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France: new age 
dawns for 
television, Page 24 
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Egypt’s PreKident Hoad 

warnerfffiat 3 action was tate*i^s5rr5r®^^“ ,s ^ ra k an ^dneral re- 
against owr the InjacW of .^™ U P- ^ widened its US 

«^^.Bpc$Hg337¥iSSu£ aCquirill g the 

sew**, Hh remarks came amid rheSS,^ ° f Monsanto > toe US 
spectUaifcotia* » company, for S745m. 

***** possible reprisals for the ^ 

left 60 people dead. STREET: At 3pm the Dow 

^pfian offloals believe that industrial average was 4J9 

Libya w» beWad a renegade fac- hi ^ 1 ^ at 14B124. Fhgelo 
tion of the Palestine liberation IflNBov- 
Organisation' tfaof, carried out the teldSt to profit- 

SL®*!"™* some ad- 


tfll 


i for 
into 


Central bank chief 
says Pretoria must 

accelerate reform 


nu wHinp - « -- o“« “uuwcu snmp an. 

.Mubarak said: “We are not war- dSIJw^/3 Bhare 

owngersvbut if we adopt war it will SE I0(kfa!f J’ 128 - 5 toe IT- 
befprttei^akeof peace?We are pa- ^L^JpL^^ 23 * 610 ^ 

tientldonotHketobelmmedS JniSr '”* 80 

if l reply itwffl be severe.” itege 3 TOKYO: Stocks eased slightly on 
... , . . over toe higher yen. The > 

Manila battle ffiS»S5B *“ 059 to 

sawfflisss 
■ sgaa sgras: a&wISS? 

ffSSSsr®? 

t SSCS! 1 ** fefffaito I 


BY ANTHONY ROBINSON IN JOHANNESBURG 

S&H ^sass»= 

* «nedonthehlack states ofadhSa- 

-jp—a-tetSSSSE 

. C^Htal wa, atm dntafc. m he 


Cental was stm d rainin g anav 
from the South African eSmoSJ 
ana would continue to do so »nU« 
perreptions that the country was in 
an Traxuau-type, pre-revolutionary 
£?*“ changed. Dr Ger- 
hani de Kock told a banquet on 
night in honour of South 
Amca s 100 largest companies. 

He hinted that that message had 
finahygot through to tbe^wern- 
ment after direct warnings from Dr 
Fritz Ipnhgiloi. +Via -i- _ ■ 


. * , ” — » — rr>‘- iuoi uuie, ae 

added, “may be nearer than is 
generally realised.” 

•2?* out ® ow capital from South 

nSl? SJ_v Coatinned des P*te a 
K5.5bn (S2bn) surplus on the cur- 
rent account of the balance of pay- 
ments and reintroducfiton of the 
two-tier financial and commercial 
Mud system. Few of the transac- 
tions contravene the exchange-con- 
trol regulations introduced on Sep- 
tember 1 when South Africa sus- 
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dent- .ami 
February!. 


Volunteer mayor 
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S'l'EitlJNG gained 70 points 
If™ I?® do f ar t in London to 


I , . *»wuviini 

S“ !“ as mediator between 
oouth Africa and more than 300 
foreign creditor Han be 
Or de Kocfc said he “confidently 

PmMmP fT... n. . ... T* 


,, However, Dr de Kock rejected 
the imposition of draconian new 
restrictions and law-enforcement 
procedures to stem the flow as they 
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tro*ire political and constitiidonal toSto? ta coun ‘ 
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«»> “ provonian . moderate, to ““ rrr if.4Z25 (FFr 1L44) Th e 
wta.over.as mayor of the West Pond's exchange rate was 
Bank town of Nablus, backed by its “nchanged at 80^. Page 43 

GOLD n«e $0.75 on the London bid- 
ST* hxm market toW3L75 and was $0.95 

S5SS. PCeVXnS ^“Kher m 2kiridi at S331.70. Plage 42 


M x “u u MJuaumuu nai 

refrnms during the next session of 
Paraament that will go far enm.g h 
to vrin the support of moderate 
black and white opinion in the He- 
puhlic and some other Afrfn^ 
states." 

Dr de Kock, who op to now has 


■M^IUUUVUVI* 

Jnstead, to improve that “serious" 
situa tion. Dr de Kock said “the re- 
tom -process must be accelerated, 
with due allowance for the feet that 
Parliament will have to play its fun 
part in. this process." 

South Africa, he added, “must 


a- press on with reform and not allow 
*> toe antagonism, the double stan- 
1- dards. the selective morality and 
* the hypocrisy of many critics to 
a harden our attitudes.” 
it ^Turning to the domestic, economy 
1, Dr de Kock launched a b roadsi de 
a against those calling for a "siege 
s economy." In a thinly veiled re- 
sponse to calls for greater controls 
1 made recently by Mr Fred du Ples- 
l sis, chairman of the Sanlam insur- 
■ ance group, and others, Dr de Kock 
1 gjto “All measures that wiD con- 
1 tribute to South Africa's isolation 
and tend to turn it into a siege econ- 
omy should be opposed. 

“It would inevitably soon deterio- 
rate into a tightly regimented econ- 
omy run along socialist lines by bu- 
reaucratic planners leaving limit-i 
scope for private enterprise and ef- 
fective competition to promote eco- 
nomic development and rising 
standards of living for alL" 

• The South African Government 

y^terday denied that it was consid- 
ering the release from jail of Afri- : 
ran National Congress leader- Mr , 

Nebon Mandela. Recent press spec- 
ulation was the work of “ruthless 
Propaganda experts from behind . 
the Iron Curtain," said Mr Louis 1 
Nel, Deputy Minister of * 
information. 1 


P ™ S tU ^ bei 111 Zurich at $331.70. Plage 42 

charged into2t Gi ^te5 D ^ G T^S^ 

a 01 ^ escudo in an attempt to boost 

wditi^ v - . , -’-jC governments instructed the 

Bunyean Qirmniasion to draw up 
^ Adrid faomb error : pr^XBals for a cmnmon position on 
•'~ a - > -z ih • -restoring mder to the world tin 

A Spanish am faree raasdom fight- market . 

= DSf TNDSRNAUONAL Trade Com- 
rnnted Jx^on 9i*nrb mission.pTQ ruted.that imported 

to tttree cellular mobile telephones from J&- 
houses but no injuries.- - • • »-o TTO .-_2z IT. 


will not seek 
;al with IMF 


houses but no injuries. : 

Irish hold trawlers 

Irish navy patrol boats &tA on five 

SnAnrah tramloiv t 


BY ANDREW WH11IEY IN RIO DE JANEIRO 

ig^'ss^ 5 e ^ssr nptoUK “ d 

meet of anywpe wrth the Interim- Talks are due to take rite-in 

“a , saa!W l »— .. fpMJ&SSSK* 


«I(T 

P®o me injuring the US industry 
and ordered the imposition of anti- 
dummng duties. FTC chief executive 
profile. Page 8 

BANK OF MONTREAL, Canada’s 


'j ■ r--“ 1/41 uve 

Spanish trawlers fishing; in Irish BANK OF MONTREAL, Canada’s 
tenitoiml waters and detained two thinHargest chartered bank, 
toem, a maritime radio monitor- showed a gain, of almost 21 per cent 
tog station in northern Spain s wid m earnings for the year to October 
Three other trawlers escaped be- 31. Page 27 


cause of thick foe. 

^ COMMERZBANK, West German 

Financier appeals bank i ng expects profits this 

_ • _ , „ . , year to reach DM L5bn (S5S6ml far 

financier Jos6 Ruiz Mateos, who toe first time and says it will ■ 

fted Soam in lQffl whpn" Kfe +r*«t. "markprilv" inMBM juj j I 


«umcos, who ■wm. ume ana says it will 
in 1983 when his trou- “markedly" increase its dividend. 
sa group was seized by Page 27 

apmrt’a^^rtdedSn h^ 

K, ~ —"“Ml asylum in West sfaare 


TbP w . ™ IDrK between Brazilian <ffi- 

. ine juration by Mr DQson cials and the 14-member hant 

«,S3S2SSS!t£SiX 

aaa. ”g ■ *»»- ^ -taiSSS- 

s5Srsa;a.-i?K 
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SeBa3=s SSS»m 
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him political asylum in WeJ ea ©eriy awaited public share 
GennW- m west rffmng Jooks likely to be less sue- 

7^- cessful than expected because of a 

Soweto. staff recalled ”“**** p™* 8 

_ . • prompted by the near-coDapse of 

parag wtmath Hospital, which Pan-Electric Industries. Page 29 
serees the South African township wartott.a 


wuca Aourrjcuuiy mausoies. rages 

g ^yd^^j liaqr wo ricers yA o &' Zi% 

June neat year unless new orders 
School heart «h«f are obtained before the end of 1985. 


about pay and conditions. J^ X ^t^^J aimC ZI Dd 

■ • • w June next year unless new orders 

School bead shot “““““"“dofigBs. 

Ciaaim tbdt dead the- Zhnbab- driaka 
^ihe^rfaMethodaQoreh ^JOtaJtZorSbidta, hS 

ss « st ^ ^ h ssisaasat^fi 

to C122Jm. Lex, Page 26; Details, 

Aids, vaccine caution ftge32 

ggaa , g^g 

to the disease was recovery from a setback in recent 


■ ™ IUOU .W Drazu xne aamev Gow w -f timm i +^1 , T — “"J*" 

m response to serious breaches of on tSs t S ra c^fract between Rolls-Royce and 
dmnertic adjustment targets. ■ aro said fa Washinow^rf^ Fun " ? mbraer ’ toe state aircraft manu- 

In its place, Mr Funarp said Bra- ^ ^ J^^hirer. on tbe one hand, and the 

zil would ask its 700 baX cretfitaS- fo«wmJrtiSS?to?^L Cr 5lf 1 ' BraziliaiJ Government on the other. 
to^ezteod the emgtiog fcWS A “ !reaMt 

patter Of IS,. ^ Continued on Page 26 

dnan and Jon gtom bank loans fall- 

Hanson vows to continue fight 
for SCM after court cAtha^ir 


rilihn financial institutions - the 
-7 AfchiUes' jieel of the country’s econ- 
ony — are reprated to have come 
under pressure. At the last nffirtei 
count these short-term audits to- 
teHed S5JJbn, but they are likely to 
nave declined in recent weeks. 

The apparently final dropping of 
an IMF agreement by Brazil could 
also have serious implications for 
UK businessmen, particularly those 
needing medium-term finaiyy f or 
capital goods sales. Britain's Export 
Qegte Guarantee Department 
(EGuD) has made clear that it will 
not resume medium-term cover for 
a *”■“* agreement 

with the IMF. 

Most at risk is a major $20 0m 
contract between Rolls-Royce and 
Embraer, the state aircraft manu- 1 
facturer, on the one hanH and the 
Brazilian Government on the other. 

A preliminary agreement where- 
Contmued on Page 26 
Brazil and US divided on 
services, Ptige 8 


j*|UK to urge 
companies 

£ to give 
more jobs 
to blacks 

By John Uoyd In London | 
I THE BRITISH Government is to at- 1 
j tempt to persuade companies to ex- I 
rim* er ^ s ? me discreet positive dis- 
K. cnmxnation in their recruitment 
and I P facfa ces » 111 order to tackle the 
f™ growing problem of unemployment 

^ I blackf bktks ’ especially young I 

S ^ Bottamley, the junior 

™e Emptoyment Minister, win next 
VT ^to begm a series of meetings 
‘f; with company chairmen and other 
Jr se™ 07 industrialists with the aim of 
them into taking a person- 
5 61 roterrat to hiring more young 
people of Afro-Caribbean or Asian - 
origin than they presently do. * 

° n The Department of Employment ! 
I and the Commission for Racial 
Equality reckon that somewhere 1 
Jr between 50,000 and 100,000 more 1 
young blacks are unemployed than 6 
" would be the rase if they were 1 
™ white - a rough measure of the con- r 
I sequences of discrimination. fl 

,p I The Government, however, does I 
8 oot favour compulsory quotas or n 
the use of government contracts to P 
J enforce compliance, at least for the 11 
f J nwment Last month Mr David a 
r" Haddington, the Home Office Min- * 
ister of State, said these were being D 
- considered. 

j I Mr Botto alley's pitch will be M 

0 I aimed at persuading business lead- 1 dt 
I ers that they should ensure that I to 
| their companies follow the Commis- 

sion ■ of Racial Equality's code S € 
j which lays down that companies 
should not discriminate either con- 
” sriously or unconsriously in hiring 
I or promotion practices. J 

I _..^ r LotoJmley said last night 
The plain fact is that if we look at 
the numbers of people in employe 
ment, then young blacks are not 
getting the kind of chance they 
I ought to be getting. The tendency Is I 

for them to get proportionately few- TE 
er johs and to stay at the bottom of daj 
j the promotion ladders when they { nai 
are-in work" fon 

j The . minis ter intends to pursue I crei 
j his campaign to greater racial J dec 
| equality to employment fa both the S10. 
public and private sectors. He rec- coir 

1 ognises that the CSvfl Service and I n 
other public sector areas are lag- - 
gtog in offering equal opportunities 

as much as many companies in the ™k; 

private sector. . I r 

1135 adopted the figure of 
50,000 to 100.000 jobs to black 
yomesters as a target which he 
aims to achieve within the period of I ^ 
the present Parliament The grow- 51/b 
mg belief in the Government and I Te 
elsewhere that high unemployment I oion 
among blacks is in part responsible a®* 
to recent riots in Bi rmingham and I Land 
London has given his task a greater DaDt 
urgency. I conq 

_ . I prote 

Continued on Page 26 I Chap 


Rome insists 
on more power 
for Strasbourg 

BY QUENTIN PEEL IN BRUSSELS 

a virtual passe: by leaving the question of 
ultimatum on fellow EEC members the Parliament's pou-ere to be re- 
to ^ant more powers to the Euro- solved in further negotiations, with 
PCBD parliament or CM tKaiw a — -- 1 - - a- 


W — M# UiC £«UJU- 

pean Parliament or see their 
planned reform package rejected. 
Mr Gnilio Andreotti. the Italian 


a commitment to co-deasion- 
making at some future date. 

A compromise plan would allow 

the Parliament in amnn#l PffP 


to the Euronean Papiton^Tiwf endorsed by the European Commis- 
would appear practically to eive the votxn « unanimousl y- 

'MEPSa^errfSto ^ U, give the net seems acceptable to all except 

His sS on granting more au- JffiftE extreme “ d DenmarJt 
thonty to the directly elected as- •n, ■ •_! ... 

sembly more than the^reSmpS *, d £****- 

to give the Parliament powers of ^f y „ final ^S almost all the text 
amendment without any final say SP aty °5- P° lltic al co- 

on EEC legislation - caused conftf °P eratI0 ° “ ,J,e roordinabon of for- 
sion BnmSSStSr V*L S**! 0utside . ““ 


. • 0 ^«vu tittuaeu cuiuu- 

sion among his colleagues. 

Mr Andreottfs warning came as 

inn PEY» - - . . 


- r - — j '•-u.wi: me tXUW CDIC 

area already covered by the EEC 
Ultimate endorsement will be left 

tn navi MnnJn.J. ■ • 


I toe EEC foreign ministos to rSTM.rf 0 ™™" 4 ! riUbeleft 

toe end of marathon efforts to JiiSSS-*lf* d,y * ,n Lux ' 

Jgree on reforms to the Treaty 5 ° 0 subs ^ t,aI ob i«- 

Rome, intended to stre amline and __ 

revitalise the Community, in time The agreement will provide for 
for next week’s summit toe establishment of a small 

Both Italy and European Par lia- Brussels-based secretariat to ser 
ment members are demanding full wce ^ ^fiular meetings that al- 
powers of oniecision-making for place, 

the assembly - a reform described A French plan for a second super- 
as completely unacceptable by secret ^riat, or “European Union," to 
several states led by Britain and f u P ervise both political co-opera- 
Denmark. tion and EEC affairs and report di- 

They insist that the Council of rec ^ y toe summit meetin gs was 
Ministers, the EEC's supreme stron 5 ! y attacked yesterday, 
iedsion-maktog body; must retain ?? r t icularl i' by Belgium and the 
:he final say. Netherlands. 

-•■swawttaaa 

Texaco tries to calm 
bankruptcy fears 

BY WILLIAM HALL IN NEW YORK 

editors in the wake rfStweek’s 110 Jadg ' 

sciston by a Texas jurv to award ^ CTt made a S ams t the 

Ofihn damages was not clear that it 

mpany. “* be required to lodge a bond. 

-v m . However, the statement did not 

On WaJ] Street, $2bn has been stem the sh are slide and by early 
toe company's market afternoon shares were $2% down at 
pitahsation ance the decision, *32 in heavy trading. This com- 
*too be confiiTned by a pared with S39K on the eve of last 

iga There has been growing can- week's decision. 

^ about Texaco's financial ahtii- The Dallas report quoted Mr A1 
to appeal any final decision Decrane, Texaco's president, as say- 

S J postto e 1 ?5L“ I i^l2tobo P n?5l^S- 

oi&n bond under Texas state law. Texaco does not have S12bn, and in 

Texaco shares feilshaiply to a 12- S y opin i° n ’ Probably rant get it - 

month low early yesterday morning ““.wed have to look for some 
ond nearly 5m shares changed measnre whether it’s Chap- 
bands by mid-session, following a “V 1 01 whatever." 

Dallas newspaper report that the T®* 8 ® 1 yesterday that “obvi- 
company might be forced to file for Chapter 11 proceeding 

protection from creditors under WDuld ** a ver y extreme step that 
Chapter 11 of the US bankzuptqr Continued on Page 26 
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BY TERRY DODSWORTH M NEW YORK 

^ i ^ in f tri ' ed cm Wall Street because of its pot- 

ai groiq), tost the first round of its ential significance in other US takp- 
Isdfie for control rfSCM over contests, was centred on the 
25' . immediately oontroversial question ofthenseof 

°P &ms bi takeover 


4 >. . years. Page 27 “ ‘ we * Um 

GqsdqIs fnlrh VOEST-ALHNPS president and 

w9|H9IS-micn $zm management board have resigned 

Tbs Gospels of St Hubert, written after sudden and unexpectedly high 
to France in. the ninth century, tosses at some companies in the 
fHdjedjS2m from an Austrian state-owned steel, engi- 

Luropean telephone bidder at a veering, electronics and trading 
Sotheby's, London, auction. Page 22 group. Page 27 
■ ' - • SEA-LAND, big US container shq>- 

Fowi play ptog group, has rejected the ap- 

. proach oS Mr Harold Stunmnw the 
r emov ed a man dressed Texas businessman whn owns a 
from the government quarter of the shares and has bid 

ttES mLSF ** ^17^ for *• remaiIHto - 
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Fowl play 


-MW'yum iu ot-oqi options m takeover 
the New York company in the ap- battles. -wmar 

peals court. . 

Sir Gordon White, chairman of S eement ’^ tor ' 

Hanson’s US 

company was disappointed by yes- todderan option to 

SSkSsw? 
SHsa S=SSSS 

mgthat ti» ^arbitrageurs who now dented bv thp 

bold Mrto! the SCM stock are less inSd it 

sanguine than they had previouriy un P eded toe bidding pro- 

teen that Han son would win the le- Tha iTir rnn ,nn.„ . . . 

Hanson toses, share- that the directS^ 
holders wfll receive only $74 a share dhersi&kl™^ * hi ^ r 
in rash and paper from MarS 

Lynch, the l«YortseaSS f^^rMa.typewnters and runs 
oompa^Jhat is mounting a rival ^ 

Yesterday’s ruling, eagerly await- osims. 


Judge Shirley Kram of the south- 
ern district of New York, said SCM 
had employed “reasonable mea- 
sures... as part of a viable business 
strategy, as the law currently de- 
fines those terms." Hanson, she 
added, had faded to adduce suffi- 
cirat credible proof to the contrary. 

Tine court came down in favour of 
SCM on most issues at stake, sav- 
ing the directors had done their 
test to achieve a fair value for 
sh a reho l d ers. It broadly supported 
the directors’ c&se that they had pv- 
erasKi their “best business judg- 
ment" - a crucial issue in takeover 

law - m deciding on the tmtics to be 

used to maximise the takeover 
price of the company once the hos- 


mtasesM 

NIAGARA MOHAWK POWER CORPORATION 

Syracuse, New York, ItSA 


Swiss Francs 110000000 
5 / 2 % Bonds 1985-1995 


tt - - ~ — ; — Yv™ uuiuvatn. 

Un the other hand, the H»ncnr, 
side was emphasising last night 
that the judge-had also painted to 
her unease over ‘teveral aspects of 
the independent directors' actions.” 

tex. Page 26 
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EUROPEAN NEWS 


Accomplished American go-getters admire Soviet staying power 

Peter Marsh looks at opportunities for US-Soviet co-operation in space 


THE US and the Soviet Union 
have adopted entirely different 
strategies from manned space 
projects. As a result, their civi- 
lian space programmes could 
complement each other rather 

neatly — - should the two coun- 
tries decide, in the wake of last 
weeks summit between their 
respective leaders, to restart 
joint space projects. 

The US has concentrated on 
building a sophisticated set of 
partially reusable space carriers 
— the fleet of four shuttles — 
which are good at taking people 
bade and forth from orbit rela- 
tively cheaply. 

In contrast, the Soviet Union 
boosts people into the heavens 
with old-fashioned expendable 
rockets and, to bring them back 
again, uses 19fi0s-technology 
Soyuz capsules which drop hair- 
rai singly to Earth with 
parachutes. 

The difference shows in the 
profile of the two countries’ 
space projects. While the US 

Devaluation of 
escudo halted 
until April 


puts people into orbit for no 
more than a week to 10 days, 
the Soviet Union, having gone 
to the trouble aod expense of 
injecting its cosmonauts away 
from the earth on top of a 
Proton booster, generally likes 
to keep them there for months 
at a time. 

Since 1971 it has put into 
space a series of seven Salyut 
space stations, big metal cap- 
sules which act as a rudi- 
mentary home for Soviet space- 
fare rS while in orbit. The latest, 
Salyut 7, has been in space 
since 1982. 

The divergent approaches 
show up most clearly in the 
space statistics. Since trips by 
humans out of the atmosphere 
started in 1961, Moscow has 
made slightly more headway in 
manned space missions — 59 to 
the US’s 53. (This is not count- 
ing the latest space shuttle 
flight, which was due to start 
just alter midnight today, 
British time.) 

It has a much greater lead in 


cumulative time spent in orbit, 
expressed in person-years — 
11.5 to 4.5. The US, however, 
has accomplished its missions 
using many more astronauts. 
There have been 113 Americans 

in space, compared with 60 
Soviet citizens, three from West 
Germany, two Frenchmen and 
one each from 13 other 
countries. Nine were women. 

Over the next few years, how- 
ever, the two superpowers’ 
strategies for manned projects 
are likely to move closer. 

In collaboration with Western 
Europe. Canada and Japan, the 
US plans to build tat the 1990s 
a space station along the lines 
of the Salyut bases, only with 
more technical sophistication. 
For instance, much of the 
routine work of running the 
station will be left to computers 
and robots, leaving astronauts 
to get on with scientific studies, 
in materials processing for In- 
stance. . People will live in the 
base for three months at a 
time. 


For its part, the Soviet Union 
has experimented in recent 
years with a small reusable 
vehicle that looks very similar 
to the US shuttle. Observers 
think that the craft could ferry 
people aod materials to a new 
Soviet space station, bigger 
than Salyut and with more 
docking pons, which could 
enter orbit in the next year or 
two. This station is code-named 
"Mir." Russian for “peace." 

The scene is therefore set — 
in theory — for the two countries 
to move closer in space activi- 
ties. In exchange for know-how 
from the Russians on the bio- 
logical effects of long-term 
weightlessness and results from 
materials processing work on 
Salyut, the US could hand over 
a few thoughts on space trans- 
portation and future types of 
shuttle vehicles. 

Political realities make such 
a formal swap arrangement 
somewhat unlikely. It is clear, 
however, that the two countries 
could both gain from a better 


Honecker sacks hard-line rival 


By Diana Smith in Lisbon 
THE NEW Portuguese Govern- 
ment has suspended the crawl- 
ing peg devaluation of the 
escudo until April. Monthly 
devaluations will then resume, 
but at a rate lower than the 
average 1 per cent over the 
past two years. 

Interest rates on borrowing 
and lending have also been cut 
by four percentage points. The 
new rate lor six-months to one- 
year deposits, the preferred 
form of savings, will now be 
slightly over 20 per cent. 

The moves are designed to 
encourage a resumption of 
industrial activity after two 
years of severe depression and 
to improve the escudo’s image 
on foreign markets. 


BY LESLIE COUTT (N BERLIN 

A LEADING hard-line rival of 
Mr Erich Honecker, the East 
German leader, has been ousted 
from his influential post as the 
i Communist party chief of East 
Berlin. Mr Konrad Naumann 
had already lost his member- 
ship on the ruling politburo 
late last week after asking to 
be removed for “health 
reasons." 

He has been deposed appar- 
ently for being out of step with 
Mr Honecker’s efforts to im- 
prove relations with West Ger- 
many. 

The Communist party news- 
paper, Neues Deutschland, said 
Mr Naumann, once regarded as 
a potential successor to Mr 
Honecker. was relieved of his 
duties on the recommendation 
of the party central committee. 
It carried no expression of 


thanks normally extended to 
senior officials retiring after ill- 
health. 

East European diplomats in 
East Berlin point oat that both 
Mr Naumann and Mr Herbert 
Haeber, the central committee 
secretary responsive for rela- 
tions with Bonn who also lost 
his politburo post, had made 
known their deep suspicions 
about Mr Honecker’s accelerat- 
ing WestpoZilife. 

Mr Naumann referred in 1983 
to a DM lbn West German 
Government-backed loan to East 
Germany as a “ Marshall Plan.” 
His view was echoed by Soviet 
diplomats who warned last year 
that East Germany was in 
danger of falling into West 
Germany’s economic orbit. 

He also disagreed with the 


East German leadership’s ded- < 
sion last year to allow more i 
than 40,000 East Germans to 
emigrate to West Germany, and 
he was a persistent critic of 
dissenting writers and artists. , 

At 57 years of age the 
deposed East Beilin party chief I 
was one of the younger mem- 
bers of the politburo, along 
with Mr Haeber who is 55. 

The removal of the two men 
and die appointment to the 
politburo of three new candi- 
dates comes at a time when 
Mr Honecker is showing re- 
newed interest in a visit to West 
Germany. He was forced to 
cancel a trip scheduled for Sep- 
tember of last year after a cam- 
paign in the Soviet media which 
warned East Germany of the j 
dangers of seeking loans from | 
Bonn. 


undemanding of the other's 
approach to extraterrestrial 
matters. 

There is also much admira- 
tion in the us space community 
for recent Soviet exploits 
aboard SaIyut-7, in particular 
for the heroic way two cosmo- 
nauts repaired the station in 
June after electrical failure had 
blacked oat the 47-tonne base 
for several months. 

Mr Vladimir Dzbanibekov and 
Mr Viktor Savinykh worked in 
darkness and in grim physical 
conditions to bring the station 
back to life. - 

“It was an incredibly bold 
mission,” said Mr James Oberg. 
a mission controller at Nasa’s 
Johnson Space Centre in 
Houston and a lea ding authority 
on Soviet space affairs. 

Mr Savinykh stayed in orbit, 
with two other cosmonauts who 
joined the station in 
September, until last week. For 
the first time, the Soviet Union 
during this mission conducted 
a crew switch , without the 

Irish shipping 
company hit by 
seamen’s strike 

By Our Dublin Correspondent 
ALL FREIGHT and passeng- 
ber services operated by the 
Irish stale shipping company 
B * I have been halted by a 
lightning strike by the Union 
of Seamen in Ireland. 

The union is protesting 
about rationalisation plans at 
the loss-making company. 

' which would Involve the shed- 
ding of 525 jobs. B & I said 
the board was due to consider 
representations from ail the 
unions today. 

The Irish Government 
appointed Mr Alex Spain, 
leading accountant; to draw 
up the plan to reduce B Me I 
losses. 

The unions claim the 
rationalisation plan releis too 
heavily on job losses i 



Bold mission: Soviet cosmonauts Viktor Savinykh (left) and 
Vladimir Dzbanibekov, who repaired the Salyut-7 space base. 


customary procedure of " moth- 
balling” a station for several 
months between the visits of 
successive teams of consmo- 
nauts. 

This has fuelled speculation 
that the country is preparing 
to keep people in space on a 





We’re giving non-stops 
the green light. 

At Cathay Pacific, we believe the faster we get you to your destination, the better shape you’ll be in when you arrive. 

So wherever possible, even when long distances are involved, we fly you non-stop. 

We’re still the only airline that can fly you non-stop from both London and Frankfurt to Hong Kong. And beck. 
Together with our 747 non-stop flights between Hong Kong and Vancouver, and the first ever non-stop service between 
Home and Hong Kong*, they form a unique group of services designed to help you spend less time in the air. 

A case of really pulling out all the stops to help you arrive in better shape. 






•Effective April 1986 subject to government approval. 
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Policy accord leaves way 
clear for Martens cabinet 


BY IVO DAWNAY IN BRUSSELS 
MR WILFRIED MARTENS, the 
Belgian Prune Minister* 
designate, is expected to name 
his Cabinet today or tomorrow, 
following the endorsement of 
his programme by congresses 
of the four, centre-right 
coalition parties last weekend. 

The apportioning of port- 
folios. however, may prove 
somewhat more controversial 
than drawing-up an overall 
government strategy. The latter, 
drawn up after five weeks of 
tortuous negotiations has 
provoked little surprise and 
follows closely the austerity 
lines of Mr Martens’s previous 
administration. 

Speculation is now centring 
on tile role to be offered to 
Mr Charles-Ferdinand Nothomb. 
the francophone Social 
Christian Interior Minister, 
whose handling of the Heysel 
soccer riot in which 39 died 
partly provoked the election. 

Mr Jean Gol. parliamentary 
leader of the French-speaking 
Liberal Party, has called for 



Sweden records SKrllbn 
current account deficit 

BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


SWEDEN ACCUMULATED a 
deficit of' SKr llbn (£982m) on 
the 'current account of the 
balance of payments in the first 
nine months of the year, com- 
pared with a surplus of SKr 3bn 
in the corresponding period a 
year earlier. 

The rapid deterioration in 
the external payments position 
in the early part of the year 
appears to have been halted, 
however. In September alone 
the current account showed a 
surplus of SKr 600m compared 
with a deficit of SKr 300m in 
the same month last year. 

The current account, which 
shows the balance of trade, ser- 
vices and transfers, had a deficit 
in the first quarter of SKr 8.1bn 
but the second quarter total 
was only SKr 1 . 2 bn and in the 
third quarter it. was SKr l.Tbn. 

The large deficit in the first 


months or the year was caused 
chiefly by a rapid worsening of 
the trade balance, but Sweden’s 
trading performance has been 
improving since the early 
summer. 

October was the fifth month 
in succession in which the trade 
surplus was higher than in the 
corresponding months of 1984. 
From June to October, Sweden 
achieved a trade surplus of 
SKr 8-5bn compared with SKr 
6.ll»n a year earlier. 

The heavy deficit in the first 
five months of the year, which 
triggered a financial crisis in 
May, has pulled down the trad- 
ing performance for the full 
year, however. From January 
to October. Sweden had a 
trade surplus of SKr 10.5bn 
compared with a surplus of 
SKr 19.lbn in the fiist 10 
months of 1984. 


EEC 

at cei 
rowi 
to 

By David Bai 
THE EUROPI 


permanent basis, another sign 
of a significant change in 
approach and one that the US 
intends to match with its own 
plans for its 1990s space 
station. 

The first article in this series 
appcare.t on November 19. 


Mr Nothorab’s remora 1 and 
there are reports that he could 
be offered the leadership of the 
Walloon regional authority, a 
post outside the cabinet. 

A question-mark also hangs 
over the future of Mr Frans 
Grootjans, the Flemish Liberal 
who holds the Finance port- 
folio. He could be replaced by 
his fellow Liberal, Mr Guy 
Verhofstadt. 

While the Government’s pro- 
gramme has altered little from 
that of the previous administra- 
tion, an original plan to 

reduce the budget deficit to 7 
per cent of gross national 

product by the end of 1987 
has been revised, with the 

target now set at 1989. 

Mr Martens hopes to com- 
plete the creation of his new 
team by Friday when the 

government’s programme will 
be presented to both houses of 
Parliament The key vote of 
confidence debate Is not 
expected until Wednesday 
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Mr Morgan * 
writing subn 
Parliament att 

The acc 
after the 
to the 
dential 
the C 
Ankara to the 
merit's secrei 
given it by the Ulster Ut&ufct 
MEP Mr John Tsylor. w^© fed 
himself received it by wisttte 
from Mr Morgan. 

Lengthy extracts appeared 
in Turkish newspapers. and etea ~ 
some Western embassies appear 
for a while to have -believed 
that Mr Morgan was tim author 
of the correspondence. - . -. 

A British embassy spokesman 
said yesterday that tbeie had 
been confusion because the 
Commission had not adequately 
briefed embassies and because 
more than one dooqoeat wta 
involved. 

He denied that the Com- 
munity had been : approached ' 
directly about not sending back 
Ur Morgan, though embassy 
officials have made it pWn -to 
journalists over the past month- 
that they believed it wo pM no 
longer be easy to wot* with 
him. 

Attacks on Mr Morgan have . 
continued in the Turkish pms 't 
since his return. These eldm : 
that although :th*r Turkish 
Government was not writing to 
declare him person*; nor gnu, 
it would prefer : him to be 
replaced. On Monday -the ultra*. 
Islamic Welfare Feds staged 
a demonstration over the 1 affair 
outside the EEC office la 
Ankara. 

Turkey Is an asociate member 
of the European Community 
and plans . to become .Vfliii 
member, although Jjo ctow ms 
been fixed |or an ipplif^W^ for 
membership. •. . • ‘ c - 
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Egypt warns Libya of reprisals 


Plan for 


BY TONY WALKS IN CAIRO 


Mr Nikolai Ryzhnov (left) the Soviet . 


Gorbachev calls for | w. German 
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By Rupert Cornwell In Bonn 


-£prbsabw . the party leader, as 
the Kremlin revealed that some 
■phin targets, win be miss«j 


National income this year is 
expected to be 3.5 per cent up 
on the- 1984 figure and in- 


. It i >.i„ ** 


-xgain this year. He called for figure and in- 

.Tjetter*- ’administration and p 1:011 u ^ on 3.9 per cent, 

-HBhiM- «lffnT.{ n .T down from the 4.2 »»r ~nri 


lighter , - planing to exploit , S 

farther reserves in - S^wth rate last year. Some of 


> -‘irSf, 


farther 

economy. 


The recently appointed plan- 
aing chiefi Mr Nikolai Talyzin, 


-St year, some oi 

me the shortfall is due to the 
- severe winter. 

Ian- Mr Talyzin gave only vague 
tin, figures for agriculture this 


WEST GERMAN exports hit 
an all-time high last month 
of DM 49*3bn (£23Abn), as 
the country remained firmly 
on coarse to register record 
sarplnses on both Its trade 
And current accounts for 
1985. 


011 practices Roubles 2.1bn (£i.88bn) frnm 
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’ R^cs hn c y- 3°^ jjig. c j Me a 4.4 per cent increase In agri- 


• "M «■ 

• . r / 1 , 1 * 4 .. 


_ ; - OMU MU) UUbC 

ally. Mr Konstantin Chernenko 
also later President. Some tar- 
gets will not be met mostly 


cultural production, with A' 
per cent in industrial output. 
Planned revenue is set at 
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because of a slow transition to Roubles 414.4bn and spending 
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of organisation in several sec- ’ aa announced 12 per cent last 
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vtprs, he, told 1,500 deputies of Year remains the same at 
the national parliament Roubles 19.063bn. 


gathered _ in -^the Kremlin.. 
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Mr Tsiyxim gave few details hard currency earnings 

of the shortfalls. Criticising fro , ra coorgy exports to the West 

thp nil anH etaot ana arms «1 m tn tha ThiH* 


.the oil and steel industries bv anns sales to the Third 
name, he said 'the oil industry W° rl d led the Soviet Union to 
c-. would be expected to produce mcreaae its net debt to Western 
-616.7m tonnes in 1986. - This ^nnoercial banks by $L2bn to 
would be. lSJTm tonnes above a totaI of *8-5bn in the first six 
• the expected output this year ™ onths ' according to PlanEcon, 
meaning production this year lbe Washington-based research 
would he significantly lower ° r fianisahon. 
than- the 613m tonnes of 1984. The steep increase in Soviet 
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since the war. ■ 

He said 1985 results were 


posts in those banks — occurred 
as Moscow first ran down de- 
posits by $2.6bn in January- 


senerallv nnciti«» ” Posits . oy 52.6bn in January- 

Srt^Sgher inSuffSA yS? ^ 

Almost all of ?J5n!S ^ borrowings by JSbn m April- 


Mil ’ f t.r <***!«■»**' ^ . “Sure 5 : 


’SfiSf t «ft*S ; Win.' -MOS^ 


^ ■ riamucon Believes Moscow 

dnstria* . output-, by the-^-year SwiU - Increase -its' gross- indebted- 


productivity this year, he 
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French TV inquiry urged 


BY PAUL BETTS IN PARIS 


FRANCE'S right-wing opposi- 
tion parties have called for a 
parliamentary commission of 
inquiry Into -the decision to 
grant a Franco-Italian group led 
by Mr Jerome Sejldoux "arid Mr 
Silvio Berlusconi the licence to 
operate the first French private 
television network. 

Mr Alain Madeliru a leading 
UX>F member, said the govern- 


ment had flaunted the rules of 
free competition. He added that 
both his party and the Gaullisl 
RPR would change the current 
situation in French broadcasting 
If they win next March's general 
election. 

However, there are already 
sings that rival broadcasting 
gToups are showing interest in 
collaborating 


According to figures - re- 
leased yesterday by the 
Federal Statistics Office in 
Wiesbaden, October showed a 

trade surplus of DM 8.7bn 
(£2.3bn), surpassed only by 
the DM &£bn achieved 12 
months earlier. But for the 
first 10 months of fhh year, 
the cumulative surplus rose 
to an unprecedented 
DM 5&3bo, from DM 40.9bn 
in the same period of 1984. 

This suggests that forecasts 
f rom a wide variety of an- 
alysts that the trade surplus 
will reach a record of axeund 
DM 7 Ob n- DM 75bn this year, 
will be comfortably borne 
out 

The pattern is even more 
pronounced in the current 
account, which Includes ser- 
vice transactions and other 
transfers as well as trade. Be- 
tween January and October 
of this year, the surplus more 
than tripled, to DM 27Abn 
from only DM 8Jba in the 
first 10 months of 1984. 

Only last week the inde- 
pendent economic advisory 
council of the Government, 
the so-called “five wise men ” 
predicted that . the current 
surplus ' would turn -out . 
-around DM»4Abu> AMs* year, • 
more than doable last year’s : 
record of DM - 17.7bn. . : 

Although "there" “are signs ' 

that, as a result -bf : a pickup ■ 
In domestic demand, imports 
may be starting to rise faster 
than exports, the latest 
figures will do little to still 
foreign apprehension over the 
apparently inexorable growth 
in the West German foreign 
surplus. 

Estimates for next year’s 
trade surplus, even ■ allowing 
for some up-valuation of the 
D-mark, range between 
DM 83bn and DM IMbn. 

In the first 10 months of 
this year, exports climbed 
nearly 1 per ertif ‘ to 1 
DM 447Jbn, while Imports 
advanced by 8 per cent to 
DM 389.61m. In real terms, 
the rises were 7 and 4 per 
cent respectively. 
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EGYPT’S PRESIDENT. 1 Hosni 
Mubarak has warned - that if 
action were taken -against Libya 
oyer the hijacking of the Egypt- 
air Boeing it would be “severe.” 
His remarks come amid specu- 
lation" bore that Egypt is con- 
sidering possible reprisals. 

Already badly strained rela- 
tions between Cairo and Tripoli 
have been further soured by the 
episode which left 60 dead, most 
of whom perished in the storm- 
ing of the plane by Egyptian 
commandos. 

Egyptian pfficjals are alleging 
; that-- Libya was behind a rene- 
gade ' faction of the Palestine 
Liberation Organisation hea>l»d 
by Aba NidaL. also known as 
Sabri al-Banna, which carried 
jout* thejii jacking itself, 

: Mr Mubarak; aSked. about .the 
mflitary option at a brief news 
conference, yesterday, said: ,r We 
are not warmongers, but if we 
adopt war it will be for the sake 
of peace. "We are patient. I do 
not like to be hurried. But if I 
reply it will be severe.” 

Egypt’s president revealed 
that Dr. Esina t Abdel Meguid. 
the Egyptian Foreign Minister. I 
had . telephoned his Libyan - 
counterpart last Sunday morn- i 




Libya 


E gypt 


irig to warn him that the sittia- 
uon in Malta was “drastic and 
dangerous.” 

Mr Mubarak also indicated 
that France, the US and Britain 
offered to send in anti-hijack 
forces. “I would like to thank 
France and many ether conn- 
tries which showed their readi- 
ness to send "in specialised 
troops in this field, including 
the Americans and English," he 
aaid. “But our troops were very 
highly trained.” ■ 

A western defence attache 
said that while the Government 
was considering various options, 
any military action would be 
approached with “tremendous 
caution." The official said that 
the bitter memories of the costs 
or Egypt's open ended military. 


jr 1 ?"” V«w in the 
1960s on behalf of the new re- 
publican government against 
.domestic opponents was likely 
to discourage any adventurism. 
-.2" J* e P tha of Egyptian an- 
tagoDisxn against Libya, both 
and unofficial, is such 
the Mubarak administration 
undoubtedly feels under pres- 

*0 “ score a victorv ove r 

Col Muammer Gadaffi, as one 
observer put it. 

Egyption-Libyan relations 
have been poisonous for more 

2KlL d £f“fc- Th ®y have been 
marked by frequent periods of 
extreme tension, including a 
bnef border war in July 1977. 
At the time, then president 
£ nwa J Sadat said he wished to 
^:each Gadaffi a lesson he 


would never forget ” Hostilities 
were suspended after about four 
days. 

There have been a number of 
incidents in the past year be- 
tween the two countries. Egypt 
has alleged it has uncovered 
several plots to assassinate 
Libyan exiles here. 

After one such plot to murder 
a former Libyan prime minister, 
Mr Mubarak branded Col 
Gadaffi “ an international tep- 
ronst." The Egyptian semi- 
official press described the 
Libyan ruler as a “ mad. blood- 
thirsty leader who behaves like 
a criminal.” Libya frequently 
denounces Mr Mubarak as a tool 
of the Americans. 

Egypt blamed Libya for last 
year’s mining of the approaches 
to the Suez Canal and pro- 
duced circumstantial evidence 
about the suspicious movements 
of a Libyan ship in the region 
just before the mines started 
exploding as a possible indica- 
tion of Tripoli's involvement. 

The US has added its voice to 
allegations that Libya was be- 
hind tiie Egyptair hijacking. 
There is little doubt, observers 
say. that the US would back an 
attempted reprisal against 
Libya. 


Peres t alks 
with Hassan 


In doubt 


Athens criticises Malta’s handling of hijack 

BY ANDRIANA KERODIACONOU IN ATHENS 


GREECE yesterday strongly 
criticised the Maltese Govern- 
ment for the handling of the 
Egyptian airline hijack crisis 
and lashed out at West German 
and French criticism of security 
standards at Athens Airport. 

Mr Karolos Papoullas, the 
Greek Foreign Minister, said in 
a press conference yesterday 
that Athens feels "the possi- 
bilities for a different, less 
bloody ending to the hijacking 
were not exhausted" before the 
Egyptian commando raid on the 
hijacked aircraft Only five of 
the 17 Greeks aboard, - most of 
'them seamen/ survived. 

Mr Papouljas also disclosed 


A wounded air pirate, the 
only one of five hijackers to 
survive, was reported out of 
danger yesterday and under 
close police guard at a 
Valletta hospital, Reuter 
reports from Valletta. The 
man was recovering after 


surgery. Government spokes- 
man Hr Paul Mifsud said 
Hr Hani Galal, the pilot of 
the Egyptair flight, had iden- 
tified the man as one of the 
hijackers who seized his 
Boeing 737 on an Athens- 
Cairo flight last Saturday. 


He was similarly scathing 
about "unacceptable” remarks 
on Athens made by Mr Jean-Luc 
Steiger, president of the French 
Air Line Pilots Association. 


that Greece has protested for- 
“ally to West Germany . over 
criticisms of security at Athens 
Airport reportedly made by Mr 
Friedrich Zimmermann, the In- 
terior Minister, in _an interview 
on - the hijacking. - 
Mr Zimmermann was quoted 


as advocating a boycott against 
Athens. “I personally told the 
minister that he shouldn't be in 
such a hurry to make judg- 
ments, especially coming as he 
does from a country afflicted 
daily by terrorism.” Mr Papou- 
lias said. 


Security standards at Athens 
Airport were found to be “satis- 
factory" by the International 
Air Transport Association (lata) 
last July, about one month after 
the hijacking of a TWA jet fly- 
ing from Athens to Rome. The 
week before the Egyptian airline I 
hijack Athens was inspected and 
cleared by the US Federal ! 
Aviation Administration. 


An lata mission left Geneva 
yesterday for Cairo and Athens 
to inspect airport security. 


t By Walter Bin In Tel Aviv 
l A PROPOSED meeting between 
‘ King Hassan of Morocco and Mr 
Shimon Peres, the Israeli Prime 
' Minister, which could have 
> given a jolt to the falteriog 
1 Middle East peace process, is 
- now in doubt. 

King Hassan told French 
journalists on Monday that he 
was ready to respond positively 
to a reQuest. conveyed by an 
Israeli Member of Parliament 
for such a meeting. Yesterday 
Mr Peres announced that he too 
was willing to talk. - - 

But last night King Hassan 
told a French news agency that 
if Mr Peres had something posir 
tive to propose he should “put it 
in an envelope and address it 
to the UN Secretary General.” 
His response to Mr Peres' initia- 
tive should not have been con- 
strued as an invitation to talks 
in Morocco, he said. 

King Hassan. chairman of the 
Arab League, is a Middle East 
go-between of long standing, 
used by both Arabs and 
Israelis. 

Moroccan troops have fought 
in wars against Israel and 
an Arab summit was held 
in Fez in 2982. However. King 
Hassan has avoided anti-Israel 
propaganda and has met Israeli 
leaders several times over the 
last 10 years. 

David Housego writes In 
Paris: who starts a three day 
visit to Paris today, said in his 
interview with French journ- 
alists that his Government 
wanted to buy 24 Mirage 2000s 
from France. 

But he made clear that there 
would have to be continuing dis- 
cussions over price and delivery 
dates. The Moroccan airforce is 
equipped with Mirage F-l's but 
has also been considering buy- 
ing US equipment 
The King is expected to press 
for stronger safeguards to pre- 
vent the entry of Spain and 
Portugal into the EEC damag- 
ing Moroccan exports to Europe 
of fruit and vegetable products. 
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Eiffel’s towering problem 


DSM ^wasn’t one of Europe’s 


when Gustave Eiffel started 
worrying about the . 
problems of Corrosion on 
his new fangled tower. Had 
we been there he would 
have had the benefit of the 
research carried out by bur 
Resins Division which 
resulted in the invention of 
Polydrox. 

Modem engineers now 
use this anti-corrosive 
decorative paint as an every- 


day consideration when 
putting together their 
spedfications. 

'Hie Centre Pompidouin 
Paris is thoroughly protected 
by Polydrox. We’re sure 
Gustave would have 
approved 

As one of the world’s top 
ten chemical groups we are 
a vital and ambitious ... 
company with product and 
capital expansion plans 


dsm 15 


running into the next decade. 
To achieve these ambitions 
DSM seeks out the brightest 
of talents. More than one 
hundred graduates join us 
every year to keep up the 
momentum of our research 
into new technologies. 

Our secure financial base 
ensures that we have the 
means to match our 
ambitions ... and those of - 
equally ambitious 
construction engineers 
throughout the world 


~ I tto the professionals* 

DSM P.O. Be* 6500, Heerien, 6401 JH, The Netherlands Telex: 56018 
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Excellence is a quality built into every Jaguar car. 
Not only in Coventry, where we make them, but also in 
Leeds, Birmingham, Carlisle, Tredegar, Worcester, 
Reading, Manningtree, Wallerheimer, etc For excellence 
is also demanded of all those who supply our company. 

We have won our reputation as a team, with the 
invaluable assistance of our components suppliers— 
over 3,000 of them. To acknowledge this and, quite 
frankly, to inspire them to still greater efforts, we at 
Jaguar have instituted an award to honour those 
companies which have made a contribution to our 
success, and made our products the most desirable cars 
in the world 


Paints Ltd * The Tempered Spring Co * WAThatcher Ltd 
UK Petroleum Products Ltd • Wardle Storeys pic ■ 
Western Thompson Controls Ltd • West Yorkshire 
Foundries. 

Each received a commemorative plaque and a 
framed certificate. 


The Pursuit of Excellence Awards. 


The criteria set by Jaguar Directors, and 
acknowledged at a special ceremony held at Londons 
Churchill Hotel yesterday, were based on consistendy 
high standards of quality and service. 

From all those contributing to the skilful process 
of building a Jaguar motorcar, 37 companies have 
received the 1985 awards. 

They are* 

Adwest Engineering Ltd • BWP Controls Ltd ■ Brycrest 
Engineering Ltd -JBums ■ Carrs Paints Ltd * Edgar 
Qews Ltd * Dowty Seals Ltd • First Inertia Switch Ltd * ' 
Grundy Auto Products Ltd * ASE Deutschland GMBH * 
Hepworth & Grandage Ltd - Holset Engineering Co Ltd 
IMI Radiators Ltd • Johnson Matthey Chemicals Ltd ■ 
ASE (UK) Ltd • GKN Kent Alloys Ltd • linclocke & 
Tool Company Ltd ■ Lunn Poly Ltd * Mann & Son 
(London) Ltd * Marley Foam Ltd • Metal Castings 
(Worcester) Ltd • Metal Treatments Birmingham Ltd • 

J V Murcott & Sons Ltd • Nacam Cardan Ltd • Pirelli 
Ltd * Ranwal • Kists Ltd • Shell UK Oil • Sheridan 
Engineering Ltd ■ Stabilus GMBH • Supra Chemicals & 


Congratulations to IMI Radiators. 

The first winner of the Supplier of the Year Award 
is IMI Radiators of Leeds, who have been associated with 
the Jaguar marque since the SS car days of the 1930s. 

IMI Radiators’ products have been fitted to each of 
the famous Jaguar models since that time. They have 
developed a strong relationship with ourselves in 

meeting the special cooling requirements and specifica- 
tions demanded for a luxury high-performance vehicle. 



With three manufacturing plants in the UK, a 
workforce of over 900, and an international reputation, 
IMI are a highly successful oiganisatioa 

It is a pleasure to present them with a limited 
edition handcrafted bronze sculpture “The Ethos that is 
Jaguar”, crafted by Edwina Emery and commissioned by 
Jaguar Cars and Garrard, the Crown Jewellers. 


J ag ua|^ The legend grows 
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Straight-talking Mahathir keeps 
a wary eye on changing China 




UNLIKE MANY visiting 1 e a ders 
who have recelvedPeWng’a 
u su al rounds of banquet flattery, 
Dr Mahathir Moh ammarf the 
Malaysian Prime Minister, has 
uttered more than the typical 
platitudes. 

The straight-talking Dr 
Mahathir, who is on an eight-day 
visit here, has made dear that 
he and his Government are still ' 
very wary of China and will not 
be “caught napping” by a 
change in political direction that 
threatens the security of South- 
east Asia. 

_ His frank assessment of the 
potential for change in a 
Chinese Government with a his- 
tory of radical change comes at 
a time when the Chinese have 
been assiduously cultivating ties 
with South-east Asia, and is no 
doubt a concern shared by 
several of his Asean partners. 

In recent months. Chin* and 
Indonesia have reached agree- 
ment on direct trade. Mr Lee 
Kuan Yew, the Singaporean 
Prime Minister, has visited, and 
China has begun selling arms 
to Thailand. 

But the emerging China is 
still an unknown quantity for 
South-east Asia nations irri- 
tated by its “moral” ties with 
communist groups in the 
region, and uncertain of the 
effects of the push for 
modernisation on their econo- 
mies. 

Dr Mahathir talked tough on 
China’s “ moral " link with the 
Communist Party of Malaya, 
which, he said, looks to China 


Robert Thomson reports 
from Peking on the 
Malaysian Prime 
Minister's views of 
Sino-Asean relations 


for guidance and, rightly or 
wrongly, believes China will 
provide it with material assist- 
ance. 

“ I cannot be at ease with the 
feelings of some people In 
Malaysia, particularly the insur- 
gents out In the Jungle. They 
still believe In outdated ideas 
and think they could get help 
from China simply because of 
ethnic connections," he said. 

'■ That is their belief, and be- 
cause they believe that they 
are not doing thing s in the in- 
terest of Malaysia and maybe 
not in the interests of Malaysian-. 
Chinese relations.” 

The Malaysian leader said 
assurances, were given to him 
by the Chinese leadership, with 
which he .“feels very comfort- 
able,” that they have no inten- 
tion of threatening South-east 
Asia. . Nevertheless., "we have 
to maintain scrutiny of our 
relationship all the time." 

"As you know, countries do 
change and in the case of 
China we have seen very radi- 
cal changes. No leadership of 
any country can be absolutely 
certain that the policies of their 
country will not change. That 


is what is bugging us.” 

Last week, the Chinese news 
agency, Xinhua, devoted much 
time to talking-up the develop- 
ment of relations with the 
members of the Association of 
South-East Asian Nations 
(Asean) with a focus an the 
growing trade links. A Western 
diplomat observed that China 
has used vey different 
approaches in developing rela- 
tions with Asean and Western 
European countries. 

With Western Europe, the 
diplomat said, China first 
established strong diplomatic 
ties and then worked to exploit 
the . economic benefits of those 
relationships.' With Asean, 
China is working to establish 
trade links with the hope that 
stronger diplomatic ties will 
follow. 

At present, trade in the 
region is working in China’s 
favour. It inns surpluses with 
most Asian countries, and its 
export expansion' has some- 
times been at their expense. 
China's oil exports soared 46 
per cent in the first half of this 
year, and Western bankers say 
the chief loser was Indonesia. 

Diplomats here say China 
trade will not be the windfall 
some Asean nations hope for. 
But Asean members are 
experiencing - economic diffi- 
culties and look' towards China 
as a wmm of expanding 
exports' as' protectionism makes 
other markets difficult to 
penetrate. . 


OVERSEAS NEWS 

Bob King in Taipei assesses the economic and political difficulties.faciiig a non-nation 

Taiwan grapples with an uncertain future 


TAIWAN, long considered one 
of Asia's showcases of economic 
and social development, has had . 
some rough experiences- in the 
political and economic arenas 
this year. 

First, the Government 
arrested and ultimately con- 
victed the head of a top security 
agency, two aides, and a pair of 
underworld figures on charges 
of arranging or carrying out 
the slaying of Henry Ida, a 
Chinese- American journalist and 
critic of the Taiwan Govern- 
ment. 

Hard on the heels of that 
fiasco, which threatened to erode 
Taipei’s relations with Washing- 
ton, came the collapse of the 
Tenth Credit Co-operative ami 
its affiliate, the Cathay Plastic 
Industrial Corporation. 

That affair, which caused the 
loss of millions of dollars to 
financiers and private investors, 
eventually led to the arrest and 
conviction of a member of 
Parliament on an assortment of 
charges, and to the resignations 
of both the Economics and 
Finance Ministers. 

More significantly, it caused 
the nation’s army of small 
Investors, upon whose informal 
lending many private companies 
depend for their day-to-day 
financing, to lose faith in the 
stability of private companies 
and .to place their manev in less 
risky places, such as banks. 

This occurred against the 
background of a general 


„U-S.Stm 



economic slowdown. Exports; 
which, traditionally account for 
about half of - annual -r gross 
national . ’product, decreased 
during the first .10 monfhsVby 
0.7. per cent compared with the 
same period last year, because 
of lowered demand abroad. 

Rising protectionist moves m 
the US, . which normally takes 
about half Taiwan’s exports* 
could further reduce ■ imports 
and squeeze private- companies- 
more tightly in future: Com- 
bined with antiquated finnwwiwp; 1 
systems and lending procedures^ 
at local banks, : which axe 
-reluctant under even, .the best, 
business, conditions - .to lend. to*, 
private businesses* -produces a. 
dismal - outlook for the private 
sector in the short term. - : , 

The Government, • under 


Two political and 
‘.financial scandals; 
coupled with declining 
- exports, have meant a 
difficult year for the _ - 
Taiwan authorities. The 
. changes in China are; 
also making long-term 
planning difficult far a 1 
country with a curious 
international Status. 


pressure from businessmen, 
foreign bankers - and' pro- 
gressive bureaucrats to reform - 
.Taiwan’s economic and finan- 
cial systems; in. May 
appointed an economic, reform 
committee to look - into ' the 
system’s shortcomings and 
propose' wasy to correct them. 

The ' committee last week 
presented 56 proposals to. the 
.executive branch, but It is hot . 
yet •' dear when, and, more ; 
* importantly, to what \ extent, 

■ the Government ; will imple- 
ment, them. • 

■* "Competing with urgent 
:>ecbnomic and social problems, 
.'though la .'the question, 
of- Taiwan’s 'international 
identity and political future. 
.Both the Nationalist Govern- 


ment in Taipei, an d the Coxn- 
mojulst one in Peking; con- 
. rinnp .to cl?|m to represent all 
“of China— Taiwan Included. 

. Currently, only 24 . nations 
maintain : diplomatic relations 
with Taipei, mostly Latin- 
. American; but including South 
. Korea, - . Saudi -Arabia, snd 
South Africa, Peking, officially 
, at least, continues to keep up 

- the pressure . for - early 

' reunification. ' ... 

- For a start, it .proposes 
trade, postal and tetecommuni- 
' cations Hnks, as well as the 

- right for each-way visits. Taipei, 

' extremely sceptic*! of Peking’s 

good - intentions, rejects these 
: propo sa ls, calling them " sugar- 
coated poison,'* and has - in. 
essence called on Peking to 

■ ■Knn dnTV and' insti- 

tute a democratic -form of gov- 
ernment before any. contacts 

■ take place. . 

Taipei’s stance,' at lost bn 
' the' matter of negotiations _ with 
Peking over the island'd furore, 
makes sense to the relatively 
: affluent Taiwanese, Who are 

- not interested in trading either 
their economic success ,or. their 
hard-won personal fredoxns for - 
a dubious place in the Cotu- 
mupist sun. 

But at the same time, 

. Taiwan's * niuHUttoa * . status: 
irks many Taiwanese; who tael 
a strong pride in iiie island and 
who are beginning to press t ior 
greater freedom and - Govern- - 
ment reforms. Taiwan’s on-. 


be yta-rn ‘ international _ status 
makes long-term pla nnin g, in 
business and even on the per- 
gonal level, extremely difficult 
■at best. 

Despite Peking's official hard 
urie there are signs that today's 
more-pragmatic Chinese leader- 
ship is preared ' to let history 
provide ' a solution where 
diplomacy and threats of force 
have failed. 

Recently, observers taside and 
outside China noted that 
. China's top priority- remains 
modernisation . . rather than 
confrontations with - or over 
' Taiwan. They added, that Peking 
would likely remain content 
.with- the. status qhd: only 
' foreign domination of- Taiwan, a 
declaration of independence, or . 
internal chaos ■ would force 
Peking's hand, and even then 
It is. not dear what . options 
.would be open ~ln China. 

In ' the view ".'of many 
.Taiwanese the reunification 
' ball is in Peking’s court While 
many people who consider 
. Taiwan to be their, home press 
tar reforms, .they keep one, eyd 
oA China, hoping ' to- see the 
- economic, political, and social 
- Im p rov ements that . would give 
tiie. two dies more in common 
than. language and (culture. 

As one native Taiwanese pat 
it recently: “If they Improve 
the ecanbmyso. that the people . 
there can live like we do, and 
give them the freedoms that 
w'e have; then I wouldn't mind 
ramification at alL* 


Nakasone’s rivals set 
to keep Cabinet jobs 


V' 


BY JUREK MARTIN IN TOKYO 

NEXT MONTH'S Cabinet 
reshuffle is unlikely to produce 
change In the upper ranks of 
the Japanese Government and 
ruling Liberal Democratic 
Party. 

This means that Mr Noburo 
Takes hit a and Mr Shintaro Abe. 
the leading contenders to suc- 
ceed Mr Yasuhiro Nakasone 


The official reason for Mr Abe 
and Mr Takesh&a staying on is 
that- they are needed both for 
the ' Tokyo economic summit 
next May and because. . of .the 
heavy and controversial parlia- 
mentary schedule. 

It matters far more that 
Japanese pohtks are entering 
„ . . ... an intense tactical phase with a 

f* * >r V? ie . Minister, will move general election, probably 


Into their fourth years as 
Finance and Foreign Ministers 
respectively. 

Another candidate, Mr Kiichi 
Miyazawa, will probably stay 
on as head of the LDP’s policy 
committee and Mr Shin 
Kanemaru, the power broker 
behind Mr Takeshita's bid for 
the leadership, as Secretary 
General.'- • 


shortly after the summit, and 
the contest to succeed.Mr Naka- 
sone gathering pace. 

The hottest current issue 
reflects this: : Parliament is 
badly .stalled over a modest 
electoral . reform proposal 
designed to. meet the Supreme 
Court's . concerns-.- over -the-f 
imhflianrwyhctate e ta : 


It is said there 






are companies 



- Japanese .Cabinets 
routinely overhauled 
year, with Cabinet posts TaHo- 
cated not an the basis of the 
ability or interests of individual 
politicians but in order to 
satisfy the five factions who 
comprise the bulk of the party. 

It is, therefore, unusual for 
Mr Takeshi ta and Mr Abe to 
have inhabited their positions 
for as long as they have, which 
is, of course, for the duration 
of Mr Nakasone’s term. A year 
ago, both men, especially Mr 
Abe, were known to be restless, 
but any post other than that 
of LDP Secretary General 
would not have furthered their 
ambitions. 


• urban ephytttaenem^.- 
every ’ The if 

'utatedTpuffi titfbtfeh* •©£' Efiet 
a version" backed -by Mr Naka- 
sone, which would take six seats 
away from the countryside. The 
centrist parties oppose the bill 
because it is inadequate while 
rank-end-file MPs from both tee 
LDP and the Socialist Party, 
which has many rural MPs, are 
naturally nervous. 

Probably the real reason for 
the impasse is that Mr Naka- 
sone’s intra-party rivals do not 
want to give him what he wants 
— which they see as a flexibility 
to dissolve parliament and hold 
snap elections at his con- 
venience. 


Sierra Leone leader to 
step down after 17 years 

BY PETER BLACKBURN IN ABIDJAN 


A VETERAN African leader 
steps down tomorrow, ending 
an era in Sierra Leone. 

President Siaka Stevens, 80 
years old, is due to hand over 
power to Maj Gen Joseph 
Momoh after 17 years in office, 
his legacy a run-down economy, 
widespread corruption, an over- 
valued currency and massive 
smuggling of diamonds and 
gold, the country’s two leading 
exports. 

Gen Momoh, 48, the sole 
presidential candidate, was en- 
dorsed by voters last month in 
the first such exercise since 
Sierra Leone gained indepen- 
dence from Britain 24 years 
ago. 

It provided a rare example, 
say diplomats, of peaceful poli- 
tical change in Africa and the 
polls were a stark contrast to 
the 1682 parliamentary elec- 
tions marred by violent clashes 
between supporters of rival 
candidates from the All People’s 
Congress, the country's sole 
political parly- . 

Although Gen Momoh was 
the sole presidential candidate 
the high voter turnout and 
nearly unanimous support 
were seen by observers as indi- 
cative of genuine popular sup- 

^Gen Momoh, who had. 
previously kept a low political 
profile and was free from the 
discredit attached to most of 
the country’s politicians, was 
chosen earlier this year by 
President Stevens in a shrewd 
Sove to defuse the potentially 
explosive succession issue. 

Gen Momoh rapidly proved to 
be a popular choice with his 



Mr Stevens: end of an era 


call to clean up the country's 
political and economic manage- 
ment. But his ability to bring 
real change will depend- on his 
success in rligtant-iwg hlmcolf 
from President Stevens. ■ 

Foreign businessmen' and 
bankers will be looking for a 
positive change in relations 
with the International Monetary 
Fund following the breakdown 
of the last agreement In Novem- 
ber 1984. The Government has 
so far rejected IMF advice to 
float the exchange rate in order 
to fuse the official and black 
market rates for fear that this 
would provoke a sudden and 
socially unacceptable rise in 
prices. 

In a recent interview Gen 
Momoh stressed that he agreed 
with other reforms proposed by 
the IMF. ' 


Matabeleland couple killed 


GUNMEN burst into a church 
school and shot dead a Zimbab- 
wean school head and his 
British-born wife in southern 
Matabeleland province on Mon- 
day night. Renter reports from 
Harare. , __ 

Mr Luke Khumalo, as, prin- 
cipal of Tegwane Methodist 
Secondary School since 1674, 


and his wife Jean, 54,-died in a 
hail of gunfire when the 
attackers stormed the school. 

The school is about 15 miles 
north of Plum tree, the Z l m- 
babw e-Botswana border town. 
Rebels, who the Government 
says are supporters of the 
opposition, are active through- 
out Matabeleland. 
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PCX, THE TANDON XT. Intel 8088 processor, 
floppy disk drive with 360 KByte, 256 KByte 
main storage memory, expandable to 
640 KByte, 10 MByte fixed disk drive, high . 
resolution 14" monitor. 

THE PCX COSTS £1£95 + VAT. 


PCX, TK TAMM AT. Intel 80286 processor, 
floppy disk drive with L2 MByte, 20 MByte 
fixed disk drive, main storage memory with 
512 KByte, expandable to 16 MByte, high 
resolution 14" monitor. - 
THE PCA COSTS £2,795+ VAT. 


In case you didn’t know, Tandon is the world’s largest manufacturer of disk drives. 
We got there, by simply doing everything in our power to make these highly sensitive 
and costly parts not only better but less expensively. 

Now we’re doing the same for whole microcomputers. Camput&n CUK) Lzc£ 


Please send me details -of Tandon microcomputers. 

Name: . ; ■ ' 

Company: ■ ■ ■ 

Address: ___ 


• _ . FT2 

Tandon Computer (UK) Ltd, S. Sgttoru- lnduimal Park, London Road, 
Reading. Berkshire RG6 lAZ, Telephone.- 07 M/66 46 76, Fax: 0734/MM 10 
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US defence cuts ‘could 
reduce force by one-third’ 


BY REGINALD DALE, US EDITOR M WASHINGTON 


DECLINING growth in US 
defence spending, and recruit- 
ing problems, could reduce US 
conventional forces by as much 
as one-third by 1990, according 
to an in-depth study published 
by the Georgetown Center for 
Strategic and International 
Studies this week. 

The impact on US military- 
capability will be “profound," 
the study says, obliging the 
Pentagon and the armed forces 
to make increasingly difficult 
choices over defence priorities. 
With the reduced force levels 
envisaged, the report suggests 
that the US might be unable 
to win a major conflict with 
the Soviet Union. 

The study was conducted 
over the past 18 months by a 
group of senior retired military 
officers and Pentagon civilians, 
under the aegis of Georgetown 
University. It took as its basic 
assumption that, in the current 
mood of Congress, there would 
be no real growth in defence 
spending in the 1986 fiscal year 
and only 1.5 per cent annual 
real growth in the following 
fiscal years up to 1990. 

This spending pattern would 
represent a $2 90 bn (£200bn) 
shortfall from the Administra- 
tion's original five-year defence 
plan of January, 1985, the study 


says, if there was no real 
growth in spending, the short- 
fall would be 9337bn and with 
no allowance for inflation it 
would reach 55I6bn. 

Concurrently, the total num- 
ber of men and women reach- 
ing the prime recruiting age of 
18 will decline by more than 
10 per cent between now and 
1995. 

Faced with these constraints, 
the study group concluded, the 
Pentagon would choose to re- 
tain current force structures 
and reduce readiness and sus- 
tainability, the worse of its two 
options. It would be far prefer- 
able to keep readiness as a high 
priority and allow the forces to 
contract; the study said. 

Under the course likely to be 
adopted, US forces in tbe 1990s 
would be reduced to approxi- 
mately the same level of readi- 
ness as in the late 1970s, be- 
fore President Ronald Reagan's 
build-up — a "hollow" and un- 
prepared force. In addition, for 
political and traditional reasons, 
cuts would probably be ap- 
plied equally to each service 
“ the worst of all the alterna- 
tives.” 

If, on the other hand, readi- 
ness were maintained and the 
force str u ct ur e reduced to re- 


flect the new financial con- 
straints, the army would lose 
three of the 18 active divisions 
originally planned for 1990, the 
air force six-out 39 active and 
reserve tactical fighter wings 
and the navy three out of 15 
planned carrier battle groups. 

Washington would be forced 

to choose between "two unpal- 
atable geopolitical futures: to 
reduce US forces for Nato and 
reduce European confidence in 
the US, or to reduce US forces 
for South-West Asia and tbe 
Pacific and reduce the confi- 
dence of Asian allies in the US 
commitment” 

Members of the group 
pointed out that weapons costs 
continue to increase at a rate 
of six per cent a year above 
the inflat ion rate and that added 
pressure on conventional spend- 
ing will come from increased 
spending on nuclear weapons 
and the Star Wars space defence 
programme. 

Significant relief cold come 
from improvements in the effec- 
tiveness and efficiency of the de- 
fence acquisition process, but 
this was likely to be only tem- 
porary. the study said. A 15 or 
20 per cent improvement would 
provide the sersources to make 
up for at least one year's real 
growth. 


EEC split likely on Ealklands 


BY OUR UNITED NATIONS CORRESPONDENT IN NEW YORK 


THE United Nations General 
Assembly yesterday opened its 
debate on the Falklands amid 
signs that Britain risked being 
even more isolated than origin- 
ally expected. 

Britain is already reconciled 
to a split in European Com- 
munity support over a motion 
calling for renewed negotiations 
with Argentina. Before the 
debate it was known that France 
and Italy were no longer pre- 
pared to back Britain's hardline 
stflmcc. 

Yesterday it emerged that 
Greece and Denmark were also 
virtually certain to follow suit, 
as well as the two prospective 
members, Portugal and Spain 
However, West Germany still 
appears reluctant to break with 
Britain on this issue. 

According to the draft pro- 
posal offered by Algeria, Brazil 
Ghana, India, Mexico, Uruguay 
and Yugoslavia, the British and 
Argentine Governments would 


be asked by the General 
Assembly "to initiate negoti- 
ations with a view to find the 
means to resolve peacefully and 
definitely the problems pending 
between both countries, includ- 
ing all aspects on the future 
of the Falkland Islands {Mal- 
vinas), in accordance with the 
Charter of the United Nations." 

UN Secretary General, Mr 
Javier Parez de Cuellar, would 
be mandated to renew his 
" mission of good offices in 
order to asdet the parties in 
complying” with the request 
for negotiations. Britain re- 
buffed his earlier efforts and 
has repeatedly made plain its 
refusal to discuss sovereignty 
over the islands with Argentina, 

Unlike a resolution that was 
approved by the General 
Assembly last year — by 89 votes 
to nine with 54 members 
abstaining — the new text does 
not mention tbe word 
"sovereignty," but it is still 


unacceptable to the British 
delegation which considers that 
sovereignty is implicit in the 
phrase “an aspects cm the 
future" of the Falklands. 

The delegation led by Sir 
John Thomson, Britain’s per- 
manent representative to the 
UN, has proposed amendments 
to toe draft resolution that 
would reaffirm the charter-given 
right of all peoples to self- 
determination and to determine 
freely their political status. The 
Falkland Islanders have resisted 
Argentine claims to sovereignty 
and Britain has repeatedly 
declared that it will be bound 
by their wishes. 

Tbe resolution adopted by 
the UN last year was drafted 
by Argentina and co-sponsored 
by a number of other Latin 
American countries. In a tacti- 
cal shift, the Argentines this 
time are relying cm the non- 
Aligned Movement to carry the 
ball. 


Argentina 
to receive 
$ 800 m 
loan tranche 

By Peter Montognon, 
Euromarkets Correspondent 

ARGENTINA WAS last night 
dne to receive a further 
8800m (£551m) instalment 
from the H2bn loan agreed 
with • commercial bank 
creditors earlier this year as 
part of its rescheduling 
package. 

About 8300m of the latest 
payment Is earmarked for 
back Interest payments to 
bank creditors, bringing ser- 
vice on the country’s 8481m 
foreign debt up to date for 
first in more 
two years. 

Bankers said the latest pay- 
mem win also allow Argen- 
tina to pay penalty interest 
which accrued earlier on 
unpaid interest payments so 
that the con n tr y could now 
boast a clean slate. . 

The successful Implementa- 
tion of both the rescheduling 
and Argentina's austerity 
package announced in the 
summer has focused attention 
on the country as a possible 
early beneficiary of loans 
voder the so-called Baker 
plan for easing the debt 
crisis. 

But Argentina U still work- 
ing on its economic pro- 
gramme tor next year and 
has not decided how much 
fin ancin g It wflj need or what 
form it will tit*. 

The latest loan payment is 
ffie second under its 1985 
package. Argentina drew a 
first tranche of 62£bn In 
September. 


Tim Coone in Tegucigalpa reports on a successful election campaign '< 

Hondurans reject confrontation 


Surinam lifts 
political ban 

THE military - controlled 
government of Co mmander 
Desi Bouterse in Surinam 
has lifted a five-year ban on 
political parties and pledged 
a new constitution will be 
drawn up next year, our 
Foreign Staff reports. 

The announcement was 
made on Monday daring a 
rally In the capital, Para- 
maribo, to celebrate the 
country's tenth anniversary 
of Independence from the 
Netherlands. 

When Commander Bouterse, 
a former army sergeant, 
seized power in 1980 he 
suspended the constitution 
and ham**! political p»rHp^ 


IN THE Honduran capital on 
Monday night groups of flag- 
waving party militants gathered 
on street corners shouting 
“Caliejas,” a leading candidate 
u> the coimtzy's Presidential 
election. 

Armed soldiers sipped Coca 
Cola and fingered their auto- 
matic rifles outside the building 
iwusing the Electoral Tribunal, 
charged with adj udicat ing the 
results. Nearby, a military com- 
munications vehicle broadcast 
incoming election results across 
the country. The atmosphere, 
unusual for tfre country, of a 
democratic election, was effer- 
vescent. 

With only 20 per cent of the 
vote s still to be counted, the 
result is dear: Sr Jose Azcona, 
the leading Liberal 
will be elected the next Presi- 
dent of Honduras, but Sr 
Caliejas, the leading Na tional 
Party amassed 

the largest individual vote, and 
will lead a powerful opposition 
group within the National 
Congress. 

The elections have been an 
important experience for Hon- 
duras. No major fraud has been 
alleged, in spite of some irregu- 
larities, and voter participation 
has been widespread and eager. 
This promises to be the first 
time in Honduran history that a 
democratically elected Govern- 
ment, voted in under universal 
suffrage, will hand over power 
peacefully to another. 

The election tribunal decided 
last Saturday to declare victory 
for the party which received the 
majority of the votes, rather 
than the individual candidate. 
Ur Caliejas is being urged to 
challenge the result, close aides 
say. following his overwhelm- 
ing personal victory at the 
polls. 

The National Party candidate 
personally obtained 41 per cent 
of the total vote, while his party 
obtained 45 per cent The lead- 
ing candidate of the Liberal 
Party, Sir Azeonas, gained 25 
per cent of tbe vote and another 
Liberal, Mr Oscar Mejia 



Supporters of Jose Azcona (left) the Liberal candidate, celebrate victory in the caff**) 


Arellano, received 20 per cent 
Two other liberal candidates 
brought the combined liberal 
vote to 51 per cent of tbe elec- 
torate, giving Mr Azcona the 
presidency and a majority, but 
a split rebellious one, in the 
National Congress. 

Mr Azcona faces a difficult 
fatsv. He has to try to unify his 
splintered Liberal group in the 
Congress while facing a power- 
ful National Party opposition. 
Projected results for the 132- 
member Congress indicate that 
he will have the support of 33 
deputies, with 26 backing his 
Liberal rival, plus eight other 
Liberals from two other factions 
making a total of 67 seats. Mr 
Caliejas has 5 6depnties behind 
him plus five others of the 
National Party, for a total of 61 
seats- 

Tbe Caliejas group is likely 
to be more cohesive than that 
of Mr Azcona, being newer to 
politics and more faithful to 
their young and dynamic leader. 
Only two of the top 60 deputies 
on the National Party slate have 
been in Congress before. 

Mr Azcona was a Minister in 
the Liberal Government of the 
present leader, Mr Fernando 
Suazo Cordova until 1983, when 


a series of acrimonious disputes 
over the President's attempts to 
centralise both party and 
government power within a 
small group of associates led to 
deep divisions within the party. 
This resulted in four liberal 
candidates contesting the Presi- 
dency. It Is a weakness that the 
National Party is preparing to 
exploit. 

It is likely that Mr Azcona 
will have to bargain if he is to 
form an effective government 
without reverting to the authori- 
tarian style of his predecessor. 
Faced with a divided party and 
a weak economy, he has the 
additional problem of not 
having the same support in the 
armed forces as Hr CaHejas, an 
essential power base 

Mr Azcona has said that he 
might be prepared to form a 
government of national unity, 
including in his Cabinet not 
only supporters of rival Liberal 
Party factions, but also people 
from Mr Callejas’s National 
Party. 

The two leaders are not tor 
apart ideologically. Both are 
pro-American and look to the 
Reagan Administration for con- 
tinuing military and economic 
support. 


Both have campaigned on tin; 
promise of cleaning up the Gov- 1 
eminent, improving its effi- 
ciency and putting an cod. to the 
corruption that has become an 
accepted part of Honduran 
political life, especially under- 
present administration. Both 
politicians have ruffled feathers 
at the US embassy, bavng an- 
nounced they would bo pre- 
pared’ to enter into bHaterafe 
negotiations with Nicaragua, tv 
which the US is opposed, - 
The success of the election, 
achieved without major hud- 
dent, has surprised «nd pleased 
most Hondurans, Conscious of 
and sobered by their hishuy of 
military intervention. 

Only 18 months ago President - 
Suazo Codova’s government 
brought the country to the edge 
of a military dictatorship, and 
it took a "barracks coup" within 
the armed forces to oust their 
feared chief and prevent it from 
becoming fact 
Although the final result 
awaits the decision of -fhe- 
National Party to ' accent or ' 
challenge Mr Azcona’s victory, 
it seems that the govenuMDt 
which will finally Emerge wifi 
be formed by compr om ise 
rather than confrontation.. . 


Reagan s ummi t performance boosts poll f 


PRESIDENT REAGAN'S 
approval rating among Ameri- 
cans after the Geneva summit 
is 11 points higher than a month 
ago, according to a nationwide 
poll, Reuter reports from New 
York. 

The poll, conducted by the 
National Broadcasting Co 


(NBC) and the Wall Street 
Journal after the US-Soviet 
Geneva summit, showed 67 per 
cent of respondents approved 
of Mr Reagan’s performance. 
The October figure was 56 per 
cent 

Mr Reagan’s approval rating 
for his handling of foreign 


affairs among registered Demo- 
crats jumped from 24 per cent 
In eariy October to 46 per cent 
on November 22-23, 
when the survey was taken, 
"It seems clear,” NBC said in 
a press release, "that these 
shirp increases in the presi- 
dent's overall and foreign 


policy ratings are related to 
the summit, because they do not 
show up in the way the public 
perceives his handling of the 
economy. 

"Today, 50 ptr cent approve 
of the way he is handling ' the 
economy, an increase of only 
5 per cent from early October.” 


;y 


HAIL BRITANNIA! 



UOOQOOO hours of Boeing 737 service. 

On November 27, 1985, Britannia's fleet of 26 Boeing 
73 7-200 s surpassed the remarkable milestone of 
1 million hours in the ain In more basic terms, that would 
be the equivalent of flying one jetliner 16,000 times 
around the earth, nonstop. When it comes to reliability 
the 737 and Brita nn i a is one of the best partnerships 
going. Our hats are off to a truly great performance. 

Getting people together. 
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Other U.S. banks might have 
1^0.2*, seen seized the opportu- 
•< $ S*&3». nities of merchant banking. 

But only one bank did: 

Bankers Trust. 

As we conceive it, mer- 
chant banking is a blend of 
commercial and investment 
wK^' banking with enormous po- 
F- '- - - tential for us and for our 
F clients. It combines the lending 
capabilities and breadth of non- 
credit services of a commercial 
bank with the intermediary skills 
and entrepreneurial spirit of an 
investment bank. 

^ Today, Bankers Trust stands alone 
mk as a worldwide merchant bank. 
gfjtL The success of our efforts 
Jjat has been widely reported in the 
financial press. And by other 
financial institutions. Some of 
WT those reports are reprinted here. 
m That success can also be measured 


our increasingly powerful 
»ence in some of the most c< 
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P resence m ®° me ot the most compeu- 
^ ve areas °f banking. Some examples: 
l • V* "72 Leveraged leasing. For two straight 

. -V years, we have arranged more lever- 

' (ix aged leases than any other financial 

institution. 

^tuafw. Last year, oirr team of swaps 
specialists in New York, London 
and Tokyo completed more than 
350 interest rate and currency 
swaps with counterparties in 27 
countries. 

Private placements . In 1984,. 
Bankers Trust completed over 
i$2.2 billion of corporate private 
placements, master notes and 
medium-term bank CDs. This puts 

SSS ! 4 ' 1 “ k ”"' l,lsfb ” 

ommercial paper. We Were the 
5t money centre bank to act as agent 
ommercial paper, 
ur customers now have nearly $3 
>n outstanding. Only a handful of 
: . mvestment banks— arid'no commer- 
cial bank— exceeds this volume. 


SBS&J 
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Loan participations. The bank m 
tained a world leadership position 
in 1984 by granting more than $7 
billion in loan participations. 


main- 


Trading. We execute over $12 
billion in money, securities and 
currency transactions daily. Today, 
we are one of the five largest pri- 
mary dealers in U.S. government 
securities. 

Investment management . We are 
responsible for the investment of 
over $40 billion in employee ^ _ 
benefit and personal trust fTB 
assets. Investment manage- /*?■;% 
ment clients include over F im T‘ 

100 of the world’s major ' •*V 
corporations and public 1 L • '4 

sector entities. F A if • 

Eurosecurities. In 1984, 

Bankers Trust lead 
managed $2.2 billion I ‘ ^ 
and managed $ 15 bil- b; • :*%* 

lion more in Eurosecur- f ^ 

ity offerings. We are a /v. ' 72^ 
imtket maker in over 500 
fixed- and floating-rate 
Eurobonds. t 

Employee benefit, rAl • 

custody and corporate 
trust services. Through ifcjSjHjj 

these three business- 
es, approximately half 
a trillion dollars is 

now under our rare, f^TT^tSC/sx) 

making us an industry r- ' ' "a 

leader. V : Jl ,23 

Such dominance, in l: • 

so many markets, was lA 

not easily won. fcf7>y**9| 

Nor could it have 
been won without di- t 

ents who were quick l: . vv£<|jj 

to apply the advan- Evv f 

tages of merchant bank- 
ing to their own financial 
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Merchant banking is a p«V-T? 
remarkably versatile style i S; -k 

of banking. Our merchant V- '. A A 

bankers respond quickly b l 

to changing customer needs, 
and adapt to change in the fcj&jji 
financial world itself. ■'jWlP 

It is through this versatility that 
we expect the success story of 
merchant banking to be continued. 
This year, next year, and in the 
years beyond. 
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^Bankers Trust Company 

Dash wood House 69 Old Broad Street London *“ * 

Merchant banking,^ wcddwkfe. 
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Brazil and 
US remain 
divided 
on services 

By WilRam DuOforee In Cenew 

THE US and Brazil yesterday 
squared up to each other over 
the contentious issue of whether 
trade in services is to he dealt 
with in new global trade nego- 
tiations. A tough exchange of 
positions between the two 
countries came as attempts by 
the European Community on the 
sidelines of the annual meeting 
of the General Agreement on 
Tariffs and Trade (Gatt) to re- 
concile differences appeared to 
be getting nowhere. 

The Community has been 
working for a concensus among 
Gatfs 90 members on the estab- 
lishment of a committee to pre- 
pare for the new round of trade 
talks. 

Mr Mike Smith, the deputy 
US trade representative, told 
the second day of the annual 
meeting that services had be- 
come central to achieving Gatfs 
economic objectives after their 
importance in world trade had 
grown dramatically. 

Legally there was no barrier 
to negotiating on services with- 
in the Gatt. Politically no 
country had anything to lose by 
negotiating on services. Insti- 
tutionally Gatfs members had 
a responsibility to address new 
challenges like services, Mr 
Smith said. 

Mr Ferreira Martins of Brazil 
said talks on services could not 
be included in the new round 
before the General Agreement 
bad been amended. 

He also said negotiations on 
services would not be in his 
country's economic interests. 
They would not contribute to 
Brazil's development or growth 
but presented a serious risk of 
increasing its dependence on 
more developed economies, he 
said. 

• Mexico formally applied 
yesterday for membership of 
the Gatt and expressed the hope 
that its accession could be nego- 
tiated in tame to allow it to 
participate in the new round of 
global trade talks scheduled to 
start next year. 

Approval of applications is 
usually a lengthy process in 
Gatt but Mexico had gone as far 
as negotiating a protocol of 
accession in 1979 before its 
government changed its mind 
and declined to sign. It is 
"ossicle that this nrotocol can 
be taken as a starting point for 
the working party which will 
examine Mexico’s trade policies. 


1TC bans Dutch group from exporting fibre to US 


BY LAURA RAUN IN AMSTERDAM 


AKZO, the Dutch chemicals 
and fibres group, has been 
forbidden to export its aramld 
fibre to the US for five yean; 
by the US International Trade 
Commission (TTC) on grounds 
of serious damage to Du Font, 
a competitor. 

The decision, which was 
not unexpected, could mean 
the loss of a potential 5-10 per 
cent market share in the US 
for Akzo's Twaron fibre, a 
super-strong fibre used in a 
variety of products, including 
bullet-proof vests. 

Akzo said yesterday that 
commercial production of its 


Twaron fibre would still begin 
shortly, with deliveries begin- 
ning In the first quarter of 
next year. The ITC’s decision 
on Monday followed prelimi- 
nary internal advice last 
summer to impose the ban. 

Akzo and Du Font, the 
American chemicals giant, 
have been battling over their 
axamid fibres for 10 years, 
with legal suits pending in at 
least five countries. 

Du Font filed the TTC com- 
plaint a year and a half ago, 
arguing that importation of 
Twaron unfairly would dam- 
age its competing Kevlar fibre 


because Akzo allegedly had 
infringed on a Do Font patent 
for the Araiwid spinning pro- 
cess. 

Akzo has also filed a court 
suit in the US alle g in g that 
Du Pont has infringed its 
patent for an araznid solvent. 

Akzo said it would “spare 
no effort" In appealing the 
ITC decision to President 
Reagan who can rescind or 
amend it within 80 days. 
Barring that; Akzo will appeal 
to the US Federal Court, 
where a decision would be 
expected by mld-1987. 

The import ban does not 


apply to products that incor- 
porate the Twaron fibre, such 
as airplane parts or high- 
performance tyres. Twaron is 
being made by Aramide 
Maatschappij, ■ joint venture 
Of Akzo’s Eafca fibre subsi- 
diary and a government- 
owned venture capital com- 
pany. 

The potential worldwide 
market for Arnold fibres has 
been estimated at 831m, with 
the US and Europe account- 
ing for much of tint. Akzo turn 
said loss of the American 
market would delay Aramide 
Maatschapplfti breakeven 
point until 1990 but would 


not drive the Dutch company 
out of the market. 

Akzo has committed about 
FlUm for the research, 
development and start-up of 
Twaron, an effort that is part 
of overall corporate strategy 
to shift its product mix 
toward higher value-added 
products. 

Du Font, which has manu- 
factured Its Kevlar for nearly 
IS yean, has invested about 
FI L4bn in the fibre. 

Akzo threw down the 
gauntlet after Du Poufs 
a nn o un c e ment on . Monday 
that it would build a 865.7m 


Kevlar factory In Northern 
Ireland. The ITC decision 
plus Dn Poufs new Kevlar 
factory “In Enka*s home mar- 
ket may lead to an intensifica- 
tion of the conflicts in the 
field of Arnold,'* the Dutch 
company said. 

"JShka wOl consolidate its 
position in Europe as soon as 
possible make every 

effort to have the ban, on 
importation into the US 
lifted." 

Meanwhile, court battles 
continue far the UK, Nether- 
lands, West Germany and 
France. 


Nancy Dunne in Washington interviews the chairwoman of the ITC 

Fierce free trader with a tough approach 


INCREASINGLY and probably 
infuriatingly for the US Ad- 
ministration, Dr Paula Stern, 
chairwoman of the US Inter- 
national Trade Commission, is 
doing some plain sp eaking , out- 
side the opinions she must 
render cm hundreds of trade 
complaints each year. 

After seven years on the in- 
dependent, fact-finding com- 
mission, she has abandoned ITC 
tradition of not speaking out on 
policy questions, but she has 
not repudiated bipartisanship. 
A Democrat, appointed to her 
post by the President only 
because it was a Democrat’s 
turn for the job. Dr Stern dis- 
plays an equal fervour in 
punctuating the political postur- 
ing of both parties. 

It is all done very indirectly. 
Dr Stern never mentions that 
it is the Administration’s 
macroeconomic policy which 
“has produced very distorted 
results." Nor does she say that 
it is Congress which has been, 
squawking about “unfair trade’’ 
(a stance recently adopted by 


the Administration with a 
vengeance) when she points out 
that unfair trade allegations 
touch less than 5 per cent of 
the imports brought into the 
country. 

“The biggest problem in 
international commerce,” she 
says, “is that there Is not 
enough of It And the biggest 
problem for the US as a trading 
nation is that we have priced 
ourselves out of the increas- 
ingly intense competition.” 

Meanwhile, the Commission 
she heads has been getting “a 
brutal working over” because 
of the lack of a coherent trade 
policy, she complains. Its case- 
load has quadrupled since 1981, 
but budget constraints have kept 
its staff size down to a 10 per 
cent increase. Investigators 
work 10 -hour days to keep up 
with the explosion in trade liti- 
gation. 

In accusations of unfair trade 
—dumping, subsidies, counter- 
feiting or patent infringement 
—ft is the ITC’s duty to deter- 
mine whether harm has been 


‘Until monetary and 
fiscal conditions change 
. . . we cannot talk or 
even trade the dollar 
down far enough, fast 
enough to restore order 
to our global accounts’ 

done to US industries. When in- 
dustries ask for temporary re- 
lief from imports, it is the Com- 
mission’s job to recommend to 
the President what sort of relief 
ought to be offered. 

Under the present Adminis- 
tration, the Co mmissio n's re- 
commendations have often been 
ignored. The President, for ex- 
ample, spurned the ITC’s recom- 
mendation by a four to one 
majority for quota relief on 
non-rubber footwear, and when 
a divided Co mmissio n gave him 
the choice of imposing quotas 
or increasing tariffs on copper, 
he turned down both. 

In such cases, when the re- 


Tariffs give little relief with the 
search and decisions made by 
Commissioners are virtually 
thrown out of the window. Dr 
Stern does not necessarily blame 
the Administration. 

The problem is. she says, that 
by law the ITC can. offer the 
President only three options: 
quotas, tariffs or trade adjust- 
ment assistant ter workers, 
dollar as it is, and the Adminis- 
tration almost always opposes 
trade assistance. Only quotas, 
the most controversial remedy, 
remain. 

Dr Stern would like to offer 
the President a wider range of 
choices based on an industry’s 
competitive position and its 
readiness to adapt. Sometimes, 
she says, the best way to help 
an industry is to ease environ- 
mentaly regulations or anti-trust 
laws or change tax rules. 

The chairwoman’s suggestions 
have not gone unnoticed — nor 
was the Administration's reluc- 
tance to grant import relief. Re- 
cent legislation introduced by 
some of the most prominent 


Senators in Congrss would limit 
Presidential discretion lu cases 
whe re th e ITC has aproved an 
industry labour adjustment 
plan. 

In such cases, the President 
would have to grant relief at 
least equivalent to that recom- 
mended by the Commission, un- 
less Congress approves less re- 
lief or none at all. 

The legislation is bound to 
stir intense Administration 
opposition but support for 
change is widespread. Adoption 
of the plan would give new im- 
portance to the ITC and to its 
outspoken chairwoman. 

To regain American, competi- 
tiveness, Dr Stern recommends 
auctioning quota rights to 
importers. A recent TTC study 
showed that Japan earned $5bn 
extra as a result of the higher 
prices resulting from motor 
vehicle restraints. Funds earned 
from auctioning “could repre- 
sent significant seed money to 
plow back into honing our 
competitive edge,” she 
theorises. 



— ■ j * * * * 

Dr Paula Stem 


Although Dr Stem has gained 
a reputation as a fierce free 
trader, she attacks with even- 
handed energy protectionism 
and the failure to grant relief 
when it is needed. An industry 
can become “leaner and leaner, 
but if it gets too lean, it's going 
to die," she says. “I'm not one 
of your . advocates of the 
survival of the fittest— but I do 
believe in competition.” 


China lures $5.4bn foreign 
investment since 1979 


CHINA has attracted $5J36bn 
(£3.6bn) in actual foreign 
investment from the start of its 
open-door policy in 1979 to 
end-September 1985, the New 
China News Agency said. 
Reuter reports from Peking. 

It said China signed contracts 
in the period for foreign invest- 
ment worth $14.7bn in 1,897 
joint ventures, 3,408 
co-operative firms, and'- '109 


foreign-owned companies. 

More than $lbn of foreign 
money was actually invested in 
the first nine months of 1985, 
62.6 per cent up on the year- 
earlier period. 

The agency said Guandong 
province attracted 8548m in 
foreign investment in the first 
10 months of 1985, 45 per cent 
up on 1984, but did not say if 
the investment was planned or 
actual.- * 


Paris acts cautiously on new Airbus range 


BY DAVID MARSH IN PARIS 

THE FRENCH government is 
taking a cautious line over 
financing the development of a 
proposed new range of Euro- 
pean Airbus airliners, partly 
because of the squeeze on 
budget spending. 

M Jean Auroux, the French 
Transport Minister, said yester- 
day tiie Government had “no 
objections” over possible financ- 
ing for the twin-engined short- 
to-medium range TA-9 and the 
long-range four-engined TA-11 


which the Airbus consortium 
hopes to bring Into service in 
the early 1990s. 

But he stressed that there was 
no need for any “precipitation” 
to go forward with the project 
A decision would be made only 
after a frill examination of the 
markets for the proposed air- 
craft, he said. 

M Auroux said he had dis- 
cussed possible Anglo-French 
backing for the new airliners 
at the summit meeting with 


British ministers in London last 
week: Further on the sub- 
ject would take place soon. 

French and West German 
ministers gave general support 
to the new Airbus projects at 
the Franco-German summit in 
Bonn a fortnight ago, although 
concrete details have not been 
decided. 

M Auroux was speaking at the 
signing ceremony for an order 
finrlO narrow-body A-820 Airbus 


ariliners to be delivered to the 
French domestic airline, Air 
Inter, from 1988 onwards. 

Airbus Industrie, owned . by 
Aerospatiale of France, Messer- 

erhmltt BofitOW TOntim Qf 
West Germany, British Aero- 
space and Casa of Spain, Is 
hoping that definite decision on 
building the two new airliners 
can be taken in 1986-87. De- 
velopment costs for the two air- 
craft are estimated at around 
$2bn. ” 


Brazilian p 
subsidiary 
ofVWin; 
track talks 

By John Davies in ft te hf w t • 

VOLKSWAGEN; "- the LWfttf -V 
German motor vehicle concern, : . 
Is hoping to sell Its Brazilian- \. 
made trucks in . the US in 
co-operation with Paccar; the - 
US truck company. 

VW Do BrasJV its majority 
owned subsidiary, has been |a 
holding .talks with Paccar. and -r 
the two companies are expected 
to sign d contract soon. - 
In addition to passenger cam, 

VW Do Brasil produces medium 
and heavy-weight :h-trek5 rang, 
mg between px and 21 toons. - 
After taking -over works from 
Chrysler iri 1979, VW SteadQy 
expanded the range of trucks -, - 
produced in Brazil, aiming at 
both domestic "and export 
markets. 

VW so far has declined to 
give details of the possible 
arrangement with Paccar, which ' 
could result in a useful break- 
through Into a lucrative Though 
hard-fought market. 

The truck operation In Brazil 
has been a headache for VW 
in recent years because of ita - 
heavy losses. . -. T 

As part of a rationalisationV . 
of its Brazilian operations last 
year, VW brought all .its. car 
and truck activities Into a single 
company, 80 per cent mined by 
the West Germans, -10' per cent 
owned by Kuwait- and IQ per " - 
cent by Monteiro Argnha. a 
local company. 

Brazil is a-'key production 
area in VWs long-term world ■ 
strategy, in view of its poten- 
tial as an economical producer : 
for export, and VW' Do Brasil 
is latin America’s biggest motor - 
vehicle concern. 

With the local economy. iu» . . 
proving. VW has stepped up its - 
Brazilian car production and 
more workers have' been hired . 

In addition to a targe export , 
deal to ship cars to Iraq, the --' 
Brazilian works have 
landed a contract to supply the 
Chinese with 1.000 trucks.' 

Last year VW produced 6,680 
trucks in Brazil, an increase of 
a hefty 68.3 per cent, bur 
was still well down on »*ot 
tion a few years agd. . . 

• AEG has won a DM 35m cosh" 
tract to equip 70 electrical trams - 
built by . Commonwealth En- 
gineering (Corneas) of Austra- 
lia for anew tram network' la . 
suburban Hong Kong. Reuter 
reports from Frankfurt. 

AEG wtil equip: the trams 
with power units and ComeUg 
has taken an option for 40 more? 
AEG has received Contracts to 
equip a total ed* 370 &nups from - 
Australian ibynpanfes. ■ > r : 






OUR EXECUTIVE CLASS TO DUSSEUDORF OFFERS MORE AERO SPACE TO INDUSTRY. FOR FULL DETAILS CONTACT YOUR TRAVEL 
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When WE TALK BUSINESS, THIS ISN’T 

WHAT WE MEAN BY GOOD SERVICE 


Different companies have 

DIFFERENT WAYS OF DOING BUSINESS IN THE 
ELECTRONICS INDUSTRY. 

IF YOU COME TO GEC Reliance, 
WE’LL FEED YOU WITH IDEAS FIRST. AND 
SUSTENANCE SECOND. 

Ideas on both how to answer 
THE BRIEF YOU GTVK US. AND TO PROVIDE 
YOU WITH AN ENDURINGLY. SUCCESSFUL 
SOLOTION YOUR PROBLEM. 

WEMAy NOT ALWAYS GIVE YOU THE 
ANSWER YOU WERE EXPECTING. : 

Bur * WE’LL ALWAYS GIVE YOU 
WHAT WE BELIEVE TO BE THE BEST ANSWER 
It) YOURPROBUfiMS. 

. > THEN, Uf^OU A WARD US THE • 
CONTRACT, YOU’LL FIND OUR RELATIONSHIP 
WONTCOMETO AN ABRUPT END ONCE 'HIE 


INSTALLATION IS COMPLETE. 

IN ORDER TO CREATE A LASTING 
WORKING RELATIONSHIP, WE REALISE THAT 
WHAT HAPPENS AFTER 'THE SALE IS JUST AS 
CRUCIAL AS WHAT HAPPENS BEFORE IT. 

IN OUR BOOK, IT’S ALL PART OFTHK SERVICE. 

YOU WILL FIND US OPERATING IN 
THE AREAS OF TELECOMMUNICATIONS, 
ADVANCED COMPUTER BASED BUSINESS 
SYSTEMS, SECURITY, COMMUNICATIONS AND 
CONTROL EQUIPMENT 

YOU’LL ALSO FIND THAT A LOT OF 
VERY SUCCESSFUL COMPANIES LIKE THE 
GEC Reliance way of doing business. 

Exactly whyissomktihng that 

IS EASIER FUR THEM TO PUT INTO WORDS 
THAN US. So WE’VE PUTTOGETHKR SOME OF 
THEIR EXPERIENCES FOR YOU ON A CASSETTE 


entiled “GEC Reliance as others 
see us. w 

Thanksto Messrs. David Frost 
and Willie Rushton, this is far from 
being your usual run of saj.es patter 
THAT’S GUARANTEED TO SEND YOU TO SI ,EEP. 

. Its entertaining, informative, 

AND ITS ABSOLUTELY FREE. 

Ik YOU WOULD LIKE A COPY, THEN 
SIMPLY WRITE It) JllIJK BARNARD AT 

GEC Reliance, Turnells Mill Lank, 
Wkixingborough, North ants nns^rb. 
Or phone 0935 227122. MV — 


GEC Reliance 

WEVE BEEN GOOD FOR BUSINESS 
FOR AVERY LONG TIME 
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UK NEWS 


Estimates surest five-year delay 
to Nimrod radar development 


BY BRIDGET BLOOM, DEFENCE CORRESPONDENT 


GEC AVIONICS has told the gov- 
ernment it cannot complete devel- 
opment work on the controversial 
Nimrod early warning aircraft in 
less than three years. 

The company has also quoted a 
minimum of £l50m for the fixed- 
price contract That would bring the 
total cost of the 11 Nimrod aircraft 
to more than £l-2bn. It would mean 
that the aircraft would enter service 
with the Royal Air Force some five 
years late, and at a standard consid- 
erably below the original RAF 
requirement* 

Mr Jack Fateman, wmnagrng di- 
rector of GEC Avionics, which Is re- 
sponsible for finishing the complex 
radar and avionics system of the 


Nimrod, submitted his new esti- 
mates to Mr Peter Levene, chief of 
defence procurement on Monday. 

There was no immediate com- 
ment from Mr Levene's office yes- 
terday pending official study of the 
GEC proposals. However; the offer 

seems certain to be unacceptable to 
Mr Michael Heseltine, the Defence 
Secretary, who Is expected to call in 
Lord Welnstock, GECs chairman, 
far discussions on Nimrod and an a 
wide range of pending GEC defence 
contracts. 

GEC, one of the Mod’s largest 
contractors, has found itself in re- 
cent TnnrrthJE faring tougher minis- 
try policies on defence contracting. 


The main production contract for 
the new Sting Ray torpedo has 
been held up for nearly a year, 
while there are al so uncertainties 
on the contract covering the contin- 
ued development of the heavy- 
weight Spearfish torpedo. 

On Nimrod itself the com pa ny 
has agreed, under pressure from 
Mr Levene to a fixed-price contract 
for the completion of the develop- 
ment work for which it will, most 
unusually, not be paid until the avo- 
kmics system is waricing to the 
RAFs satisfaction. However, if the 
Government accepts GECs esti- 
mates, it will face oasts which are 
more than double its own estimates 
for finishing the development 


Earlier this year, Air Chief Mar- 
shal Sr John Rogers, who as con- 
troller, aircraft, is responsible for 
the programme in the MoD, told the 
House of Commons com- 

mittee it would cost an wMWiwii 


E70m-a00in to bring Nimrod to 
what the RAF ter m s an fafafai op- 
erating capability. 

If toe RAF was to on its 
original specifications, nffirwHy be- 
lieve ad di ti o nal costs of £300mH 
£400m might be inwdved.lt is t 
figures, which appear to be threat-] 
eaing nearly to double the already 
i nfl a ted cost of Nimrod, that are 
said to be caning o ffi pjal question- 
ing of the advisability of continuing 
with the Nimrod project 


Effort to speed up inquiries into Lloyd’s 


BY JOHN MOORE, CfTY CORRESPONDENT 


THE GOVERNMENT and the 
Fraud Investigation Group at the 
office of the Director of Public 
Prosecutions (DPP) intend to dis- 
cuss today the progress of investi- 
gations into alleged irregularities 
in the Lloyd’s L o ndo n insurance 
market 

Sir Patrick Mayhew, the Solicitor 
General, is discussing the Lloyd’s 
cases with the Fraud Investigation 
Group in an effort to speed up the 
investigations. The Fraud Investi- 
gation Group comprises police offi- 
cers, members of the director's pro- 
fessional » brff [ n flwwrn fault s and 
specialist lawyers. 

In parliament this week. Sir 
Patrick detailed a series of difficul- 
ties the authorities had encoun- 


tered in 11 1 tiTig the events 
leading op to allegations that $55m 
had been misappropriated from 
Lloyd's interests of Alexander How- 
den, the insurance broker, end 
£40m from PCW, the underwriting 
agency that looked after the affairs 
of LS25 members of Lloyd’s. 

The money was rfiannwiiari to 
numerous offshore centres. Sir 
Patrick had been replying to ques- 
tions in parliament by Mr Brian 
Sedgemore, the Labour MP. 

Sir Patrick said that despite the 
very considerable financial and 
manpower resources spent on the 
cases, "serious delay bias been im- 
posed upon the progress of these in- 
vestigations by the necessity of se? 
Curing, in a form arirafcciMg tn my 


criminal proceedings in ’En gland, 
evidence which hitherto has only 
been available from witnesses lo- 
cated within the jurisdiction of a 

fnrpign stated" 

He said ti^re was insufficient ev- 
idence available "to j ustif y certain 
criminal proceedings or an applica- 
tion tor extradition of any person 
on certain grounds." No power 
exists, he said, whereby investiga- 
tors in Britain may compel the pro- 
duction of the necessary evidence: 

Investigators depend in such 
cases an the ass«to inw of the au- 
thorities of overseas countries “who 
themselves, ho w e ve r much they 
wish to assist, are bound by their 
municipal rules.” Those rules relat- 
ed to the granting of immnnity 


from civil siiit^bwaightiiiiiiiiii fheir 
own jurisdiction, tor example for 
breach of confidentiality. 
"Nevertheless," Sr Patrick said. 



Are your Telex 
communications 
running dear t 

ChermfoeffsTefex Message Switching Systems 
not only transmit your Telex messages 
automatically, and give vast savings in operating 
time and cost, but are also capable of Bnking 
TELEX to your existing Computers and Word 
Processors, thereby leaving the running around 
in circles with outmoded methods to your 
competitors. 

Chemikeeff Telex Systems run and keep on 

running 24 hours per day - even when you can’t 

Contact Jennie Hill on 01-995 7855 or 

Telex 935072 for a brochure - and put an end to 

running dear. 





Single or 

Multi Line Systems 
from £2^00 


ic^ornmunication^ Ltd 

Chief in Communications 

Church Wharf Pumping Station Road London W4 2SN 
Tel: 01-9957855 (1 0 lines) Telex 935072 MIGLDNG 


ourfy faring sought in overcome the 
problems I have, mentioned con- 
nected with securing evidence with- 
in a foreign jurisdiction-" 

The Fraud Investigation Group 
was formed to examine the Howden 
and PCW affairs when they were 
referred to the office of the DPP in 
1382. Since then, the group has 
been trying to locate over a million 
documents is connection with the 
investigations, which are scattered 
around the world. 

Some of tiie records are under- 
stood to have been destroyed. 


First loss posted by 
Apricot at £4.6m 


BY JASON CRISP 

APRICOT Computers, the hauling 
British supplier of personal com- 
puters for business, made its first 
loss in the six months willing Sep- 
tember 30. 

The once high-flying group made 
a £4J5m pre-tax bra, an sales which 
rose 34 per cent to £4Bm, after sub- 
stantial stock write downs and 
problems in West Germany and 
France. 


her, was the failure of its portable 
computer which has resulted In 
stock write down of £&lm. The 
dropping of the two other prodt 
meant a further write down of 
£775400. Redundancy costs amount 
to a farther £500,000. 

Apricot's attempt to reduce its de- 
pendence on the UK market with a 
big effort in West Germany and 
... _ France resulted in losses of £L5m. 

The company confirmed yeste- The closure of its German distribu- 
day that it was makin g about 120 ifon company win also cost Om. 


people redundant'and was dosrig 
its West German distribution 
subsidiary. - • 

It is also dropping two models at 
the bottom of its range as part of a 
move to improve margins. 

Apricot is to make its products 
compatible with IBM’s personal 
co mpu ters next year. This nmrim & 
s ign ifican t change in poEcy and ao- 
knowtedges the domination of IBM 
and IBM compatible personal com- 
puters in most of the world. 

The biggest single problem, pre- 
dicted by the company in Septem- 


The company also made losses of 
nearly £8SQJM0 in ito retailing joint 
venture with Tandy.AT Computer- 
world, ft has 33 stares in the UK de- 
dicated 'to selling the two compa- 
nies’ products and accounts for 
nearly 15 per cent of Apricot’s out- 
put of personal computers. 

Apricofs shares have tumbled 
tins year from a peak of 280p to a 
tow of top since it became dear in 
the early autunxnthat it could not 
sustain its meteoric growth. 

Squeeze on Apricot, Page 12 


Hambros to take stake 
in property agency 

BY IflCHAEL CASSELL, PROPOTFY CORRESPONDENT 



HAMBROS. is: 

sure to pr o p er ty and to the retail fi- 
nancial services market with an 
agreed bid far Bairstow Eves, the 
quoted residential estate agency. 
The deal values the 137 -branch 
agency network at nearly £77m. 

The UK mer c h ant bank has been 
searching for new business oppor- 
tunities. since May 1984, when it 
sold its remaining stake in Hoxnbro 
Life for ElZfcn. Last February, it 
paid £8.4m for a majority stake in 
Sida Holdings, a private pro p erty 
investment company, and this 
month acquired a 75 per cent stake 
in Cunningham Hart, the loss ad- 
justers. Hambros also owns 29.9 per 
cent of Strauss Turnbull, the 
stockbrokers. 

Hambros will purchase up to 80 
per cent of the issued equity in 
Bairstow Eves, the first UK estate 
agency to obtain a stock exchange 


A minimum 20 per cent of 
capital will remain with 
directors and employers, 
Mr J ohn Bairstow, the 
chairman, who Is also chairman of 
Queens Moat Houses, the hotel 
group, is retiring. 

Ha mbros is offering five limited 
voting shares plus £130 cash for ev- 
ery nine ordinary shares in the 
agency business, valuing Bairstow 
Eves’ shares at 15L6p each, against 
Monday’s suspension price of 153p. 
Shareholders wanting all cash mm 
take an alternative offer tiring 
made fay Sterling Guarantee Trust, 
the P&O property subsidiary. 

Acting in a new role as underwri- 
ter, for which it will receive options 
on 3m voting shares, SGT is offer- 
ing an equivalent 145p cash, com- 
mitting it to a m ax im u m pay. 
out erf £36m.: 


GOVERNMENT COMMITTED TO REDUCING TAXES 

Lawson denies reflationaiy 


#V 



MR NIGEL LAWSON, the Chanted* 


that the scope and timing of possi- 
ble tax cuts remained- uncertain 
and denied that 2ns recent autumn 
statement an tie economy reflected 
a shift to a more reftetinruny fiscal 
PO &y._ 

In evidence to the House of Com- 
mons Treasury and GvO Service 
Commi ttee Mr Lawson said the 
Government was committed to a 
gradual reduction of the tax harden. 
The extent and of such re- 
dnrtions , however, would depe n d 
op the scope available "consistent 
with prudence and caution.* 

The Chancellor, in acerbic mood 
during two horns ^ nK nnwi^ by 


MPs, i ikm iti^ l criticism of his de- 
rision to drop from the s t a te m ent 
apy Indication of the amount of 
cash which might be available for 
tix cuts in the next budget 
The "fiscal- adjustment* figure in- 
cluded m previora years was a fore- 
cast on which no d e risions were 

based, "ft was more trouble than it 
was worth," he said. - 
In the Medium-Term Financial 
Strategy published alongside this 
year's budget, the Chancritor e nvi- 
saged possible fix cats of £35bn in 
1988. - - 

Lower, od prices, and a. stronger 

pound, however, which cutihp Gov- 
ernment's revenues from the North 
Sea, have put a questionmark over 


that fteui^partknilarty as tire Xk»t ever, to give any fodfati q rt of 
sury iteSf appears to be anticipate whether be would reduce pftfio 


a further fall in oil prices. 

Jhe general view amon g City 
economists Is that tax cuts of onty 
r ^Kn to £5L5bn may be possible 
unless the Chancellor is planning to 
push up the public-sector borrowing 
r eq u ire me nt 

Mr Lawson went out of his way to 
dismiss suggestions that the rapid 
acceleration of the privatisation 
programme announced in the state- 
ment represented a loosening of fis- 
cal policy. The statement, he said, 
carried "no implication for the 
stance of fiscal policy either next 
year or beyond." 

The Chanwrtlnr declined, how- 


borrowing fay an cqnfraMareMBt 
to offset the impact qf tfre fariar 
privatisation programme. 

Asset sales, ha said, ve to fori one 
of a range of factors vrtwh woridbe 
taken into account Titer he derided 
toe level of public borocm-in*. . 

Mr Lawson also disowned « re- 
cent study tty tw senior Treasury 
economists which suggested that 
over the mafflna tenn-puhfitfhn- 
rowing might be inapm^ trite 
account offellae off tm»* 

The study, ptibSshed io.1 
mer, represented ‘to 
conceptual no] 

significance vrfatfibever. 


Angry Maxwell aide quits Mirror group 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


SIR TOM M CAFFREY, a director 
of Mirror Group- Ne w s pap ers -and 
special adviser to Mr Robert Max- 
well, the MGN rhafrm»n ( resigned 
from the group last 

IT is understood that SSr' Tjom. 
was angry and tetter over the lade 
<rf consultation between Mr Max- 
well and other directors of MGN, 
particularly in the recent industrial 
dispute involving the print nnkn» 
SogaTBL 

A settlement of the dispute, 
which kept most copies (rf the Mii^ 
ror off the streets on Monday morn- 
ing, was achiered an Tuesday night 
- but Mr Maxwells thfo 

2^00 of the Mirror’s 6JXM jobs must 


go remains to be negotiated by the 

tininmi , 

Sir Tom is abo said to have bad 
deep disa greemeate with toe MGN 
<4,»imi*n over politics *- although 
hot to toe extent of disagreeing 
over which patty the grotty newspa- 
pers should support. Mr Maxwdi 
has said that Manor papers win 
s u pport the Labour Party « t least 
until the next election. 

Sources within the group sayfhat 
Sr Tom felt .be had been hired by 
Mr -Maxwell as a bridge between 
toe gro u p and toe Labour Party, 
and now ha was no longer required, 
fife advice was ignored: - 

At the sometime; Mr Joe Haines, 
who is the Mirror-Grain's political 


editor, is now on the Mirror board 
and has takha an increasingly pow- 
erful role. He wrote an editorial in 
the Mirror yesterday speaking erf 
the Fleet Street “gravy train hitting 
the buffers" (although the editorial 
was signed by Mr MaxweB) -and he 
was - involved, in negotiatio ns with 


Soeam 
. Sirl 


Tom, whose title was director 

of pnHii- aff a i rs , would nbt com- 
ment last night an the rtesons for 
bis resignation. He said: “I have en- 
joyed my period at the Mirror 
Group and now l shall be looking 
for a new job.” 

He was a long-serving govern- 
ment press officer who pecame 
chief press secretary to Mr James 


Callaghan when Prime Min i ster to 
1978-79, then he served as his chief 
of staff in . opposition until Me Cal- 
laghan stepped down as Labour' 
leader in 1980. • 

He played; toe sarnie trie for Mr 
Michael Foot when he was Labour 
Party leader, to gging for theBfcitfeh 
Printing and Communication* Cor- 
poration- toe MGN parent amy. 

after the general election ia HW. 

• Sir Leo Ptiattfcy, formerly -a i* 
nior civfl senrant 4 toe Treasury, is 
to step down as alnon-eaoitite di- 
rector of British Airways after fiva 
yearaon the BA board Mr Ifeteta 
Ridley. Transport Secrete**, said 
he had accepted with regret Sir 
Leo’S decision to resign 



GLOBAL COMMENT DMLY IN THE FT 


Leadership 
of TUC 
offers cash 
for ballot 


By Phfflp Banatt, 

Labour Correspondent 

LEADERS of tiie Trades Union 
Congress (TUQ have offered to 
meet the balloting costs of Ucatt. 
the f pnatr ii rKfm workers’ union, 
rather than to see it defy TUC paK- 
cy by applying to the Government 
for money to final its internal 
voting., • 

Leadgre of :tiie -Ujafam of jCtm- 

dans said yesterday that , fliey 
would »***mp t to raise toe issue at 
today's meeting of the TUC general 
council. That would be to try to 
move the TUC more quickly to- 
wards altering its policy of blanket 
opposition to the Governments la- 
bour legislation. 

Disclosure of the offer of money 
to dissuade Ucatt from applying for 
money is likely to be seized upon by 
those u n ions opposed to the TUCs 
stance, who may see it as a sign of 
desperation in some union circles 
on the is sue. 

TheAUEW engineering workers 
■nd EETPU pfertriofe" * are facing 
tiie prospect of disciplinary action, 
ww-finffTtg if, as expect- 

ed, membership ballots by- the 
imioiM siqipart defiance of TUC pol- 
ic y. M r Gerry Russell, senior 
AUEW executive member, said yes- 
terday the TUC was “getting itself 
into a ridiculous position.” 

Ucatt made dear at toe TUCs an- 
nual congress in September that it 
intende d to follow the AUEW and 
EETPU in applying for government 
finals to cover toe £100,000 cost of 
an election - required under the 
Government's 1984 Trade Union 
Act - for a union executive seal 
Voting in the electin staled this 
week. 

Mr I*sWood, outgmng Ucatt gen- 
eral secretary, said yesterday that 
the offer had been made to the 
union at the same time. “An under- 
taking was given that rihnnM any 
union find itself in finnrunnl diffi- 
culty as a consequence of the law, 
then, rather than accept the money, 
they should put a formal request to 
the TUC for help, which would be 
property considered in a brotoerty 
way.“ 

TOe TUC acknowledged yester- 
day that the possibility in Ucatt s 
case of some financial assistance 
bad been raised. . - 
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the worUoad? 

Tlat all depends on harnessing it to the right 

prints; ; !Xx ;:: : ;' : ^ - '■>•- :-.'. ; r'"'-.;:- , ;:- : :V' T -.T.,-v:-.»., 

(et it right and you'll liberate your team to 
spendmore time thinking and planning 

Get it wrong and yotril saddle them with more 
profcems they don'tneed. 

What then, are thewtuesto look for?, 

We'd suggest precisely thb& you'll find in our 
lafcst 3-in-One printer. 

It not only prints to letter and draft quality but 
ak> produces graphics to presentation standard, all 
ciurtesy of our 24 pin dot-matrix print head 

- (Justthink oEtfae time andlt muhle that fc onincp 




library of type fonts on disks or plug-in cartridges, 

Or add enhancements like boldface and under 

iming Or condense and expand type spacing at will. 

Or run orr 4-part copies and data sheets up to 136 
columns wide. 

Need .we add, our 3-in-One printer will happily 
team up with all the leading personal computers and 
word processors. 

: The last thing it'll do is hold vour team harlc 
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Mordo we place any restrictions on freedom of 


jssidri. 


bu can, for instance, build up your very own 


P39 3-DM-ONE PRINTER 

OUME SPRINT II AND IBM 
GRAP HICS EMULATION - -. 
LETTER QUAUTY-100CPS: DRAFT 
.QGAUTY-2&S GPS -.24 PIN DOT 
MATRIX HEAD. - .DOT ADDRES- 

'fSKS?"®® : 96 STANDARD. - .! 
ASqa AND 3 GRAPHIC CHARAC- ' 
TERS * ACCEPTS 4* TO iST WIDE 
PAPERj UP TO 4 PARTS CARBON - 
TE5S- ■ - AUTO PAPER LOADING 
AND FRICTION FEED STANDARD” 
OPTIONS INCLUDE: DOWN- 
LOADABLE FONTS ON DISK OR 
CARTRIDGE • AUTOMATIC SHEET 
■ FEEDER - CENTRONICS PARALLEL . 
OR CENTRONICS PARALLEL 
WTTH R5232 SERIAL INTERFACES. 

V&'3\" J. S n A B T B R i DEMARK 0F 

BlMKESS MACHINE CO^OhATJQN 


For more information send the coupon to: IPS Division 
ToshibatUK) Ltd,Toshiba House, Frimley Road, Frimley 
Surrey GU16 SJJor dial 100 and ask for Freefone SK 


Name, 

Tide_ 


Address ~ 

~ ~ - TOSHIBA 

TeL No.. _ PDliyTEDC 
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The squeeze that caused Apricot to 


BY JASON CRISP 


APRICOT Computers has had to 
take drastic actum. Once one of 
Britain's fastest growing most 
successful companies. Apricot an- 
nounced yesterday a pre-tax loss of 
£<LBm for the first the 

of its West German subsidiary and 
over 120 redundancies. 

As a result of its difficulties, Apri- 
cot - the second largest supplier of 
b u s ine ss personal computers in 
Britain — has *»»»* to a number 
of changes. 

0 A rapid move towards IBM com- 
patibility which Apricot hopes to 
achieve in the second half of next 
year. IBM and so-called IBM clones 
made by companies like Olivetti 
and Compaq are increasingly domi- 


nating the personal c om p u ter mar- 
ket As a result all the s oftwar e 
companies produce their programs 
to run on IBM PCs first 

• A target of a static or small 
growth in turnover next year with a 
priority on improving profits. This 
is a substantial change because, un- 
to recently, (he c omp any nearly 
doubled turnover every year. 

• A cut in its product range by 
half. Apricot was selling about 14 
different versions of its personal 
computer. This is being reduced to 
raven. 

• Part of this reduction is its with- 
drawal from the law end of the mar- 
ket Dealers will be told this week 
that Apricot will no longer sell the 


baste FI and Fie computers, which 
cost betar ELBOQ. 

• A reduction of ambitions for 
overseas markets. Losses in West 
Germany and France and a disap- 
pointing performance erf Apricot Inc 
in the U5 has led the company to 
revise its exp e ctation s. 

These changes have only partial- 
ly reassured CSty of tendon ana- 
lysts who suspect Apricot is putting 
its bouse in order in the hope of a 
friendly takeover or merger. There 
have been several rumours of 
companies showing an interest 

The result of these changes is 
that Apricot is in danger of becom- 
ing the very company its managers 
wanted to avoid - a largely British- 


based IBM done without the ben- 
efits at the economies erf scale en- 
joyed by international rivals su ch 
as Olivetti, Compaq and a number 
of Japanese companies. 

Apricot - which used to be called 
Applied Compu ter Techniques - is 
imHfce Acorn and Sinclair Re- 
search, the high-flying British 
home companies which found them- 
selves in difficulties eadler this 
year. Apart fimn bang firmly in the 
business market, ‘Apricot was al- 
ways recognised as a professionally 
managed company with a conserva- 
tive to and 

financial ranfra lg 

Apricot, which was founded in 
1965 as a c nmpu te r bureau, ehvens- 


fiad into computer sta tio n er y and 
then Into dist ri b u tion with t he UK 
rights to of the first powerful 
lfr-ttt micros to be produced into 
the US. 

The company, wanted about the 
future of Victor Technology, its US 
supplier, and not wanting to be lim- 
ited to the UK, developed its own 
personal co mpute r and started 
manufacturi n g in Scotland. 

Apricot has been successful until 
recently initially with Victor's Sir- 
ius c om puter then with its own 
Apricot range. For same time. Apri- 
cot bail as equal market share in 
the UK with IBM, which dominates 
the world's personal computer 
markets. 1 


This year Apricots position in the 
UK has dipped a long way behind 
IBM, although it stIB has & healthy 


small business, whQe IBM has had 
greater success with large corpo- 
rate accounts. 

Apricots apparently sudden prob- 
lems s tarred last summer. The 
mam reason was a sharp stowing In 
the European markets, which in- 
stead of doubling in sizeevexy year 
fen to a growth of about 30 per emit 
On top of that. Apricot has faced a 
squeeze <rf its share from both IBM 
and its other rivals. 

Apricot has also had a number of 
other problems,~which are more to 


do with its 
markets, 
many and 
slower gn«“d 
co untries 
InJ 
a weL 
West Germakr 
from Frnnkfui 
closed that opep 
Apricot shut 
based in V 
has now 
r igh ts to 

An fonmtKXB 

Tandy, the USe 


mg the two jt 
was cut backs 
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don 


IX T; hen collieries come to the end of their 
■W.? working livestheyinevitably have to close. 
# A>. : ! We at the National Coal Board are acutely 
aware of the impact this has on jobs. 

Not least because we taiow that the work- 
force concerned still has an enormous amount 
to offer. 

Thatfs wby weVe set up NCB Enterprise; 
with the aim of creating new job opportunities. 

Of course, we don't expect you to start a 
business in a coalfield for no good reason. 

So we’ve put together a unique package of 
inducements that indude money, premises and 
a skilled workforce. 

When you've finished reading this adver- 
tisement, weigh up the pros and cons for 
yourself You could well conclude that the 
coalfields are now Britain^ most attractive 
location for businessdevdopmenL 

MONEY UP FRONT 
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Whether you need 1,0C 
sq.ft or 100,000 sq.ftwe can 
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To: NCB (Enterprise) Limited, 14/15 Lower Grosvenar Place; London SWIX0EX. 
Please send more defcrikaboutyour activities. . 
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THE JOB CREATION VENTURE OF THE NATIONAL COAL BOARD 


TWA to and through the USA 








California hei^l come. 


<ii«7 
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Every day* at 1130 non-stop to Los Angela And 
TWA ocrversa lot more of the Golden State^Sian .• 
Frandsco; San Jos4 Ontario/PaJm Springs and 
San Diega TWA flies to over 6Q US dtiesd 
See your TVAiAMain Agent 

' — ...... Leading the way to the USA 


TWA 
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CITICOR P ^VENTURE CAPITAL 

335 STRAND, LONDON WC2R1LS TEL: 01-438 1593 TELEX:299831 




14 



Financial Times -Wednesday November 27 1985 


UK NEWS 




Focus of Gajs 

industrial for Govenimerit ltt 

relations privatisation plpns 

^hiftilMf 5 BY MAX WILKINSON, RESOURCES EDITOR *■ 

kJUUilUg AN EMBARRASSING complication equipment to take advantage at 

in the Governments plans to priva- cheap (ps today. t*wo find tfcsyare 
By John Lloyd, Indusbial Editor ^ British Gas next yea? is that Jacked fotoretato^ expensive gh* 


for Govenftneritltt 


* 1 . , 

At BPGE vie specialize in one major Wdrinternationa! 

I rmlo financing-anil it giVes. ns an edge. 

far example, v^iqi yoHjieed a fast answer on a foan- 
Iw it a short, medium nr long-term r«$uirement-in one of 
the wodds dozen or so major ^Mrenqes, yoacan hank on 
pur getting bade to you with a fist pn$tM- The same is 
true in other complex areas sudfas cpj^itertr^fe operations.. 

. Audit's even more true tor imereiratc sW>s ‘ ' 


BY MAX WILKINSON, RESOURCES EDITOR 
AN EMBARRASSING complication equipment to 


advantage at 


currency swaps or foreign excliange options. For the> 7* 
cxcellenr'reasmi that our treasury teams are active in the'' 
interbank and foreign exchange markets-in 
New ^rk,i^iidon r Riris.and Singapore- 
right round the dock; ' . 

Several thousand companies, • 
Mk. induding commodity traders, are 

. successfully ^perating with France and 
. worldwide withatdit-and-know-how- 

*- ■ ^Jjv; supphedhy BFQ£- [■ - - 

- ~ ■; ‘ " Because llieir ratemafiona! ’ ; <;f ■ ' 

r . competitors can berelied upon to keep 
' 7777 : /them on tfe hdp; thesedientsWe 

. '■ ■ ■ to he ready to move fast. 

So do we. 


BRITISH INDUSTRIAL relations 
are now “following a new coarse 
from which they are unfikely to be 
diverted;* according to Sir Adrian 
Cadbury, ^»™»n jf Cadbury 
Schweppes. 

Sr Adrian, giving theHitaohi tee- 
; tore to. illteiijistitate of- Manpower 
Studies last night, said mdnstrial- 
refations had changed fundamen- 
■^y in befog fbensed now on the 
'site-or business unit, rather f h a n 
the' 'Company. British 
had reacted to recession, and to; 
much stiffer foreign co mp e titi on, by 
catting staffs reducing cezttraGsed 
services and controlling fewer active 
hies from the centre. 


gas prices are likely to rise quite in afewyeafs tan®, 
steeply in the' next fewygiiai. The Treasury hrfisr used this azgu- 

This is in marked contrast with meat to try to push up prices, 
.toe position for British Telecom, But poUttoal pressure*. mriudfo g 
- where increased use of computers those from British Ga% have o*U 
can be expected to yield forge pro- down! the last Mo tariff rises to 
ductivtty gains far into the future. . about the rate of inflatio n . •: 

; Efficiency gains for BHtlsh Gas When 

are likely to be limited.'. Although tised. however,'!* Mp*a k**Vf 
there is certaudy roam fot&aprove- duty to sharehciderw»«icpW»' 
xnent it has 'far less overmanning tern to m axi m is e fpyoflts. This 
than the National Coal Board or should, in theory, inefotee Its incan- 
British Rail. J" tiTC.toraisepritosi»|e#ltertns,al- 

The main influence on torts will - though it is by no meant dear that 
be- the price of Jtortfa gas. In a m a n ag e m e nt steepetf to thorites 


to seek ^ 
reparation 

By MichW Domra* 

■ Avroapgc? Cocnrapondma 

BRITISH AIRWAYS jmtodj other 


the Laker AJrwa] 

1983 are finally s 

fetor jn 


1984-85, the average was SO per of public service wiOttoant to do 
-toerm, about equal to: afl .ofter op- this. • • • > ; / 


That’s why we can 
beat me clock. 


Nrw York (Hcl-CTon-San Fuanosco) 645 Bm.Avr.Ni * N.Y. KJ022 - Milan .^vuMnwci 

r ■ S A ^! ”^ 5 L? i . SHK i^ TCr *^ 50 RATO ^ PlAClOHM- HEADO tWC£; 21. W V.1 EVARO Kw WMJUM "5427pHWVCEMX09-BlU.NCHK!2feOCArilWSR«I^NCe-Rr«£SENrAmE 

ME,flOURXE * MdocoCiisNehYork, Rom e. SAo Pmao - Ovkseas Aglnts: Boco rK Bot&xt, }a w&fs&i -tc. 



creased the power and range of 
choice of toe zndhriduait against that 1 
of tte tnrion,-he sad; “Manager 
baveatooacqimed^gM^terdemee 
of . influence ‘over the 
whkShtbey.are respensfote^jifire 
they are deafihg moredirecdys^Qi 
thoseJtrim work for than." 

MulfeaniQu..strdcttkes m v&tsrits 
. prevented toe smith' of a V nrkmg 
conummity" ethos to the benefit of 
toe plant Smgle-imioh agreements 
now encouraged such an ethos by 
treating the workforce as a whole, 
and were thus “in lime with the 
management atr nct u re which lias 
emerged from the co m pe titiv e pres- 
sures of the marketplace. - 

Economic pressures and technol- 
ogy had altered working Eves and 
those changes would not be re- 
versed. “They are reinforced by a 
third force, the determination of in- 
dividuals to exercise more control 
over their own lives. The shift in 
the focus of power is from institu- 
tions to the irafta within them 
from coOective organisation to indi- 
viduals, rather than from shop floor 
to maxu^emeni,” he said. 

“The move to a unit-based organi- 
sation means that those who work 
in such units have dose link* and 
can identify directly with the aim of 
the enterprise; above all it offers 
them the prospect of more control 
over their working lives, which is 
why it will prevail. 

Tn this new pattern of working 
may lie the best hope of reversing 
this country's relative, but relent- 
less, economic decline and of meet- 
ing the aspirations of individuals, 
whether as .ehqdq^erd dr consume ’ 


erating costsindudmg. depredation 
.charges. Wage and salary costs 
: amounted to only TMl per therm or 
19 percent of eh costs. . % 


There is therefore a.good argu- 
ment for allowing the reg ulato r s of 
British Gas wide latitude to sanc- 
tion price rises to bring the average 


■Tito' average ast of North Sea price -more into Sac. with m argi n al 
gas is stin well befow fegjnqrgtnal costs. 

etetwhfoh British Gas Shaving to : Oh toe 4}ti«rJias(L o&«f The 
'pay in contracts frrnn new aS^'.' dmniedbeito^tgrpriwa rag Kii i to 
Sis- is probably afetot'-aip. per ■ that it will puke ^nationdM awn- 
therm.' 1 ,rV . ' apoltos more ieSBatoto. The jpubfia 

- 'British ^ts stfll baetoe'i^^tof _Hnd thi^iard fo.sqdare witi^ 


hugesuppEes ofelifeap.gas frranthe 
southern basin bt toe- North Sea 
where prices have been 5p per 
toexm or below. As these cheap sup- 


steep price rises.' ... - . 

The outcome is likely to qe a corn- 
promise in which the corporation is 
allowed to pass on increases in its 


plies run out, the average cost of average gas cost. ***■£.*** 
gas will inevitably rise towards toe “Oy*® more Wlt ^/ 1€ 

marginal cost by toe early part of niaigmal cost of gw from 


fee next decade. 

In the longer term, all gas prices 


new fields, the economic imbalance 
will diminish. 

This has an important inqdjca- 


are likely to. rise as. exploration « *Zr 

moves iitoi deeper watered more ^ e™ 06 ^ 1 ISwS 

to make it easier for any North Sea 

remote fields. producer to use British Gas's pipe- 

This puts toe Gove rnment ia a di- uiiesif it wants to snpply directly to 
lemma. To obtain the highest price a laree industrial customer. Under 

Jf W * » * * d** -JL a.1. __ . U - * ~ - . “ 


for British Gas^ it should advertise proposals being discussed in White- 
that prices wUl be allowed te nse j^tish Gas would be obliged 
steeply in the next few- yean to to top up this supply at times of 
antic i p ate these laoger-tenn trends, peak demand ""d to buy in any 
This would be fully justified by surplus, 
economic arguments, for under a An unresolved issue to how prices 

free competitive market, prices be set in such a case, 

would tend to riseto equal marginal The other decision for the Gov-; 

costs in this case closely related to eminent is whether to free the msr- 
North Sea gas prices. Despite some Let for natural gas in the North 
relative increase in gas prices, they Sea. At presort, tight import and 
are still probably same IS to 20 per export restrictions give British Gas 
cent below this “economic level.” almost complete power to accept or 
British Gas, however, has tended reject g a_ y supply offered by an op- 
to keep prices down. This helps the erator and to set its own price, nitb- 
corporation’s image and allows it to in limits. 


maintain its market share against 
electricity. ■■ 


This gives the corporation a large 
measure of control over North Sea i 


The" objection to this policy to that depletion policy, which many argue 
> ma^ 1 ^Sxnda'ltoifi^feqtttote for a private 

to' custom&szThey'may buy capitaT company.* ' ^ ' ^ 


foriner nflots t/^^^^^rhne. Who 

fotoel^agdco mi p ^ - pr occ fo of 
setttinybrththe Laker 
own chum for c ompen sation and 
the US antitrust the 

airlines. ' r-'_ : >;• L 

The pilots, t epieaeuii ug .an trga- 
msatkn 'adted ton Amidpukm of 

m suites got OaV’ cf tofe US 
anti-trust suits.- Sir Freddie Hater 
himself got 58m. toe Laker liquida- 
tor got $48m, and Mr Beckman and 
other US lawyers also received sub- 
stantial sums. 

Recently, also British Airways 
I said that together with Ben Ameri- 
can and Trims World Airlines, it 
was setting up a $30m coupon fund 
to reimburse passengers who had 
started class actions in the US 
against the airUnofc alleging loss of 
cheap Atlantic air travel following 
tiie Laker collapse. The pilots argue 
that so for the employees have had 
little or nothing. . 

James McDonald writes: Virgin 
Holidays, a new package tour oper- 
ation established within Mr 
Richard Branson’s pop and travel 
group, is offering tatrodudory holi- 
days to Florida and to New York. 

With the provision of a licence to 
fly to Florida from the UK, Virgin 
will operate two Boring 747 airlin- 
ers on the route. Virgin Holidays 
expects to carry about 12JIM to toe 
US next year, toe majority to Flori- 
da. 

Mr Malcom James, chief execu- 
tive of Virgin Hofidays, said in Lon- 
don yesterday: “Florida represents 
enormous value for money - much 
better than any other US state." 


Co 

BT 



You’re the first European airline to 
achieve 1 million hours operating 
time with Boeing 737 aircraft 

We're proud our engines power 
your fleet > e 
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HOW MOTOROLA ENGINEERS 
OLVEDAN OLD MARKETING PROBLEM 

WITHA NEW TECHNOLOGY. 
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its own, . 

way mobile radiocommunications. As a result, electronics manufacturers have 


• .i -rJ y. a* 


• 


What was needed was a way to build two-way radios customised for each 
[ueco 
line basis. 

Unde 

contradiction in terms. 


was certainly a 



the EEC. 

And it is producing our MC 
micro twoway radios in volume, 
right now. 

The facility is nothing less than 
an integrated, automated assembly 





ments of its intended market without 
halting the productionrun, or even 
slowing it down. 

Nearly all components of the , , 

complex electronic circuit boards 
for these radios are fed into produc- 
tion on a continuous stream of tape. Automated machines install thousands of 
these miniature devices per hour, in all the versions required by all our differing 
customers throughout Europe, and with pinpoint accuracy 

This system not only produces market-matched radioson a mass- 
production basis, but the units it builds are of excellent quality and the savings on 
fabrication costs are substantial. 

This facility and the MC micro two-way radio are a synthesis of many new 
Motorola technologies in communications and manufacturing. This is just one 
example of what our company has been doing to serve customers in Europe. 

In the UK,the Motorola facilities in East Kilbride, Basingstoke and Stotfold 
are important contributors to the advancement of the growing electronics 
industry In addition to these production facilities, we also maintain 1 5 offices to 
serve our British customers. 

■ Wbrldwide, Motorola is a £4.7 billion electronics company doing business 
on five continents. We number 100 thousand people, and we share a deep dedi- 
cation to the service of our customers in voice and data communications, com- 

i, aerospace, automotive and 



Jtf 0 T 0 #? 01 .A A World Leader in Electronics. 


.T 'ten,'. . 
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Elf Aquitaine 
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A strategy for when 
the gas runs out 

David Marsh on the French oil group's development capital role 


FOR Z5m trout growing up in 
a complex of electronically con- 
trolled breeding ponds in south- 
west France, FFr 5m (£440,000) 
worth of funding from Elf 
Aquitaine is a matter of life 
and death. 

the cash put up in low-cost 
loans from .the French state* 
controlled oil and chemicals 
group has helped the FFr 70m 
(£6-lm) turnover Salmons com- 
pany grow into France's biggest 
fish breeder. 

Wih 3,000 tonnes of tront 
planned to be produced this 
year, Salmon a, set up in 1975 
in the Landes region between 
Bordeaux and Biarritz, accounts 
for about 10 per cent of all the 
tront eaten in France. 

In the company's highly- 
automated and surprisingly 
unsmelly processing plant, the 
fish are slaughtered using 90 
volt electric shocks and carbon 
dioxide. Salmona products are 
delivered by refrigerated lorry 
deliveries using autoroutes and 
account for one-fifth of the 
trout consumed in Paris. Now 
the company is making a- big 
effort to expand its production 
of large trout, with a flavour 
rivalling that of salmon, and 
to compete head-on with large- 
scale smoked salmon imports 
into France from Norway. 

Salmona is one of roughly 
600 companies, mostly from the 
Aquitaine region of south-west 
France, which have benefited 
from Elf Aquitaine financing 
over the past decade in a mar- 
riage between oil money and 
regional small and medium- 
sized businesses. 

Elfs loans, carrying interest 
rates about four percentage 
points below market rates, have 
directly created or kept in place 
a total of 13^00 jobs, with 
another 4,000 planned to be 
created over the next three 
years under funding pro- 
grammes already in place. 

With total commitments of 
FFr 740m (£65m) and a fund- 
ing budget of FFr 100m to 
FFr 110m this year, due to rise 
to FFr 125m in 1986, Elf’s in- 
dustrial development subsidiary 
Sofrea, set up in 1978, has the 
financial muscle of a regional 
bank. Its overriding aim, how- 
ever, is not to reap ■ financial 
returns but to try to build up 


an infrastructure of high- 
performing small businesses In 
the south-west to prepare for 
the day when ElTs Lacq natural 
gas fields in the Landes run out. 

The Lacq deposits, discovered 
in 1951 and put into service 


it needs to make .efforts in other 
parts of toe country where it 
Is dosing' down capacity. 

• These indude, above all, 
areas where Elf is reducing 
refinery activities because of 
overcapacity in toe industry — 


from 1956, have been a major * at Valenci enn e s in- the north, 
-- ’ Dotages in the west and FeyzLn 

near Lyons in the south-east. 
Putting money into businesses 
around Feyzin accounts for 25 
per cent of Elfs budget this 
year with 60 per cent in toe 
south-west and 15 per cent else- 
where. Next year however the 
south-west will make up only 


source of prosperity for Elf. 
With net group earnings of 
FFr <L5bn last year, it Is easily 
France’s most profitable com- 
pany. 

Production will gradually be 
run down between now and the 
end of the century. This puts 
at risk 2,000 jobs on toe site 



Paddag salmon . at Salmons'* B£ funded fish farm 


as well as those of perhaps • one-third of toe budget with 


50,000 other people who rely, 
directly and Indirectly, on busi- 
ness and employment with Elf 
throughout toe region where 
the company also has important 
petrochemical and pharma- 
ceutical activities. 

“ We know that around 1990- 
1995, a whole industrial com- 
plex will be on toe way oat,” 
says Paul Dumontier, assistant 
.director of regional develop* 
ment at Elf and vice-chairman-] 
of Sofrea. “ We have been pre- 
occupied about this since 1972. 
We have attracted a lot of 
families to the region and 
created many jobs. If we can- 
not offer direct replacement 
work for the parents, we have 
to be capable of coming up with 
jobs for their children.” 


Image 


Elf’s interest in the industrial 
structure of Aquitaine is not 
simply altruistic, he points out. 
No large company in France 
can make lay-offs unless it takes 
action “to reduce the incon- 
venience,” Dumontier says. Elf 
has its own interest - “in avoid- 
ing social conflicts’* and in 
generally looking after its image 
as a responsible employer. 

That necessity is becoming 
more acute for Elf and other 


the rest devoted to unemploy- 
ment bla ckspots elsewhere, in- 
cluding places where Elf is 
slimming jobs In its Atochem 
petrochemicals . operations. 

" Sofrea acknowledges that one 
factor diluting its concentration 
’on', the southwest — where 
unemployment is relatively tow 
compared with .depressed r re- 
gions like the north and the. 
steel region of Lorraine — •. to. 
pressure from politicians to 
intervene elsewhere ahead of 
the March 1986 general elec-' 
tion& 

Patrick Batut, the Sofrea 
secretary general who runs the 
organisation’s 13-person re- 
gional headquarters at Pan 
near the Pyrenees, says wryly 
that Sofrea’s mam problem 
cases in the past have often 
sprang from companies in which 
it was pushed to Invest by 
political pressures. Dumontier 
admits that, . for about 10 to 
15. per cent of loan dossiers 
that Sofrea takes on, “we will 
never see our money back.** ‘ 

Dumontier maintains that the 
relatively low failure rate to 
explained by Elfs thorough 
preparatory examination — 
including a full audit — of 
individual loan dossiers. Also, 
“we are only interested in com- 
panies in good health,” he says. 


big private and publle sector adding that normally it lends 


companies — many of which 
have now also set up their own 
development subsidiaries — in 
other parts of France hit by 
unemployment. 

Elf has been forced increas- 
ingly to focus its job creation 
efforts outside its main target 


only to companies which have 
already bad a solid balance 
sheet over three years. How- 
ever, he admits the failure rate 
may rise by a few percentage 
points above 10 to 15 per cent 
in the future now that Fir is 
spreading its activities progres- 


area of the south- west because -lively * into less -prosperous 


regions than the south-west. 

Other prospero u s companies 
In the region in which Elf 
has invested include Lectra 
Systtmes, a Bordeaux-based 
company which has won a 
worldwide reputation in using 
lasers in the textile industry; 
Midland, France's biggest 
honey merchandiser which 
.trades under toe lame de Miel 
'marque; and! Satim-CML which 
makes plastic tennis racquets. 
\ - An indication that Sofrea has 
built up to cruising speed is 
that half its annual budget is 
financed from repayments of 
previous loans. Several com- 
panies — led by Lectra, which 
has been funded several times 
by- Sofrea — have come back 
to Elf for further tranches of 
loans to bade expansion plans. 

Partly through a network of 
contacts with banks and 
chambers of commerce, Sofrea 
has now no difficulty in finding 
funding opportunities. 

Batut says Sofrea normally 
meets about 70 per cent of loan 
requests. It often supplies only 
about 10 or 20 per cent of total 
« minting for business projects 
but plays a "multiplying role” 
by eliciting support from 
banks, government development 
agencies and venture capital 
concerns. Sofrea also makes 
available technical assistance 
for small companies from Elf’s 
laboratories and research 
c ent re s . 

Sofrea only very rarely takes 
direct stakes in companies. This 
is because Elf wants to avoid 
direct shareholder responsibi- 
ties in cases where the business 
gets into trouble. Additionally, 
says Batut a mass of Elf par- 
ticipation could lead to an even 
greater hold of the company 
over toe economy of the region. 
“Thto'is, e?«ctly_Jbe opposite 
of what we. ' are trying to 
acfaieve, ,, -says Dumontier. 


Aeronautical connections 


AQUITAINE wm next year 
boast France’s only plant 
maUng large titanium cast- 
ings for aeroengines 3n ^ air- 
craft frames, thanks in part 
to FFT 10m (£880,800) in 
ihtwfag from Soften. 

Precision Castparts Cor- 
poration, tiie OS company 
which . is a world leader In 
making specialised c* * Ung for 
c purHnerei*! =w»h mQitaiy air- 
craft, chose south west Franco 
for Ms first factory in con- 
tinental Europe mainly 

because of the concentration 
of France’s aeronautics indus- 
try in Toulouse. 

Last year PCC took over 
the titanium activities of a 
local foundry company. 
Messier <TArndy, near the 
Pyrenees. It chose toe village 
of Ogeu, 25 kilometres from 
Fan, for the site of its new 
factory, mainly because 
Edward Cooley, chairman and 
founder of toe Portland-based 
company, found the surround- 
ing countryside reminded 
of his native Oregon. 

Sofrea’s -contribution to - 
financing the plant — where 
building work has been under 
way since September and 
which is due to start service 
next April — Indudes a 
FFr 250,000 capital stake in 
PCCs French subsidiary. 
Because of the strategic 
nature of work PCC will be 
doing for French companies, 
particularly the state-eon- 
trolled aero-engine group 
S necma, : 'toe Ministry of 
Defence insisted that French 
institutions should have a 
token 5 per cent stake in the 

capital or PCC Frances 

.. Regional and state authori- 
ties ’are making-great efforts 


to attract foreign investment 
into France these days and 
the bulk of the FFr 59m 
(£5.2m) investment seeded to 
build and equip the Ogeu 
plant will he met by subsi- 
dised loans. ‘PCC wilt also be 
putting in around FFr 40m in 
Working . capital tide the 
plant over until it starts mak- 
ing profits, in which, it to 
reckoned, • will , be in *1989. ' 
The factory will make cast- 
-togs foci- engines.- - foe -toe 
Mirage 2000- fighter jet and 
toe narrow body A -320 Airbus 
and aims to build- up to em- 
ployment of 200 - in three 
years’ time, sixty people are 
already employed by PCC at 
Arudy. It will: also provide 
parts for the' new Franco-* 
German military helicopter 
and for missiles built by Aero- 
spatiale. 

The PCC investment follows 
Sofrea f s FFr 60m contribution 
to the financing packages for 
audio and video cassette 
plants built by Sony of Japan 
at Bayonne and Dax, which 
hare also benefited, from wb 
stanttol lew cost - leans. * - * 

Daniel Girard ot, director of 
tbe PCC factory, says Sofrea 
played a vital role . in co- 
ordinating — over two and a 
half years — participations 
from regional " development 
bodies in the Ogeu project. 
Bernard Poissonnier, (he com- 
mercial director, adds that the . 
setting up in Aquitaine of a 
titanium castings source — 

adding to PCCs existing fac- 
tory hi Sheffield — will reduce 
the European aircraft Indus- 
try’s dependence on VS im- 
ports. "Now that there will 
-be a' reliable- sourte within*' 
Europe, it should h ave a big 
‘titrtiihiF.y;** *: . *v 


Rigours of 
fishfarming 

TIGHT CONTROL or 
Stocks, computerised Heed- 
ing methods and attention to 
marketing are ‘toe key to 10 
years of growth *i the 
Salmona trout company- 
With five breeding -com- 
plexes such as the one at 
Mezas south of Bordeaux, 
Salmona and Us associated 
company, SahztonMe* employ 
125 people. 

Set up in 1975 by Raymond 
lylon, a former agricultural 
dealer, the company prides 
Itself oa rigorous vettimr of 
its ' fish population which 1 
teems to oxygenated pools; 
it can take 2{ years for fish 
to grow into toe 3 kUo heavy 
weights which will be 
destined for the smoked 
market. 

Out of this year's planned 
production of 3409 tonnes 
of fish. 2.000 tonnes will be 
sold fresh, with 700 tonnes 
frozen and the rest smoked. 
French fish are primarily for 
the Paris market where the 
company takes orders up 
until 11 o'clock to the morn- 
ing tor Beat day delivery. 

Since 1980, Salmona has 
made a major effort to.* breed 
larger trout suitable for 
smoking to avoid the. effects 
of a possible price stump tori 
the standard 220 gram variety 
of fish caused by alleged 
“dumping” by foreign pro- 
ducers. 

Jean-Pierre Bequery, tbe 
enthusiastic gum-booted man- 
aging director, points out 
the adaptability of tront to 
production • line techniques. 
The fish readily slip to and 
out of counting and weighing 
machinery on their way to 
collective slaughter - boxes. 
“ Yon ' couldn't handle 
chickens tots "way ,7 be says. 

Bequery admits that 
life of a 'flsfi farmer Is not 
a relaxed one. “Yon are 
living oa a volcano; yon 
never sleep very well,” be 
says, pointing out the ever 
present dangers of pollution, 
failure In the oxygenating 
units or mystery Illnesses. 

The company's finances have 
been hit by the need to make 
massive vaccinations of up to 
8m fish at a time over the 
last few years against the 
dreaded “ red month " disease 
spread fay contaminated VS 
fish eggs. But Salmona is 
boptog to be firmly in the 
black this year on turnover 
of "FFr 70m to FFr 80m 
(£6Llm to £7m). op from 
"FFTSOUt-ia-TSSL' “ - J r_“ 


Management" 

abstracts 

Free-floating chair*. H.- Buttery 
to Designers’ Journal yfUK), 
May 65 <5 pages) 

The latest attempt to develop 
the most crgonomically-sound 
office chair has led to 'chafra 
With free-floating backrests 
(“intended to move with and 
support the sitter when upright 
or reclining ”). Presents various 
models and offers informed 

comments from an architect, an 
ergonomist, a VDU operator, 
and designer, whose op ini ons 
differ. *•- 

Word-of-mouth effects of 
marketing effort. B. L. Bayus 
in Journal of: AdverilriuK 
Research (US), June/ July 85 
(9 pages) . 

Suggests that word of month 
(advice/recommendation from 
family, friends and colleagues) 
is an important element in pur- 
chase decisions, particularly for 
durable goods, and stresses that 
it can have strong negative as 
well as positive effects. Surveys 
research literature on the sub- 
ject of personal influences, in 
purchasing situations: describes 
an empirical study to t>? field 
of military recruitment, which 
finds that word -of mdothtmtbe. 
stimulated by marketlag .eflb^t 
and exam lot's Ttt fmblicafftns' 
tor marketing strategy. 1 
Office fitting-out costs. & 

+ others in.- JflMfenpnf. 
Journal (UK). May 35 *4 
pages) 

A tabulation of the costs of 
the refurbishment of offices to 
three different standardsr basic 
(with most existing fiiralture/ 
fittings being retained) to top- 
grade (with upgraded services, 
custom-made furniture), Help- 
ful checklist of costs. 

Niche Products. S. Braid wu od 
in Design (UK). Aug 85 (T 
pages) 

Argues that national differ- 
ences In - product ' perception, 
coupled with cultural sensi- 
tivity. will restrict tbe mread 
of global products: - examine* 
tbe market for niche products 
— those with* limited "appeal 
which arc not* intended, to ufr 
universally liked— -that combine 
short-run production with 
target marketing. Looks at the 
contributions market ’ r e se a rch 
can make in defining consumer 
preferences amt behaviour w a 
basis to nriche product dfftfgn. 
These abstracts are. condensed.’ 
from the abstracting journals ' 
published fay Anhar Manage- 
ment Publications. Licensed 
copies of the original articles 
may be obtained at H each 
(including VAT and p and p; 
cash with order) from~Aaftar» ' 





THE ARAB BANKERS ASSOCIATION, LONDON 

is pleased to announce its Third Conference, 


“ARAB SHIPPING INDUSTRIES 
AND BANKING” 

to be held at the. 

Sheraton Hotel, Kuwait ' 

26 to 28, January, 1986 - 

in collaboration with 

THE INTERNATIONAL CENTRE FOR SHIPPING 
AND SHIPPING FINANCE, 

THE CITY UNIVERSITY BUSINESS SCHOOL, London 

sponsored by 

THE CHAMBER OF COMMERCE 
AND INDUSTR Y, Kuwait 

. -- - 

Please return with your registration fee. 

Please register the following memberfs) of this company for the conference on ARAB SHIPPING 
INDUSTRIES AND BANKING, Sheraton Hotel, Kuwait, 26-28 January, '1986 

Mom., To: Arab Bankers Association 

1/2 Hanover Street 


T his Christmas 

pleaseshare in the 



■TONEOff 

£12.85 


JWOiWS 


TtfRKCWfS 

£38.55 


.TOUfWS 


MHAprowdescomfwtandiwi^careforj .V 
family of 1000 elderly people in our residential * ' 
Homes. The figures shown here are what ft costs 
for each resident, but onlyJ In 2 can afford to 
support themselves in full. Yet noone is ever 
turned away or asked to leave if they cannot meet 
the cost This Christmas, MHA seeteyour help to 
bridge thegapi 

Please gve now an d also remernber us in your Witt. 
Some £2 million is needed ewry year to guarantee 
thrs freedom from financial fears and to provide 
extra places in our 

residential Homes - 

asweBasrtew . 
.Sheltered Housing. 

METHOWST HOMES FDR 1HEUGED. 


flVED&S 

I £64.25 


SIX DOS 

£77.10 


ONE WEEK 

I £89.95 


this freedom from financial ft 

tftMHA 



Position 

Name 

Position 

Company/Organisation 
Address. 


London W1R.9WB 
England . 

Telephone (01)629-5423- 
Telex 297338 ABA-G 

Fees are payable in sdvancepf die conference. 
Cheques should be made payable in sterling to the 
Arab Bankets Association. 


Delegates attending at 
£580. w each . 

ABAMetnbcrsaUewfing&t 
£400.00 each 


Country 


Telephone 

Type of Business 


Telex 


Total remittance enclosed £ . , ......... iQQ 

Signed 

Date 


.TO: MHA, .Dept FT. FREEPOST London ECtfl INC 
I enclose my donation of IT 


Please send me mm information about MHA 


Name_ 

Address. 


.Efrnrth'HMSt 25GiyAl, LondonEOYlOR. ffegChvily N&218504 




SARAKREEK HOLDING N.V 
Herengracht 595, Amsterdam 


Interim dividend 1985 

Chargeable to the 1985 results an interan 
dividend is declared of 
US$1,- in cash per ordinary shfire of 
f 25,- par value 

An exchange rate of f 2,95 as it was fixed 
at the Amsterdam Stock Exchange on 
November 18, 1985 at12.0Gajn. - win be 
used to calculate the counter value in 
Dutch guilders. 

The interim dividend will be paid as from 
November 29, 1985 against surrender of 
coupon no. 12 and after deduction of 25%’ 
Dutch withholding tax, this results in f 2£125 
per share at the following paying offices: 

• Amsterdam -Rotterdam Bank N.V, 
Herengracht 597, Amsterdam; 

• J. Henry Schroder Wagg & Co. Ltd, \ 

120 Cheapside, London; 

• Credit Lyonnais S A, 19 Boulevard des 
Itaiiens. Paris; 

• Banque PrivSe de Gestion Rnancidre, 

61 rue de Monceau, Paris. 

Should the coupon be submitted through 
another bank or broker, the reverse side 
must display a company stamp. Holders of 
CF-shares will be paid through the re- 
presentative of the institution holding the 
dividend papers at dose of business on ' 
November 19, 1985. 

The Management Board 
Amsterdam, November 20, 1985. - ^ * 


financial times 
PRIVATE 
HEALTH CARE 
SURVEY 

JANUARY 22, 1986 

For further details, 
please contact: 

MARK FISHER 
01-248 8000 Ext. 3380 




MOTOR RENTALS LTD 


THE PROGRESSIVE FLEET DECISION 


TELEPHONE:0525 372700 


LESSER HOTEL UNITS 



► Proven system 

► Rapid and cost effective 

► Design fledUHy 

► Extensions or nevrtugd 


Mriatng Dm. 


I Mm 

u 

L-Z 


LKL •• 

ftaMtttemnai 


TZ7'« 


tomorrow. 


«JU»IG SYSTEMS 












* 


rbaam Wednesday November 27 1983 

FINANCIAL TIMES SURVEY 


17 


Wednesday November 27 1985 



Although the island has not been immu ne from 
J . international economic crises it has 

withstood them better than many of its 
Caribbean neighbours. Unemployment will be the 
front on which the election battle is fought. 

Island stays in the sun 


BE EN one of the re- 
characteristics of 
BarindiK that Its economy, a 
model of stability among Carib- 
[ bean -nations, has rarely been a 
of concern to the three 
pnme ministers who have 
guided the country in its nearly 
two '■ decades of independence 
from Britain. 

The tiny nation, with a popu- 
lation of 250.000 distributed 
over just 166 square miles, has 
moved firmly to reduce its agri- 
cultural sector away from re- 
liance on sugar, still its main 
crop but one where output has 
fallen, more or less according to 
Plan, from 180,000 tonnes per 
year at the time of indepen- 
dence in 1966 to just 100.000 
tonnes last year. 

It has successfully attracted 
dozens of foreign companies to 
invest in tfae local economy In 
order to. serve the increasingly 
affluent' 'domestic market and 
markets abroad. The industrial 
sector^ concentrated on textiles, 
furniture, electronics and data 
processing provides employment 
for 13.4 per cent of the work- 
force of 112,000. _ 

A further 78 per cent of the 
labour force is in construction. 
As a, result, mainstream in- 
dustrial jobs nearly match the 
21,4 pfet cent of those employed 
in; the. tourism industry, toe 
backbone of the economy,. By 
comjiariBon, agriculture now em- 
ploys Just 9 per cent of the 
country's workers. 

Tourism itself last year re- 
bounded .from a recession and 


reached record levels with toe 
arrival of 367,000 visitors, pro- 
viding the country with receipts 
of Bd$ 575m (£280m). 

The virtual elimination of 
illiteracy, and toe generally high 
standard of education, have also 
been factors in economic 
growth, helping with toe de- 
velopment of a finanrui services 
sector. 

The capital, Bridgetown, is 
home to a number of foreign 
banks, mainly British and 
Canadian, consultancies, and 
accounting firms and inter- 
national agencies, serving not 
only Barbados bat other islands 
in toe Lesser Antilles. 

The economy, nevertheless; 
wil be toe -touchstone in the 
forthcoming general election. 


By FRANK GRAY 


the first since toe present Prime 
Minister. Mr Bernard St John 
came to power after the death 
on March 11 of his predecessor 
Mr J. M. G. (Tom) Adams. - 

Before bis death, Mr Adams, 
waned that Barbados was not 
immune from the backlash of 
international economic crises 
though it was keeping to its 
economic targets. However, 
fine tuning controlling the 
money supply by the Central 
Bank was something that re- 
quired constant attention. 

Barbados, *in spite of ' its 


success, was still a "developing 
country, one that needed better 
infrastructure *nd one in which 
it was not possible to enter into 
a debate about whether more 
production is needed or not or 
whether oar society would be 
better with zero growth.” 

It is this point that is at the 
heart of toe questions. Mr St 
John is now putting his advisers. 
As the relatively strong perform- 
ance at 1984 has given way to 
a rather indifferent 1985, Dr 
Courtney Biarirmaw, governor 
of- the Barbados Central Bank, 
has been forced to revise down- 
wards his economic forecasts for 
the year. He now rep o r ts that 
Barbados win probably ex- 
perience zero growth or an in- 
crease to output of just a frac- 
tion of a percentage point This 
will be against last year’s re- 
covery of 28 per cent 

He adds that some 2,000 Jobs 
have been lost to the labour-in- 
tensive industries, due largely to 
economic growth in toe US, Bar- 
bados* most important trading 
partner. 

Tourism itself has suffered a 
decline of one or two percentage 
points to terms of arrivals and 
may fall even more shandy by 
year-end once receipts are added 
up. Protectionism by Trinidad 
within the Caribbean Economic 
Community (Caricom) has led 
to a 50 per cent fall to the first 
half of the year of Barbados' 
shipments to its most important 
partner in the region. 

Mr St John acknowledged 







Study in contrasts: (top left) Atlantic breakers on the rugged east coast and (bottom right) a calm Carrlbbean sandy beach on the west coast. Top right: the fish 
market at St Obtto and (bottom left) students at toe Sanra t Jackson Prescott Polytechnic learning machine shop work 


also that the pace of mechanisa- 
tion of toe sugar industry may 
have gone too fast — - ■ employ- 
ment in toe sector, at 15,000 in 
the 1960s. is now down, to 6800. 

From the political point of 
view, the Barbados of 1985 
shows some similarities with the 
Barbados of 1976, when a 20 
per cent unemployment rate 
brought down the -Democratic 
Labour Party of Mr Errol 
Barrow. 

But the big difference be- 
tween then and now is that in- 
flation, which was rampant and 
contributed to Mr Barrow's de- 
feat, is now under control, run- 
ning at Just 3-4 per cent Bar- 
bados also has had toe benefit 
of having lived through two oil 
crises and the resulting reces- 
sion, . 

The Government is by no 
means certain at being returned 
to power in the 27-member 
House of Assembly, in which 
toe Barbados Labour Party has 


17 seats and the DLP ten. But 
Mr St John, a sangnlne poli- 
tician who previously held the 
Trade and Tourism portfolios; 
is having a generally optimistic 
economic picture painted for 
him by his advisers- 

Dr Blackman forecasts thi* 
the economy will resume 
growth next year, and is en- 
couraged by the predictions 
from the country's hoteliers of 
exceptional forward bookings 
for the coming winter season. 

The Government admits that 
unemployment is a serious prob- 
lem, but leading administration 
officials have suggested that 
Barbados* parallel economy Is 
such that real unemployment is 
probably much less than the 
official figures of- 19 per cent 
incficate. 

The Opposition . claims the 
Government is disguising .the 
figures and argues that unem- 
ployment -is muth higher, per- 


haps aa Ugh as 30 per cent 

Many observers believe Mr St 
John's main challenge will be to 
win the confidence of the elec- 
torate, given toe unexpected cir- 
cumstances that have pitched 
him into toe country's top poli- 
tical job. Though in private be 
can be ebullient his public 
manner is less certain, and he 
isinevitahly compared with his 
rather more colourful predeces- 
sors, and to particular Hr 
Adams. 

Mr Barrow, now 65, is prob- 
ably fighting his last campaign. 
In spite at that, he retains enor- 
mous populist appeal — he is 
often referred to by too man- 
in-toe-street simply as “ErroL” 

In a contest being fought 
largely in toe middle ground of 
politics, Mr Barrow stops short 
of calling for heavy injections 
of public funds into curing un- 
employment. Instead be 
accuses the Government of wast- 
ing borrowed money to build 


highways toe country does nut 
need. 

The reference Is in particular 
to a recent USMOm contract 
to build a highway from Bar- 
bados Airport to the top resort 
anas along toe country's west 
coast by-pissing the capital. 

The Opposition also will prob- 
ably point to further alleged 
Government extravagances. Rich 
as the big. futuristic new Cen- 
tral Bank headquarters dominat- 
ing the Bridgetown skyline. It 
is felt that such a building is 
too rich for Barbados' blood. 

The disappointing perform- 
ance this year of toe Industrial 
Development Corporation to 
attracting new industry will 
also be an object of Opposition 
electioneering. 

Whether this will be enough 
to win Mr Barrow a "last 
hurrah 1 * remains to be seen. Mr 
Barrow readily concedes . the 
Government is in the driver's 
seat and its ability to create 


employment at times of political 
need. 

What Mr St John Is weighing 
now is when to launch a re- 
covery programme that will ease 
unemployment and win him 
votes. 

Mach of the advice Mr St 
John has been receiving 
suggests that an early spring 
campaign might be to order — 
he does not have to call an elec- 
tion until September. By the 
spring, the expected recovery in 
tourism will be to place and the 
sugar harvest, which will pro- 
vide 6,000 jobs, will be nearing 
completion. 

In addition, the country’s 
road builders might be busy 
laying toe surface of the motor- 
way between Sir Grantley 
Adams Airport — named after 
the first post-independent prime 
minister of the short-lived West 
Indies Federation and the West 
Coast resorts. 
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Barbados as a small, open economy with limited resource 
endowment; has always been heavily dependent on external 
markets and the calibre of its people to spur its development 
process. Barbados took advantage of favourable world econo- 
mic conditions during the last half of toe 1970s to record 
five successive yean of real economic growth, avenging 
5-1% per annum. With the advent of yet another global 
recession to the early 1980s toe Barbados economy was 
affected by toe advene external condition, manifested in 
weak demand for tourism service* and manufactured goods — 
particularly within the Caribbean Economic Community; low 
sugar prices, high interest rates and rising unemployment. 

Barbados has prided itself to possessing a strong tradi- 
tion of responsible government and sound economic manage- 
ment Thus, faced with a serious deterioration in the health 
of toe economy in 1982, the Government Introduced a 
package at fiscal and monetary measures which formed the 
basis for an International Monetary Fund Stand-by arrange- 
ment Government** adherence to the adjustment programme 
enabled it to contain the deterioration in public finances 
and the balance at payments, and. to arrest the economic 
dowuslide which, had commenced to 188L By 1983 toe 
economy began to record positive growth after the negative 
growth of 1981 and 1982, 

The Barbadian economy recorded a positive real growth 
rate of 2.9% in 1981, despite world wide recessionary pres- 
sures tod the trade protectionist policies of the industrialised 
world. The growth was due to the increase to output of two 
of the major sectors of the economy— agriculture and tourism 
— and an im p r ove m ent in local on production. A continuing 
upsurge In tourist activity sustained the rate of economic 
expansion into the first quarter of 1985, resulting to real 
GDP growth of about 2 per cent higher than the first 
quarter to 1984 . <■ • 

The performance of the public sector for the fiscal year 
1984/85 has- improved considerably over fiscal 1983/84, and 
the package of revenue and expenditure measures instituted 
to the Government's 1985 budgetary proposals have sustained 
this recovery tat® the current fiscal year. 

While tiie rate of unemployment rose during 1984 a 
noticeable feature of the economy was toe relative stability 
of consumer prices as measured by toe Retail Price Index . 
The average rate of inflation for 1984 was 4.6% slowing from 
54% to 1963 and 10.4% to 1982. In toe year to date, 
performance is even more remarkable as inflation is running 
at an annual rate of less than 2 per cent 

Notwithstanding toe above, the Barbadian economy did 
not remain Isolated or insulated from global fluctuations. 
The main productive sectors of toe. economy were seriously 
affected and continue to be affected by weak market conditions. 

to the case of tourism, the critical issue is the sector’s 
low level of profitability, given its rising overheads and 
redared occupancy levels. The sector has been adversely 
affected by toe strength of toe US dollar, as the- high 
occupancy levels achieved to toe winter from North American 
visitors are not obtained during toe summer; and with the 
weakening of European currencies, tourist arrivals from that 
market nave also been reduced, thereby further affecting 
summer performance. 

This year the tourism sector experienced a good winter 
season with arrivals 9.9% higher than the first quarter rf 
1984. Arrivals from the US shewed a 239% increase; bat the 
relative decline in European currenc i es continue to restrict 
the number of European tourists travelling to Barbados. 
Arrivals from CARICOM continue to fall since their peak 
of 1981- 

In 1984, a committee comprised of representatives of 
the private and public sectors examined to- depth toe problems 
encountered by the tourism sector and made recommenda- 
tions designed to inject new vitality to the sector. The recom- 
mendations made have been received by the Government 
and some of thee* requiring Government action have already 

been implemented. 

Historically, Barbados, given its climate and size, has 
always been dependent on Imported foods. However, efforts 
towards greater self-sufficiency are paying off. Food imports 
as a percentage of total imports has fallen from 20.9% nr 
-1979 to 12.1% in 1984. Saccos in fimiHng the growth of Toed 
Imports can be attributed to the results of a programme of 
-agricultural diversification, emphasising the' Importance of 
-pon-gugar agriculture to toe economy, , 

. ’While agricultural diversification -hag long been an Objec- 
tive of the Government,; increased emphasis has had to he 
given to the realisation of the objective within recent years 
because of the fin a nci al difficulties of the sugar sector. 
Given toe costs of production of sugar to Barbados and the 
appreciation of the United States dollar against European 
currencies, the price which Barbados receiv e s for its sugar is 
insufficient to . cover costs Of -production. Since 1982, toe 
sugar Industry has raised poads, gy toe Govern- 


ment, on the local market in order to finance its operations. 
There is however a limit to which the industry can 'finance 
its operations through loans and the Government intends to 
give direct support to the industry to 1985. 

Sugar has long been the centrepiece of the agricultural 
sector, and Indeed of the economy, and until recently held 
primacy as a foreign exchange earner. While ft has been 
replaced by “other agriculture" as a contributor to Gross 
Domestic Prod net, for agronomic and economic reasons it 
:bas not been feasible to stop cultivation of sugar cane for 
the production of sugar at this time. Sugar cane therefore 
has to become one of the mix of crops which will be grown 
to optimise the net return per acre of land. In this context, 
it is considered that improved efficiency has to be sought 
and obtained at each level and pr oce ag of toe sugar industry, 
as indeed to every area of non-sugar agricultural activity. 

The Government will shortly he commissbmtog a study 
to determine how greater efficiencies can be realised in the 
sugar Industry and what the optimal size of toe industry 
- should be In the meantime the process of agricultural diver- 
sification is gaining momentum. One major hurdle which 
must be overcome if the momentum is to be increased Is 
marketing, both in the regional and extra-regional markets. 
Non-sugar agricultural marketing is still in its infancy. 

During the last two decades, Barbados’ economic base has 
been strengthened and enhanced by the emergence of a 
manufacturing sector. This sector accommodates businesses 
engaged to import substitution as well as those engaged in 
export promotion. Business manufacturing for toe domestic 
and regional (CARICOM) markets tend to be locally owned 
whereas those manufacturing for toe extra-regtonal markets 
are generally subsidiaries of offshore companies. 

To facilitate the growth of the manufacturing sector, 
the Government has established, and «n*<nf a|ns efficiently 
operated air and sea ports; an extensive network of roads; 
and an excellent water supply. These facilities are comple- 
mented by good telephone and telegraph systems; an elec- 
. tricky supply which covers toe entire island; and a limited, 
but expanding, natural gas supply system. The Government 
has also desig n ed and established a number of agencies 
considered necessary to the growth at the manufacturing 
■ sector. These include the Barbados Industrial Development 
Corporation: the Barbados Development Bank; and the 
Barbados Export Promotion Corporation. 

The Government through the Barbados Industrial Develop- 
ment -Corporation sustains an active promotional programme 
designed to encourage producers -of goods and services to 
establish businesses "m -Barbados. To date this performance 
has been relatively successful as is seen by toe manufactur- 
ing sector’s increased contribution to Gross Domestic Product 
The Barbados Industrial Development Corporation’s current 
promotional throat is designed to attract to Barbados, 
businesses involved to agro-industries, data processing, elec- 
tro Dies. medical supplies and health care, high quality gar- 
ments and high technology manufacturing. 

Within toe last year, the manufacturing sector has 
, experienced contraction doe to toe closure of a number 
of plants. These closures have been caused by a redaction 
to the demand of the North American market for elec- 
tronic goods, and by restrictions imposed by some countries 

on imports . .under the Caribbean Common Market The 
manufacturing sector geared as it Island must be, to 
the export of goods and services, is particularly vulnerable 
to weakening external demand. Considerable efforts have 
been made to help the manufacturing sector find new 
markets in the US -and in Europe, thereby taking advantage 
of the preferential access arrangements of the Lome Con- 
vention and the Caribbean Basin Initiative. It Is' however 
acknowledged that in toe short and medium term the survival 
of the sector will depend upon an upturn to the United 
States electronics industry and the revival of regional trade. 
In order to rapport aq orientation towards competitive market- 
tog, the Government has provided a considerable amount of 
funds for training segments of the workforce with particular 
emphasis on technical training among the youth. It has also 
provided. a respectable export incentive scheme for some 
classes of manufactures. 

Since 1978, Barbados, '-i&e most energy importing develop- 
ing countries; has. been- confronted by an energy problem 
characterised by toe high price of oU. Government’s -attempts 
to encourage the domestic production of crude oil received 
a much needed boost when toe Government and Mobil 
Exploration Limited concluded an agreement to July 1982, 
to which the Government agreed to purchase toe assets 
of Mobil Gil Exploration Limited for USSi2m. The N ational 
Petroleum Corporation subsequently established a subsidiary 
company, toe Barbados National Oil Company Limited, to 
carry on the oil field operations previously undertaken by 
Mobjl Exploration Limited. . . 

Since 1982 Barbados has witnessed a 145.6% increase to 


eruae to! output to 6349 thousand barrels to 1984 This level 
of output supplied 519% of the island's crude requirements, 
compared with 23.9% to 1982. 

Government's energy policy will continue to be based 
on increasing crude oil production through toe opening 
of new oil bearing seams and toe reworking of existing wells; 
fuller utilisation of natural gas reserves: the development 
of secondary energy supplies — sucb as toe generation of 
electricity from excess bagasse; the development of alterna- 
tive energy systems (such as solar energy); and the promotion 
of energy conservation. 

The Government of Barbados has not been unmindful 
of the critical role of services in its economic development. 
To tills end, it has encouraged and fostered a regime of 
offshore activities. The growth of “offshore” services has 
demonstrated significant performance in fiscal 1985/88, par- 
ticularly to areas of Banking, Foreign Sales Corporations, 
Shipping, Insurance and International Service Companies. 
Given current trends, it is anticipated that this sector will 
increasingly become more dynamic as toe programme's 
benefits and objectives gain wider currency among the inter- 
national business community. Barbados’ 2.5 per cent tax 
rate is buttressed by a network of double taxation treaties 
between Barbados and a number of countries including the 
United Kingdom and Canada. 

Government's five-year Development Plan for 1983-88. 
now two years into its life, is aimed at providing adequate 
supporting infrastructure for private sector growth and 
expansion. In the current five-year Plan the largest amount 
of capital for infrastructural projects in 1985/86 has been 
allocated to the transport sector, in order to ensure the 
provision of ready access to centres of development. Fore- 
most of these is a new highway linking the Airport to the 
West Coast, and a Northern Access Road, which will run 
from the Clay Quarry at Greenland, St Andrew to toe 
Cement Plant in St Lucy. There will also be rehabilitation 
of the runway at Grantley Adams International Airport, a 
traffic management project for Bridgetown, a road main- 
tenance and rehabilitation project of 645 metres for primary 
roads, and the construction of a US$I29m fishing harbour for 
Bridgetown. 

The successful execution of a number of projects In toe 
last five-year Development Plan such as toe Coastal Conser- 
vation Project, the Arawak Cement Plant, the Heywoods 
Holiday Village, the sewerage facilities and continuation of 
the long term water supply projects will benefit the tourism 
and manufacturing sectors, as well as contribute to social 
infrastructure. 

With regard to toe social infrastructure component of 
the Capital Budget, even though Government decided to 
limit its direct involvement in housing construction to pro- 
viding homes for those who cannot qualify for mortgages, 
it has however been engaged in the preparation and develop- 
ment of residential sites to accelerate toe process of the 
acquisition and extension of private home ownership. Govern- 
ment has also guaranteed loans for on-lending from inter- 
national institutions to private commercial banks. Major 
financial institutions have also increased long term out- 
standing credit to the housing sector with the result that 
there was an 11.6% increase in housing starts for 1985 
over 1984 

Government's development strategy as it pertains to 
socio-economic goals is based on two broad principles. The 
first is that material prosperity can only be sustained if 
rooted in social progress. The second is that deliberate 
systems have to be put In place to translate material pros- 
perity into social upltftment. Within the limits of avail- 
able resources. Government's social development strategy has 
taken effect via measures to expand the scope for and 
security of gainful employment; programmes to improve 
the facilities and amenities for the delivery of basic services, 
particularly housing, education, training, health and trans- 
port; and, finally, through the creation of an environment 
within which cultural expression can flourish at both com- 
munity and national levels. 
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and we've 
more to offer! 


Duty free entry of Barbados-made goods to BOTH 
the U.S.A. and the EEC! Bring yoot business to 
Barbados and see it grow, and grow, and grow. 
And if you wish, make your enterprise a joint 
venture with the RIGHT Barbadian partner, with 
joint contributions of capital and of know-how. 
B.S.&T. have pioneered some of Barbados* leading 
industries, including animal rad pet feeds, 
margarine, soap, beer, phonograph records and 
audio-magnetic tape, rad paper converting. 

If you're thinking of investing in the Caribbean, 
Barbados is the place to come and B.&&T. are the 
people to talk to. 


Barbados Shipping 
& Trading Co. Ltd. 

Carlisle House. Bridgetown, Barbados. 
Telephone: 1809) 438-0013. TetexY*B2237 
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Testing time for Caricom 


Economy/Trade 


FRANK GRAY 


*H HIGGS AND HILL 



Higgs and Hill has over 35 years of construc- 
tion experience in the Caribbean. The Com- 
pany is proud to have constructed the new 
Central Bank, Barbados. 

‘A better way to buikf . 


Higgs and Hill PLC 
Crown House 
Kingston Road 
New Malden 
Surrey KT3 3ST 
Tel: 01-942 8921 
Telex: 28345 


Higgs and Hill 
Carftibcan Limited 
PO Box 632 
Bridgetown 
Barbados ' 

Tel: 987 J 0/98711 
Telex: 2512 


SCARCELY A DAY passes in 
Barbados without major pro- 
nouncements by political and 
business leaders on the two 
issues wbich dominate the news 
— the future of the troubled 
Caribbean Economic Community 
(Caricom) and the controver- 
sial US Caribbean Basin 
Initiative (CBI). 

Not far behind is the always 
vulnerable but vital matter of 
tourism, the island’s s in gl e big- 
gest industry, which last year 
attracted a record BdS575m 
( £287.5 m) to the current 
account, but which this year 
will show a decline. 

In short, all three issues re- 
late to trade, and that is what 
Barbados is all about. It is 
estimated that 97 per cent of 
the country's Gross National 
Product is trade-linked; there 
is hardly a single aspect of the 
Barbadian way of life that is 
not touched by It, be it agri- 
cultural, industrial or in the 
service sector. 

The most emotive issue sur- 
rounds Caricom, the free-trade 
arrangement that links mem- 
bers of the English-speaking 
Caribbean. The problem re- 
volves around the economic 
instability of the three major 
members — Trinidad and 
Tobago, Jamaica and Guyana, 
but the emotional heart of the 
arrangement is Barbados, the 
most well-balanced of all the 
nations, whose late Prime 
Minister, Sir Grantley Adams, 
was the first leader of the ill- 
fated West Indies Federation 
of the late 1950s. 

The federation, conceived as 
single-nation grouping of 
-what axe now the Caricom 
members, foundered as the 
individual members began their 
run up to independence from 
the UK The idea of federa- 
tion, however, is still talked 
about as if it were only yester- 
day. 

It is the strength of the co- 
operative idea that has 
prevented Caricom from 
actually breaking up, despite 
the overtly protective trade 
measures practised against its 
neighbours by Trinidad, in 
particular. 

Trinidad, because of its own 
post-oil boom recession, has 
refused to implement measures 
aimed at freeing trade. In so 
doing; it is refusing to dis- 
mantle licensing requirements 
for specific Caricom import s , 

E artieularly affecting the trade 
i garments and wood products. 
Mr Bernard St John, the 
Barbados Prime Minister, has 
patiently avoided any overt re- 
taliation against Trinidad and 
says that Caricom members 
must do all possible to push 
for implementation of the free 
trade arrangements. The 
Barbados Government has, how- 
ever, • imposed licensing re- 
quirements on imports from 
Trinidad of those kinds of goods 
that Barbados ships there. 
C&ricom’s market size is 4.5m 
but intracommunity trade fell 
to $432m through 1984 from 
a high of S577m in 1981. 

It Is particularly worrying to 
Barbados which- has an overall 
trade surplus with the rest of 
Caricom but has a deficit with 
the ’major Caricom memfiera. - - 
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Its imports from Trinidad in 
the first half of this year were 
estimated at BdS54m compared 
with exports of just B$17m. 
With Jamaica, Barbados imports 
were worth Bd$23m, against 
exports of Bd$3m. 

Only with Goayana, admit- 
tedly the weakest link in the 
chain, did Barbados enjoy a 
surplus, with imports being 
worth BdS2-7xn compared with 
exports, based largely on the 
re-export of oil, valued at 
Bd$55m. 

Apart from continued expres- 
sions of goad will, there seems 
to be no short-term solution to 
the problem. All members are 
still not giving up hope that 
future regional meetings — so 
fs«r hqvi» been scheduled 

— will result in reaffirmation of 
the pledge to introduce a com- 
mon community tariff on such 
selected trade items as steel, 
cement, fertilisers; car parts 
and consumer durables. 

Barbados’ concern over Trini- 
dad is perhaps eased by its 
relatively strong position 
within the Community. In total, 
Caricom took 22JS per cent of 
the country’s exports last year 
and was the source of 11.7 per 
cent of imports by Barbados. 

Compared with this, there is 
the larger issue of the CBI. 
seen by many Caribbean and 
US officials as a panacea for 
the region in its export rela- 
tions with the US. 

Now finishing the second year 
of its 22-year implementation 
schedule, the CBI is being 
heavily criticised as having 
failed to meet its objectives, 
although American trade repre- 


sentatives are stoutly defending 
their Government's good inten- 
tions. 

Launched in January, 1983, 
the CBI is a package of trade, 
aid and investment incentives 
to promote quota free, and duty 
free shipments from the region 
into the US. The US Commerce 
Department stresses that it is 
a * self-help programme " 
encouraging participating coun- 
tries to ease constraints on 
private sector-led development. 

US trade strength in 
Barbados, for instance, is para- 
mount. Last year the US took 
27.6 per cent of Barbados’ 
exports, and supplied 47.7 per 
cent of its imports, by far the 
largest of any trading partner. 
By comparison, shipments to 
the UK were just 6£ per cent 
and imports were at 7.6 per 
cent, while they were 1.6 per 
cent and 5.7 per cent for 
Canada respectively. 

Barbados’ total exports for 
the year were worth BdS787m 
compared with imports ' of 
BdSlJRm, a deficit largely offset 
by the strong tourist sector. 

The principles of the CBI 
generally have widespread sup- 
port in the Caribbean, but many 
politicians criticise it as being 
too limited in what It allows 
into the US free of duties and 
quotas. 

Barbados Trade Minister Mr 
Louis Tull has called for an 
expansion of the list of Items 
eligible for CBI support These 
should include sugar, still 
Barbados’ primary agricultural 
export, textile and leather 
goods. These goods were basic 
to the island’s economy and 
their inclusion under the CBI 


would help reduce Barbados’ 
bilateral trade deficit. 

In mid-November, Mr Tom 
Anderson, the US Ambassador 
in Bridgetown, told a meeting 
of businessmen that the key to 
benefiting from the CBI was 
local Initiative, and the object 
was to shift the region's 
economies away from tradi- 
tional, fading industries, such 
as sugar, bananas, and bauxite. 
The growth lay in the demand 
for non-traditional sectors such 
as furniture, electronics and 
winter vegetables. 

Withfo the Caribbean Basin’s 
21 CBI-elegible countries, some 
36,000 full- or part-time jobs 
were created in the pro- 
gramme's first 14 months, and 
some 5208m in investment was 
undertaken. Under the CBI 
some 20 export-onented busi- 
nesses were set up in Barbados. 
He acknowledged that the ex- 
cluded products limit the 
gramme, and that many pro- 
ducts already enter the US 
under the Generalised System 
of Preferences. 

The CBI, he said, “ offers 
simplicity of administration and 
more certainty of access .... It 
also offers broader product 
coverage and improved rules of 
origin including partial credit 
for US-made inputs, important 
benefits not provided under the 
CSP.” 

The ambassador stressed that 
the CBI is not meant to be a 
unilateral effort 

The primary responsibility for 
the CBI's success “rests with 
the beneficiary countries whose 
governments must provide the 
right policy framework in 
concert with the private sector.” 
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When you are consi- 
dering a site for a new 
manufacturing plant, 
take a long look at Bar- 
bados. 

Under the Caribbean 
Basin Initiative (C.B.I.), 
you have duty-free ac- 
cess to the vast U.S. 
market, wily 4 . hours 

away, with production costs one third of the U.S. or 
Europe- 

For Europe you also have a competitive edge under 
the Lom6 Convention. The infrastructure and communi- 
cations network are waiting for you, with.aJI the advan- 
tages of political stability and a generous range of tax 
incentives. 
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AMONG THE statements Mr 
Errol Barrow made during the 
15 years he was prime minister 
none has been remembered and 
repeated more than that which 
declared that he hoped to see 
the day when there was not a 
single sugar cane blade; left on 
the island. 

Since "King Sugar" had 
dominated Barbados life for 300 
years and dictated its political, 
> social and economic develop- 
ment, Mr Barrow’s sentiment 
created a public furore that 
frequently resurfaces. Yet, had 
not sugar’s hold been sc en- 
trenched and strong, the Indus* 

- try would have all but collapsed 
by now and the last sugar cane 
field would, indeed, have all but 1 
disappeared. 

The sugar cane industry is In 
dire straits globally. World 
market prices are depressed, 

■ demand is down and beet sugar 
can be produced more economi- 
cally. If it is in trouble in 
Barbados, it is little consolation 
that it is in even worse shape 
in her sugar-producing neigh- 
bours in the Commonwealth 
Caribbean, particularly Jamaica 
and Trinidad. 

Production costs now exceed 
guaranteed negotiated prices In 
the favoured markets of the 
European Economic Community 
and the US, a situation com- 
pounded by disadvantageous 
exchange rates with European 
currencies and declining import 
quotas in the US. 

It takes approximately US$450 
to produce a ton of sugar in 
Barbados. The EEC quota of 

54.000 tonnes annually brought 
an average of US$319.50 a tonne 
in 1984 as the U.S. dollar, to 
which Barbados pegs its cur- 
rency, continued to climb. The 
US. which pays around US$440 
a tonne, baa steadily reduced 
Import quotas from the Carib- 
bean, Central and Latin America 
In the past three years, down 
for Barbados from 19,600 tonnes 
in 1982 to 12.500 in 1985 -with a 
further drop imminent. 

The indukry is estimated to 
be Bd$150m (US$75m) in debt 
to the banks, mainly the 
Government-owned national 
bank, with annual losses of over 
Bd$5m on an estimated capital 
value of Bd$200m. Repayment 
on loans amount to over Bd$6m 
annually. 

The decline has been marked 
and rapid. Twenty years ago, 

60.000 acres were under sugar 
cane, now the figure is 34,000. 
Production was 195,000 tonnes, 
now It is hovering around the 

100.000 tonnes mark. There 
were 20 factories, now there 
are g lx. 

On the surface, the short 


answer would seem to be to face 
reality, shut down the factories 
and turn the land to some other 
use. If it were posable, it would 
probably have been done long 
ago, its passing not generally 
regretted in a society in which 
sugar has disturbing associa- 
tions with slavery, privilege 
and colonialism. 

Yet the truth is that Barbados 
cannot rid itself of an industry 
on which it has been built It 
has stuck with sugar through 
bad time® in the past and, 
whether it likes it or not, there 
are a host of reasons why it 
must now — and why the Govern- ' 
meat has spent millions of 
dollars over the past four years 
to sustain it 

Economically and socially. Its 
complete collapse would be 
devastating. While it would 
eliminate an uneconomical crop, 
it would remove the Bd$64m on 
foreign exchange earned by 
sugar exports in 1984 and, what 
is more, throw the 9 per cent 
of the labour force that works 
in the industry — a total of 5,000 
— into the ranks of the unem- 
ployed at a time when unem- 
ployment is touching 20 per 
eenL 

Not, on the shallow soQ of 
Barbados's coral base, with 
inconsistent rainfall, has any 
alternative crop with such 
potential for export earnings 
and employment got a chance 
of success. 

So sugar it has to be and, 
for tiie fourth consecutive year, 
parliament authorised a price 
support programme earlier this 
month, for the first time includ- 
ing a direct grant of Bd$I0m 
along with a guarantee on a 
Bd$lOm bond issue by Barbados 
Sugar Industry, the amalga- 
mated company representing all 
interests in the industry. 


acres, are owner-managed and 
Dr Hagelberg suggests a con- 
version into smaller farm units 
employing four or five per- 
manent employees for each 100 
acres. Mr Frank Walcott, head 
of tiie largest union, has 
implicitly supported the idea, 
seeing it as “diversifying the 
quality of ownership." 

Still, there axe positive signs 
that the industry is fighting 
back. A decline in production 
has been checked with 200,000 
tonnes passed over the past two 
years after foiling to a low of 
87^)00 tonnes in 1983. 

Fire, which burnt 23 per cent 
of the acreage In 1981, affected 
only 3J3 per cent last year after 
a factory bonus for green, or 
unburnt, cane was introduced, 
backed by a strong propaganda 
campaign. Production costs 
have stabilised after rising 
sharply between 1979 and 1981 
and mechanical harvesting and 
collecting have been accepted 
and mastered. 


Long history 


Additionally, Barbados has a 
flattering international reputa- 
tion for the quality of its sugar 
research and planning and its 
yields are the highest in the 
Caribbean. Its industry has a 
long history and considerable 
investment As always, however, 
its existence depends largely on 
external factors such as negoti- 
ated prices in its traditional 
markets. 


Unacceptable 


The amount now advanced 
by the Government over the 
past four years is Bd$62m and 
there are those who see this as 
unacceptable welfare. The 
Minister of Agriculture, Mr 
Bichard Cheltenham, has 
warned: “If the industry can- 
not become more competitive, 
no amount of price support 
within the means of the Bar- 
badian economy tan save It in 
the long run.” 

Dr Gerry Hagelberg, a 
German-bora economist who 
has been the Government’s 
advisor on. sugar since 1981, 
has ruffled some feathers 
recently by suggesting that 
management is archaic — “has 
not changed fundamentally 
since Lord John Russell com- 
plained (about it), in Parliament 
in 1848 " was bow he put it 

There Is too much absentee 
ownership, he contended, pre- 
sumably including govern- 
ments, and too much expensive 
deadwood at the head Of most 
states. Only 25 of the 130 
larger estates, totalling 5,000 


What the present crisis has 
done is to stimulate agricultural 
diversification, prompting grow- 
ers to plant supplementary 
crops, most of them in rotation 
with sugar. Whereas 30 or 40 
years ago, sugar plantations 
produced only ground pro- 
visions such as sweet potatoes 
and yams in small quantities, 
many have now gone Into vege- 
tables so that the island is now 
virtually self-sufficient In 
tomatoes, carrots, onions and 
the like. 

Sea Island cotton, Barbados’ 
original export crop before 
sugar was introduced in the 
17th century, has been revived 
with nearly 800 acres under 
cultivation, mainly on small lots, 
and a continuing Interest from 
Japanese importers. 

Peanut production has risen 
with 325 acres planted this year 
in comparison with 100 acres in 
1984. Marginal sugar land, 
mainly in the hilly terrain in 
the eastern parishes,- has been 
put under pasture - for the ex- 
panding beef cattle Industry. 

The Government, according 
to Mr Cheltenham, now sees 
sugar not as the sole crop, as 
it was for 1 centuries, but "as a 
component of an increasingly 
diversified system of agro- 
industries." It may be a come- 
down for the former “king" 
but it is the only realistic 
chance for its continued 
survival. 



Barbados is growing rapidly in the high speed 
Information Service and Data Processing in- 
dustries. 

Barbados Externa! Telecommunications is at ihc 
heart of this new initiative providing the essential 
high-speed transmission capability, to ensure that 
vital link between your corporate headquarters 
and your off-shore facility. 

B.E.T., a key link to progress in the right kind of 
climate. 

Call John Batson 

Head of Sales and Marketing and he will Fax you 
the information you need. 



Barbados External 
Telecommunications Ltd, 

A member of (he Cable & Wireless Group. 
Telephone: (809) 427-5200 
Telex; WB 2262 

P.O. Bax 32, Bridgctown.'Barbxdos , W.L 



^Bomdos 
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We are the Bank that knows Barbados better ~ 
the financial dimate, the investment 
opportunities, the people's strengths, the 
country’s development needs. 

But that is not alL Our correspondent banking 
network spans the world's major finnnr-f ai 
centres; this facilitates international 
transactions. 

And we have been involved in the arranging 
of syndicated loans for the of major 

development projects in Barbados and the 
Caribbean. 

Barbados National Bank will answer any 
query you may have and provide the services 
you require. 

You can bank on BNB 

We know our country’s needs, and yours. 


Head Office 

Jamas Street. Bridgetown, Barbados. 
TatopUano: 809-42-75920 
Cable: KATBANX Barbados 
Talax: 2271 WB 
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”S“ U « wacnaan Prescott 
■chool jiBt outside Bridgetown. 

I^ese standards are reflected, 
to the one hand, in the higfaSt 
S*® to the Caribbean. 
Salari es for co nstruction eqitip- 
“*« operators are as bfyb is 


__ . * — “ “wviwai. xne 

company employs 275 workers 
and is advertising Its services 
to other US organisations with 
heavy receipt-processing needs. 

”£ readiZy adm ite that 
with a d Appointment 

with few new industries 


Plea to diversify industrial base 

tries of Barbuda* 


Caribbean g«gn« and a capital of $50m 

om £sr M 

— — gypsassl sgsgSa 
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attracted, largely because of the 
vulnerability of the electronics 
sectors and U.S. curbs on 
■ textile imports. 

The IOC's electronics show* 
piece is Intel, the California* 
based unit of IBM, which was 
set up in 1979. The company 
says it still has plans to expand 
floorspace to 100,000 square feet 
from 70,000 in its Barbados 
location despite the imposition 
of short-time working hours in 
its Puerto Bican operations and 
cutbacks due to flnanrfiiT losses 
to the US. 

Total employment at Intel 
exceed 1,100, and it is one of 
Barbados* single most important 
employer and la the largest of 
the 20 US industrial companies 
m Barbados. 


already supplying the island's 
Crowing need for basic building 
materials, some of which goes 
into the new plants the IDC has 
attracted. 

Barbados finds itself In the 
paradoxical position now of 
having to compete with the US, 
its benefactor in so many ways, 
for new investment business. 
The IDC says it will have to 
keep a close scrutiny on its 
programme of tax holidays and 
other incentives so as not to 
lose its well-earned competitive 
edge. 

That edge is muted somewhat 
within the region as Barbados, 
because of its Carfcom trade 
ties, can only offer the same 
incentives as its neighbours. 
The difference, said one IDC 
official “Is in the quality that 
lies behind the incentives." 


CUSTO MER SERVICE ANP SA * F< OFFICES 

New York Houston 

Aero Mexico BMg. 1IB2SJPKBIM. 

No «2 South Cargo Rd. C7I3J 443 - 773S/3B 

JFKlnn Alroort 

Jw-ta. N.Y. 1 1430 i2B5 N w 

(212) ISC. *732 

Caribbean Air Cargo Company Ltd ■ 
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yitiss, as well, as those of other S}! ^toinuing hangover from 
institutions, such as the EEC toe recession and the accom- 
through the Lome Convention’ “to? ^ hinder 

the Canadian and US Govern- i® m ^H ity the next few 
ments, through their regional P^rs. This is a particular worry 
aid programmes,, and Britain, toeregion, whose economies 
with its Overseas Development st S I commodity-based and 
administration, axe making Bmr- 11x001 toe general 

I bados an important fecal point v ^^ ess _, m 10081 world com- 
tor regional development. prices. 

All these organisations main-- B«rher this year, Mr Demas 
tain regional headquarters in VOl 9 e d his alarm that the 
Barbados to serve also the recovery may not be as 

■islands* less-developed neigh- ouoyaui as hoped because of the 
hours such as St Kitts. sl0W ~P WI1 to US economic 
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hours such as St Kitts, 
Dominica, Anguilla, Barbuda 
and Belize, There is scarcely a 
major project in the region. 


growth. 

“Bcep-seated problems in 
many of the traditional export 
staples still remain and have 


including Trinidad and Jamaica. stap ^ ? st *P _ remain and have 
that has not benefited from ““pbuted in part to severe 
some type of support from 2®™? to to e terms of trade 
Western aid and enwMd m»i « most countries of the region," 
finance. «? toId toe annual meeting of 


Mr Johan Ter Haax; the EEC 
delegate in Bariiados, reckons 
that Barbados' has received 


the bank's board of gov e rnors. 

The re gion also suffered from 
unaccej table population growth, 
excessive borrowing from their 
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US takes lion’s share 


Tourism 


FRANK GRAY 


I men t of hotels. Heywoods is now 
being run by the British Cale- 
donian group of the UK The 
base of the industry is not 
likely to advance much beyond 


case, been visiting Europe in 
droves this year. 

Because of the hotel costs 
problem, the Tourism Depart- 
ment is encouraging visitors 


is financing 


JOINT VENTURES 

between 

FOREIGN & BARBADIAN INVESTORS. 


JOINT VENTURES represent a new 
thrust in the development of the Industrial 
Sector of Barbados: 

A JOINT VENTURE with a Barbadian 
partner offers interesting prospects for 
entry into new markets. Subject to certain 
requirements, Barbados-made products 
have direct duty-free entry into EEC and 
USA markets through LOME and 'CBI 
treaties. 

In Barbados, you # ll find a favourable 
investment climate; reliable communica- 
tions; good industrial relations; political 
stability and excellent facilities for relaxa- 
tion. 

Should you be interested in a Joint 
Venture undertaking in Barbados, the 
Barbados Development Bank will help you 
find a suitable partner and will assist in 
completing the necessary arrangements. 

For such VENTURES, the Bank 
provides medium and long term loans to 
finance: 

• Factory construction ' 

• Machinery arid equipment 

• Working capital requirements 

Should you require further information 
please contact: 

THE BARBADOS DEVELOPMENT BANK 

NATIONAL PETROLEUM CORP., BUILDING 

Wildey, St. Michael, Barbados, West indies. 

Telephone: (809) 426-0510 
Cable; BARDEBAN - BARBADOS. 


IT HAS proved a pleasant irony 
that, more than a quarter cen- 
tury ago, Barbados -was used as 

the location for the film of the 
Alec Waugh novel. I sland in the 
Sun, a story dealing with 
Jamaica in the days before its 
independence from. Britain. 

The decades since have seen 
Jamaica wracked by political 
anrf economic turmoil which 
have spOled over on to its sensi- 
tive tourist industry. Barbados, 
by comparison, has enjoyed 
steady economic growth, politi- 
cal stability and its tourism 
industry has outstripped sugar 
as the major economic force in 
the ooantry. 

If anything, the title of 
Waugh's book applies more to 
the Barbados of today than it 
does to Jamaica, tourism offi- 
cials believe. 

There have been hiccoughs, 
of course, and some of them 
serious. The seemingly non- 
stop tourism boom of the late 
1970s. and -the hotel expansion 
that accompanied it, came to a 
I halt with the second oil crisi s. 
It bounced back in 1984 to 
record levels, only to fall by 
one or two percentage points in 
1985. 

Hoteliers, and more import- 
antly, Barbados bankers to 
whom they are indebted, report 
phenomenal bookings this 
winter. If the expected good 
winter results spill over into 
the summer, Barbados is likely 
to experience record receipts 
for 1986, which will be good 
news for the island's creditors 
and for the 19 per cent of the 
workforce who, at year-end, 
were unemployed. 

It is doubtful whether, in the 
short term, a recovery in 1986 
will mean an immediate return 
to the hotel building boom. The 
Department of Tourism, headed 
by Mr Aaron Truss, says that 
some hotel groups are under- 
taking expansion of existing 
properties, either upgrading 
hotels or adding rooms. 

The last major building pro- 
ject was the big Heywoods hotel 
and apartment complex opened 
last year on the Caribbean, or 
West Coast, north of Bridge- 
town, built by the Barbados 
Government and supported by 
Bd$6jjn (US$3 3m) financed by 
the Caribbean Development 
Bank. 

The project was undertaken 
by the Government, but it is 
government, policy to avoid 
direct ownership or manage- 


the existing 7,3 00 rooms— 121' next year to tain advantage of 

cheaper package rates. This is 
particularly important in 
Europe, where the tourism fall- 
off to Barbados has been pro- 
nounced. 


-in the 
Depart 


hotels and proper!! 
near future, said, the 
ment of Tourism. 

Just how important the 
industry is to the ec o n o my and 
tiie balance of payments Is 
indicated by 1981 results, which 
showed an influx of 367,000 
visitors, an increase of 123 per 
cent over the previous year. Of 
these,- 99,166 visitors arrived by 
drip. Another 99,000 arrivals,, 
were recorded under busi- 
ness travel or - Barbadians 
returned from abroad. 

Tourists from the US com- 
prised tiie lions* share, - number- 
ing H 0,202, compared with 
67,307 from Canada and 46,274 
from the UK, 16,820 from 
Europe and 84,447 from the 
Commonwealth Caribbean, with 


But the department also 
acknowledges that tiie hoteliers 
are restaurateurs wiH have to 
take action themselves, if not to 
reduce room rates, to ease up 
on the price rises that have hit 
the fo od and drinks sector. Fast 
food restaurants abound as 
never before in Barbados but 
at prices far higher in 

North America or Europe. 

B arbado s has benefited from 
its reputation over the years 
a “safe" place to visit, and 
is taking steps to preserve that 
status. Mr Truss has proposed 
legislation that will require 



Cricket on the school playing fields: the gzme i* an Integral part of the ***** fabric 

More than a game 




Cricket 

TONY COZIER 


tour of the Weft Itidtefr akfty 
next year, "complicated as His 
by the inclusion In the team of 
players who bave 'HUt etude#. a 
three-year suspension fttr'j 

tf 


Tourist arrivals 




(By country ef origin) 

Country Cumulative JannaxySeptember 

___ 1984 1985 % change 

US 




Esrone 

- 11309 . 
65,840 
1,720 
164 

• 2,612 
403 

21,060 

55300 

2319 

- 13 
—153 

Commonwealth, Caribbean ... 
French West Indies 

Dutch West Indies 

South AwitIw _ 

Bermuda 

'405 

2388 

147.0 
— 03 

Puerto Rico .. 

: 834 
- 3,973 

272412 



Others I...-’..---- 

Total 

3087 

268390 

-193 
- 13 


Barbados' cricket is going 
through - -difficult times; 

The older players, those from 
the golden era of the 1960s when 
as. many as nine Barbadians 
could find places in a West 
Indies touring team, shake their 
heads and bemoan declining 
standards. 


part of the island's social de- 
velopment and when things 
start to go wrong; questions are 
asked. 

Yes. standards are down at . , . - - 

lo re! dub level but there are .- On an- 
reasons. Ironically, . one has to South Africa in 1982.. 
do with the standard itself. Be- The series holds Intrigu&g 
cause it has been so consistently possibilities following England's 

revival in the ' 


TO LISTEN to those who should _ 

know about such things, high.” Barbadians are in constant recent 


d eman d as professionals over- 
seas and as many as two dozen 
are off every year on contract to 
English, Dutch, Australian and 
even. South African dubs. 

This exodus necessarily de- 
presses the quality of the domes- 
tic competitions with obvious 
long-term effects. Additionally. 


triumph over Australia .hr The 
summer and the cricketing 
public in Barbados is Jceen- for 
the contest to go ahead. Yet the 
pressure is mounting from 
political, trade union and 
church groups - throughout .the 
Caribbean for it to be cancelled 
because of the presence of .the 


A local Sunday paper has sports such as tennis, basket- so-called South. African “rebels.” 

x L.ii wVov •» mwr -■ _ -• • 


the remainder coining mainly 
from other countries in the 
region. 

In total, tourism contributed 
some Bd$575m (£230m) to the 
current account or about 37 per 
cent of all current account 
credits of Bd$1.6bn in goods and 
services. Its importance is 
gauged against 1983 tourism 
returns of Bd$509m in 1983 and 
just Bd$166m in 1976. 

Nine mouths results for 1985 
show a 1.5 per cent decline in 


beach vendors to be licensed 
and that will restrict their 
general movement along the 
beaches abutting the major 
resorts. 

The beachcombing practice 
has krag been one of the island’s 
charms, but many hoteliers are 
concerned that, with tiie pro- 
liferation, of tourists, uncon- 
trolled beachcombing will main. 
hotel security more difficult to 
enforce. 

One development that may 


visits to 268,090. a figurelikely, 

tn ctanrf thmiioh Hia niunil CUSe “T LlrfTUTpOrt COStS tO the 


to stand through tiie year-end 
or decline marginally. 

One major inhibition against 
tourism in 1985 is the fact that 
the Barbadian dollar is tied to 
the US dollar. This haK meant 
an increase in hotel costs — $75 
US per day is not uncommon 
in the country's major hostel- 

ries. 

Tourism officials believe this 
has hurt the industry, particu- 
larly as American visitors have 
tended to undertake shorter 
visits than their European 
counterparts and have, in. any 


country is the hope that 
Caribbean Airways, based in 
Bridgetown, will emerge as an 
important force in low cost 
transportation. Founded in 1970 
and run by Sir Freddie Laker 
until his company's collapse in 
February 1982, it is still a 
minute operation, operating 
mainly DC-10 aircraft supplied 
on lease by Air Ghana. 

The ^company's managing 
director, Mr. Sam Waithe, says 
the airline is looking for more 
DC-10 equipment and possibly 
747s, mainly on a lease basis, 
' to boost services -tins winter. 


been running a series for the 
past six weeks entitled, simply 
and worringly, “Cricket Crisis?” 
in which contributors have 
acknowledged that, if doomsday 
is not immediately at hand, the 
signs are all there. 

The fuss has been stirred in 
one of the game’s strongest out- 
posts by the unthinkable de- 
cline this year in which 
Barbados, champions of both 
senior and junior regional West 
Indies tournaments, suddenly 
slumped to one before last in 
the standings. The shock was 
the same the city of Liverpool 
might feel if their famous foot- 
ball dub was knocked out of 
the first round of the FA Cup 
and then struggled to avoid 
relegation in the same season. 

Barbados, after all, sets its 
cricketing standards very high. 
It has produced some of the 
greatest players the game has 
known and, without any 
coherent contradiction, the 
greatest; Sir Garfield Sobers. 

It has won more West Indies 
championships than the other 
five territories combined and 
bas made something of a habit 
of beating touring teams. Most 
of its national heroes are 
cricket heroes. Sobers’ image 
appears on more than one 
Barbados postage stamp. 

Even more than anywhere 


ball and hockey are now catch- 
ing the interest and attention of 
those who would previously 
have gone into cricket The 
gradual decline of the intricate 
art of preparing proper pitches 
is another reason that has been 
advanced. 

300 matches 

For all this soul-searching, 
cricket’s interest and influence 
remains strong and pervasive. 

Crowds of 3,000 or 4.000 have 
been turning out on Sundays for 
the inter-club knockout compe- 
tition. There are nearly 200 
matches organised by tiie 
Cricket Association and the 
Cricket League every Saturday 
afternoon throughout the season 
that runs from early June to 

mid-December- 

Over 2,000 players, are in- teams t&afoiydrqm^BritaJiiu i 
volved in competitive play with- The Board of Tourism has 
in the geographical confines of now seized on the idea and Its 
166 square miles. All are aim- Sports Barbados programme if 
ing to attain tiie fame and for- enticing groups for windsurfing, 
tune the game now affords those running, hockey, 'netball and 
at tiie top, still a compelling other sports. ' 
attraction for the young player. . The cricket teams that ctitoe. 

Crisis indeed, some might say, even the very strongest usfiklly 
but the example of Yorkshire, find . the local opposition too 
England’s Barbados, is caution- strong for them. So 


The fact that. West 

who made a similar tour 

quently have been banned; for 
life simply aggravates, the tone. 

Nor are. ericket .officials, the., 
only ones keeping an. 'aagfous 
finger on the political poire. 
The England tour has whipped 
up tremendous interest In 
England as well and •' 'four 
operators confidently expect as 
many as 5,000 tourists In 
Barbados for the fortnight of 
the matches. Should the tour he 
cancelled, that would mean a 
loss of around US$5m, sig- 
nificant at a time of economic 
depression. ■ 

• Cricket, in fact, has provided 
a direct boost to Barbados 
tourism for the past decade or 
so- with, -vjthe increasing 
popularity of holiday-tour* by 


ary. 

Their recent decline on the 
field has led to traumatic reper- 
cussions off it and Barbadians 
are well enough informed to 


else in Britain’s former West know that it can happen here 
Indian colonies, cricket has been as well. 


far greater than a game in Bar- 
bados.- It has been an integral 



them everything 
and give them a 

beach. 


* '■ .: ' i to noost sen 
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* 4 mage switch for 

the dark stuff 


The other current issue of 


concern surrounds England’s "i. 


admittedly without several ;o# 
their top players hot with Ian 
Botham at the helm never the 
less, lost their four matches to 
club sides earlier this year. 

Tht, . according to the ever- 
critical Barbadians, proves only 
h*ve dropped 
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BOAT TRIPS - BUDGET HOTELS • 12 KINDS OF RUM • BAJAN CUISINE • NO DANGEROUS ANIMALS 
DUTY-FREE SHOPPING - ■ ■ DISCOS ■ PLANTATION HOUSES 

LAID BACK CARIBBEAN • MW NO VISAS - SUNSHINE 

CONFERENCECENTRES-B^^*^H l/f(l| bW COUNTRY MARKETS 
CORAL REEFS • CINEMAS l#MI i^^FlJTENNlS - BEACH BARS 

is a little bit more. 

SCUBA DIVING • FRENCH CUISINE • YACHT CHARTER • EXHILARATING ATLANTIC - SAFE BEACHES 
SELF-CATERING APARTMENTS • SUPERMARKETS - SURFING • FRIENDLY PEOPLE • ITALIAN CUISINE 
FRIENDLY PEOPLE • NATIONAL TRUST PARKS • MINI MOKES • WINDSURFING-CHAMPIONSHIPS . 
DEEP SEA FISHING • DIRECT DESTINATION - FIRST STOP BARBADOS • DOMINO CHAMPIONSHIPS 
1200 MILES OF PAVED HIGHWAY • INTERNATIONAL BRIDGE MARATHONS - COOLING BREEZES 
RELIABLE PUBLIC TRANSPORT • DRIVING ON OUR SIDE OF THE ROAD - SEAFOOD RESTAURANTS 
PIRATE CRUISES - WORLDWIDE TELECOMMUNICATION - MILLIONAIRES - FUN • FRIENDLY PEOPLE 
MILES OF BEACHES - SOLD BY OVER 40 TOUR OPERATORS IN THE UK - SERVICED BY 3 AIRLINES 
BRITISH AIRWAYS - BRITISH WEST INDIAN AIRWAYS -CARIBBEAN AIRWAYS 


Rum 

FRANK GRAY 


RARBADCK 



ain't cricket 


Contact your local ABTA agent or Barbados Board of Tourism 
6 Upper Belgrave Street London 5W1X 8AZ 
Tel: 01-235 2449 Telex: 915856 Prestel: 344187 



NO CONVERSATION among 
knowledgeable tipplers about 
rum is complete ■ without 
reference to Barbados. 

The history of the island, dis- 
covered by the Spanish but 
developed by the British in the 
days of Sir Francis Drake shows 
that it was among the first 
places in the Caribbean to 
distil molasses into spirits. 

Seventeenth century British 
colonial accounts from Bridge- 
town often refer to a drink 
called rumbullion, probably a 
derivation of rebellion and rum- 
bustious, feelings the drink 
engendered in those who con- 
sumed it. 

Three centuries later, this 
island’s two major rum pro- 
ducers point out that all this 
was a long time ago. Gone are 
the days of Nelson’s Blood-- the 
overproof dark rum drunk until 
the 1960s by the Royal Navy 
and many other Commonwealth 
navies. Rum, they insist, should 
be thought of now as a smooth, 
usually gold-coloured or clear 
spirit, able to take Its place 
alongside Scotland’s top marque 
whiskies. 

As far as Caribbean 
drinkers are concerned, the ■ 
dark stuff went out a century 
ago.” said Mr Patrick Mayers, 
chairman of Hahschell, Timi^ 
Barbados group founded a 
century ago by Valdemar 
HonsdieU, a Danish sailor. The 
company controls Cockspur 
Rom, which vies with Mount 
Gay, an equally venerable brand 
controlled by Foremost 
McKesson of the US as the 
island's most popular nun. 

44 Unfortunately, because of 
the British navy experience, we 
are still having to combat tiie 
notion that nun is a heavy, 
dark drink.” 

The British connection has, 
over the centuries, been re- 
sponsible for the rise, foil and, 
hopefully, a renaissance In tiie 
international sales of Barbados 
rum. The country’s rum ship- 
ments to the American colonies 
boomed until the War of Inde- 
pendence in 1776, when the 
market became- dosed, thanks 


The emergence of the 
Cuban-based Bacardi family as 
a major shipper of rum set 
back the Barbados manufac- 
turers, and their British West 
Indian competitors in the years 
after the war. While the 
. Bacardi move into light rum 
has given the drink worldwide 
respectability, they have con- 
firmed to dominate the world 
market, despite their un- 
ceremonious exit from Cuba in 
196L 

Mr Mayers is confident about 
his country’s product . quality, 
but accepts the need to shake 
off the shackles of the past afd 
sell to new markets. 

Mr Mayers, who is also chair- 
man of the West Indies Spirits 
and Rum Producers Association, 
grouping ram producers in most 
of .Britain's former Caribbean 
colonies, believes the key to 
success is a breakthrough in the 
sale of "branded ram,”- that is, 
brands bearing the name 
Cockspur and Mount Gay. 

Barbados’s two nun pro- 
ducers are now di nning- 
litres a yew-, about 2.5m of 
which go abroad, mainly to 
Europe, Canada and, increas- 
ingly, the US. This output is 
far below the 9m litres capa- 
city the industry has at its dis- 
posal. Foreign exchange 
revenues are just $6m .a year, 
but could easily climb to $14m 
with a little luck. 


Cat-rate prices 


Freeing fbemseives from the 
uncertainties of the bulk mar-' 
ket would liberate them from 
unfair competition as practised 
by France. The French, they 
say, are Importing large 
quantities ef bulk nun from 
Reunion, a dependency, which 
is blended in Europe and sold 
at cut-rate prices. Reunion rum 
is not subject to the quotas 
of tiie Lom6 Convention, which 
affect Caribbean ram makers. 

Still, while the battle is up- 
hill, the outlook is more 
optimistic than it has been In 
decades. This is largely due 
to the Caribbean producers’ 
success in getting ram included 
as a duty-free and quota-free 
product able to enter the US 
under terms of the Washington 
Administration's Caribbean 
Basin Initiative. 

The Caribbean distillers had 
to;fight hard against opposition 
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Imagine a nde of golden sandy beach tapped by the 
warm Une Caribbean sea. 306 ar cooddooed roams 
and suites m 12 low-rise butfogs set amidst 30 
tropical acres. 

Windsurfing, stmfiahsafing, anieling hobiecat 
and glass bottom boat rides that are afl free. A zm» 
hole gak course, squash courts, tennis courts, water 
sid-jng . acuba diving and horseback rifey afl 
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beside one of three superb pools. 

Fcardofidous restaurants and four friendly bars 
with an exciting, pulsating rigjbtdnb where you can 
dance the night away. 
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to the decades of rift between from Puerto Rico and the US 


the new republic and the mother 
country and the protecti.V* 
Washington gave to the newly- 
developing bourbon whiskey 
industry. 

It was not until this century 
that the industry bejyrn to re- 
cover, because of large consign- 
ments sent to the Royal Navy 
during the Second World War. 


Virgin Islands, both of which 
bas lost their US trade 
advantage. 

The British market also looks 
like generating £lm over the 
next five years for Cockspur, 
thanks largely to a recent mar- 
keting accord with Saccone and 
Speed, a sales unit of the 
Courage brewing concern. 


CM«BW 


Winter is here 
Nowis the time to explore 
the Caribbean. 
Think Caribbean. 
Think. 



ServingBarbados,StLuch 

and beyond. 

Visitors welcome 

6Bruton Street, LondonWIWI 

^1:01-4936252 
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RESOURCES REVIEW 



Why Indonesia is tu rning 
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■ on. the 

of what used 
g^toown a, the island* 

- BaUkpapan has prospered for 

IS yean aa anoa citv 
-Further up the coast; past the 

SSLi* 1 ??? whlch *«er the 
eapttal Jakarta is today the 

^ Indonesia, 
tte f^ueh Total oil gronpdto 
g™** ”** of the country’s 

- JSwL? 11 *!£<***“ fte muddy 

of w Mahakam 
jwer delta flanked by a thick 
Jangle of palms. 

«rf < Ste: t T ^ al u oion Oil 
oT California found smaller oil 
i .fields and more recently major 
‘ gas discoveries hare been made 
. py the French company in the 
offspor* a«a around the 
Mahakam delta. 

However, the tat days of oil 
are beginning to wane. Produc- 
tion at the giant Honda field in 
the Mahakam reached 500m 
barrels this, year and is now 
declin ing . Ho major oil dis- 
coveries are expected to be 
made In the area and indeed in 
Indone s ia, in general. At a tim» 
of soft energy market condi- 
tions, Indonesia and companies 
like Total are having to turn 
increasingly towards gas. 

" Indonesia is turning Increas- 
ingly Into a Louisiana or Texas 
oil play: lots of small fields to 
be found and produced hut no 
more giants." says Mr Georges 
Jedn-Ltfuis, Total’s general man- 
ager in Indonesia. “Gas win 
have to compensate increasingly 
for declining oil production.** 

Huge new gas reserves have 
been fbond in Indonesia where 
Mobil already produces substan- 
tial natural gas at the Anna 
field in northern Sumatra. Esso 
has ^nmd a major gas field at 
.Natuna in the South China Sea. 

“ For its part. Total, which after 
the Caltex association between 
Chevron and Texaco is the 
second largest oil producer in 
Itofonesia, is now anxious to de- 
velop its Tambora gas field In 
the Mahakam area and eyentu- 
•aU£fts nearby giant Turn. gas 
_ael«L_ 

- -Although the- F renc h company- 
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the Indonesian govern- 
“y* 114 the Western oil com- 
panies are all actively looking 
tor new markets art bu££? 

^™ady become the world’s 
J2S5 ezporter of liquefied 

8M (LNG) overtaking 
***& r etying heavily on 
demand from Japan. 

But competition for the 
Japanese lng market i* 
Sowing b interndfirt 
*«s«s*of the general softness 
ofenergymarkets. New compS 
**■ coming from 
Australia and Canada as well 

SwWSiL^ “akysia. the 
UJ^^Atah Emirates, Brunei 
and the US with Alaskan 

Production. The Indonesians, 

54 per cent • of the 

Japanese LNG market are 
specially _ worried the 
ambitious Dome plan to supply 
large quantities of Canadto 
UfG to Japan. “We wouldn’t 

half • mind if that project 

collapsed. It's a real threat" 
remarked an Indonesian govern- 
ment official. Moreover, there 
are some doubts about the 
went of Japanese future LNG 
deman d. “We must have a 
pretty firm idea of demand 
hefore launching Into a new 
LNG unit in view of the costs 
of the Investment ** the official 
added. 

.00 companies and Bartamina 
are continuing to cultivate 
food relations with Japan in 
the hope of increasing LNG 
sales. Total, for example, maiwft 
no secret of its efforts to 
develop strong ties with Japan 
through Its exploration and 
production association with the 
Japanese Inpex oil group. It 
was through Inpex that Total 
discovered the Hun dll field. 
Originally, the field was on a 
permit held by the Japanese 
company. But Inpex had little 
experience of oil exploration 
and decided to farm out part 
of the permit to Total which 
then struck oil. - 'Since' then, 

Total has always sought to wdrk 
with — Inpex "-to-- -Indonesia, 


By Paul Betts, recently in East Kalimantan 



tbe Japanese group 
stakes in all new permits and 
exploration and development 
activities in Indonesia. “It is 
rae of the very rare examples 
of success in oil exploration for 
a Japanese group. As a result. 
»& have managed to forge 
ranarired 

a Total oilman in East 
Kalimantan. 


But good relations with Japan 
(Mr Fraxtcois-Xavier Ortoli, the 
Total c h air ma n and former EEC 
®Jto“tossioaar, recently led a 
Total delegation to Japan) are 
hardly enough to create the new 
demand to develop Indonesia’s 
gas potential. Indonesia and the 
big oil companies have thus 
been actively looking for new 
buyers and markets. As part of 
uiese efforts, Indonesia is now 
■A hnal negotiations with 
Taiwan to sell it L5m tonnes of 
LNG a year under an 10-year 
contract It succeeded in nego- 
tiating a 2m tonnes a year long- 
term contract with South Korea 
last year, with ■ first shipments 
due to begin in 1987, 

The current negotiations with 
Taiwan, provide a good example 
<tf the presmne on producers 
Mke Indonesia to win new 
«*PPiy contracts at a time of 
depressed energy prices. For 
the first time, Indonesia has 
offered more flexible “take or 
Pay terms to Taiwan in an 
effort to clinch the deal. Tn> p>. 
nesla has agreed to allow 
Taiwan to reduce Ms annual gas 
supplies under the contract by 
about 10 per cent or two ship- 
ments out of 27 annual LNG 
shipments a year. As a result; 
Perta inin g officials appear con- 
fident that.- they sign the 
contract in the first quarter of 
next year. 


v: 


The contract win enable the 
development of Total’s Tam- 
bora field at a cost of 8150m 
mid the go-ahead to be given 
for the construction of a 2m 
tonne LNG unit at the Bontang 
LNG complex In East Kali- 
mantan which already produces 
8m tonnes a year from four 
LNG units. The new unit includ- 
ing an LNG transport ship will 
involve investments of about 
$600m. Total is hoping that new 
LNG supply contracts will be 
secured to justify the develop- 
ment of the larger Twm gas 
field nearby which would also 
involve construction of a Xlbn 
LNG facility. 

Indonesia's more flexible 
approach to long-term LNG gas 
contracts is welcomed by oil 
companies. But the Western 
groups would also like to see 
Indonesia introduce more flexi- 
bility in the fiscal and contrac- 
tual regime for oil companies, 
operating in the country, a 
member of Opec and the world's 
12th largest oil producer. 

- The existing production shar- 
ing contracts between Pertamina 
and foreign oil companies have 
not provided much incentive for 
new operators to start up new 
activities in Indonesia. Although 
foreign oil contractors have a 
34-1 per cent share compared 
with 65,9 per cent for Pertamina 
in the production Blaring con- 
. tract; by the time 56 per cent 
income tax is deducted and the 
contractor has fulfilled the obli- 
gation to supply 25 per cent of 
his share of oU to the domestic 
Indonesian market at a price of 
20 cents a barrel, tile contractor 
ta left with 10.8 per cent and 
Pertamina and -the- Indonesian 
government with 89.7 per cent 
of the contract “On a 100.000 


barrels-a-day field producing an 
ann u a l income of $803m after 
deducting depreciation and 
development costs, the off con- 
tractor will end up with $82J>m 
25fL . Indonesians with 
1720.4m,” said a Western oil 
company executive. 

“ For a company already pro- 
ducing and with long-term in- 
vestments here, Indonesia still 
provides a reasonable income. 
But if you had to start from 
scratch, you would thrnk twice," 
said the same oilman. 

The impact of the fiscal 
regime for oil companies has 
nonetheless meant that there 
nave been few new permits 
druled in the last three years. 
“Out of a total of 38 foreign 
operators in Indonesia, most 
have not signed a new contract 
for ten years," said Mr Jean- 
Louis, the Total general 
manager. But he added that 
companies. Including Diamond 
Shamrock. Esso and Total, were 
about to sign contracts. ■ Total, 
alto signed a contract 
inlMSJs at present the most 
active drilling company in Indo- 
nesia. 

The French company regards 
its new exploration and drilling 
investments as countercyclical. 

It also continues to rely heavily 
on In donesia for a substantial 
contribution in Its overall 
income. Indonesian operations 
provided FFr 950m In dividends 
last year to Total whose group 
profits amounted to FFrLSbn. 

Since 1974, Total and its 
Japanese partner Inpex have 
spent 13bn in the Mahwim^ 
area. These investments have 
generated after all costs and 
.investments are taken Into 
account net revenues of $l. 5 bn 
for" Total and Inpex and $l3bn 
tor Indonesia," said another 
Total official. 


Another more recent concern 
for foreign oil operators in 
Indonesia has been the 
unexpected crackdown by the 
Indonesian authorities on oil 
“uustry workers accused of 
being Communist sympathisers. 
The latest anti-Cammiuxist drive 
to the industry has unsettled 
some foreign ofl companies at 
a time when Indonesia b also 
resisting that foreign companies 
tore an increasing number of 
Indonretan workers to replace 
expatriates in a general policy 
of so-called Indonesianisatton." 

Foreign oil companies say it 
ta disconcerting suddenly tofind 
SS. a *^ s L nuni ] ,er of workers, 

some trained and skilled at the 
foreJ ® n contrac- 
tors. must leave or take early 
retirement bcause of the anti- 
communist screenings. The gov - 1 
emment’s latest anti-Communlst 
led to 1£S8 dismissals^- 1 
c i U( bng l*B 2 at Pertamina, 637 
etCaltex and 39 at Tesoro 
Petroleum. But other companies 
have also been affected. 

Western diplomats and oil 
company officials have been 
puzzle* by the latest anti-CoS 
“«tost purge. Although there 
have been several anti -Commit 
tost campaigns In Indonesia in 
toe past, none since the failed 
Communist coup in 1965 have 
led to such widespread dlsmi«. 
mb of workers accused of links 
with the banned Indonesian 
Communist Party (PKI). But 

™ k te st crackdown is 

generally seen as part of a 

authorities in preparation for 
toe elections in 1987. More- 
over, there is a feeling that 
toe government acted against 
Communist sympathisers?, 
comprasate for its crackdown 
on Moslem fundamentalists 
whom many regard as being a 
bigger threat to the country’s 
long-term stability than the 
Communists. Other observers 
believe the latest C ommunist 
was to part the result 
of the Indonesloa gove rnmen t 
J° reC8Xrt events 
in the Philippines. 
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Oil companies seem reluctant 
to discuss openly the latest; 
anti -Communist campaign, but 
they do not disguise their i 
wony. The campaign has 
created an unsettling Atmo- 
sphere among workers and oil 
companies are especially 
toixious not to lose key 
trained personnel. “This 
of witch-hunt Is not the sort 
of thing to help encourage 
greater exploration and produc- 
tion. Indeed, there are signs 
that not everyone to the govern- i 
reent agrees with the latest 
campaign," remarked a diplo- 
mat to Jakarta. * 1 
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THE ARTS 


Television/Christopher Dunkley 


Summit silliness and tales of everyday life 


Was Vladimir Posner living 
in a tent in the BBC car park 
last week? If not how did he 
manage to be the first person 
on screen at dawn, commenting 
for Breakfast Time on the sum- 
nut talks, and the last person 
on screen at night, dishing out 
charm and propaganda from 
the Nezrsnight studio? 

It really was Posner's week: 
not only did be pop up re- 
peatedly on news programmes, 
he was also the guest on Open 
to Question, where he was 
quizzed about Soviet Russia by 
an infuriatingly polite and 
ineffectual band of British 
school children, and on Soviet 
Television; Fact and Fiction 
where he was allowed to get 
away with the most dreadful 
whoppers about Russiau tele- 
vision (controlled by the party? 
what party?) and American 
television (he knows of pro- 
grammes critical of US involve- 
ment in Nicaragua which are 
prevented from being shown on 
American television . . . Titles? 
No. he did not mention anv 
titles). 

Posner, whose looks cause 
some women to swoon, is that 
most dangerous sort of prosely- 
tise r: the convert who cannot 
tolerate any doubt In his beliefs 
for fear that his original choice, 
voluntarily made, should itself 
begin to appear doubtful. Born 
in Paris and raised in the US. 
Posner is now one of Russia's 
leading broadcasters and, like a 
Catholic convert, his passion for 
the faith is much more extreme 
than many of those who were 
horn into it. 

He came here last week, 
presumably, because of the 
Geneva summit, and the start 
of the two BBC series timed to 
coincide with it: the short 
one about Russian television 
(second and last part tomorrow 
night) and the 12-part Com- 
rades about Soviet life and the 
Russian people running on 
Sunday nights. 

So far as the summit was 
concerned television behaved in 
a manner which is only too 
depressingly familiar, pumping 
out frenzied hype beforehand, 
so excessive that nothing could 
possibly live up to the expecta- 
tions raised, then showing the 
event itself and, at the very 
moment of expected climax, 
inducing a feeling of deep dis- 
appointment ITV followed this 
pattern with Dutch Girls which 
was trailed so much that there 
seemed very little fresh left to 
watch on Sunday and, despite 



Comrades: Sergei Kuryokhin (left), rock and Jazz m 

and Valera Krylov, 

thinks bow much television and 
politicians deserve one 
another. 

Yet despite the distaste 
raused by Posner's fairy stories 
and one’s impatience at the 
Cadbury’s Smash approach 
which television takes to so 
many matters (everything has 
to be instant: instant agree- 
ments followed by instant and 
consequently thoughtless 
“ expert ” comment) what tele- 
vision— or rather the BBC — has 
started doing in the past 10 days 
for any viewer interested in 
knowing more about Russia and 
the Russians is quite amazing. 

After so many years of cold 
war and distrust it is- not so 
very surprising, perhaps, that 
initial reactions to Comrades 
have been wary and in some- 
cases downright hostile. Writ- 
ing in tiie Dally Mail after the 
opening episode about the 
trainee teacher Rita Tikhonov, 
for instance, Christopher 
Booker said that while it was 
right that such programmes 
should challenge us into reflect- 
ing on what was wrong in our 
own violent and sick society, 

“ we should also be fully aware 
of the dark side of Soviet life 
which films like this blur over 
and seek to divert our attention 


usician, Rita Tikhonova (above right), school teacher. 
Red Army draftee 


the occasional funny situation, 
the story of naive and gauche 
public schoolboys on the razzle 
in Amsterdam seemed some- 
what sour and disappointing 
after the zip and bounce of the 
trailers. 

In the case of the summit the 
television people first raised the 
level of ballyhoo to screaming 
paint and then, when it turned 
out that there was nothing 
dramatic to report, stood back 
and asked, “ Well what on earth 
was all that about? ” The 
transformation from tense 
eagerness to an almost sulky 
disappointment in people such 
as Peter Snow and Frank Bough 
(who wrong-footed the cosily 
sweatered Posner on the morn- 
ing of the Great Handshake by 
opting for a collar and tie) was 
comic to behold. 

The answer to the question, 
surely, was: “ You— you the 
television people are what the 
fuss was all abouL n No matter 
what might be written in those 
huge blotters, wbat was most 
wanted was the picture of 
Reagan and Gorbachev beaming 
upon one another and shaking 
bands. Both leaders wanted 
this for toe folks back home. 
It was the kind of occasion 
when the sceptical viewer 


from, it is very dark indeed — 
and such films will have 
achieved a]] that the Soviet 
authorities want from the BBC 
if that hideous shadow is for- 
gotten." 

It is clearly true that the 
Russians have kept a large 
measure of control over the 
subjects chosen for this series. 
During The Making of Com- 
rades (a useful introductory 
programme of a sort which 
television provides all too in- 
frequently, explaining . the 
methods and difficulties' in- 
volved) the Observer’s Moscow 
correspondent Mark Frank] and 
said that the Russians had pro- 
vided a list, “ sometimes a long 
list” of possible interviewees 
whieh he described as “the 


signs that we are being shown 
an unrealistically rosy image. 
For example toe old Russian 
joke, “What’s long and grey and 
lives on cabbage? Answer: A 
Moscow butcher’s queue" makes 
you wonder about all the meat 
that Rita’s father was preparing 
for her graduation party. 

But surely the point is that 
Booker’s warnings and my scep- 
ticism prove clearly enough that 
we are only too familiar with 
“the hideous shadow.** We have 
read Solzhenitsyn and heard 
abont Daniel and Sinyarsky. 
Granada Television’s admirable 
drama documentaries informing 
□s about events in places where 
their cameras are banned have 
given us a clear idea of Russian 
conduct during the Prague 


Rusaan safety «tch. -foolproof ■ spring. Even though Comrade 


against disaster. 

Sure enough it turned out 
that teacher Rita’s parents are 
party members, which makes 
the family unrepresentative of 
the population at large, and this 
week’s subject, army draftee 
Valera Krylov, comes from a 
family which runs a car and 
plans to build a country cot- 
tage which presumably makes 
it even more of an exception. 
There have already been all 
sorts of other little hints and 


Posner is apparently kept in the 
dark' about Russian use of men- 
tal hospitals we are sot 

The fly in the ointment, of 
course, is that “we.” Booker 
does not really believe that 
Comrades will make him forget 
about the “hideous shadow’’ 
any more than Mary White- 
house believes for one moment 
that watching violent and sexy 
programmes on television will 
turn her into a violent and sexy 
person. “We” understand, 


“we” are proof against tele- 
vision’s bland isb meats. It is 
everybody else who is going to 
be misled and seduced, the rest 
of us who lack their know, 
ledge, their morality, their 
strength of purpose. But I do 

not share the Booker/White- 
house superciliousness. 

I think that although the 
average viewer may not have 
Booker’s intimate knowledge 
of the USSR, he nevertheless 
has a pretty shrewd idea of the 
hideous shadow. At the moment 
he does not need to know 
more about that What Com- 
rades can show us is something 
about the lives of 270 million or 
so Russians who. given the 
choice to live In the. USSR or 
the UK. would no doubt choose 
overwhelmingly to stay where 
they are; who regard our 
system as offering a licence to 
the idle rich to exploit unem 
ployment as a way of driving 
down wages. We may know all 
about the “Gulag Archipelago. 1 
but we know precious little 
about the average Ivan in the 
Russian street. 

The real value of Comrades 
began to come through to me 
during that introductory pro- 
gramme- It contained a clip 
from a sequence that we are to 
see later, shot in a Busman 
court and showing a woman 
charged with drunkenness. She 
seemed more and more familiar. 
She kept emphasising what a 
respectable job she bad, and 
finally when asked a direct ques- 
tion about how much she drank, 
she delayed her answer by say- 
ing " Eh .. ." and then gave it, 
looking away but without great 
shame. I realised I had seen 
her or her twin a hundred 
times, speaking with the same 
mixtu re of hesitation, off- 
handedness and bravado in the 
days when I was a reporter at 
Slough Magistrates’ Court. 

For the sake of our own 
future and our children’s it is 
surely as vital for us to recog- 
nise the shared humanity of the 
Russian people (whose astound- 
ing tribal and geographical 
variety is already emerging) as 
it is to remember “ the hideous 
shadow." What Comrades 
shows is that Russia is not 
peopled only by secret police- 
men and regimented masses. 
With Societ Television: Fact 
and Fiction It is providing a 
picture of life in a supposedly 
hostile nation of a sort which 
no previous generation in the 
history of the world has ever 
seen. 


Brotherhood/Orange Tree 


There is a lot of shouting 
and ranting in Don Taylor's play 
which, like much of his tele- 
vision work and the only other 
stage work of his I know. Out 
on the Lawn at Watford 10 
years ago, displays a family 
acrimoniously gathered to hear 
and tell the truth about each 
other. It is Leonard's 75th birth- 
day. His elder son Tom, a Tory 
economist, has a plan to sell 
off the rambling Edwardian 
villa in West London and 
settle his parents in a country 
cottage; the younger son, 
Oliver, is sceptical of Leonard 
agreeing to this— he works in 
a bookshop and is recovering 
from an illness precipitated by 
his divorce. 

The house itself is an import- 
ant character, while toe family 
habit of blood-letting through 
heated argument at mealtimes 
is explained to Oliver’s new 
girlfriend by Tom’s affection- 
ately hardened wile Margaret. 
Leonard himself is an old-type 
left-winger who regrets not 
having fought in Spain, was an 
Oxford friend of Auden and 
sdl harbours guilt at having 
been sent to public school and 
given the house by his snobbish 


Michael Coveney . 

father. His trump card is to 
declare that he is signing the 
house away to Women’s Aid for 
battered housewives and that, 
Lear-like, he will expect hospi- 
tality from one of toe sons. 

It is a situation worthy of 
Balzac, and Mr Taylor writes 
some ferocious dialogues and 
statements of ideological con- 
flict between the brothers and 
their father. Ian FI intoff and 
Eric Deacon are particularly 
good as the brothers, toe first 
delivering a Thatch erite tirade 
on the necessity to create 
wealth in order to carry the 
Welfare State passengers; the 
second lamenting the failure of 
toe rural collectives in the 
J820s. “ the English Jeru- 

salems "as he planned to call 
them in a book. 

The trouble is that these 
themes are dropped in great 
blobs and released either too 
late or too arbitrarily to make 
Us care all that much. There 
is insufficient structural weav- 
ing and meshing. Oliver Ford 
Davies's production is true to 
the fire and anger, but is 
utterly defeated by the surprise 
revelation of thwarted ambi- 


tion and economic indepen- 
dence from Leonard’s wife, 
Margaret Lala Lloyd. Again, 
the matter of her speech is 
interesting, touching on the 
domestic selfishness of the 
socialist visionary. But how on 
earth has she bottled up her 
feelings for 50 years? 

All sorts of questions then 
follow. The matter of the house 
is unresolved, although I sus- 
pect Mr Taylor wishes to 
imply the wrangling will con- 
tinue ad infinitum. Why 
exactly did Leonard not go to 
Spain and wbat mark did his 
war experience, only hazily 
referred to, leave on him? 
Why, if he is such a good 
socialist, does being a “for- 
gotten nonentity ” who was 
once Auden's tea-boy worry 
him? And is his gambling a 
flaw in his character or a bid 
to establish working class 
credentials? Is he. in fact, a 
fraud and a coward? The role, 
in the end. does not add up. 
despite John Woodnutfs 
valiant, though often over- 
projected, efforts to make of 
him a lovable, mischievous 
eccentric. 


Dansomanie/Paris 


?• 


Freda Pitt 


In alternation with the Swan 
Lake revival at the Paris OpSra 
which runs until the end of 
November, the ballet company 
is offering a delightful double- 
hill at the smaller house, toe 
Salle FavarL 

The word "reconstruction" 
has a rather cold and forbid- 
ding ring, and the name of 
Pierre Gardel is all but for- 
gotten, like his ballet Dan- 
somanie. However. Ivo Cramer, 
who was responsible for the 
Harlequin Magicien par amour 
that was included in the Opera 
commedia dell’arte programme, 
has bestowed equally loving 
attention on Dansomanie, in 
which, he has incorporated five 
numbers reconstructed by Mary 
Skeaping during her Stockholm 
tenure. This staging has also 
arrived in Paris via the Swedish 
Theatre of Drottningholm, 
where it was presented in 1976, 
over 150 years after the Stock- 
holm premiere. 

Both social and theatrical 
dance tend to enjoy especial 
popularity after times of up- 
heaval (as happened in Britain 
after the Second World War) 
In 1800 France was just 
recovering from the bloodbath 


of the Revolution, and dance 
knew a craze similar to that 
caricatured by Gardel in his 
ballet which received no fewer 
than 245 performances, a record 
for the time. Its affinities with 
Dauberval’s La FiUe mal gordie, 
which preceded it by a decade, 
are evident above all in toe 
choice of an ordinary middle- 
class setting rather than an 
aristocratic or mythological one. 

The victim of “ dansomanie ” 
is the foolish if generally good- 
natured family man Monsieur 
Duteger. owner of a. chateau in 
Savoy. The plot concerns the 
contrivances employed to cajole 
him into accepting the neigh- 
bouring infantry colonel 
Demarsept as a suitor for his 
daughter, Dulgger's refusal aris- 
ing from the Colonel's admission 
that he cannot dance “ Vestris* 
Gavotte ” — though the great 
virtuoso, listed as “ Cit Vestris ” 
appeared in toe role at the 
first performances. 

While in no way memorable, 
the score by Henri Mehul is 
lively and tuneful; ' it was 
incisively played by the orches- 
tra ■ under the suave direction 
of Charles Farn combe. 


The whole cast danced 
joyously and with impeccable 
style. Georges Piletta’s Duteger 
was all made up of twitches 
and grimaces, but very effective 
in its way. No doubt Rudolf 
Nureyev, who was to follow 
Piletta in the role, will have 
found a more natural and less 
superficial approach to the 
character. Patrice Bart found 
abundant scope for his sense 
of humour, and the Colonel’s 
uniform concealed much of bis 
present rotundity. Monique 
Loodiferes made a neat and 
charming Phrosine (the 
daughter) , while enchanting 
Elisabeth Maarin stood out in 
toe group of Savoyards who 
come to show Monsier Duldger 
some dances of their region. 
Thierry Mongne contributed a 
highly comic vignette as the 
half-witted valet Pasmouchete. 

The two-act " fo lie-panto- 
mime " was followed by a 
reduced version of the final act 
of Napoli, staged by Niels 
KehleL The essential buoyancy 
of authentic Bourbonville style 
was lacking, but Isabelle Guerin. 
Manuel Legris and (above all) 
Laurent Hilaire gave proof of 
virtuosity of a high order. 
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Theatre 

TOKYO 

Tskaraznka All -Girls’ Revue. The 
Snow troupe in Tbe Kaleidoscope ot 
Love Plus And Now. This Japanese 
phenomenon, the antithesis of Ka- 
buki where the girls play the men's 
roles with, typical innocence and 


earnestness, is a most (Or foreign vi- 
sitors. Takarazuka perform elabor- 
ately-staged and skilled musical ad- 
aptations of both Japanese and 
Western plays, with revues and 
standard musicals. Plots are usually 
highly improbable. While rather fro- 
thy. heavy on tbe effects, Takararu- 
ka provide another insight into the 
incongruous mosaic of Jap ane se cul- 


ture. Detailed English summaries in 
the programme - in case the origi- 
nal story is altered beyond recogni- 
tion. Takarazuka Theatre: near Gin- 
za and major hotels. Matinees and 
evening performances. (581 1711). 

Kaimiti (National Theatre) infotw Hog- 
en Sanryaku no Maid, a historical 
piece set during tbe war between 
tbe Heiki and Genji dans in 13th 
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When you consider 
that you speak 7x foster 
than you write, youD see 
the benefits of using a 
Phlps Racket Memo as an 
electronic notebook. 

Ideas, notes and reminders 
con be instantly recorded for 
reference later. 
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century. The niry eanihaminw Gar- 
den scene is a well-known repertory 
piece. (3557411). 

Kabuld {Kabuki-zal: The annual star- 
studded gala performance. Evening: 
Tsuki Vaxpadono Sbimatsu based 
on Chlkamatsu’s The Love Suicide 
at Amijima. Excellent Fngtfeh ear- 
phone commentary and programme 
notes. (5413131). 

Nob: There are performances at roost 
of Tokyo’s Noh theatres at week- 
ends. Details in Tokyo Engiish dai- 
Iies and Tour Companion available 
at major hotels. Two handy little 
books A Guide to Nob and Guide to 

. Kyogen in most hotel, bookstores 
give summaries of plots. - 

NETHERLAI0S 

Amsterdam, Bellevue Theatre. The 
FngWch Speaking Theatre of Am- 
presents William Gibson's 
bittersweet comedy. Two For The 
Seesaw. Resnick and Grant 

Coburn directed by Svarnpa. All 
week.' (247248).. ' 

LONDON 

lie and My Girl (AdelpM): Sleek, effi- 
cient and enjoyable revival of Brit- 
ain's biggest- wartime musical hit 
-with Robert Lindsay in the Lupino 
Lane role emerging as tbe best new 

. T Tpudral star tinea MMnd Craw- 
ford. (836 7611). 

Pr"«i»n (Victoria Palace): Michael 

■ ' Crawford returns to London with 
fate breathtaking performance as 
toe circus impresario, adding one or 
two new tricks in a likeable me- 
risgueof a musical. (8341317, credit 
cards 8284735). 

ych): Confidant almost 
of Tom Stoppard’s glit- 


tering comedy of love, murder end 
linguistic trmytwm mn nn g logi- 
cal positivists, with Paul Eddington 
a more earthbound George Moore Q 
than was Michael Hordern. Felicity 
Kendal delightful as nis retiree mu- 
sical comedy wife. Peter Wood di- 
rects. (5355404, credit cards 
37BB23S). 

Plmda (Ohvier): Entertaining epic 
new play by David Hare and How- 

. ard Brenton for the National Thea- 
tre in which an unscrupulous South 
African .magnate acquires Britain's 
most prestigious ne w sp ap er. A Jon- 
sonian satire on the grand scale 
with an irresistible performance by 
Anthony Hopkins as the colonial 
who penetrates the EstabEslmient 
while a nation dithers. (9282252). 

Breaking fh* Silence (Mermaid): An- 
other RSC transfer, of Stephen Poli- 
akoff’s account of his family's emi- 
gration from post- Revolutionary 
Russia, Alan Howard succeeding 
Daniel Massey alongside Jenny 
Agntter. Ingeniously set in an Impe- 
rial railway carriage. (2385560). 

Gtgi (Lyric): Unconvincing stage reviv- 
al of Leraer and Loene’s film fol- 
low-up to My Fair Lady, Beryl Reid 
rising inimitably above tbe materi- 
al, Jean- Pierre Aunjont and, Sian 
Phillips lending more conventional 

support. John Dexter directs, Joce- 
lyn Herbert designs. (4373686), . 

WASHMG7DN 

Night Mother (Arena): Marsha Nor- 
man’s searing view oi a mother and 
daughter on the night toe daughter 
announces her intention to commit 
suicide requires a strong stomach 
for hard-bitten realism. This produc- 
tion by James C, Nicola has Halo 
Vines as daughter Jessie and Ann 


Gtdlbert as ™> toer Thelma. 

Dec 8. (4883300). 

WW YORK 

As Is (Lyceum): The first play about 
AIDS makes gestures toward the 
whole community tbe disease af- 
fects and focuses effectively on the 
victim, and his protective lover: but 
this Circle Bep production also has 
distracting artistic touches to patch 
over the play's lack of development 
once the disease is diagnosed. 
(2396200). 

Brighton Beach Memoirs (48th Sti: 
The first instalment of Nell Simon s 
miv of memories «nri jokes iw i«w« 
cm a Depression-era Jewish house- 
hold where young Eugene foils awk- 
wardly in love with his cousin. 

mi 1211). 

A Chores line (Shubert): The longest- 
running musical ever In America 
has not only supported Joseph 
Papp's Public Theater for eight 
years but also updated the musical 
genre with its hade Stage story in 
which the songs are used as audi- 
tions rather than emotions. 
(2396200). 

In Gage attx Folks (Palace): Vito 
same tuneful Jerry Herman songs. 
Harvey Fierstem's adaptation of the 
French film manages, barely, to cap- 
ture the fed of the sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 

• (7572828). 

rm Not Bappapott (Booth): la moving 
to Broadway. Herb Gardner's touch- 
ing, funny and invigorating play 
about two oldsters retains its stars, 
Judd Hirsch and Cleavon Little, who 
almost conquer the world when they 
think they are just bickering with 
each other. (2396200). 


La fanciulla del West 

Max Loppert 

The Royal Open,, havias re- The J[ ‘J 

solved the Internal dispute that soprano and h»« tht 

interrupted h needy 

turned to al „H£ ve Jll so me of its more improbable 

•Garden on Monday «jth Its , jve features, while at Hu- 

latest PucanI revival. The tc- adding a new lustre 

gularperformanre since 1*77 of “ me JJ^ u ; icall ve directs. 

what was once Puccinis least* jj,c slimline Latin 

admired full-length opera has , • of Nicola Martinucci 

been one of the undoubted Go«i weI3 t o Johnson- 

Things of recent ^ndoopera- physical require- 

tic life; and 1 “.“"LSSSS" menfs^while this open vowels 
our good fortone continued. unforced tone, and 

There is something about this raJ frankness of address 

work, with its combination of * k J , his a m05t welcome Lnn. 
semimentality, open-air robust- debut. Another London 

ness, and chora l-cam at an ch- dbtant thg French baritone 
ness of texture, that inspires the oeDUUU "' 

Covent Garden ensemble to its 
most responsive form. Some o£ 
the players of the many reward- 
ing small parts may be new 
some long-familiar, but all fill 
the stage with exuberant life — 
the long scene-setting episodes 
of Act 2, far from merely filling 
in (as was formerly believed) 
have been proved by this pro- 
duction to count among the 
opera’s most irresistible attri- 
butes. 

The revival, though super- 
vised with a firm, fine hand by 
the original producer, Piero 
Faggioni. brings with it a new 
set of principals and a new 
Fanciulla conductor. Minnie 
follows Tosca in demonstrating 
to Royal Opera audiences the 
peculiar eloquence, fascination, 
and theatrical distinctness of 
Mara Zampieri’s artistry. She 
might excusably be called the 
Italian Josephine Baretow: an y ondary sines strongly 

without establishing quiet so 
and voctl i dearly his place on the stage— 

WJ’SSffi 

stagehand 1 character that, when was 8 memory hard to efface, 
it catches fire, raises the whole John Mauceri conducts. I 
performance far beyond the thought Monday’s performance 
achievements of more conven- on of the most beautifully 
tionaily “ beautiful ” singers. natural Puccini readings I had 

There is a lambent heroism ever heard, shapely and supple 
to Minnie — she is easily the in all its orchestral phrasing, 
least psychologically contorted luminous and airy in blending 
of Puccini heroines — and this its choirs of voices and instni- 
aspect of the vocal writing will meats, “ vocal " m its way of 
probably always elude Miss making , the work’s lyricism — 
Zampieri (the closing Act 2 rather than the conductor’s 
cries of triumph plainly taxed virtuosity— its propelling fca- 
her to the limit). But in all ture (ope wonders whether the 
other respects — carriage, facial same might have been said of 
expression, verbal shading. Giuseppe Sinopoli. the origin- 
tonal variation — she is the ally scheduled conductor, whom 
most interesting Minnie the Mr Mauverci replaced at a Lite 
house has yet seen and heard: stage). Not a great. “ impur- 
and. because of an element of tant" opera, perhaps; per- 
strain in the performance crca- formed like this, a wonderful 
tively faced, the most involving, opera without question. 



A<3lta>r Muir 

Mara Zampieri 


LFB 2/Sadler’s Wells 

Clement Crisp 


LFB 2 is a new departure for 
Festival Ballet, a concert group 
of the company’s dancers able 
to. take modestly sized .works 
to smaller theatre spaces. It 
is welcome development: 
small ballet can too often mean 
meagre dance and scaled-down 
choreography nowadays, but the 
repertory on offer in this first 
London showing of the troupe 
never suggests cut-down goods 
(save in some skimped orches- 
trations from the chamber 
accompaniment). 

A work new to Festival reper- 
tory opened Monday’s bUl — 
Nils Christe’s Necessarily So, 
which uses Jascha Heifetz’s 
arrangement of Gershwin tunes 
for violin and piano. The 
musical settings tend to aggran- 
dize the melodies in concert 
fashion, and Mr Christe’s 
choreographic manner takes 
somewhat the same line with 
social dance — balleticizinff ■ it 
with . swoops and convolutions 
that .cannot conceal a basic 
bareness of materiaL But it is 
agreeably and engagingly 
danced, and begins the even- 
ing cheerfully. 

It is, I feel, unwise to attempt 
Balanchine’s Chaikovsky pas de 
deux without the proper forces 
— orcbestrally the piece was 
miserably reduced, and Kathe- 
rine Healy provides none of the 
qualities needed to expose the 
beauty of the woman’s role. 
Violette Verdyjtts Unforgettable 
creator, was classically elegant, • 
intense in * musical feeling, 
delicious in femininity. Miss 
Healy grins and spins. Patrick 
Arm and. though, made very 
good sense of the man’s choreo- 


graphy. bright and forceful in 
attack and in skill, and he 
deserves better from pit and 
partner. 

’’ With • Christopher Bruce’s 
Land; and the Dances Jrom 
Napoli, which completed the 
programme. Festival’s dancers 
were happily seen in their own 
repertory. Land, with its brood- 
ing and fine set by Walter Nobbe 
and its tormented Nordheim 
scare, offers jagged emotion, 
and that sombre view of the 
human condition which so 
occupies Mr Bruce. It is per- 
formed with utter dedication by 
its cast, Janette Mulligan prov- 
ing exceptional as the leading 
woman in contrasted moods of 
contemplative grief and agon- 
ised protest: hers is a true and 
.wholly Convincing portrait 

The torrent of dances from 
Napoli’s last act (with the inter- 
polated Flower Festival duet 
spaced through them) find the 
dancers in ebullient mood, if 
somewhat oddly placed against 
a vast engraved view of Naples 
that was subject to intermittent 
hot flushes of colour. But the 
colour in the dances was 
strong; with Peter Schaufuss 
whose staging this is, in 

(2 rTO . as Gennaro, 
Elisabetta Terabust his Tere- 
sw», and 12 colleagues to bound 
and spring in their wake. 

Rnunwil!^? I 1355 , inculcated 
^ e niceties into most 

Ml* in their 

soios Karin Gee, Patrick 

nESS*' “ atZ Sko °K and Danyl 
frel of authentic 
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Saleroom/Annalena MrAf aa 

Gospels near £lim mark 


A recently discovered ninth 
centuiy Gospel book was sold 

S 4‘to 0 iSm by ' 1 yesler **y for 
£1,430,000 — more than four 

times its estimated -price. The 
illuminated Carol ingi an Gospel 
?u Sr *J ul>ert > first recorded in 
the early 12th century and last 
seen in 1932, were' bought by a 
Pnvate. European collector. 

Tlie sale at manuscripts and 
miniatures totalled £2.233.672 
with only 0.8 per cent bought 
In, reflecting the security of the 
longest-established saleroom 
market. A French illuminated 
manuscript of about 1470 with 
the secular theme of the history 
of the world was sold for 
£132,000 to a private buyer A 
rare German book of hours of 
between 1463 and 1566 was 
was bought for £82.500 bv 
the Hampshire dealer Ham- 
mond. A fine Parisian book of 
hours with 15 large miniatures 
fetched £37,500. 

At Phillips yesterday a 
Roman mable statue of Her- 
cules which had been dredged 
from a Berkshire lake two years 
ago sold for £28,000 to an 
American dealer. The statue 
was the property of the Agri- 
culture and Food Research 
Council .which recovered it from 
the lake at its laboratory at 
Letcombc Regis. 
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Duke of iL_S Medici Grand 
not paid wa * *‘ ii2 

kino's death 3 Jj? 'IF* of ihe 

petition to oJ£° r ? ,n * 10 a 

the maker Qwcn Anno froro 

watch S ^d 1s2 d n enanu ‘ l 

figures of a hJ5? moving 
on its fat:e h painttT 

The buyer J^ Vh f d 
dealer Gould a London 

Paid £10 Son pnVate buyer 
?" 'lataraloljr 
wUemhr clock 0 *™ 311 siivcr 
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[^Hydraulic 
[torpedo 
saves old 
ibufldlngs 

j CIVIL ENGINEERS planning 
f to replace sewer* had; a prob- 
» lem. The streets is Hitchin, 
L Hertfordshire, through . which 
, -the sewers run contain several 
K ccBturies-nld buildings which 
•' cpuld havebeen damaged by the 
r roadworks associated with con- 
p vestiopal repair Jobs. 

- As a result 1 the engineers 

. turned to 1 a novel -technique i 
where sewers .are relinqd with 1 
: plastic pushed into- the existing 
tunnel with a. -hydraulically- 

• poweredtorpcdo^typedevice. 

The eftwrf "was ■ successful, in 
‘ that TOwf&es-of polyethy l ene 

• pipe sUa Said id two 'hours 
;■ without Interrupting traffic and 

■ with a minimum of disturbance 
to -existing: bnfldlngs, some of 

- which are 15Q . year? old. 

The wuxfc.ws part of a 
r f20fl,WO sewerage . scheme 
organised - by North Hertford- 

■ shire JSistrict Council, . acting as 
agent for the v Anglian Water 

^Authority, :. . i 

In the 'repair operation by 
: contractors E. W. Avent of 
>. Caine, Wiltshire, the. tprpedo- 
I type device was fired into the 
, easting sewer, drugging behind 
tt a length of pipe, 

A vibrating hammer brake up 
the original sewer and expanded 
the pieces- info- Urn surrounding 
soU. The new pipe was laid at 
up to two metre* a minute. 
Excavation work, an essential 
part of the conventional tnench- 
digping technique to replace 
sewers, was fceptte a minhnam. 


Precise etching for superchips 


HOW ETCHING PLATS A PART 
IN SEMICONDUCTOR PRODUCTION 


A JOINT venture involving 
French,- German and .British 
companies has resulted in an 
advanced type "of etching 
machine for semiconductor pro* 
Auction. - - - 

The hardware, nude by 
Hecfrotech of ttttlet«wipap- 
Sevetn, near Bristol, promises 
to- play a key role in making 
1 , megabit chips, integrated 
circuits sum as memories that 
contain about lm circuit 
| elements such as transistors. 

The equipment was produced 
as- a result of a £3ra research 
programme involving Electro- 
tech and- tWO MWIwmitn^ i p . 

production concerns— Siemens 
of West Germany and France’* 
Enrotedmique, a subsidiary of 
Thomson. The European echo*' 
missi on contributed « third of 


A joint European venture has developed an 
advanced process which promises to play a key 
role in semi-conductor production, Peter "Marsh 
. . : reports : | : . * 


Tiny segments of 
material are removed 
in the same way as 


chisel a hole in a 
piece of wood 


I the projects -cost as part of a 
programme ixL-mlcroeiccCronics 
research.. 

Etching hardware- plays a. 
vital part in chip production,' in 
particular An building layers of 
materials on top of the. wafer 
of. semiconductor (such as sili- 
con or gallium arsenide) on 
which chips are based. 

Above the semi-conductor are 
perhaps seven or eight thin 
layers of other substances such 


as. metals (danfaihm . or gold 
for instance), silicon dioxide 
and silicon nitride. The layers 
ettherform m nd uftteg paths or 
act as insulators between 
adjacent films: 

. To form connections between 
these substances, q pattern is 
first Impregnated onto- the 
upper layer in a lithography 
(printing) step, which normally 
Involves - ultraviolet light shin- 
ing through a glass mash. 

The printing process leaves a 
film of substance such as "silicon 
dioxide partially covered by a 
hard a photochemical 

resist, which technicians have 
previously deposited on the sur- 
face. The resist layer contains 
gaps dr “ windows " that expose 
the substance underneath. . 

In the etching step, a hot 
pl a sm a (a totally ionised gas) 
Chemically reacts with those 
parts of fire material visible 
through the windows- Etching 
machines channel diff erent 
plasmas to the surface pf - a 
layer, depending on the mate- 
. rial to-be attacked. 

Thos e gases normally contain 
fluorine or chlorine atoms— for 
insta nce; they could be carbon 
tetrachloride,- carbon tetrafio- 
oride or boron chlo ride, pro- 
ducts of the chemical reaction, 
also gases. - are removed by the 
machine’s vacuum system. 

to this way. tiny segments of 


a layer of material are removed, 
in much the same way as a 
carpenter might chisel out holes 
in a flat piece of- wood: ’• The 
resulting cavities are later filled, 
in other parts of the. production 
process which involve deposi- 
tion of molecules from gases, 
with layers of other substances, 
to form a conducting path for 

Instance. 

2h current versions , of etching 
machines, the hardware eaa re- 
move pieces of substance per- 
haps. CS- microtis In diameter. 
Hardware required lor. future 
versions of chip s wffl, however, 
require still greater precision. 

The more circuit dements are 
packed into a Chip (normally 
about OLficm square) the more 
the. diameter of the removed 
segments it reduced. 

For newer versions of micro- 
chips. which contain several 
hundred thousand circuit 
elements on a small piece of 
semiconductor, the distance 
must be brought down to l 
micron. Electrotech says its 
new machines, - whiefa cost 
£200,000 to £600,000 depending 
on capacity, are capable of this 
performance. 

.The better precision depends 
on factors such a* the control 
of the flow of plasma through 
tire machine and the degree to 
wtfleh an operator can alter the 
heating of individual parts of 


Credibility gap 


the plasma chamber and 'the 
layer of semiconductor itself, 
lie gas. flow is regulated by 
altering the voltage and cur- 
rent of an electric arc struck 
across two electrodes. 

Under' the collaborative re- 
search programme, Euratechr 
nique and Siemens tried ont 
prototype ; versions of the 
Electro tech machines .on their 
own semiconductor- production 
tinea. JHectrotech has orders 
for four nan . of the new 
. f mm {flim i BUBi ft 1 ' 

France and West Germany. " 
With the new tenge of hard- 
ware, Eleetrotech Thinks it wfll 
be in a gpod. position tn face up 
to heavy -oompefition'-over- the 
next few years from '' other 
manufacturers ■ - of-, '-etching 
’. machines.'' tftlf company's 

Wn» Itmp u l *a1«^ rfthM* fr npi : 


Better precMbn V. 

. depends on gantrollfiig 
plasma flow and tlte 
degree an operator 
eanalter the rtiamhgr 
temperature 


etching marlin es - jf 

makes deposition and sputter- 
ing apparatus, also used 111 the 
electronics industry. 

World sales for both, etching 
and deposition machines fpr 
semiconductors are worth about 
£IOm * -year. The dominant 
companies in thU area include 
Applied Materials. Tegal, 
plasma Therm and lam He- 
search of the US and Aselva 
and Tokyo Ohka of Japan. 



'Hew etching complements the other processes for defining 
the patterns of circuit elements on a silicon wafer. The 
procedure above may need to be repeated many times to 
prodnee up to eight layers of material above the silicon 
substrate. Gases used in etching have to attack materials 
other than silicon dioxide that are used in the different layers. 


strategy on IT’ 


AFTER ALMOST a decade of 
publicity, warnings and exhorta- 
tions, nearly SO percent of UK 
companies still have no 
corporate plan for information 
technology (IT). Eight 
companies' ont of ID, on the 
other band, plan or have already 
carried out as XT strategy 
study. 

Them an the principal 
findings of a special survey 
carried out last month among 
$40 public and private sector 
organisations for the Fina ncial 
Times -by the a«fiuntlne-ftm 
price Waterhouse aiin”~ the 
-newspaper Computing, atfrice ■ 
Waterhouse and Computing 
have monitored trends in 
corporate data processing on a 
quarterly basic foe the past five 
years. 

Professor Kit GrittdJey of the 
London School of Economics. 
Who designs both the Comput- 
ing survey and ten wedal 
Financial Times TT version, 
notes that companies Pttt for- 
ward five principal reasons for 
undertaking IT strategy studies, 
only two of which— mainframe 

computer and 

strategies— were concerned, wttn 
the technology Itself- The big- 
gest single reason givrtf was the 
need to work to * planiT the 
potential of the new technology 
was to be realised^. , ■ • 
The surrey revealed that 45 
per cent of the companies sur- 
veyed had no IT plan at alL The 
list included companies with 
leu than fid employees and 
more than SO.OM myi in A broad 
range of Industrial sectors from 
engineering and process, cqntrel 
through retailing and distribu- 
tion to education, res****** Wte 
tic administration and finance- 

Of companies wWch - had 
carried out, or were ytewjiw 
an IT study, one to ‘right was 
concerned about the future of 
its management sendees depart- 
ment in its existing " 

Of those companies winch bad 
not' conducted an IT study, to 
per rent salfi there was n lack 
of top management support ter 
the exercise, while <nuy5 per 
cent said they were worried by 
the cost 

Why, when so many com- 
panies are prepared to consider 
or carry out a strategy *tody. 
do they fall to »rt« on to de- 
velop an it plan? 
showed that alnitet a thir d Of 
the companies in ttM.tetWjny 
found it difficult to wtebUsh 
corporate ebjeetiv« ^ which 
could be achieved or enabted by 
using ry. One quarter round - 
difficulty in. JdpnttiWng-snd 
measuring the ogsponte l«he- 
fits which would result and 1 15 
per oral found. the «W«£ dtffc.- 
colty was te iirtOtee eowrate 
management in the exorcist. 
Professor GrindJoy, a con- 
wjtent to . Fried Waterhonp*. 
bl Alighted the (Wwrm* tet*»g 


Alan Cane looks 
at why nearly 
half of UK 
companies still 
have no plan for 
making use of 
electronic data 
processing 


i : J j.. i ... 


gig 
companies 
With IT plan 


many chief oareuttvw “to ftp 
1960 s there . was a corporate 
enthusiasm to sign, the com- 
puter hardware cheque, to the 
1670a, this cheque wi* fpent 
many times over as coot* and 
the number pf data processing 
experts escalated.” .. 

- It wa§ all t<H» difficult and 
remote and the end peer found 
00 way pirtte&wting; Npw 
In the WWfc g' credibility gap 
is appearing. A new generation 
Of managers, with chopper and 
more -friendly technology avaH- 
aWe, rgfrUuUed an informed 

wmhn^Mnfl .ftW .'Uting COjU- 
putqTS. But the management 
terries* department, im mersed 
m a backlog, of user requests 
they cannot meet and with 
most of their experts steeped 
in yesterday's technology, can- 
. p ot rcapopdi” 

“ The chief exeeotiva-sees the 
potential pf TP and ho also Sfe* 
that it does not lie in support 
tag administration— it lies in 
supporting front line activities: 
producing' and aeUfeg goods and 
services. But where can he 
find a satiable team to study 
what is needed I" 

“The frustration of the dan 


Wherever it is, we ll find it. 


clear. Be caanst pu hhi -wo 

predocn 

tions of yesterday^ technology 
he Often: cwmot -I- pet tt* 
eoUaboratien - of Ms terio] 
coUeagriw - '' in g g smlnfiu 
tDdayh. 1 * 
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for building products, 
heat exchange, drinks 
dispense, fluid powee 

special-purpose valves, 

general engineering, 
refined and wrought metals. 

BUple, 

Bfanfinghsm, Enflfand 


Standard 
service on 
database 

ANYONE WITH a suitable 
computer terminal or micro- 
computer can now dial a 
British Standards Institution 
database to discover what 
standards exist on a specific 
subject. 

Called Standardline, the 
new service offers a store of 
information relating to some 
10,000 British standards. 

maintained by B5I on a host 
computer operated by 
Pergamon Info line. Users 
register with Pergamon info- 
line, which provides pass- 
words and hills customers. 

There is no charge for 
registration. Users are billed 
monthly for using Standard- 
line mid any of the other 40 
databases on Info line. 

Users simply dial one of 
three phone numbers accord- 
ing to the speed of their 
terminal, enter their pass- 
word and type “BSJ,” They 
then u*e simple commands 
learned from t manual. 

Users can search by stan- 
dard lumber, subject, corres- 
ponding international stan- 
dard and in various other 

WSV*. 

B SI Is on 01-629 9000. 
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OIL. Wherever it mwe'fi find it Ofi 
is the primuy seture of owbl Jt is 
lbs power that moves th* TOM antf 
wiD be so fix many years to come. 

fiyt it is pecccsuy to be prepared 
tfl wreftl* tffis treasure fipm the 

earth's most secret strongholds, using 
Ibc latest c ontin uously evolving teeth- . 

nqiegy, and to vretum tete 

j iu w Tp y c i hi e Traces. 

A»P, galjrbj mfleoal efi company, 
(o*k UP tfaisciqUeuBi spenr nms m 

probing inm the owns gf tbp enpb, 
experimenting with ugw lecj hmq p e f , 
and devoting to these activities 
human and econo m ic rammem that : 
are tbnya tq> (o the afficnlfics tp be 
Overcome. 

Wheyevertbe pos rib j Sfi es of 
finding op iddst, Agip Is present with 
itf gpirit of initiative and decades gC 

experience. Ibe results mhieved, 

aloqeorincoopcfatioo whhleadiiw 
oil compgijm. ih 30 reunqies, on S 
continents, make App a repaWe 
openim rainy oil activity. 

Even pjicn: uooQcbas ever 
masted. 
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Time to put 
Europe right 


FRENCH BROADCASTING 

< r . 

A noisy entrance 


to a new TV age 

By Paul Betts and David Marsh in Paris 


7E ARE not a Coca-Cola 
YY television nor a spagh- 
" " etti TV, but Beaujolals 
and perhaps Champagne on 
Saturdays.” 

That is how Mr Silvio Berlus- 
coni, the ebullient Italian 
private television magnate 
describes' his new French 
commercial television project 
which has provoked a new and, 
eves by French standards, 
highly vocal political row In 
France. 

The dispute Is dividing not 
only right and left, but the 
Socialists themselves, and has 
brought a crescendo of protests 
from the French film industry, 
French language broadcasting 
and publishing groups and other 
powerful lobbies. 

By granting France’s first 
commercial television licence 
to a Fran co-Italian grouping 
linking Mr Jerome Seydoux, 
head of the Chargeurs indus- 
trial holding company and one 
of France's ten richest men, 
and Mr Berlusconi, President 
Mitterrand has sent shock 
waves through die French poli- 
tical ether. When it starts next 
February, the commercial chan- 
nel will mark the first concrete 
step to the deregulation of 
broadcasting in France. At pre- 
sent France has three state- 
owned networks and the state- 
backed Canal Plus pay tele- 
vision channeL 
The move has major impli- 
cations for France's role in the 
international communications 
arena, drawing in, among 
i others, global TV entrepreneurs 
| like Mr Rupert Murdoch. 

| President Mitterrand has 
sought to make the opening up 
of new communications oppor- 
tunities and techniques ■ a 
feature of his presidency. 
During the past three years, his 
administration has pressed a 
range of technological initiatives 
which add up to a programme 
of unparalleled ambition and 
cost. They include a FFr 60bn 
(£5J2bn) drive to wire up 
France with optical fibre cables; 
Europe’s first direct broadcast- 
ing satellite TDF-1, due to be 
launched next autumn; and a 
costly state-financed campaign 
to instal free of charge in homes 
and offices throughout the 
country several million videotex 
data screens. 

However, in a country where 
broadcasting has always been 
closely .lied .up with 'th? power ' 
of the' state, -none of these 
schemes has provoked anything 
like the furore which has 
greeted the new channeL 
The right-wing opposition, 
which is expected to win a 
majority in the National 
Assembly in the March elec- 
tions, has predictably seized 
upon Mr Mitterrand's friendly 
links with Mr Seydoux. 

The head of Chargeurs. which 
controls France’s UTA airline, 
he is a member of the Schlum- 
berger industrial family and the 
spiritual heir of the former 
Schlumberger c h airman, Mr 
Jean Riboud. a long-time confi- 
dant of Mr Mitterrand, who 
died last month. 

The opposition also respects 


THE Inter-Governmental Con- 
ference (IGC) o£ the European 
Community, which is charged 
with reforming the Com- 
munity’s decision-making pro- 
cesses, faces two essentia! 
responsibilities. Firsr, it must 
conclude a package deal which 
all the member states can treat 
as a success; second, this deal 
must carry unquestioned credi- 
bility as the start of a new and 
more dynamic phase in the 
Community's development Yet 
with only five days to go before 
it reports to the European 
Summit in Luxembourg next 
Monday, there is still a serious 
risk that the IGC will fail to 
satisfy either of these require- 
ments; they may even prove 
mutually incompatible. 

It is important that the Euro- 
pean Summit should be able 
to chalk up a " success." be- 
cause the consequences of 
failure are incalculable. One of 
the results of the conference 
process is that some of the 
member states have, on second 
thoughts, toned their earlier 
quasi-federalist rhetoric. But 
this does not mean that they 
have abandoned their aspira- 
tions, let alone that they will 
admit that the Community's 
future development should be 
hobbled to suit the minimalist 
preferences of countries like 
Denmark and Greece. Deadlock 
on those terms might provoke 
very divisive — and destructive 
— reactions in the aftermath of 
the Summit. 

Even agreement on mini- 
malist terms might be- almost 
as divisive, because it would 
imply that the member states 
preferred the Community to 
stagnate in the future as it has 
in the past. For one thing, the 
European Parliament could be 
expected to become much more 
disruptive. 

Treaty 

If there is to be agreement, 
it will necessarily fall short of 
any maximalist blue-print But 
jf it is to have credibility in 
giving the Community new im- 
petus, it must go further than 
the Danes, the Greeks or Mrs 
Thatcher would like. 

In particular, any reform will 
have to have the force, the ap- 
pearance. and quite probably 
the reality of a treaty document 
The UK has long maintained 
that it does not believe in the 
necessity for changing the 
Treaty oE Rome, at least as a 
first step. This may have been 
a defensible position, but it has 
been overtaken by events. The 


only purpose of this conference 
is treaty-writing or revision; 
without an agreement which 
looks like a treaty and sounds 
like a treaty, it will have failed. 
Moreover, the deep differences 
exposed In the conference have 
further undermined the idea 
that the Community can count 
on more majority-voting in the 
Council of Ministers on the 
strength of a gentleman’s agree- 
ment. 

Much of the debate in the 
conference has been about 
which articles of the Rome 
Treaty should be converted 
from unanimity to majority 
voting. It is common ground 
that unanimity is already very 
difficult with ten member 
states; when Spain and Portu- 
gal join in the New Year, it will 
he more difficult Since it is also 
/airly common ground that the 
Community needs to move more 
rapidly towards a single, liberal- 
ised internal market, there is a 
clear case for enlarging the 
scope for majority voting. 

This debate has unavoidably 
spilled over into a parallel, pre- 
emptive argument about what 
the Community should eventu- 
ally look like and bow for liber- 
alisation should go. It may 
prove a useful exercise in itself, 
or it may not; that depends on 
whether an agreed programme 
of action leans towards the 
minimalist or the ma ximali st. 1 
But it is unavoidable, because 
the foot-draggers are unlikely 
to agree to more majority vot- 
ing, unless they know in ad- 
vance what they will be voting 
on. 

Even without such treaty 
revision, the most essential step 
would be a binding commitment 
that, where majority voting is 
applicable, it win be invoked 
by any member state. The 
availability of majority voting 
is not the same as the readi- 
ness to use it, and it has been 
reluctance to use it which has 
been responsible for past stag- 
nation. As a corollary, the 
member states should quietly 
agree that the national veto— 
the so-called Luxembourg Com- 
promise — viH lapse, because it 
cannot be legitimised. 

It may be argued that the 
IGC’s agenda ir ton-long and its 
time too short for agreement 
to be feasible at next week’s 
summit: the negotiations must 
be extended. In terms of de- 
tailed drafting, the argument 
may be sound. But if the Sum- 
mit falls to agree at least on 
some basic principles, the rest 
of the world will draw the 
appropriate conclusion. 


Westland seeks 
a partner 


DECISIONS taken in the next 
few weeks will have a significant 
impact on the future shape of 
Europe’s helicopter manufactur- 
ing industry. The question is 
whether governments should 
work together in an attempt to 
build a strong European manu- 
facturer capable of competing 
in the world’s markets, or 
whether overall resources would 
be more efficiently employed if 
a powerful US manufacturer 
were to be allowed to gain a 
substantial foothold in Europe. 

Westland, Britain’s privately 
owned manufacturer, is in 
financts. difficulties. In the near 
future, i . needs to put together 
a financial reconstruction, and 
to form an association with an 
international manufacturer cap- 
able of filling holes both in its 
balance sheet and in its work 
load over the next year or two. 
The company is strongly in- 
clined to the idea of selling a 
minority interest in itself to 
Sikorsky of the US. and there 
are dear commercial attractions 
in forming such a link with the 
world’s leading manufacturer. 

Sikorsky could help to put 
work on Westland's shop floor. 
It would offer access to advanced 
technology — Westland has 
successfully built on Sikorsky's 
design work in the past — and 
to what is by far the woxjd’s 
most important market place. 
The US company is privately 
owned, as part of the United 
Technologies conglomerate, and 
has the reputation of being well 
run. as well as having the 
prospect of large US military 
orders in the years ahead. 

Collaboration 

However, there are also power- 
-ful arguments for seeking a 
European solution, which are 
mainly being advanced by Mr 
Michael Heseltine. the Defence 
Secretary. The four European 
manufacturers — Westland, 
Aerospatiale of France, Messer- 
schmidt-Bolkow-Blohm of West 
Germany and Italy's Agusta — 
axe each too small to be strong 
independent contenders in a 
business which requires long 
production runs to justify heavy 
development costs. 

The four are already actively 
Involved with each other, both 
in terms of aligning their pro- 
ducts to different segments of 
the market and of actual collab- 


orative programmes. Westland's 
problems could provide a 
unique opportunity for bringing 
them together much more 
closely, and for advancing the 
general cause of collaborative 
defence procurement in Europe. 

By contrast, the arrival of 
Sikorsky might set back the 
collaborative effort. In parti- 
lar, European efforts to develop ; 
a new middleweight helicopter j 
for the 1990’s — the NH 90 — 
would be undermined if West- 
land started to -build an angli- 
cised version of Sikorsky’s 
Black Hawk. 

The question Is whether these 
arguments can be converted 
into practical proposals, and at 
what cost The European com- 
panies have all developed under 
the tutelage of their own de- 
fence ministries, and it is far 
from certain that welding them 
together in some way would 
lead to increased manufactur- 
ing efficiencies. There would be 
a strong temptation for govern- 
ments, which are much the most 
important customers, to insist 
that orders should be allocated 
on political grounds, and scope 
for endless arguments about 
how the industry should under- 
take the rationalisation pro- 
grammes which are necessary. 
The cost of building a European 
helicopter manufacturer might 
prove to be a heavy burden on 
the taxpayer. 

The British Government has 
a legitimate interest in the fate 
of Westland. Apart from its 
substantial purchases of new' 
helicopters, it spends around 
£60m a year with the company 
on spares and support services. 
It has a strategic need for con- 
tinuity of supply both in terms 
of parts and product develop- 
ment, and is right to explore 
the European option _ as 
thoroughly as possible. Since 
policy decisions of this import- 
ance should not be made under 
pressure, there may be an argu- 
ment for extending Westland’s 
financial deadline — a task which 
should not be beyond the 
ingenuity of the accountants 
and bankers who imposed it in 
the first place. In the' end, 
Westland will have to find a 
solution which makes commer- 
cial and financial sense. The 
Government will need to be 
very wary of overriding com- 
mercial arguments in favour of 
political goals, however attrac- 
tive they may seem. 


Engineers of 
change 

Two pairs of inventors share 
the £25,000 MacRobert award 
for engineering this year — the 
first time in 16 years that it has 
been split. 

Peter Stewart and Alan S tub- 
bings, of the advanced projects 
department of Rolls-Royce at 
Bristol, earned their half of the 
“ British Nobel " with the fruits 
of a 15-year quest to make aero- 
engines transparent with X- 
rays. to help designers see how 
the engine gases flow — and 
leak. 

Us of this “ non-invaslve ” 
technique added 140 bp to the 
960 fap Gnome helicopter 
engine. 

Rolls-Royce chairman. Sir 
Frank Tombs, who also col- 
lected a MacRobert medal for 
the company from the Duke of 
Edinburgh yesterday, said Its 
“ partners,” Pratt and Whitney 
and General Electric in the US, 
had snapped up the chance to 
use Stewart and Stubbtogs’s 
technology to peer deep into 
their own engines. 

Some Arab customers have 


Mr Berlusconi, who runs Italy’s 
Fininvest private television 
empire and is a long time friend 
of top Italian Socialist Prime 
Minister Mr Bettino Craxi. 
Indeed, Mr Craxi is understood 
to have suggested Mr Ber- 
lusconi’s participation in the 
French network at a Fran co- 
Italian summit earlier this year. 

During his long years in 
opposition. Mr Mitterrand fre- 
quently attacked former presi- 
dent Giscard d’Estalog’s close 
links with the country’s com- 
munications barons, once claim- 
ing that Giscard was waging 
“a Kriegspiel against freedom 
of information.” 

But resistance to the Berlus- 
coni channel has also come 
from leading Socialist politi- 
cians. including Mr Jack L a n g, 
the Culture Minister. He senses 
a threat to France's cultural 
integrity, since the fortunes of 
the Italian magnate have been 
built upon a popular concept of 
television drawing heavily on 
imported American and 
Brazilian soap operas, “ B " 
movies, quiz and variety shows. 
Socialists like Mr Lang see the 
Mitterrand decision as a wel- 
come mat to Coca-Cola culture. 

Mr Berlusconi, through his 
association with Mr Seydoux, 
will now have access to one 
channel which can transmit in 
four different languages on the 
French TDF-1 satellite. TDF-1 
will have the potential to beam 
programmes to about 200m 
viewers across Western Europe ' 
next year. Mr Berlusconi, who 
is in advanced negotiations to 
bring Spanish broadcasting 
interests into the French tele- 
vision venture, speaks expan- 
sively of turning Paris " Into an 
epicentre of European TV pro- 
duction.” 

One of Mr Berlusconi's asso- 
ciates in the satellite venture 
will be Mr Robert Maxwell the 
proprietor of the pro-Labour 
Loudon Dally Mirror, who was 
granted one of the four TDF-1 
channels on the same day as the 
Seydoux-Berlusconi announce- 
ment This will give Mr Max- 
well a powerful tool to compete 
in his global communication 
skirmish with Mr Murdoch, who 
not only beams programmes to 
Europe through his Sky 
Channel satellite network, but 
has also recently acquired 20th 
Century Fox, the Hollywood 
film company, as well as six US 
TV stations. 

. Mr Mitterrand argues, in 
effect, that be - had na choice but 
to move and move swiftly on 
the commercial TV decision, 
since both the domestic poli- 
tical and the European com- 
munications landscapes were 
becoming hostile to his ambi- 
tion. 

In France, the Opposition 
has made it clear that if it wins 
next March, it will privatise one 
or two of France's existing 
state television channels. One 
is virtually certain to end up 
Into the hands of Mr Robert 
Hersant the right-wing owner 
of Le Figaro and an implacable 
opponent of the Government 

At his Press conference on 
Thursday, Mr Mitterrand 
openly and sarcastically voiced 
his worries that the French 
second state channel, Antenne 


2, would be sold off after the 
elections at a low price. “ No 
doubt” be said sardonically, 
“to a champion of culture arid 
a man of scruples over news 
coverage:” 

On the international front 
Mr Mitterrand had become in- 
creasingly uncomfortable about 
stirrings of ' independent ambi- 
tion in Luxembourg, no longer 
playing its traditional role as a 
fiefdom of the French Govern- 
ment Two years ago, the 
French Government success- 
fully opposed a plan by the 
Grand Duchy to put up its own 
television satellite and so in- 
crease the influence of the Com- 
pagxde Luxembourg oise de 
Telediffusion (CLT). 

Through the Havas media 
and advertising ground (which 
also controls the Canal plus pay 
tv network), the French Govern- 
ment owns an important 
minority stake in CLT. but tins 
has not prevented CLT slipping 
Increasingly under the influ- 
ence of Its main shareholder, 
the Belgian, Bruxelles-Lambert 
financial group. CLT had 
mounted a strong bid for the 
French private tv channel 
through its offshoot Radio Tele 
Luxembourg (RTL) in associa- 
tion with Europe 1 and Radio 
Monte-Carlo, its two rival 
French - speaking commercial 
radio stations. CLT had also 
been hoping for a stake in the 
French satellite TDF-1 under an 
agreement signed last year. 

With its French ambitions 
now apparently- dashed, CLT 
may now be tempted to turn 
towards New York and Los 
Angeles rather -than Paris. 

Mr Murdoch is likely to be 
offered a stake in the Grand 
Duchy’s revival plan to launch 
a tel eco mmu nif rf pas satellite 
in 1987. This is now, unlike pre- 
vious satellite projects, hacked 
by a powerful group of Euro- 
pean Investors. 

But CLT has not lost all hope 
of launching a private television 
network in Prance. Mr Ja cques 
Rigoud, CLTs chief executive, 
decided to take legal action on 
Monday to try to stop the Sey- 
doux-Berlusconi project > 

Facing the . combined criti- 
cisms of right and left along 
with protests from the French 
film industry and publishing 
groups. Mr Seydoux appears 
nonetheless unruffled at the 
way the spotlight has swung 
round onto his normally secre- 
tive business approach. . Typic- 
ally. in a country where indus- 
trial and .political affairs ^.tend 
to become intertwined', ’’ one 
background worry for Mr Sey- 
doux comes from hints from the 
opposition that— If returned to 
power— the right could pose 
problems over route allocations 
for his UTA long-distance' air- 
line. 

The right has also said it 
would seek to withdraw Mr 
Seydoux's television operating 
licence. In defence of his pro- 
ject and what he regards as a 
binding 18 year licence agree- 
ment with the government, Mr 
Seydoux says he Intends, to 
create ' “quality television” 
based on entertainment Pro- 
grammes of French origin 
would supply 50. per, cent of 



Silvio Berlusconi (left) and Jerome Seydoux pictured at the 
announcement of the new station in .Paris on Friday 
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output within five years. 

Initially planned for three to 
four hours a day of prime time 
viewing, the channel will at 
first have no news programmes. 
It is scheduled to expand to 18 
hours a day and reach 28m 
French viewers by the end of 
next year. When it goes on the 
French satellite,', the channel 
and the same programmes will 
also be broadcast in three other 
languages, one of them English, 
as well as French. 

Mr Seydoux. who leads a 
group of French investors own- 
ing 60 per cent of the network 
compared with Mr Berlusconi’s 
40 per cent share, is prepared 
to open up the French share- 
holding to outside Press and 
film industry interests. In so 
doing, he is trying to defuse 
criticism from the French -film 
industry that be will be both 
lowering standards and driving 
the public : away from the 
cinema. 

■ Mr. Seydoux, whose new ven- 
ture will cost FFr 1.5bn to 
launch in the first year, is also 
clearly anxious to spread the 
financial risks of what he calls 
his “ television adventure.” 
Underlining the fragile com- 
mercial basis of television in 
France, Mr Seydoux points out 
that France, the West’s fourth 
industrial .power, ranks only 
1 5th in terms of the size of its 
advertising market 

Indeed, the limited reservoir 
of additional ; advertising 
revenues the industry believes 
to be available for television, 
estimated at only between 
FFr Ibn-FFr . L5bn . a- year, 
against current revenues of 
around FFr. 3bn, seems to. have 
persuaded the Government . to 
shelves last summer’s plans to 


bring in another nationwide 
private television network. Bat 
a film-based commercial TV diet 
has already shown it can work 
in France. 

The on-year-old Canal Plus 
television channel, after a shaky 
start-up period, is now showing 
signs of improved finances and 
hopes to break even next rear. 
The pay TV channeL run by Hr 
Andre RousselCt/ the Havas 
chairman and another long- 
standing friend of Mr Mitter- 
rand, looks likely now to top. its 
forecast of 670.000 subscribers 
by the end of the year. - - 

Mr Seydounx’s confidence is 
boosted by the special advertis- 
ing terms' he has secured from 
the Government to help the 
launch of the new network. For 
the first time, he will be able to 
advertise beer bn French tele- 
vision as well as to carry com- 
mercials for the large stores, the 
travel and tourist trade, and the 
press. Up to now all these 
sectors have beoa forbidden to 
advertise on television. Hie new 
rules will divert revenues from 
the already bard hit newspapers 
helping to explain some of the 
opposition : that the television 
proposals have attracted. 

It is a sign, of the haste with 
which the Seydoux-Berlusconi 
project has been conceived that 
only three months before it 
goes on the air, it is still searrb- 
for office premises in Paris. 
Although the project is hedged 
around an unusually large 
number of political and financial 
risks, viewers at least can be 
relied upon to tune in en masse 
on March IQ, to see -whether 
the new channel is airing an 
Italian western or an American 
Mafia .drama; March _16 ; is ‘elec- ' 
tion night 


Eurovision 
contest for 
Berlusconi 

SILVIO BERLUSCONI Is a 
unique Italian phenomenon. 
The flamboyant 48-year-old 
television magna** has gone 
from being a Milanese pro- 
perty developer to one or 
Italy’s most powerful men m 
just five years. 

Along the way he has been 
attacked as an importer of 
the worst of American com- 
mercial television, as a ‘bran 
who has benefited from tas 
personal friendship with 
Prime Minister Bettino Craxi 
and as someone wlio has too 
much power in the all-impor- 
tant field of mass communica- 
tions. •' 

Whatever is said about Mr 
Berlusconi , there can be no 
denying the fact that he is 
a hugely successful and 
talented entrepreneur. a 
modem . Milanese merchant 
who ' has transformed an. 
original idea into a vast tele- 
vision empire which has 
thrashed the state RAI tele- 
vision system. 

Hr Berlusconi’s idea was 
to circumvent the law which 
made it Illegal for anyone 
but the Government-owned 
RAI to operate a bona fide 
nationwide -service. 

This he accomplished by 
buying up dozens of local 
stations and then linking 
them by simultaneously 
broadcasting videotapes dis- .-' 
.tributed by motorcycle 
couriers. The result was the 
illusion of a national net- 
.work. 

. Advertising was the key-. 
By acquiring old US serials, 
soap operas such as Dallas 
and tapes of American foot- 
ball, he attracted hundreds of 
advertisers, both Italian and 
multinational. Host of tbe ad- 
vertising is for consumer pro- 
duels. An important side-effect 
of the Berlusconi strategy 
has been to boost demand for 
the most heavily promoted 
brands of detergents, soft 
drinks, pasta and many other 
products 

Mr Berlusconi started bis 
career In the early 1960s in 
the construction sector. 

In 1979 Mr Berlusconi 
bought a 37.5 per cent stake 
in “D Granule,” a right-of- 
centre newspaper founded by 
• ex- journalists from the Cor- 
riere Della Sera. He also owns [■ 
Sorrisf Canzo ui TV, an Italian > 
version of Radio Times which 
has 2i4m subscribers. Begin- 
' ning with his flagship Canale 
5 television network in 1980 
Ur Berlusconi then bought 
two others—- Italia TV 1 and 
Rete 4. 

At present his three private 
networks are running neck 
and neck with the three RAI 
stations. 

The number of people cm- 
nloyd by Mr Berlusconi's 
master holding company— 
Fininvest — now stands at 
4.090, of* which half work -in 
television. The three RAI net- 
works, known disparagingly as 
“La Mamma- RAI” by its 
state-paid employees, have a 
workforce of 13£09. 

Television analysts in Italy 
say that as Mr Berlusconi 
seeks to obtain higher value 
advertising, he will have to go l 
upmarket in quality terms as ' 
weLL Meanwhile he is excited 
at the prospect of his new 
partnership in France’s first 
commercial channel and is 
negotiating a similar venture 
in Spain. His dream is to 
-create “ Europe-wide ” tele- 
vision.' • . : . ■ 

. Alan Friedman 
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“What’s it this morning'— 
death of the small shopkeeper 
or failure of merger talks 
with Sir Terence?” 


also been keen to use it to look 
inside large, sealed containers 
to discover whether they con- 
cealed weapons or alcohol stills. 

The other half of the award 
went to Wilf Klimter and Oliver 
Hale of the down-to-eartb 
National Institute of Agricul- 
tural Engineering at Silsoe, 
who have invented a way of 
drying grass faster, without 
loss of n utri e n t s , tor animal 
feeds. 

The knack is to flail tbe grass 
gently in a way that accelerates 
drying without damaging the 
crop. It could lead to new ways 
of harvesting cereals, it was 
hinted. 

The invention has already 
been a tremendous commercial 
success. Some 54,000 machines; 
worth more than £l60m, are 
currently flailing away down on 
the farms. 


Hologram first 

“Never say an yth ing is the 
first” a wise old editor once 
told me, “Yon can be sure it 
isn’t” 

So perhaps I was rash to 
quote Ron Brierley, head of the 
Sydney-based investment com- 
pany Industrial Equity, when he 
claimed that a hologram picture 
on the cover of his annual 
report was the first application 
of that kind in the business 
world. 

Russell Hogg, president and 
chief executive of MasterCard 
InternatiosaL has weighed in 
from New York with a copy of 
his 2982 annual report 

That too carried a sparkling 
hologram on the cover: I 
cautiously suggest that this was 
probably a world first 

Hogg says that MasterCard 
produced the hologram design 
on his report to mark 1982 as 
the year the group started using 
a hologram on its credit cards 


as an added security measure. ' 
And -it has proved a winner. 
He says, “ MasterCard has not 
had a single instance of credit 
card counterfeiting involving 
use of a hologram card.” V 


Newman's round • 

Alastair Morton, chief execu- 
tive of Guinness Peat attracted 
acceptances of only 028 per 
cent from Britannia Arrow 
shareholders by the time his 
first offer for the investment, 
management, banking, and - in- 
surance group, -dosed yester- 
day. 

But Morton, aged 47, who has 
stamped his buccaneering style 
upon GP in the last four years, 
is expected to be back with 
something juder tor them. 

Spare a thought, then tor 
Michael Newman, a deceptively 
mfld - mannei ed financial 
aged 40, who as the rebuilder 
of Britannia and its chief execu- 
tive for tiie last six years' finds 
himself at the wrong end -of 
this shooting gallery. . ■ . 

Life has not been the same 
for Newman since he was pulled 
from bis morning bath to take a 
peremptory phone 'call from 
Morton, seeking a meeting, at 
7.15 am on October. 28. 

Newman’s complaint is thal 
a lot of management time at 
Britannia is being wasted on 
the bid defence “that could be 
used to greater profit running 
the business. 

Newman has spent every 
moment of his own thne getting 
over his message “Fly Away, 
Go iiiness Peat" — he wanted to 
put it even more strongly— 
and has been closely involved 
in writing the defence docu- 
ment and the lively series- of 
defence advertisements. 

He is seeing at least two City 
Institutions every day to tell 


them how good Britannia is. 
And there is also the more 
shadowy jousting in the inter- 
national lists of Wall Street 
and London in the hope of find- 
tog a White Knight of suitably 
impeccable gallantry. 

. Knowing that it is unlikely, 
that Britannia can remain inde- 
pendent— though that is what 
he would prefer— he. says his 
main concern is to secure “a 
premium price for . a premium 
company.”.' 

•He has publicly declared be 
would not work .for Morton. 
“I’ve never been taken over 
before. And; after 13 years 
with this group, l feel a per-, 
sonal sense of outrage,” he 
says. 

Crime filed 

Crime is alive and well and. it 
seems, living in .the boardroom. 

I wrote about Legal Indus- 
trial Espionage, a book pro- 
duced by- consultants Eurofl 
detailing how companies bend 
the taw without breaking it. 

Sharpeyed members of the 
West Midlands Engineering 
Association attending ' a Bir- 
mingham seminar a, few days 
.ago took my words to heart 
While . Gay -Scott, who . was man- 
ning a publication stand, turned 
-her bade the two Copies . an 'dis- 
play. each selling for £35. 

■ disappeared.. 

No one took the EEC guide 
to grants and loans she. adds. 

Bsuik on Liverpool 

Members of the Merseyside 
Chamber of Commerce, and 
Industry are vexed. at the slow- 
ness, or failure, of the Liver- 
pool city- treasury, to pay trade 
creditors. 

It is all part of course, of 
the campaign by’ Derek Hatton, 
deputy council leader, and his 
Militant Tendency supporters 
for the . near-bankrupt city to 
defy the Government . 

But nothing’ dampens Scouse 
Wit. The busin es smen have re- 
named the treasury the ' Chase 
Mad ’ Hatton Bonk 
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World shipping finance 
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the banks 
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Very large crude carriers 


to) IT- WAS a shock powerful 
JV enough to shako eves the most 
hardened and phlegmatic of 
shipowners and hankers. 

. Used as they have become to 
' collapses and near-collapses in 
shipping, the problems of the 
Hong: Kong-based C. H. Tung 
- GrOBp are some of the industry's 
severest for years. Tong's diffi- 
culties first emerged in Sep- 
tember/ but -their, full Import- 
ance became clear last week. 

The news was especially alarm- 
ing coming so closely after the 
coDspse of Sanko Steamship, 
the world's largest tanker com- 
pany, which filed in August for 
protection under Japan’s bank- 
ruptcy laws with liabilities 
of £Om* Yl.OOObn (85bn). 

' But: the operations of the 
Tong-Group in deep-sea and off- 
A.shorfe shipping and container 
f:' terminal* are more widely 
spread around the world and 
have been financed by a host of 
international banks. 

Host, shipping markets have 
b e e n in tb&doldrnms for several 
years, . so .banks have become 
morn and more worried. But the 
situation is now so serious that 
. - . most are cutting back on loans 
to the Industry, or pulling out 

It was not just the size of the 
debt owed by the Tung com- 
panies that shocked the Indus- 
try/ though at- around $2.4bn 
(£J.7bn). it is high by shipping 
standards. It was also the fact 
that the Tong name, one of the 
best-known, had shown itself 
.fallible. 

In- the 1980s, shipping has 
■ suffered from over-supply, ex- 
acerbated by the expansionist 
ambitions of- many shipowners. 
In Hong Kong, the contrast be- 
tween the growth-oriented poli- 
cies of Mr Tung and the more 
.' cautious banker-like approach 
" oE Sir Y. K. Pao, has been 
marked. 

While Sir YJC has trimmed 
hb fleet, has no ships on order 
and ' Jus'/. diversified his com- 
panies into property, airlines 
and : cither businesses, the Tung 
Group has mostly expanded in 
the maritime sector, with a 
current programme of 25 new 
ship.'orders in Japan for con- 
tainer. tanker, and bulk cargo 


vessels. 

Under a restructuring plan, 
a new container group will be 
formed from Orient Overseas 
(Holdings) Ltd lOOHL), the 
Tung company quoted in Hong 
Kong. The idea is that the 23 
container ships will continue to 
trade porfitably. but separately, 
and help cut OOHL's indebted- 
ness of over glbn. 

In Tokyo, the 70 international 
banks owed a further $1.2bn by 
the private Tung companies — at 
the centre of the group’s diffi- 
culties — have discussed with 
Mr Tung how to restore interest 
payments, which stopped in 
September. 

Mr Tung and managers 
gambled that markets would 
turn up and that owning 
rood era ships would then pay 
off. But it has proved a costly 


The Tung problems could 
have a similar effect Some 
shipowners feel the scale of the 
latest problems will also make 
it harder for other companies 
to raise money. 

in past years, this has been 
far from the case. Rough-and- 
ready estimates put the size of 
the banks’ exposure to shipping 
at up to $70bn. 

A sizeable slice of this must 
now be at risk, though banks 
are coy on the state of their 
shipping portfolios. ECS 
Marine, a British credit rating 
company, estimates banks will 
have to write off as much as 
$ 20 bn of their debts in the next 
few years. 

ECS reckons this is conser- 
vative, though not all banks 
are so gloomy. But one of the 
biggest. Bank of America, has 
cited shipping as a big problem 


vice) shipping have also been 
slicing- McLean Industries, 
parent of US Lines, has fore- 
cast a 1985 loss and profits of 
US groups like Sea-Land and 
American President have 
dropped sharply. 

Proving that investors are 
not wholly disenchanted with 
shipping, however, Mr Harold 
Simmons, a Texas businessman, 
has just tabled a bid for Sea- 
Land, valuing it at 8580m. 

He is clearly taking the 
longer term view, as efficient 
groups like Sea-Land can earn 
impressive profits in good 
times. A surge in US imports 
from Asia made 1984 a bumper 
year on the Pacific, but trade 
has since slowed sharply. 
Yesterday, Sea-Land rejected 
the bid. 

As shipping markets have 
fallen, so have second-hand 


By Andrew Fisher, Shipping Correspondent 


mistake. As Mr Tung said last 
year, “Shipping today is no 
joking matter. It is so bad we 
can hardly smile.” 

There Is certainly little to 
smile about now. Banks, already 
jittery after the recent failure 
of Sanko and of Sweden’s Solen 
and Irish Shipping a year ago, 
are even more anxious. 

Keen in the past to lend to 
owners, they now find the going 
anything but smooth. “ It's a 
rumour-ridden market,” says 
Mr Dan White, shipping analyst 
with UK stockbrokers Laurence 
Pmst “The industry’s full of 
black propaganda." 

Thus the spotlight is falling 
more and more on the big 
names. Many believe the full 
impact of Sanko'a bankruptcy 
has yet to be felt in ship- 
ping and shipbuilding markets. 
Sanko astounded the industry 
in 1983 by ordering 125 bulk 
carriers, most of which have 
been delivered. 

Those who take over opera- 
tion of Sanko’s ships will not 
have to bear their heavy finan- 
cing coots and will thus be able 
to run them more cheaply and 
at lower rates. 


area. In recent years, it has 
been an enthusiastic lender to 
the sector. 

Whether in Hong Kong, Scan- 
dinavia, or the US. there is no 
shortage of speculation about 
well-known companies being In 
trouble. “An awful lot of 
shipowners are very, very 
stretched,” said Mr John Scully, 
a senior vice-president respons- 
ible for ship finance at Morgan 
Guaranty in New York. 

Few would have forecast a 
few years ago that most freight 
rates would still be so low in 
1985, thus preventing owners of 
new, fuel-efficient ships from 
covering their financing and 
operating costs. 

Tanker rates, however, long 
depressed, have shown some 
recovery, though from very low 
levels. 

Spending on supertankers 
was heavy in the early 1970s. 
But the latest investment spree 
has been in container shipping, 
where Evergreen of Taiwan 
and United States Lines have 
led with $lbn investments in 
ships and equipment 

As a result rates in con- 
tainerised liner (scheduled ser- 


ship prices. Thus bank loans 
are usually no longer covered 
by asset values, prompting 
many to deal more harchhr with 
clients. 

Morgan Guaranty did this late 
in 1983. with Hellenic Unas, 
run by Mr Gregory Cailimano- 
pulos. Over-expansion had con- 
tributed to a dire financial 
situation at the Greek liner 
company, and the family owners 
would not put up any equity. 

So after a default on an 
880m credit, Morgan as the 
lead bank began to have the 
ships arrested. The financial 
cleaning-up process, including 
resale of the vessels, has taken 
two yean. 

Some bankers saw the 
Hellenic foreclosure as a water- 
shed for the industry, after 
which banks began to stop 
nursing clients and hardened 
their hearts. 

Morgan prefers not to view 
it that way. But there is no 
doubt that the Hellenic affair 
worried the industry, especially 
Greek shipowners. - 

Since then, conditions have 
only worsened. Copying Sanko 
and hoping rates would 


me ns 


recover, other owners took 
advantage of low prices at 
Japanese shipyards to order 
bulk carriers. Yards face the 
likelihood that many ships will 
never be collected or fully paid 
for. 

Among US banks with burnt 
fingers from shipping is Conti- 
nental Illinois, rescued last year 
with a $4_5bn Federal bail-out. 
Just under 8400m of its ship- 
ping loans were taken over by 
the Federal Deposit Insurance 
Corporation. Zt was also a len- 
der to Hellenic. 

Marine Midland Bank of the 
US is making an exit from most 
international ship lending. “ It’s 
aU very sad,” says Mr Michael 
Rcvell, head of the bank’s ship- 
ping group and a well-known 
figure in ship finance. Mnr|n< * 
Midland is letting most of its 
remaining 8400m of shipping 
loans run down. 

Banks increasingly emphasise 
the need to lend not just on 
ship assets, but on cargo and 
employment prospects. Owners 
are also being pressed to put 
up more equity. 

Ironically, Marine Midland's 
majority owner with a 51 per 
cent holding is the Hongkong 
and Shanghai Bank, now Im- 
mersed in the debt problems of 
the Tung Group, where the diffi- 
culties of the private companies 
have strained the finances of 
OOHL. 

“The Tung situation makes 
everyone nervous,” said Mr 
RevelL “Banks have generally 
been guilty of over-generous 
lending due to the competitive 
environment” 

A UK shipping executive 
thinks the banks carry even 
more of the blame. “AU those 
expensively suited senior vice- - 
presidents in the shipping' 
departments are getting a bit 
worried." 

Meanwhile, in his London 
office, Mr Re veil monitors the 1 
market with the aid of a large 
wall map. Little white markers 
show the location of ships the 
bank has had, or may have, 
arrested. Their unlucky or un- 
wise owners have defaulted on 
loop payments, or are sailing 

financially too dose t0 (he 

wind. 


Gat t and trade in services 

How we can resolve the 
North-South debate 


THE question of bringing world 
trade in services under an 
international compact, in the 
way the General Agreement on 
Tariffs and Trade oversees 
goods trade, casts a shadow 
over the annual Gatt meetings 
that started on Monday. 

The adversaries are familiar. 
The US leads the efforts to in- 
clude services in the proposed 
new Trade Round. India, Brazil, 
and Egypt are among the im- 
portant developing countries 
that object, threatening the 
Initiation of the Trade Round 
if Gatt is to operate under its 
traditional consensus. US ire 
is evident in open threats to 
penalise these countries for 
recalcitrance. Mr Clayton 
Yeutter, the US Trade Repre- 
sentative, suggested in recent 
Congressional Testimony the 
exclusion of these countries 
from a renewed generalised 
system of preferences by the 
US— concessions given by deve- 
loped countries to imports from 
the developing world. Propo- 
sals are also circulating sug- 
gesting the regional, bilateral 
route with “ Like-minded 
nations “ if necessary. 

The confrontation is most un- 
fortunate. But the “ high 
noon” atmospherics is avoid- 
able if only the US, and its 
sympathetic but circumspect 
allies such as Mrs Thatcher’s 
Government, address these 
developing countries’ concerns. 

The key lies in recognising 
that, despite the occasional 
rhetoric on behalf of world 
efficiency from having a service 
trade compact, the US negotia- 
tors have unwittingly tended to 
focus on services of interest to 
them instead of seeking 
mutuality of interests within 
the broad service sector itself. 
This has much to do with the 
factors that have propelled the 
US into its catalytic role on 
service trade. 

Certainly the force of the 
economic philosophy of free 
trade, and the obvious Logic that 
it should apply to service trans- 
actions as well, has been 
important. However, the prin- 
cipal thrust has come from 
lobbying by specific service 
sectors. Successful political 
pressure has resulted from the 
global outreach desired by multi- 
national banks and corporations 
in the telecommunications 
sector, and later by companies 
providing insurance, accounting 
rad other business services. 

In turn, arguments of national 


By Jagdish N. Bhagwati 
interest have served to buttress 

these efforts. Increasingly. US 
export advantage is seen as 
having shifted to service trans- 
actions. It Is, therefore, con- 
sidered unfair to have US 
markets open to goods while 
foreign markets are closed to 
US services. This is simply 
another instance of the 
increased demands for "level 
playing fields.” Also the insis- 
tence on opening foreign 
markets to US service sectors is 
part of the strategic alternative 
to a protectionist response to 
the trade deficit. 

As a result, the notion has 
spread that service trade is for 
the export benefit of the 


The economic 
philosophy 
of free trade 


developed countries. The 
mutuality of interests in trade 
negotiations must come from 
developed country gains on 
trade in services and developing 
country benefits from trade in 
goods. 

But these positions appear 
unfair and hence unacceptable 
to the objecting developing 
countries. If service negotiations 
are going to reflect the export 
interest of the developed coun- 
tries, what do they get? 

“ Roll-backs ” of voluntary 
export restraints '* standstill ” 
on new protection, on goods of 
interest to the developing coun- 
tries have been suggested. But 
the developing countries see all 
recent and threatened trade 
barriers on goods as de facto 
violations of Gatt obligations 
anyway. Protectionist roll- 
backs and standstills on goods 
trade are seen therefore, not as 
concessions, but as acceptance 
of existing Gatt obligations. In 
short, since services are a new 
area not contemplated as sub- 
ject to the original Gatt pro- 
tocol, they think they are 
being offered a raw bargain: an 
unrequited concession on ser- 
vices masquerading as a quid 
pro quo agreement. 

The quid pro quo must, 
therefore, be sought within the 
service sector itself. Among 
the most obvious services where 
many developing countries have 
recently developed such trading 


advantage is in the construction 
sector. 

South Korea, India, the 
Philippines. Egypt, Pakistan 
and a growing number of deve- 
loping countries arc already 
waiting to do again in the 
developed countries what they 
have been doing in the Middle 
East: building highways, hos- 
pitals, schools and playgrounds, 
using skilled and unskilled 
labour from home. 

There Is also an added advan- 
tage in enlarging the scope of 
service trade negotiations in 
this way. The obvious difficul- 
ties in moving towards a freer 
market in such services as con- 
struction would bring home to 
the developed country negotia- 
tors that their nations also 
have serious difficulties with 
opening their markets, fast and 
fully, in service sectors such as 
banking and telecommunica- 
tions. 

Thus, banking raises issues 
of fiduciary and monetary con- 
trol, whereas telecommunica- 
tions is generally regarded, not 
just by India and Brazil but 
also by France, as a field that 
simply cannot be left to the 
market place. 

In short, we cannot realistic- 
ally expect that sucb service 
sectors can be brought al- 
together under a Gatt-type 
“ rule of law ” trade regime. 
“Who gets what,” not just 
" what rules do we play by.” 
becomes a critical question. 
Quantity outcomes become 
relevant The analogy has to 
be partly with armaments 
negotiations: we would not ex- 
pect nation states to leave the 
location of defence production 
to be determined by market 
forces. 

It is evident, therefore, bow 
we should proceed. The scope 
of the negotiations must be 
augmented to include service 
transactions such as construc- 
tion where the developing 
countries enjoy export advant- 
age. Generous safeguards about 
the volume of trade should be 
permitted In sensitive sectors 
such as banking, telecommuni- 
cations and construction. Deve- 
loping countries would then 
recognise true mutuality of 
advantage and fairness, rather 
than the current force majevre, 
in tiie service-trade compact 
that is sought. This could in- 
deed bring them on board. 

Th# author It Arthur Lehman, Pro- 
tenor at Economics at Columbia 
University, Sew York. 


Curbing EEC 
grain output 

From the Managing Director, 
Tore Mill 

Sir,— Until the German 
Minister of Agriculture last 
April blocked the expected 
reduction of grain prices, most 
people in the grain trade 
believed a slow but satisfactory 
policy existed — gradual reduc- 
tion of EEC to world prices 
with a faster reduction of 
support prices to control CAP 
expenses. 

. We had begun to formulate 
animal feed rations with a 
higher proportion of grains, 
expecting them to be competi- 
tive with “ cereal substitutes,” 
and looking forward to chang- 
ing livestock operations with 
Cheaper domestic inputs. 

That the processors and 
merchants can provide a cure 
lor the surplus, and benefit both 
themselves and the general 
public, is being overlooked in 
the wish to find a reducing 
farmers” solution of reducing 
supplies and maintaining 
prices. 

.It is particularly ridiculous 
that after a disastrous Scottish 
harvest we now find that wheat 
.and barley stored in Interven- 
tion is unsuitable for milling j 
and malting and that we have to 
import from selwhere. This 
completely misses one possible 1 
benefit that might have existed 
from Intervention. The grain , 
in stare will still have to be 
subsidised for export I 

The answer to the grain sur- 
plus was there — is still there — a : 
gradual but definite reduction i 
in prices over a suitable period ; 
of time to allow cereal farmers j 
to adjust their cast structure 
and processors to expand their , 
capacity, while at the same time I 
curtailing disposal costs by i 
increasing quality standards for j 
Intervention, 
a T. Griffin, 

Harbour Road. 

Inverness. 

Dispute over 
Tribune 

From Mr John Sitfcm MP 

Sir,— My attention has been 
drawn to an article by Ms Van 
Hattem (November 22) under 
the heading "Dispute over Tri- 
bune settled.” For the sake of 
accuracy I should like to point 
out the following. 

The dispute did not begin 
when the paper attacked me as 
the Party's Defence spokesman. 

The dispute arose over the 
purported issue of shares to cer- 
tain members of the staff in an 
attempt to wrest shareholders 
control from the existing share- 
holders. 

When the action started I 
was not a shareholder let alone 
a principal shareholder. My 
total shareholding since then 
has increased from zero to one. 

At no time have I issued a 
writ against the paper or any 
member of its staff- 


Letters to the Editor 


While I would not agree that 
Tribune under Nigel William- 
son has become “reliably dull,” 
at least reliable dullness Is bet- 
ter than slipshod, untruthful- 
ness. 

John S llkin, 

83-91, Victoria Street, 

London, 5.W.2. 


Paid pipers 
not playing 


From Mr R. Inchley 
Sir,— What a topsy-turvey 
world that we should allow 
those whom we elect and pay 
not to allow us to witness 
them at their work. Surely we 
should be doing the voting? 

R. A. Inchley. 

9 Dale Meadow Close, 

Balsa a Common, 

Coventry 

Investing 

funds 

From Mr A. WU Me 
Sir,— In 1964 life assurance 
companies and pension funds 
invested some £Z0.5bn, of which 
£4.7bn was lent to the govern- 
ment and £5.1bn was used to buy 
UK company securities. 

London Business Scool sug- 
gests (November 25) that next 
year companies’ contributions to 
pension funds could be reduced 
by £5bn a year, with a resulting 
increase in corporation tax pay- 
able of £L75btL This would 
result in companies having 
£3J25bn in their own accounts 
for investment either in capital 
projects or in securities instead 
of having £5bn in their pension 
funds. 

Who would then fund the | 
PSBR. and who could then buy 
British Gas? 

A. D. Wfllde, 

R. Watson and Sons. 

Watson House. London Hoad, 
Reigate, Surrey. 

Availability of 

c&w 

From the Chairman, 

Wider Share Ownership Council 
Sir, — Reviewing the Cable 
and Wixdeess prospectus, Lex 
(November 20) comments that 
“ it seems illogical to offer 
(institutional) investors high 
fees and a cut price for shares 
which which they are anxious 
to buy in any case." 

This must surely qualify as 
the understatement of the 
year. Such arrangements are 
not just illogical; they are 
manifestly negligent of the 
Interests of the existing owners, 
l.e„ the taxpayers. The process 
was, of course, originally and 


most forcefully exemplified by 
the British Telecom issue, 
where the shares had special 
features which made them 
demonstrably more attractive 
to individuals than to the insti- 
tutions for whom so large o 
proportion of them was 
reserved. 

-This council, as must by now 
be well known, takes the view 
that it is, In general, better 
for shares to be owned directly 
by individual citizens than by 
the trustees of pension funds 
over whom citizens have no 
control. Leaders of at least two 
of the three political parties are 
on record as bolding similar 
views. Yet privatisation issues, 
which constitute the biggest 
and most welcome encourage- 
ment of wider share ownership 
yet seen, are still not so con- 
structed as to maximise per- 
sonal acquisition of the shares. 
Even the Increased public avail- 
ability envisaged in the G and 
W issue is apparently to be 
ensured only if the issue is 
heavily oversubscribed. 

The C and W prospectus is 
a welcome step in the right 
direction, but It does not go 
nearly far enough. If the insti- 
tutions are not merely pre- 
pared but actually disposed to 
acquire privatised stock, why 
can they not simply act as 
underwriters in the normal way 
— and for the standard fees ? 

( Edgar Palamountain. 

94, St Paul's Churchyard, EC4. 

Lawyers and their 
assistants 

From Mr N. Sherrard 

Sir,— In pinpointing _ the 
reluctance of many practising 
lawyers to involve themselves 
in detailed flgn rework, Mr 
Giddy (November 22) has 
identified a major stumbling 
block to the satisfactory resolu- 
tion not only of commercial 
fraud cases but of much other 
litigation. ! 

The solution, I would suggest, 
lies not in greater specialisa- 
tion of legal personnel but In 
more thoughtful selection of 
the right professionals to assist. 
While many counsel may, 
rightly, be unwilling to perform 
a wwk of detailed unravelling, 
most will look kindly upon a 
well-reasoned and lucidly 
expounded analysis of the veiy 
matters which hinder their own 
understanding of and, hence, 
their ability to present the case. 

Barristers and solicitors are 
experts in the law; they are 
seldom accountants or doctors. 
Nor is it reasonable to expect 
them to display a lull mastery 
of a discipline which is not 
thetr own. The lawyer’s need 


' is for proper briefing on matters 
in which he is not expert by an ! 
adviser possessing the neces- ; 
saiy background. Most lawyers i 
are neither innumerate nor in- 
capable of understanding the 
complexities of accounting 
matters, as long as these are 
explained In a properly 
digestible fashion. 

It seems no more sensible to 
expect lawyers to regard as 
routine much of the work which 
Mr Giddy describes than to ask 
counsel in a murder case to 
conduct the autopsy. In either 
instance, specialist assistance 
should be called for as a matter 
of coarse. The drafting of a 
suitable specialist on to the 
legal team, preferably from an 
early stage, leaves counsel free 
to concentrate on his principal 
tasks of mastering his brief and 
communicating its content to 
judge and/or jury. In general, 
a better presentation of the 
case results and costs are saved 
by engaging specialist person- 
nel for tasks which cannot 
effectively be handled by the 
lawyers themselves. 

However much the Govern- 
ment’s determination to pursue 
fraudsmen through the courts 
may appear to fluctuate, both 
criminal and civil cases involv- 
ing complex flgurewoxk axe 
here to stay. The public interest 
demands that they be properly 
understood. 

Nicholas Sherrard, 

Overdale, 

Berks H ill, 

Chorleywood, 

Herts. 

Sufferers from 
the summer 

From Mr D. Lumb 

Sir, — I notice that some poli- 
ticians were recently pleading | 
with the Government for finan- 
cial help to farmers who had 
suffered from the cold weft 
weather this summer. 

While not wishing to be un- 
charitable to farmers, I cannot 
see why similar pleas could not 
be made on behalf of ice cream 
vendors. The latter get no con- 
cession on rates and are not a 
class especially favoured by the 
EEC. I wonder if there are 
many Members of Parliament 
who are part-time ice cream 
vendors? 

D. B. Lamb, 

2nd Floor, 

29 KirkgaLe, 

Bradford. 

Charging by 
the banks 

From Professor U. Cranston 

Sir,— Am I alone among 
readers in being disturbed by 
the rapacious charges Imposed 
nowadays on customers by 
certain clearing basks? 

Last week a transfer of 8175 
from New York was credited to 
my account by the National 
Westminster Bank with deduc- 
tions of 15.19 per cent for 
charges. Is this a record? 
(Professor) Maurice Cranston. 
London School of Economics, 
Houghton Street, WC2. 
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BHP buys Monsanto energy unit Warner 

BY LACHLAN DRUMMOND IN SYDNEY Lambert 


BROKEN HILL Proprietory (BHP), 
the resources group which is Aus- 
tralia's largest public company, has 
taken a further large step in inter* 
nationalising its energy interests 
with the announcement yesterday 
that it is to pay USS745m for Mon- 
santo Oil, an offshoot of the US 
chemicals group. 

The disposal ends Monsanto’s in- 
volvement in oil and gas explora- 
tion and production, following a 
separate sale of its UK interests 
earlier this month. 

Monsanto Oil will provide BHP 
with reserves of 74m barrels of oil 
and 730bn cubic feet of gas. being 
produced at the rate of 10,000 bar- 
rels of oil and 86 m cu ft of gas a day. 
These are mainly onshore in the 
US, although it also has extensive 
exploration tracts in the Gulf of 
Mexico, Canada and Colombia. 

Late last year, BHP spent S504m 
buying Energy Reserves Group 
{ERG), based in Wichita, Kansas, 
and subsequently renamed BHP 
Petroleum (Americas)- The Hous- 
ton-based Monsanto Oil is to be 
merged with it to form a BHP divi- 
sion with combined reserves of 
100 m barrels of oil and 966bn cu ft 
of gas. 

BHP said yesterday the acquisi- 

Britain 
stalls on 
EEC-US 
steel pact 

By hro Dawnay in Brussels 

BRITAIN yesterday refused to give 
its full endorsement to a new four- 
year trade pact between the EEC 
and US on steel products, despite 
broad support for the accord from 
its Community partners. 

Mr Paul Channon, the Trade Min- 
ister, said his trade officials would 
need a few days to study details of 
recent exchanges between Mr 
Willie de Gercq, the EEC external 
relations commissioner, and Mr 
Clayton Yeutter, the US Trade 
Representative. 

The broad outline of die pact has 
already been informally agreed but 
there remains concerns over US 
threats to impose ceilings on EEC 
exports of semi-finished products. 

Although these should technical- 
ly be unrestricted, Mr Yeutter has 
recently warned that the US could 
impose unilaterally a 400,000 tonnes 
maximum on sales from the EEC, 
next year. 

The UK has in turn said it may 
refuse to ratify the steel agreement 
if a limit is set London fears that 
restrictions could hit a contract be- 
tween the state-owned British Steel 
Corporation (BSC) and Tuscaloosa 
Steel of Alabama, for the supply of 

250.000 tonnes of semi-finished 
products each year. 

Total EEC sales of semi-finished 
steel to the US last year exceeded 

850.000 tonnes of which the UK 
took only 34,000 tonnes. Its new re- 
quirement would therefore force a 
painful negotiation between mem- 
ber states on an EEC quota, in 
which the British would be unable 
to meet Tuscaloosa's d em ands. 

In an effort to resolve the issue, 
Mr de Gercq yesterday sought fur- 
ther clarification from Mr Yeutter 
on the US position. The Commis- 
sioner then told the ministers that 
although Washington would not 
rule out imposing a 400,000 tonnes 
import ceiling in 1986, an additional 
allocation of 200,000 tonnes for the 
Tuscaloosa contract would be avail- 
able to Britain. 

He added that Brussels has not 
waived its right to retaliate against 
a US ceiling or to activate "short 
supply” agreements which allow ad- 
ditional sales when demand cannot 
be met by the US industry. 

It is understood that Britain may 
well accept the deal later this week 
after its officials have examined 
more closely the details of the ex- 
changes between Brussels and 
Washington. 

Mr Channon said last night that 
BSC would be seeking further clari- 
fication of the details of the pack- 
age, not least on whether the spe- 
cial concession to the UK would 
continue beyond 1986. 


turn represented an effective pur- 
chase price of US S5-10 per barrel of- 
oil equivalent It paid a little more 
than S7 a barrel for the relatively 
more productive ERG fields. 

The 10,000 barrels-a4ay produc- 
tion of oil and condensate for Mon- 
santo is drawn from 1,000 separate 
properties. It returned an average 
S53m in pre-tax profits in the last 
three years, suggesting it would not 
immediately pay its way after 
fi ti an f-ing costs. 

The heavy spending on US oil 
brings to some A$5bn the amount 
BHP has laid out in the past two 
years to position itself as a major 
world resource supplier. These pur- 
chases have included General Elec- 
tric’s Utah operations and the re- 
cent ASlbn moves to buy CSR's in- 
terest in the Mount Newman iron 
ore operation and Theiss Dampier 
Mitsui coal venture. 

Adrian Dicks in London writes: 
Mr Graeme McGregor. BHPs fi- 
nance director, said in London last 
night that the S745m purchase price 
for the Monsanto assets would be 
met out of the proceeds of a Slbn 
Euromarket borrowing package, for 
which the company signed with a 
syndicate led by County Bank last 
Friday. 


Prompt use of the STOOm note is- 
suance facility and S300m Eurocoin* 
mercial paper programme, Mr 
McGregor added, should scotch ru- 
mours that BHPs b o rrowings had 
been made to bolster its defence 
against unwelcome takeover 
bidders. 

Paul Taylor writes from New 
York: Monsanto, the fourth largest 
US chemicals group, put its oil and 
gas interests up for sale earlier this 
year when it agreed to acquire 
G. D. Searle, a US pharmaceuticals 
group, for S2.7bn. The planned dis- 
posal was part of a debt-reduction 
programme announced by the St 
Louis-based group at the time 
of merger agreement with G. D. 
Searle. The merger was completed 
in early October. 

The gate price for the oil and gas 
division is broadly in line with Wall 
Street estimates - and with sugges- 
tions that Monsanto could raise 
about SI. 4bn through asset sales. 

EVu -iter this month Monsanto an- 
nounced a further restructuring 
programme Inclu ding additional 
disposals, asset writedowns and 
cuts in its workforce and said it 
would take a S559m after-tax 
fourth-quarter charge as a result 

The restructuring is designed to 


streamline operations, reduce de- 
pendence on bulk petrochemical 
products and refocus the group on 
more specialised technology-driven 
industries. 

Dominic Lawson in London 
writes: BHP had sought to buy 
Monsanto’s UK oO and gas inter- 
ests in addition to those in America, 
but was outbid for the British por- 
tion by Amerada Hess of the US, 
the Australian company confirmed 
yesterday. 

Monsanto said two weeks ago 
that it had sold rts North Sea inter- 
ests to Amerada, but refused to re- 
veal the price. It is believed that the 
assets fetched S120m, with BHP un- 
derbidding by about S20m. 

BHP Petroleum set up an office 
in London a year ago with the in- 
tention of building up a UK-based 
oil and gas exploration and produc- 
tion company. It planned to acquire 
UK oil companies, and last year the 
share price of Lasmo rose sharply 
on hopes that BHP would bid. 

However, the UK Department of 
Energy has since indicated to BHP 
that it would oppose hostile take- 
overs of UK North Sea oil compa- 
nies by foreign concerns. 

See Lex; Stock market reaction. 
Page 50 


US tries to revive deadlocked 
talks on Namibia independence 


BY PATTI WALDMEIR IN LUSAKA 

THE US Government appears to 
have launched a major new effort 
to revive stalled negotiations be- 
tween Angola and South Africa 
over independence for the South Af- 
rican-administered territory of 
Namibia (South West Africa). 

Dr Chester Crocker, US Assistant 
Secretary of State for African Af- 
fairs, is due to meet a high-level An- 
golan delegation today in the Zam- 
bian capital, Lusaka, for the first 
talks on the issue since Angola an- 
grily withdrew from the negotia- 
tions in July, according to Zambian , 

wffteial.Q. 

The Luanda Government broke 
off the talks in response to the re- 
peal by the US Congress earlier this 
year of legislation which had . 
barred US aid to,Unita rebels fight- • 
ing Angola's mandst Government 

The Angolans were also under- 


stood to have been furious at an. al- 
leged South African attempt to sab- 
otage an oil jpataitetinn in the 
northern Angolan enclave of Cabin- 
da in May, in which one South Afri- 
can commando was captured 
two others iriUed- 

The two events proved a major 
setback to US efforts to act as a me- 
diator between the two sides. The 
US has sought unsuccessfully for 
several years for an arrangement 
under which South Africa would al- 
low United Nations-supexvised in- 
dependence for Namibia, in ex- 
change for die withdrawal of an es- 
timated 25,000-30,000 Cuban troops 
from Angola. 

At the time the talks were sus- 
pended, a wide gulf separated the 
two sides over the issue of the tun- 
ing of a Cuban troop pull-oat, with 
Pretoria demanding a withdrawal 


within weeks and Luanda arguing 
for an extended period which would 
allow them to adjust to the security 
problems caused by the Cubans' 
departure. 

The negotiations will resume at a 
time when Angola is under intense 
pressure to reach a settlement 
which might head off moves in the 
US Congress to begin providing 
either h umanitar ian or militar y aid 
to the Unita rebels of Dr Jonas 
SavimbL 

Mr Crocker yesterday held talks 
with Zambia President Kenneth 
Kaunda who has played a major 
role as an intermediary between 
Pretoria and Luanda in the past 
The Angolan delegation, which was 
expected to arrive in Lusaka late 
last night was believed to include 
Mr Alexandre Kite, file Angolan In- 
terior Minister. 


Banks to take 85% of Boskalis 


BY LAURA RAUN IN AMSTERDAM 

BOSKALIS, the financially trou- 
bled Dutch dredging and construc- 
tion group, plans to spin off its non- 
dredging assets and nearly all its 
debt into a trust that will give credi- 
tor banks control of about 85 per 
cent of the company’s equity. 

The plan, which must be ap- 
proved by share and bondholders at 
an extraordinary meeting on De- 
cember 20 , was unveiled yesterday 
by Mr Hans Kraaijeveld Van He- 
me rt, chairman, along with the 
company's 1984 annual report 

The financial restructuring aims 
to put the dredging operations on a 
healthy footing so that creditors 
will have some chance of recouping 
their loans. 

The move involves 53 Dutch and 
foreign hanks and is not unlike the 


UK seeks more 
jobs for blacks 

Continued from Page 1 


debt renegotiations of many devel- 
oping countries. 

Mr Kraaijeveld Van Hemert said 
Boskalis lost FI 454m (SI 58m) last 
year - more than twice as much as 
expected. 

The Shedrecht-based company, 
which successfully fended off one 
request for bankruptcy, has been 
plagued by the inability of countries 
such as Argentina and Nigeria to 
pay for big construction projects. 

Banks and bondholders win re- 
ceive 19m cumulative preferred 
shares with a nominal value of FT 
95 Am lor transferring their claims 
to the trust The debt amounted to 
about FI lJZbn, including credit 
guarantees, at December 31, 1984. 
The non-dredging assets had a book 
value of F! 182Jhn. 

The assets will be liquidated for 


the benefit of creditors who will 
hope for capital gains on their pre- 
ferred shares. A listing on the Am- 
sterdam Stock Exchange will be 
sought for the preferred shares, 
which will account for about 85 per 
cent of all outstanding shares. 

Meanwhile, the current common- 
share capitalisation will be written 
down by half to FI 17m. i 

The restructuring will take effect I 
retroactively from January L 1984 
and leave the company with FI 
334J>m in assets and FI 141m in 
bank debt- 

Mr Kraaijeveld Van Hemert said 
the world dredging market still suf- 
fered from overcapacity and pre- 
sented a "sombre picture." But Bos- 
kalis owned the largest and most 
modern fleet in the industry 


Texaco bankruptcy fears French banks 
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The Government is hampered in 
its endeavours by a lack of up-to- 
date statistics - Jobcentres do not 
collect statistics on a racial basis. 
The most recent survey which did 
so, the 1981 Labour Force Survey, 
shows that black men were twice as 
likely to be out of work as white 
men and that black women were 
1.75 times more likely to be 
unemployed, as white women. 

The survey showed that unem- 
ployment rates are particularly 
crippling for men of West Indian or 
Guyanese origin between the ages 
of 16 and 24, where the figures ap- 
proach 40 per cent 

By comparison, whites in the 
same age group showed unemploy- 
ment rates of around 17 per cent 




World Wes 










-F 

(petit 

S 

13 

SB 

Man* 

R 

II 

52 


s 

to 

SO 

Fm 

F 

17 

83 

Ms 

c 

IB 

61 

Ftona 

C 

3 

48 


c 

i 

34 

fftnrivt 

f| 


25 


s 

IS 

Bfi 

hmtt 

S 

22 

72 

Vam 

s 

78 

84 

Earn 

C 

a 

32 

sum 

5 

38 

BS 


B 

IS 

S3 


0 

7 

a 

Gecmjy 

C 

6 



II 

IS 

BS 

Hdsrio 

F 


18 

BMi 

B 

3 

37 

K tat 

C 

22 

72 

Brin 

S 

„] 

to 

kndnft 

c 

-1 

30 


s 

4 

38 

harass 

E 

3 

3T 


s 

S 

41 

InaM 

S 

f« 

57 


5 

3 

37 

Jnar 

c 

s 

41 

Bra* 

c 

1 

34 

j>in 

f 

27 



c 

1 

34 

lutes 

c 

22 

72 


ft 

32 

US 

Una 

s 

21 

to 


c 

22 

n 

Lota 

F 

17 

S3 


s 

30 

88 

loam 

s 

4 

38 


B 

28 

82 

ten 

c 

& 

41 


c 

2D 

68 

IbAW*i 

F 

IB 

fab 

Cbh*Iws So 

a 

32 

Imctaq 

C 

-2 

a 


B 

IB 

81 

BUM 

C 

B 


Drift! 

S 

3 

37 

Item 

c 

ii 

52 



"£ 

■F 



•c 

•F 

F 

13 

SB 

Mkan 

F 

2 

to 

. 

— 

— 

Stori 

S 

10 

50 

C 

33 

SI 

ShpFM 

f 

3 

M 

c 

to 

73 

S Bdftri 

c 

-4 

25 

s 

5 

41 

SffnXMEQ 

<8 

-a 

27 

Sa 

-6 

21 


s 

22 

72 

C 

-2 

2B 


s 

23 

B2 

F 

25 

77 


8 

17 

63 

C 

11 

52 

TWh 

- 

— 

_ 

s 

25 

77 

Id Am 

F 

» 

68 

G 

7 

44 

Ira* 

G 

23 

73 

& 

B 

48 


S 

14 

57 

C 

9 

48 

Tom 

t 

1 

34 

c 

-5 

23 

1 Tra 

C 

18 

84 

c 

1 

34 

fefcxa 

H 

8 

48 

s 

-2 

to 

an 

S 

6 

43 

F 

-1 

to 

1 tea 

s 

-1 

X 

C 

30 

B6 



"WP 

s 

•1 

30 

S 

11 

52 

Zatt 

t 

-1 

30 


C-Ooudy D-Drinfi H-te 

9-9m S*-Sbbw T-lbmfcf 


Continued from Page 1 

would only arise as a possibility af- 
ter all other legal remedies had 
been exhausted.” Texaco said it 
would urge the court, which is 
scheduled to hear its case on De- 
cember 5, that “it would be absurd 
and irreponsible to force Texaco in- 
to bankruptcy by requiring an im- 
possible bond.” 

It added: “We believe and will 
urge the court that such a result is 
not only unnecessary but also viola- 
tive of the Texas and US constitu- 
tions. However, as we have said we 
are not at this time ruling out any 
legal course of action appropriate to 
protect Texaco's stockholders, em- 
ployees, customers and creditors." 

Texaco officials refused to con- 
firm or deny Mr DeCrane's com- 

Brazil ends 

Continued from Page 1 

by the Spey jet engine will be partly 
manufactured in Brazil, to be fitted 
to the joint Italian-Brazilian AMX 
fighter, has already been signed. 
But its conclusion depends crucially 
I on the availability of ECGD cover. 

Leaving open the door for a possi- 
ble "enhanced surveillance” type of 
understanding with the IMF on the 
I lines already readied with other 
! South American countries, at some 
time in the future, Mr Funaro said 
in Washington that the IMF would 
i still be kept informed of the pro- 
gress of the Brazilian economy. 

Peter Mo ntagu nn in London 
writes: Senior international bank- 
ers were treating Mr Funaro's 
statement with some caution yes- 


ments yesterday and said they 
stood by their statement 
On Wall Street analysts were con- 
fused by the company’s statement 
and responses to questions about 
the court case. 

Initially, most analysts had been 
confident that Texaco would be able 
to defeat the legal action brought by 
Pennzoil, a US oil company which 
bad been outbid for Getty Oil after 
it thought it had agreed to a de&L 
Maggie Unj hi London writes: In 
the Eurobond market the com- 
pany’s issues fell sharply on the 
news, dropping lit to 2 points. Texa- 
co’s convertible Eurobond also 
slumped on the back of the share- 
price fall, from 109% to 101 %. 

The bonds had been recovering in 
the last two days 


IMF talks 


terday. No request to drop plans for 
a multi-year rescheduling in favour 
of an extended short-term debt roll- 
over has yet been received by the 
Citibank-led advisory committee of 
major creditors. 

There is still no question of a re- 
scheduling being agreed without an 
IMF programme in place, and even 
a one or two-year extension of debt 
maturities would almost certainly 
run into fierce opposition from 
creditor banks. 

Although Brazil does not current- 
ly need mesh bank finance it is re- 
garded as highly vulnerable 
through its continuing reliance on 
nearly 56bn in short-term money 
market lines. 


two chairmen 

By David Marsh in Paris 

NEW CHAIRMEN were named yes- 
terday at Credit Commercial de 
France (CCF) and Union des 
Banques a Paris (UBF), two French 
nationalised banks which have 
been at the centre of a squabble 
over government plans for a 
link- tip 

Mr Gabriel Pallez, the 80-year-old 
director-general of the Asristance 
Public national hospital organisa- 
tion, will take over at CCF, replac- 
ing Mr Claude Jouven, who re- 
signed earlier this month. 

Mrs Isabelle BowUot, 38, a top 
civil servant from the Finance Min- 
istry, wifi take over at UBP, whose 
present chairman, Mr Lucien Pfeif- 
fer, was embroiled in an 18-month 
personal conflict with Mr Jouven 
over links between the two banks. 

Mr Jouven resigned because Mr 
Pierre Beregovoy, the Finance Min- 
ister, refused bis demand that Mr 
Pfeiffer should be removed from 
UBP. CCF, the tenth largest French 
bank ranked by assets, is forming a 
group with UBP and another of the 
smaller nationalised banks, L’Euro- 
peenne de Banque. 

An umbrella holding company, 
Compagme Fmanciere du Credit 
Commercial de France, is taking a 
51 per cent stake in all three 
institutions. 

Following Mr Jouven’s resigna- 
tion - which gave CCF the task of 
finding a new chairman for the 
fourth time since nationalisation in 
1982 - Mr Beregovoy derided to 
make an example of Mr Pfeiffer by 
removing him from his post 
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! to sell 
medical 
business 

By Paid Taylor In Now York 

WARNER-LAMBERT, the US 
pharmaceuticals, health care 
consumer products group, yester- 
day announced plans to withdraw 
from the medical equipment sector. 
The company is to sell its three re- 
maining health technology busi- 
nesses as part of a major corporate 
restructuring which will result in 
about a 5550m or $7.10 a share 
charge against fourth quarter 
earnings. 

The group, which reported net 
earnings of S51.2m or 65 cents a 
share in the 1984 fourth quarter and 
full year net earnings of 5224m or 
S2J51 a share on sales of S3.2bn, said 
that pro c e e ds of the planned dives- 
titures will be mainly used to fund a 
continuing share repurchase 

prog ramm e. 

The company, which has already 
repurchased about 4m shares since 
mid-1884 out of 6 m authorised to be 
bought back, said its board yester- 
day approved the repurchase of an 
additional 8 m shares. Warner-Lam- 
berfs shares were trading up $ 1 % at 
S41% after the announcement 

The New Jersey-based group, 
which earlier this year sold its diag- 
nostics business to Akzo, the Dutch 
fibres group, said the 

plan covers the sale of its remain- 
ing hospital supply and medical de- 
vice businesses, Deseret, lined and 
Reichert The three units together 
have annual sales of about S38m or 
12 per cent of Warner-T a mbert's to- 
tal, but account for less than 1 per 
cent of tiie group's profits. 

Wamer-Lamberfs health technol- 
ogies division has been under pres- 
sure recently, mainly as a result of 
efforts to control US hospital health, 
care costs which have led to re- 
duced demand for many ^iw»i 
services and products. 

Reichert, which manufactures 
scientific instruments, was the only 
one of the three units to report 
sales gains last year while sales of 
lined’s intravenous infusion sys- 
tems and Deseret's hospital prod- 
ucts declined. 

Mr Joseph Williams. Warner- 
Lambert s recently appointed chair- 
man and chief executive, said that 
the S550m restructuring charge 
covered the writedown of the three 
businesses to their estimated net 
realisable values. 

The charge also includes other 
items including the costs of a volun- 
tary retirement incentive pro- 
gramme designed to help reduce 
management levels and save S30m 
in organisational overhead costs, 
and the cost of consolidating plants 
in Mexico and the UK in an 
effort to enhance efficiency and 
productivity. 

Mr Williams said that although 
the three health technologies busi- 
nesses are profitable ."intensified 
competition does not project the 
margin levels we will be seeking.” 
He added that the sale of the units 
will permit Warner-Lambert to 
more strongly support its higher- 
return core pharmaceuticals and 
consumer businesses, assuring sus- 
tained long-term growth. 


Locking up the 
SCM jewels 


London stock market Cass an dras 
hove not enjoyed much of a run for 
their money over the past month or 
two, so yesterday’s setback was not 
an opportunity to be missed. The 
FT-SE Index, they were quick to 
point out, showed its biggest points 
drop since February, Wall Street 
was in retreat and Sheikh Yamani, 
an old bear market stand-by, was 
doing his bit to help with gloomy 
observations about the oil price. 


Hanson/SCM 

The New York appeals court may 
think differently, but for the pres- 
ent it seems tire law is not going to 
prevent Merrill Lynch from buying 
the best bits of SCM. There is a 
great gulf, apparently, between a 
defending board’s mere failure to 
ask about relevant matters - like 
the range of fair prices for its major 
assets - and actual breach of fidu- 
ciary duty. At best, Hanson appears 
to have proved SOM’s directors 
guilty of the lesser failing. 

If this judgment is upheld, it 
leaves Hanson with a large parcel 
of SCM shares and a need for quick 
thinking about what best to do with 
it Conceivably, Hanson might 
males an offer for SCM. without its 
jewels, presumably rather lower 
than the S75 offer at present on the 
table; the existing Hanson stake 
could certainly be used to block the . 
completion of Merrill’s buyout deaL 
But the value of a denuded SCM to 
Hanson is clearly not sufficient to 
justify a very generous offer, and 
may be too puny to make it worth 
going on at alL 

Simply tendering its holding to 
Merrill would generate a modest 
profit for Hanson on the whole 
transaction, probably more than 
enough to cover its fees for legal 
and finanrial advice. That would be 
to admit that the preceding battles 
had been a waste of time ami effort, 
but at least Hanson's forces would 
then be freed for more effective use 
elsewhere - perhaps m an eleventh- 
hour raid on Imperial. 


BHP/Monsanto 

For a company that prides itself 
on keeping well funded. Broken 
Hill is certainly spending hand over 
fist The ink was scarcely dry on 
BHPs USSlbn Euromarkets financ- 
ing before the bulk of it was com- 
mitted to the purchase of Monsan- 
to's oil and gas assets (excluding 
the North Sea). Having spent more 
than AS2bn in two months on var- 


top 

Broken Hill 
s -proprietary 


ions sorts of minerals, it will not be 

long before BHP is back in the mar- 
kets raising debt or equity or both - 
even with cash flow ru nning at 
ASL5bn a year. 

On the basis of a purchase price 
of USS745m, BHP is paying about 
US$5 a barrel for Monsanto’s 
proved reserves, leaving aside any 
potential in the exploration ac- 
reage. This is around the current 
US retail price for ofi in the ground 
even if Monsanto, paying down the 
US$3bn raised for its purchase of G. 
D. Searle, cannot have driven a 
very hard bargain. On a line 
through the Delhi auction, or even 
the market's notion of a bid price 
for CSR, BHP could never have 
picked up Australian oil assets for 
that price; and while the assets 
migh t have been no more expensive 
next spring, BHP evidently wants 
to get moving. With Mr Holmes a 
Court making a market in BHP 
stock, the group will need to show 
good earnings growth next year 
after the current recovery rolls by. 

Allied-Lyons 

If yesterday’s interim statement 
of results is anything to go by, Al- 
lied-Lyons will be issuing a pretty 
formidable defence document next 
month against the IXL bkL It is not 
simply that pre-tax profits for the 
half-year to mid-September, at 
£ 122 £m, are a full 21 per cent above 
a poorish first half last year - air 
though this is ahead of foe other 
brewers who have reported. A fall- 
ing tax charge has ensued & 27 per 
cent increase in earnings, leaving 
room for a raise of a quarter in the 
interim dividend. At this rate, a 
price of more than the IXL offer is 
already justified on foe current in- 
flated sector multiple. 

Admittedly, the figures were flat- 
tered (notably in the wines and 
spirits division) by an increase of a 
third in property disposal profits; 


but these are at feast Separated Jo 
the revenue account and there h bo 
babbling about pension fond 5 ^ 
pluses. It may be a shade disappoin- 
ting that Allied has only held on fo 
volume in the beer division thanfca 
to the novelty suc ce s s of Castie- 
maine Australian lager. But an Un- 
provement in overall trading mar- 
gin of nearly a point does compen- 
sate. After all, it is Allred's margin 
performance that has inadeJt vuk 
nerable; and it could be argued fet 
the restructuring of theTxe divi- 
sion leaves Allied withrodrt to gain 
next year than, say, Bass or Whit- 
bread. - 

Equally, the 17 per cent improw^ 
x&enl in the food divifom despi# 
adverse . weather ant wsfoange 
rates does not, on the faos of ft, sug- 
gest a business better otf.so&Tbe 
Allied share price fell 9p to 287p, 
carried down by the market; whifo 
suggests only a bear marfcetln. the 
brewing sector wiU tip IXL in with 
much of a chance. •• 


Rothmans r ; 

The chainnan-of Rofofoan* tent- 
ed in his annual statement that 
1985/86 would be a poor year and so. 
far he is being proved right Attri- 
butable profits in the snr months to 
September have falten by almost 40 
per cent to £ 20 . 8 m. the group is still 
in the throes of ratfonahoriuni (£7m 
was provided above foe toe in the 
first half) and the share price is va- 
luing the whole of Rothmans at no 
more than the sum of its quoted in- 
vestment interests. J — k- 

The tale of woe is by sow 'pretty 
familiar. Luxury consumer prod- 
ucts are not making tiie progress 
that they should, hrtwfog -jlrofits 
are still depressed by tatosfeial re- 
lations problems and margin'pfoa- 
sores in Canada, and theoore tobfx*- 
co division to so far foifing 
compensate foe fewer votames 
through lower costs. . : *• . > 

The market appears to beexped- 
ing yet more bad newkr Taking a 
charitable view of second pros- 

pects, the shares are tndlag on a 
prospective multiple of unite land 
a yield 0 ! roughly 8 per Cent at last 
night’s price of i 21 p. That rep»- 
sents a fair discount to foe tobacco 
sector, let alone foe rest of foestock 
market Rothmans admittedly hwx 
good deal to prove - not least ton- 
cerning its diversfffcatuft Strattgy 
- but it is hard foimagfoel^'lhe:^ 
revenue account wfllagain o^oor- ^ 
dened with the E40*h oftoocafota&l 
costs which hav» ddfabteer tito 
share price over the pasttwo years. 
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Over the last 12 months the Oppenheimer r ^;yjvi 
European. Growth Trust has outperformed every oth£WF : 
unit trust in its sector. \ • { 

We have been making this statement for thelasfc/. 
three months. The situation has not changed., . O JVl- 
Our performance has been consistently good jV 
The table below summarises the results for fhfc 'T 
and two of our other top performing funds. - 




Oppenheimer European 
Oppenheimer Pacific 
Oppenheimer UK 


increase in 
value 

12 months to 
1.1135* 

+48.4% 

+22.9% 

+44.6% 


Position 

other unit truste d" 
in the same ' ; 
setter 

1st 




are offer lo bid with net income reinvested 
i- 11 . 84 . - 1.11.35, Source 'Planned Savirgs; - 

T ° ver t j* e ' sa , m 5 12 period Oppenheimer ^ 

in r t ^^ and » Ku T > P ean Growtb wre b°th in tbetgr 
10 of all UK authorised unit trusts* r; v * TfJ ' 

Let us tell you more. Just - 

call our Broker Liaison team on 01-236 8036.: 
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BY: JOHN DAVIES IN FRANKFURT 


BAYER, the West German chemi- 
cals aijdpharmaceuticais group, ex- 
pects reeml. results this- yeer and is 


•j '?&■.. * 

y'. Uf. ,j a 

jmWs * 


confident shout prospects next year 
. despite, signs of tougher competi- 
tirata some markets. - 
Mr: Hermann Josef Stronger, 
duel executive, said business ibis 
ytoto.JitaL tmned out even bettor 
than, anticipated, -hut more moder- 
ate growto could now be expected 
after - thre e - sears of powerful 
momentem..- - • 

- profit surged to 
DM/251bH.(j»78.5m) hr. the first 
nfoembifthsrdf Ibis year, 14.4 per 

. . cent score than in the same period 
.-.last, yean Are-tax profit of the 
r^I^verknseihhased parent company 
. stowed sharper growth of 26 per 
cent to DM L23bn. , . - 

- -The Bayer groups' worldwide 
. sales, revenue rose SJS per cent to 

DM35.Smand is expected to ex- 
ceed DM 4®n for the full year, 
compared with DM.43hn last year. 
Parent-company sates were up 9.4 
percent!atl)M l£56bn in the first 
' nine .months and jare likely to ex- 
ceetf DM ttjbti for the year. 

The' Agfe-Gevaert photographic 
azd ^ecb^cs^mhsidiary and oth- 
^ .aetjyitte^ mvoiviiig advanced 
tedantogy were among areas of 
. .hnsfoesswitli the strongest growth. 

Mr Strenger gave no indication of 
' the likely dividend, but said Bayer 
-. would stick to its flexible dividend 
pcifigr' adjusting its payout accord- 
ing to ftprwmgKi ■ 

With (he West German nhunru'wii 
industry enjoying another good 
yeat, it has long been expected in 
Withe .stock market that the "big 
“ three” --Bayer, BASF and Hoechst 

- ^31 ell increase their dividends 
from the uniform payout of DM 9 
pershare on last year's earnings. 

. Mr Srenger said the weaker US 
driflar would strengthen the export 
compet i tiveness of US chemical 
companies. Tbfe first signs of a ' 
taigbeivchallenge could already be 
setoi-to AstenandLatin American 
market# 


Ktaelierto 
boy turbine : 
operations 

By Kevin Done in Stockholm . . 

KVAERNER, the Norwegian engi- 
neering concern, has signed an 
agreement in principle to take over 

- the turbine operations of Sweden's 
troubled Nardstjernan group. 

' The deal would make Kvaemer 
cue of the wmkfs leading manufac- 
turers- of hydro-powered turbines. 
The,Nordstjeman turbine opera- 
tions, -part of the group's KaMeWa 
subsidiary, has annual sates of 
around SKr 500m (S64Jto) and a 
workforce of about 350. 

In a joint statement tite two 
groups said the deal would aid die 
restructuring of the turbine sector, 
which - is suffering from over- 
opacity, and 'would give file Scan- 
dinavian industry a stronger com- 
petitire edge in foreign markets. . 

- Nardstjernan, the industrial arm 
if the Axel Johnson Groiq> which 
has run into deep problems in 
several of its traditional areas such 
as shipping, steel, engineering and 
construction, is undergoing a far- 
reaching restructuring process in 
winch a large number of peripheral 
businesses are being soM off. 

In recent months, apart from the 
turbines deal with Kvaemer, ft has 
announced preliminary or final 
agreements to sell Sirius, its rein- 
surance company, Krenlyft, a mo- 
bile crane company, and Datema, 
its computer services company as 
well as . at least eight other smaller 
operations. 

The deal with Kvaemer includes 
the sate of the KaMeWa subsidiary, 
Boving-KMW Turbin (BKT) with it s 
two British subsidiaries, Newton 
Chambers Engineering and Bering 
and Company, as well as toe Aus- 
tralian subsidiary Boring and Com- 
pany (ANZ) and the US subsidiary 
Axel Johnson Stogfoeering 
Corporation; 


. ^ut we w3I defend the market 

■ positions which we won in the last 
; few years and we do not believe- we 

■ wUl lose much ground,” he 

^ Mr Stronger said Bayer had 
benefited in recent times fr o m the 
surge in the US dollar to a of 
; , more than DM 3. But five years ago 
. toe group had to manage with the 
dollar worth only DU 2. "With the 

present rate of DM 290 we can live | 

quite nicely," he . 

The weaker dollar would ease the 
burden of Bayer's raw-material im- 
port- costs and would help its US 
subsidiaries to increase their ex- 
ports. it might also benefit the 
world economy by reducing tbe in- 
ternational debt btmkm, >*> ad ded. 

Mr Strenger said Bayer's sales 
ahroad grew by 10.7 per cent to DM 
28.3bn in the first months of 
this year, mainwg up per cent of 
total sales. Business in West Ger- 
many showed more modest growth 
of 49 per cent to DM 72bn. 

Sates in North Amertea inr»rp»sed 
only 3 per cent in terms of US dol- 
lars, but in terms of D-Marks they 
were up 119 per cent at DM &7bn. 

. Next year, slower economic 
growth to the US would probably be 
offset by stronger growth in impor- 
tant West European countries, 
which already account for .half its 
sales revenue. 

. Mr Strenger disclosed that Bayer 
planned to carter into joint ventures 
in Japan iq three more areas of 
business. K was too eariy to give de- 
tails, be said,. but added that one 
proposal involving silicon was well 
advanced. 

With local partners, Bayer is al- 
ready active in Japan, where its 
b usiness h»$ concentrated an 
pharmaceuticals, polyurethane and 
agricultural chemicals - all areas 
where it sees good medium to long- 
term prospects.- 

Bayer plans a further increase in 
worldwide investment to DM 22bn 
next year from DM L95hn this year, 1 

Ktliii T Milhnig ihp Kmifa rtf wijaifv . I 

iy in some Jjpes of business. . i 


Board of 
loss-hit 
Voest 
resigns 

By Pibrlck Bhm In Vtenna 
THE PRESIOEOT and the man- 
agement board of Voest-Alpine, 
Austria’s state-owned steel, engi- 
neering, electronics and trading 
-‘ group and die' countr y ’s largest 
- industrial concern, have re- 
1 signed, after sudden and nnex- 
pectedfy high losses for some of 
. the group’s companies. 

Mr Herihett Apfalter, the 
group president, who Joined toe 
company as a junior i*»ff mem- 
ber in its financial department in 
1949 and stewfy made his way up 
to hls present position in 1177, 
announced his resignation yes- 
terday. He was nominated bosi- 
ness manager of the year in 1984 
by an Austrian business journal. 

Mr Ferdinand Fadna, fra 
Minister for Transport and the 
Nations Used Industries, said 
yesterday that the Gove rnment 
. had accepted 9fr Apfalter’s resig- 
nation and that the management 
board would also step down. Mr 
Richard Khdnngto nwnag fa y 
director of Chemie linz, another 
nationalised group, who has pro- 
vimsty worked for Voest-Alpine, 
is expected to succeed MrApfal- 
ter, a government official said. • 
Ministiy officials said yester- 
day that losses at Voest-Alpine 
were expected to be about Sch 
4hn ($222m) by the end of toe 
year. Last week (Mag, holding 
company for toe nationaliged in- 
. dnstnes, said it expeeted Voest-.' ' 
Aljdne to make losses of about 
Sch 3bo. Inst year toe gronp 
made a teas of Sda 2A&, not in- ■ 
eluding losses of about Sch Zbn 
for one of its steel subsidiaries. 

With about 70900 Workers on 
-its payroll, Voest-Alpine is toe 
largest employer in Austria and 
It accounts for a large share of 
exports. Tbe company’s jroohtes 
grew in toe 1970s with the de- 
pression in steel and other tradi- 
tional activities. 


Andrew Fisher looks at a hard-pressed US container group’s attempt to chart its own course 

Sea-Land rejects takeover offer 


SEA-LAND, toe big IS container 
shipping group r yesterday spurned 
toe approach of Mr Harold Sim- 
mons, the Texas businessman who 
owns a quarter of the shares and 
has bid $25 each for the remainder. 

The group’s terse statement gave 
little away but confirmed the mar- 
kefs view that Sea-Land would 
fight to keep its independence after 
being spun off from the RJ. Rey- 
nolds tobacco, food and drinks 
group in mid-1884. 

It left open the question of what it 
would do next With its finapwiii ad- 
viser, DiBon Read, the company 
wfil explore "all available alterna- 
tives to maximise value to the corn- 
parly's shareholders." 

Mr Joseph Abely, Sea- Land’s 
chan-maw, said th is bad no t been 
achieved by the cash offer from 
Grattan, Mr Simmons's Dallas 
holding company. When Mr Sim- 
mons aT'rxy rc vyd bis Initial 9.1 per 
cent stake in July, Sea-Land was 
distinctly cool. 

Yesterday, Mr Abely dismissed 
the offer. He said: “The board does 
not believe that this highly condi- 
tional proposal could have been 
considered by Contran to offer val- 
ue to Sea-Land’s shareholders.'’ The 
Contran bid values Sea- Land at 
around $580m. 




Mr Simmons - whose business 
interests include sugar processing, 
timber, chemicals and steel - has 
no stake in the hard-pressed ship- 
ping industry. He has made his play 
at a time of extreme vulnerability 
for Sea-Land and its rivals. 

After a boom year in 1984, espe- 
cially on the US import route 
from Asia across the Pacific, the 
container-shipping industry is find- 
ing this year tough. 


Well aware of this, 54-yearold Mr 
Simmons has indicated be sees the 
medium-to-long-term future as fa- 
vourable for Sea-Land. With a net 
worth of more than S200m, Mr 
Simmons is ranked 26tb in the 
Dahas-Fort Worth wealth league. 

Experts see calmer times in ship- 
ping as some way off. Sea-Land's 
third-quarter earnings feU 71 per 
cent to S8An while American Presir 
dent, which operates only in the Pa- 




cific, suffered a 83 per cent slide to 
514.2m. 

The problem is lower freight 
rates, erased by a jump m new ton- 
nage as cargo growth has slack- 
ened. 

Sea-Land itself has no major 
shipbuilding programme though 
one possibility mentioned in the in- 
dustry was that the group might 
now go ahead with an order for six 
new vessels, previously shelved, in- 


stead of waiting to pick up cheaper 
second-hand tonnage. 

This could well scare away Mr 
Simmons as such an order could ex- 
ceed 5300m. Sea-Land could also 
calculate that by the time of deliv- 
ery in two years the market might 
have picked up. 

The hid compares with Sea- 
Land’s net worth of S23 a share, or 
5533m in total, as jointly estimated 
by US investment bank Alex Brown 
and UK stockbrokers Laurence 
Prust. The present fleet value is es- 
timated at below S270m against the 
end-1984 book value of 5518m after 
accumulated depreciation of S258m. 

In the industry. Sea- Land, a pio- 
neer in containerisation and 
founded by Mr Malcom McLean, 
who now runs US Lines, has a repu- 
tation for efficiency and aggression. 
It has around 60 ships and operates 
on major world container routes. 

Fi n a ncia lly, it is less stretched 
than some rivals. At the end of 1984, 
long-term debt totalled 5416m, Cash 
was 8357m, including S328m in a 
capital-construction fund, confer- 
ring tax advantages if the money is 
used to build ships in the US. 

Around 5180m of the fund money 
is committed to building three new 
ships for trade to Alaska. Sea-Land 
has also spent ST Bm on enlarging 12 

f-orffjiinpr chip* 


Commerzbank sees DM 1.5bn profit, bigger payout 


COMMERZBANK, one of West 
Germany’s biggest banks, will 
“markedly* raise its dividend for 
this year from the previous 12 per 
cent level, because of a surge in 
earnings to new record levels, 
writes Jonathan Carr in Frankfurt 

Dr Walter Seipp, chief ex e cuti v e, 
said operating profit of the parent 
bank would for the first time reach 
about DM lbn (5389.8m) and of the 
Commerzbank g r oup around 
DM L5bn. 

He also emphasised that the 
bank would increase its loan-loss 
reserves by still more than before, 
especially to take account of inter- 
national Wiring risks. 


Metallgesellschaft expects to 
resume dividend payment 


BY OOR FRANKFURT STAFF . 

METALLGESELLSCHAFT, . toe 
West German metals, chemicals 
and trading group, has strongly In- 
cnwtari fta earnings and intends to 
resume a dividend payment; mark- 
ing its recovery from a setback in 
recent years. 

Mr Dietrich Notus, chief execu- 
tive, said exact group profits bad 
not yet been finalised for the finan- 
cial year ended, on September SO, 
but they .wwdd. “substantially ex- 
ceed* those of the previous year. . 

Hie company would be able to. 
bmB tip its reserves and pay a divi- 
dend hiffoer than foe last of DM 4 a 
share on toe 1980-81 results, he 
said. 

MetafigeseUschaff increased its 
woridwide^ sales revenue by A1 per 
cent to DM UAbn ($5.7bn) in the fi- 
nancial year just ended, while toe 
domestic group lifted sates revenue 
to about DM llbn from DM l(L5bn 
in 198m 


Mr Nalus said the company had 
dealt with its loss-making problem 
areas, inchitihig nickel processing 
and some mining projects. After 
consolidating its recovery process 
in 1984-85. Respec t ed another good 
result in toe present financial year. 

: MetaHgeseQschaft omitted a divi- 
dend for three years in succession 
and embarked on restructuring af- 
ter a toss of DM 19m in 1981-82. It 
reported net p rofi ts of DM 25m in 
1982-83 and again in 1983-61 

Mr Natus said trading, metal pro- 
duction, specialised chemicals and 
the Knlbenschmidt motor-compo- 
nents subsidiary all made substan- 
tial contributions to profits, but 
mining had produced a loss. The 
Lurgt engineering and process- 
plant subsidiary more 
doubled its inflow of new orders. 

Metallgesellschaft no longer de- 
pended just on metal juices, as it 
had built up a wide range of activi- 


ties over toe years, he said. But if 
zinc prices remained low, foe com- 
pany could expect losses at its lead- 
zinc mine at Meggen in West Ger^ 
many 

Tbe company declined to disclose 
the scale of its financial risks as a 
result of toe tin crisis, but said it 
had reduced its involvement in tin 

before the International Tm Coun- 
cil ran out of money. It had ample 
reserves to cover, any risks- 

Mr Natus said Kolbenschmidt 
was carrying out a big investment 
programme to modernise its pro- 
duction and was preparing to build 
up its foreign operations, especially 
in Brazil and the .US. 

ICrtI>iAii«rhiYrirf f , i which Tnakrm 
components for tbe motoiwehlde 
anrf engine-assembly industries, 
was given a separate stock-market 
listing last year, with Metallgesell- 
schaft reducing its shareholding but 
retaining a majority stake. 


US banks launch floaters 


20% gain for 
I Montreal bank 

By Robert Gibbons in Mo ntreal 

BANK of MONTREAL, Canada's 
third-largest chartered bank, 
fooned a gain of almost 20 per cent 
in earnings for tbe year to October 
helped by the indu-sion of Harris 

fiarikcop, -the US bank acquired ! 


1985 net profit was 
(USS247®), or C&T5 a 
dust C$283Am, or C$327, 


Fisc al 
C53392m 
share, ag 


Fourfh-qnarter net was CSSU faa, 
or CSlfil a share, against CSTSfim. 
dr 83 cents, a year earlier. 

Assets at October 31 were 
CS82Abn against ($7&5bn a J*8r 


BY MAGGIE URRY W LONDON 

FLOATERS were again, to the fore 
m the Eurodollar market yesterday 
as Marine -and J. P. 

Morgan both launched - . $200m 
issues. 

Marine Midland's issue was prov- 
ing somewhat difficult and stone 
Karifec ifo<4<w8d tn no-manage the is- ~ 

sue. By the close it was quoted at a 
level just outside the full 45 basis- 
point fees. 

The coupon for the lS-year issue, 
which is non-callable' for two years, 
will be set at Vu per pent above 
three-month London interbank of- 
fered rate (Libor). The first coupon 
will be at least Bft per cent Lead 
manager is Credit Soisse Fast 
Boston. 

J. P. Morgan’s deal, led by Mor- 
gan Guaranty, was more popular. 
This has a 12-year life and is. nan- 
callable ft» three years. The coupe® 
will be 5 basis points above three- 
month Libor aod the issue price is 
100J.O. Fees total 20 basis paints.- 
The issue was trading around 
- 100,05, inside foe selling concession. 

In the fixed-rate market Salomon 
Brot h er s launched a $200m issuer 
for Olympia and York Malden Lane , 
Finance, a single-pnrpose company 
set op by the Toronto-based proper- ■ 
ty developer. The issue is seemed 
on ab office block at 59 Maiden 
i-nm. valued at S280 sl These is also 
a credit insurance policy. 

The Ift-year bonds pay a 1W per 
cent coupon, and issue price is 9S¥u 
Taking in the fees of 2 per cent, the 
borrowing cost was 80 basis points 
above the Treasury yield curve at 
toe iinwich- That locked attractive' 
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to investors, and the issue was trad- 
ing at around a 1% point discount to 
issue price.. 

Ajinomoto, the Japanese food 
company which makes monosodi- 
um glutamate, is w»i™g a two-part 
issue of bonds with equity war- 
rants. The terms on the two por- 
tions are tiie same at a five-year life 
with a par issue price and indicated 
5% per cent coupon. Nikko Securi- 
ties Europe is lead managing the 
560m European targeted portion, 
and Daiwa Securities is running toe 
S30m Far Eastern portion. Fees to- 
tal 2H per cent; and the brads were 
trading at Around 102ft. 

The Eurodollar market was firm 
yesterday with prices gaining ft to 
ft point, hut again retail interest 
was limited. - 

* Tbe D-Mark market saw its first 
brad issue with warrants to buy 
morehoads. The .borrower and lead 
manager is BHF Bank, and toe is- 
sue raises .DM lQQm. The host 
bonds have a five-year life, matur- 
ing in January 1991, and pay a 6ft 
per cent coupon, with issue price - 
pan. 

Each J)M UXffl bond gives tbe 
bolder tK6 right to buy a back-bond 
with foe same maturity but a 6ft 
per coif coupon. The warrants can 
be exercised until December 1988. 


The package was trading around 
99%, well inside tbe 1ft per cent sell- 
ing concession. ‘ 

In the secondary market prices 
fell sUghtiy though there was de- 
mand for equity-bilked issues. 

The new Eurolire market saw its 
third issue, a L75hn five-year deal 
fim General Motors Acceptance 
poration. Part of the proceeds will 
be swapped into floating-rate lire, 
with all befog used in Italy. The 
coupon is 13ft per emit and issue 
price par. Bank of America and 
Banca . Nazionale del Lavoro are 
joint book-runners. Tbe issue was 
meeting fair demand, and bonds 
were seffihg at around 98ft, inside 
foe 1ft par cent fees. 

In the Swiss franc foreign-bond 
market Credit Suisse annonnewt a 
SFr 70m pri v ate placement for Best 
Electric, with a five-year fife and a 
5ft per emit coupon. 

The secondary market was slight- 
ly weaker yesterday in average vol- 
ume. Shikoku Berthe’s new issue 
closed its first day's trading at 98ft 
down from tttepar issue price. The 
SFr 100m 10-year deal pays a 5ft 
per cent crapon. 

. Daiwa Securities is arranging a 
private placement in foe < forppstir 
yen bond market for Bel gfom, to 
refinance old debts. The YHRm deal 
will have a IDyear life, a 72 per 
cent coupon and -par issue price. 

9 Citicorp Bank (Switzerland) is of- 
fering 60,000 .-warrants to buy 
shares in Ricoh, the Japanese pho- 
tocopier company. .The warrants, 
priced at SFr 380, give the right to 
buy 100 shares at ¥ 895 . 


Commerzbank is the first of the 
"big three" German banks to give 
10-month results and a prognosis 
for the whole year. Deutsche and 
Dresdner hanks follow in the p<*vt 
few days. 

The overall outlook is for buoyant 
pro fi ts even surpassing the results 
of toe "boom year' in 1983. But that 
is partly overshadowed both by the 
international debt crisis and a re- 
cord number of company bankrupt- 
cies in Germany, despite continuing 
economic growth. 

In the first 10 months, Commerz- 
bank raised profits from interest 
business by 55 per cent and profits 
from commissions by 24 per cent. 


The rise in interest earnings 
arose out of an increase in business 
volume, although the interest mar- 
gin (tbe difference between interest 
earned and paid) fell to 2.52 per 
cent compared with 2.61 per cent 
for tbe whole of last year. 

Those interest and commission 
earnings together, less personnel 
and other costs, produced a “par- 
tiaT operating profit of DM 585m - 
105 per cent more than the compar- 
able figure for last year. 

Dr Seipp also disclosed that Com- 
merzbank's profits from own- 
account trading in securities and 
foreign exchange had "for more 


than doubled" in tbe first 10 
months. 

He did not give a figure but fore- 
cast that full operating profit (“par- 
ti £il* operating paraingf phis own- 
account trading profits) would rise 
to some DM lbn in the parent com- 
pany and DM L5bn in tbe group for 
the year. 

The bank did not discW its op- 
erating profit for last year, but it is 

believed to have been about DM 
730m for the parent and slightly 
more than DM lbn for the group. In 
each case those results were a bit 
down on the 1983 figures, hitherto a 
record. 

Commerzbank’s profits ri«^ 


comes against a background of 
strong assets growth, with the par- 
ent bank's balance-sheet total at 
end-October DM 79Jbn - nearly 
DM lObn more than a year earlier. 

The growth shows that foe bank's 
long years of consolidation are at 
an end. Commerzbank suffered a 
period of weak earnings at tbe start 
of the decade and to omit a divi- 
dend. 

This year, toe bank has markedly 
boosted its liable funds - to DM 
328bn in the parent company and 
to DM 3.7bn in the group, toanltq 
not least to the issue of DM 425m 
worth of Genu&sacheine (profit- 
sharing certificates). 


NEW ISSUE These Bonds hm-ing been sold, this aannanremrni appears as a maner of rrmrd nnjy. OCTOBER 1985 




Industrial Bank of Finland Ltd 

(Suomen TeollisuuspankkiOyl . 

' (Incorporated with limited liability in Finland) 

ECU 60,000,000 
9 per cent. Bonds due 1995 

■PANKKI BANQUE GENERALE DU LUXEMBOURG S.A. 


KANSALLIS-OSAKE-PANKKI 


BANQUE BRUXELLES LAMBERT S.A. GENERALE BANK 

BANQUE PARIBAS CAPITAL MARKETS KREDXETBANK INTERNATIONAL GROUP 

CREDIT SUISSE FIRST BOSTON LIMITED SOCIETE GENERALE 

UNION BANK OF FINLAND LTD 

AMRO INTERNATIONAL LIMITED BANK OF HELSINKI LTD. BANK MEES& HOPE N.V. 

BANQUE INTERNATIONALE A LUXEMBOURG S A. BANQUE NATIONALE DE PARIS 

BERLINER HANDELS-UND FRANKFURTERS ANK DEUTSCHE BANK CAPITAL MARKETS LIMITED 
MITSUBISHI TRUST & BANKING CORPORATION (EUROPE) S.A. MORGAN GUARANTY LTD 

MORGAN STANLEY INTERNATIONAL NOMURA INTERNATIONAL LIMITED 

ORION ROYAL BANK LIMITED SWISS BANK CORPORATION INTERNATIONAL LIMITED 

MERRILL LYNCH CAPITAL MARKETS S.G. WARBURG & CO. LTD. 

WESTDEUTSCHE LANDESB ANK GIROZENTRALE 

r o , r ^^ audi Banqw Banco Commerriaje Ualiana 

Banco M an usardi & C. Bank f Hr Gemein n-inschaft A G Bank ippa 

R^nue , Brnkof Tokyo International Limited Banque de Commerce S.A. 

„ Bayertsche Hypoiiieken - und Weehsd~Bank AkiUngeseUschaft Berliner Bank Akrienvesellschaft 

^^S^.lI% anqUeS Fopidmrn „ Corned" Eparjfnede € Elat Cause des Depots et Consignations 

«, , . - , CompagtueMonexasquede Banque Credit Agricofe 

CriditLxan ■ e BHptque S.A. Credii General de Banque Cmlir Industrie! tTAbaceetde Lorraine 

nCBANKI^.,^,r - r t CLNOyensA^Eesiien Dmwa Europe LhnUed 

f>G BA NS Deutsche Genaxscnschafishank „ Enskilda Securities Euromobiiiare S.p.A. 

. , s**rduimikaEMiUda Limit* r 

^ F van Lmschot Bankiers N. V. Gefina Inti Ltd. 

Han(^^an^Nw e irh’ Cra ^ a Ct C '^ GVie,Wa u «. Girozentnde und Bank der osterreichischen Sparkassen A G 

H^ftoLandesbank-CinKentrale- IBJ International Limited 

International Bank S.A. Landeshank Rheinlond-Pfah - Girozentrale- 

WpJ^EurZ^^nk sT d Imerntaimal Limbed Ncderlandse Credtetbank N.V. 

Pierson Heldfhte A PimnnSt v ^ondesbank Gimzentrale Nordfinartz-Bank Zurich 

Soriett Nadonalede Credit a rindu strip <T A p K Chnstiania Bank (UK) Lid. Sanwa International Umiled 

Vereins- und Wes: bank A r v . Sonne Genfraie A Isacienne de Banque Svenska Hendckbanken Group 

verms unaWestbank AG <W Landerbank AhiengeselLcW 
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These Notes having been sold, this announcement appears as a matter of record only. 

The Governor and Company of the 

BANK OF SCOTLAND 

(Constituted by Act ef the Scots Parliament In 1695) 

U.S. $ 250 , 000,000 

Undated Floating Rate Primary Capital Notes 

Merrill Lynch Capital Markets 


B ank A merica Capital Markets Group 
Basque Bruxelles Lambert SA. 

Baring Brothers & Gx, Limited 
Credit Lyonnais 
Daftra Europe limited 
Goldman Sachs International Corp. 

E F Hutton A Company (London) Ltd. 

Ktehmort, Benson limited 

Mitsubishi Trust A Banking Corporation (Europe) Si. 

Samuel Montagu A Co. TJmitwl 

Morgan Guaranty Ltd 

Nippon Credit International (HK) Limited 

Orion Royal Bank Limited 

Saitama Bank (Europe) S LA. 

Sumitomo Trust Internationa] Limited 


Bankas Trust International limited 
Barclays Merchant Bank Limited 
Citicorp Investment Bank Limited 
Dai-Ichi Kangyo Internatkmal limited 
Dresdner Bank 


)Lt<L Kidder, Peabody International limited 

Lloyds Merchant Bank Limited 
poration (Europe) SA. Mitsui Trust Bank (Earope) SA. 

Morgan Grenfell A Co. Limited 
Morgan Stanley International 
Limited Nomura International limited 

PK Christiania Bank (UK) Limited 
Societe Generate 

sited S.G. Warburg & Co. Ltd. 

The British Linen Bank Limited 


November. 1985 
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By KmmUi Marston, 

Uning Editor 

A FIRM London market is Sooth 
African gold shares - helped by a 
rise in the gold price - gave a wel- 
come this week to the Anglo Ameri- 
can gram's scheme to merge its 
four deep-level g old wm w» hi the 
O range Free State into the world’s 
biggest gold mining complex. 

The necessarily complicated 
xnesger tenns, iztvtdving FVee State 
Geduld, President Brand, President 
Steyn, Wdkam and Western Hold- 
ings, wer e pre sented on Friday in 
Johannesburg and week in 
Tjondon. 

The quoted f wrtpftwfoft , Wh«9 i 
hold the prese n t ly separate assets, 
are Free State Consolidated Gold 
Mines FFreegDkP). Orange Free 
State Investments (“OfsT) and 
Weftnm Gold Hold in gs ("Weflcom*). 
Shares of those companies are ex- 
pected to be relatively highly 
priced, as are those of the existing 
se p a r a te companies. 

Questioned about tirndesiraHtity 
of a wider share ownership, Mr Pe- 
ter Gosh, nhar rmnn Qf the group's 
gold and nnurium division, said con- 
sideration would be given to ways 
of reducing prices, such as share 
splits. 

The proposed merger terms allow 
considerable scope for switching in- 
vestments from one new company 
SHOttfiT- 


Hudson’s Bay 
seeks to 
raise C$100m 

By Robert Gibbons In Montreal 

HUDSON'S BAY Company, the Ca- 
nadian trading, pr o pert y and retail 
gnw® i owned by the Kenneth Thom- 
son inter ests, w ill raise around 
CSlOOm (USS73m) of new foods 
through a rights issue with the 
price to be fixed later. Proceeds will 
be used to reduce debt 
The Thomson group will main- 
tain its 73 per cent interest in the 
mrapany by su bscribing fully to the 
issue, and will take up any shares 
not subscribed by public stock- 
holders. 

In the six months ended July 31, 
Hudson's Bay suffered an operating 
loss of CS9&9m.. against a loss -of* 
CSlOJWhn a year earlier on -reve- 
nues of CS224bo against CS2Jbn.;* 
Merchandising fossa wereeubr 
stantfoDy reduced, and propert y 
profits -stable, as were resource ac- 
tivities. However, interest expense 
was up at C$127in against C$90m. 


Nortb American 
quarterly results 
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In the race for advanced electro-optical 


In a world where only the fit survive, 
Barr & Stroud is fit to lead. 


PlLKINGTON 

.UftoreUUiiw- 

Barr & Stroud 

Amember at the PWongton Group 


Barr 1 Stroud United. Carton Street. AmeiUnd. Glasgow GI3 IHZ. Telephone: 04+954 9801. later Glasgow 778114 
London Otlxc: BarrO Stroud LmtarLtMaimc Haute. +«Snwk> Ron: UndonWIX MF.7Wepltonr 01-4379652. Telex; London 261877 
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This announcement appears as a matter of record only. 


NEW ISSUE 


250,000 Shares 

Ryan’s Family Steak Houses, Inc 

Common Stock 

(SI Par Value) 


All of these shares have been placed privately 
by the undersigned. 


^tfmAolcf amid. £%lieicA&oedet,,&nc. 


November 1985 


Granville & Co. Limited 

M emtrer of The Nation*! Association of Security Outers 
and Imresimaat Manogare 

8 Lovat Lane London EC3R 8fiP Telephone 0I-E21 1212 


Over-the-Counter Market 



1 his annumccmcni appeal* » a matter of nxunlnttly 



Jstjtuto F=ederale di Credito Agrario 
per il Piemonte, la Liguria e la VaHe d’Aosfa 

ECU 30,000,000 

Medium Term Credit Facility 
to Finance the Agricultural Sector 

arranged by 

ItaB Group limited 

Funds provided by 

ItaB Group Limited 

Banca della Svizzera Italiana (Overseas) Ltd. 

Cnfidh Agricole, London Branch 
Credit Commercial de France, London Brandi 
Credit Lyonnais, London Brandi 
Generate Bank S. AVN.V./Banque Bdge Limited ‘ 
Kredietbank International Group 
Hie Nippon Credit Bank, Ltd. 

The Tokai Bank, Limited 
Banque Bruxelles Lambert S.A. 

Agent Bank 

ItaB Group Limited 

November 1985 
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INTERNATIONAL COMPANIES and FINANCE 


Record profits for 
Japan’s trust banks 


• BY YOKO SH1BATA IN TOKYO 

JAPAN’S SEVEN trust banks 
have reported record pre-tax 
profits and operating revenues 
for the half year to September. 

. Combined pre-tax profits 
jumped 63.2 per cent to 
Y135.5ba ($67 5m), in sharp 
contrast to the meagre 12 per 
. cent gain reported by the coun- 
try's 13. “city" or commercial 
banks. Along with an average 
56 per cent earnings gain 
■ reported by the top four, 
brokerage houses, the indica- 
tion is that the securities 
marketplace is becoming a 
stronger focus of interest in 
Japan. 

;. Thi s' in turn explains why so 
many' foreign banks are eager 
to break into the. trust banks' 
previous monopoly of . Japan’s 
private pension fund market 
With ~a rapidly ageing Japanese 
population and management 
. fees, of 1' per cent of assets, 
these funds represent huge 
earnings areas. 

During the half year, com- 
binined operating revenue 
aggregated to Yl,826bn, up 
14A per cent Operating profits 


- JAPANESE TRUST BANKS 

Parent company results, half-year to September 1985 (September 1984) 


\ Gross 
revenue 


Pre-tax 

profits 



(Ybn> 

(Ybn) 

(Ybri) 


(Y) 

Mitsubishi 

423 (358) 

34.74 

(1829) 

1231 

(8.40) 

3 

(7 

Sumitomo 

393 

(310) 

3433 

(21-11) 

1240 

(M8) 

15 

(3 

Mitsui 

244 

(322) 

22.93 

(1163) 

1035 

Ml) 

275 

(23 

Yasuda 

311 

(286) 

1927 

(1150) 

737 

(476) 

325 

<25 

Toyo 

186 

(170) 

14j45 

(1090) 

635 

(4275 

273 

(25 

Chuo 

112 

CK) 

5.14 

(328) 

1.92 

(130) 

273 

(25 

Nippon 

55 

(48) 

1L61 

(127) 

0.74 

(039) 

25 

(25 


Foreign contenders 
search for a niche 

BY CARLA RAPOPORT m TOKYO - 


'NINE FOREIGN.-' banks- were 
"allowed to open’ trust banks in 
Japan tl% Summer, but only a 
minority will be open for busi- 
ness by the year end. Nonethe- 
less. no one in the business 
expects trust banking fn Japan 
' to ' be the same again. 

So far, only Morgan Guaranty, 
Bankers Trust and Chase Man- 
hattan of the US have an- 
nounced their plans, with Chase 
opening jits doors this week. 

• -Three other American batiks 
(Manufacturers Hanover. 

• jChemiral^aniL Citibank), two 


■Swiss ( Credit ^uissearid^UnlcSir 
it .Bank) and Bardaysiofrabe UKJ 
• ere: expected st£rt business 
’’ tome" Uni? nextj year. * " 

' Japanese YfUst bShki' handle ' 
long-term investments. . such - as 
pension funds, and corporate 
investment portfolios. The Japa- 
nese pension fund business ix 
expected to swell by around 
15 to 20 per cent per year for 
the next 20 years, but the 
foreign banks are not optimistic 
about making major, inroads 
into this market 
Instead, they are eyeing the 
corporate, investment manage- 
ment business. With overseas 
investments by Japanese com- 
panies still on the rise, they 
_ -reckon their- chances are good 
.. for grabbing a good chunk of 
this business away from the 
eight domestic trust banks. 

“Net capital outflows from 
Japan will continue for years," 
says Mr Robert Binney, Chase 
-ManhattMi country manager 
for Japan. “ I want to get into 
that business.” Mr Binney sees 
the techniques used to enhance 
returns on overseas business 
being applied in the domestic 
market as welL 
“I can bring two things to 
the party. First, dollar fund 
management expertise and 
modern financial management 
techniques such as sophisticated 
computer simulations. Second, 
Z can apply these same tech- 
niques to yen accounts. With 
them. I can easily outperform 
the Nikkei Stock Average,” he 
says. 

The new Chase bank, along 


Poor local interest in S1A flotation 


BY CHRIS' SHERWELL IN SINGAPORE 


(before securities gains) by 
the seven banks also reached a 
record high of Y119.6bn, up 
80J3 per cent from the previous 
year. 

The improvement was attri- 
buted to expanding profit 
margins . due to falling long- 
term lending rates, and 
declining dividend rates on 
loan trusts. Thanks to- active 
management of loan portfolios 
in markets abroad, profits from 
international operations came 
to Y64.1bn, up €8.1 per cent 
Profits from securities Invest- 
ments soared by 281.1 per cent 
to Yl&Sbn. 

Combined financial resources 
at the end of the first half 
totalled Y72.726bn, up 6 per cent 
from the end of March. Reflect- 
ing a bullish bond market 
during the period, the outstand- 
ing balance of securities invest- 
ments stood at Y31A3bn, up 162 
per cent \ 

For the current half-year 'to 
Mhrch 1986, the seven trust 
banks expect continued favour- 
able effects from declining 
dividend rates on loan trusts. 


SIX SUCCESSIVE days .of fall- 
ing sbjire prices, tajtipg . the 
local stock market to a 34-month 
low, have created an unex- 
pectedly -inauspicious setting for 
the much-vaunted public offer 
by Singapore International Air- 
lines (SlA), the' island State's 
national flag carrier. 

The decline. attributed 
directly to tbe sudden financial 
crisis which surfaced at Pan- 
Eleetric Industries last week, 
dragged the Straits Times Index 
of 30 top industrial stocks down 
another lL.6.poixtts yesterday to 
717.6. This compares with 7622 
at the beginning of last week. 

Pan-Electric shares were sus- 
pended on November 19. along' 
with those of Growth Industrial 


Holdings, which has a 3L6 per 
cent stake in the company, and 
Sigma International, which 
holds 2216 per cent 

Pan-Electric had failed to 
make a S$7.5m (US*3.6m) debt 
repayment the previous day, and 
has a total of S$400m in debts. 
Despite progress in formulating 
a rescue plan to stave off bank- 
ruptcy, the market fears trouble 
both for these and related com- 
panies, and for certain stock- 
broking firms. 

Some banks last week decided 
immediately to cut all lines for 
financing SIA share purchases 
and as the market bas con- 
tinued to fall many bankers and 
brokers have reported that local 
interest is low and the pace of 


share applications is going 
badly. 

The deadline for subscrip- 
tions in Singapore is today, and 
the outcome is due to be 
announced tomorrow. A total 
of 50m shares Is on offer at a 
price of SS5, but the so-called 
“ grey market " price has fallen 
to SS520, too low for “stags" 
to finance their borrowing and 
make a profit. 

As Interest from abroad 
remains strong— some say it is 
now being deliberately encour- 
aged — there is no question of 
the issue not being fully 
subscribed. But earlier forecasts 
of an oversubscription by eight 
times or more for the 
Singapore offer and private 


placements abroad now look 
over-optimistic, especially as 
tens of millions of shares in the 
hands of SIA staff are " over- 
hanging” the market. 

Minor shareholders in Pan- 
Electric. Growth Industrial 
Holdings, and Sigma have 
meanwhile been given no 
official explanation for last 
week's trading suspension, and 
most stock market watchers 
remain in the dark 

A steering committee for 
Pan-Electric's 30 bank creditors 
went into a further day of 
meetings yesterday with no 
public statement on a proposed 
rescue plan. The outlook for 
the stock market as a whole is 
generally agreed to be gloomy. 


Pioneer Electronic 
falls into the red 


Further losses at Federale Volksbeleggings 


FEDERATE ’Volksbeleggings 
(FVB). .the South African in- 
dustrial' holding group, con- 
turned 'to suffer losses in the 
half- year to 'September, partly 
because of the higher cost : of 
servicing debt and preferred 
shares, 'Jim Jones reports from 
Johannesburg. 

■ . The group Is gradually selling 
lossmaking -divisions, but 
according to .Mr. Johan Hod- 
man, the managing director. 


asset sales will not be made at 
prices substantially below book 
values. Mr Moolman does not 
expect a profit to be generated 
in tbe second half. 

First-half turnover increased 
to R1.04bn ($391 Am) from 
R967m, but operating profits 
before Interest, investment in- 
come and tax fell to R622m 
from R 68.5m, and pretax profits 
were R20.7m against R34.1m. 

A higher tax rate and an in- 


crease in minority holders' 
shares of subsidiary profits left 
an attributable loss of R7.4m 
compared with profits of R7m. 

Turnover was R1.84bn for the 
year to March 1985. operating 
profits were Rl 19.7m. there was 
a pre-tax loss of R34-6m and an 
attributable loss of R642m. 

The electronics, building 
materials, chemicals, and 
agricultural equipment divi- 
sions all made losses during 


the half year. Capital expendi- 
ture was limited to the bare 
essentials but a shortage of cash 
led to the decision not to take 
up rights to the R40m share 
issue by Fedfood, 

Tbe first-half loss was 
15.7 cents a share against profits 
of 14.8 cents and an interim 
dividend has not been declared. 
Last year's total loss was 137.4 
cents a share and no dividends 
were declared. 


BY OUR TOKYO STAFF 

PIONEER ELECTRONIC, 
Japan's leading maker of audio 

equipment, tumbled into a con- 
solidated net loss of Y2.45bn 
($12 2m) in the year to 
September. 

The sharp downturn from the 
previous year's net profits of 
Y8.07bn was blamed on a loss 
of some Y7bn at a US sales 
subsidiary, combined with the 
parent company's steep fall in 
profits, and 8 special charge of 
Y5bn accruing on disposals and 
write-offs on inventories of 
video disc players. 

Group profits before tax 
were down 762 per cent to 
Y4.64bn, on sale of Y341.08bn, 
up 6.5 per cent from the 
previous year. 

The performance reflected 
parent company pre-tax profits 
of Y522bn, down 63.8 per cent, 
and net profits of Y3.l4bn, 
down 70.1 per cent, on sales of 
Y26027bn, up 52 per cent. The 
parent company — results of 
which were also reported yes- 
terday — more than halved its 
annual dividend to Y12 per 
share from Y25. 

During the year. Pioneer 
suffered a sharp fall in sales of 


audio equipment in the domes- 
tic market. Slack sales of video 
disc players overseas were, 
however, more than offset by 
efforts to expand its share of 
the domestic market. 

Sales at the video equipment 
division rose 31.9 per cent to 
account for 18.9 per cent of 
total turnover. Sales of car 
electronics, chiefly car stereo 
systems, advanced by 5 per 
cent to account for 36.4 per 
cent of the total. 

On a consolidated basis, 
domestic sales rose 15.6 per 
cent. Overseas sales were ahead 

1.3 per cent to account for 60.7 
per cent of the total turnover, 
down from 63.S per cent in 
1983-84. 

For the current year. Pioneer 
expects a favourable effect from 
a rationalisation programme 
including inventory cuts insti- 
tuted in the previous year. 
Parent company prc-t_ax profits 
are projected at Y3.5bn. up 

3.4 per cent, with nci profits of 
Y2.5bn. up 17 per cent, on sales 
which at Y270bn would be up 
3.7 per cent from the previous 
year. 

It hopes to return to the black 
on a consolidated basis. 


with most of the other. foreign- 
trust banks, will zero-in on niche 
markets such as property. 
“There is no way a Japanese 
trust bank can say they know 
the US real estate business 
better than us,” Mr Binney says: 

The Japanese pension busi- 
ness, headmits, -will be tough 
to crack as it depends on long- 
term relationships between 
company and bank. The foreign 
trust banks, however, are 
hoping to begin with foreign 
subsidiaries’ pension funds, in 
addition to their investment 
sfMSqj'eiil'diit £nd money' Itzust 
businesses. 

Despite. ;.tbe £jratement' : sttj? 
rounding.' the hew 'trust -banks, 
more 'than' a few are --sceptical 
about whether the hewedmers 
can make a profit on their 
business in less than three to 
five years. And by that time, 
they warn, the trust banks may 
be facing competition from the 
Japanese commercial banks 
who are expected to move into 
trust banking as a result of 
further financial, deregulation 
in Tokyo. 

Indeed, the profit and loss 
accounts of the foreign banks 
have not made cheerful reading 
in recent years.: • Chase, £qt 
example, recorded a YH6hn ijet 
loss, last year. Among those 
keeping it company in the loss- 
maker category were Barclays 
and National Westminster. 

Mr Binney reckons Chase’s 
new bank will be in the black 
within two to three years. Mr 
Osamn Toba, senior vice-presi- 
dent of Morgan Guaranty. Trust 
said recently in Tokyo: ,r We will 
start small, as a portfolio man- 
ager, as a trustee in a pension 
fund. It will be difficult to get 
clients." 

Morgan and Chase have 
decided against formal link-ups 
with Japanese trust banks to get 
going and instead , have had in- 
formal. operational support in 
'the early months. “After that, 
we will be on our own. A long- 
term link to a Japanese trust 
hank may be a liability. Short 
term, the "benefit is obvious: in- 
troductions,” says Mr Toba. 


How CitiBanking'Electronic L/C’s speed trade 
to deliver the goods to your bottom line. 


The rules have changed. If you’re stall handling 
LetterscfCreditintractttional'ways,youcx>iildbe(2ieat- 
ing unnecessary headaches for yourself And missing 
out on profit opportunities for y our company. 

TffithCStiBankmgE^ 

turnover of goods by increasing yoin*ccmtrdand your 
effidency.lfou can open new L/C’s m minutes. Determine 
the status of outstanding L/C% in seconds. Dramatically 
reduce your errors. And manage your FX and cash flow 
exposures much more effectively. AH with remarkable 
ease. ..and unmatched security. 


CitiBanking’s innovative transaction and information 
services are available through Citibank locations around 
the world. Ib find out how your Import Department 
can benefit from the world’s most advanced and secure 
electronically delivered banking services, just call the 
Citibank located near you. 

And put the Citi ofTbrnorrow 31 to work for ybur 
company today. 

LiELCGnE TO THE CITE 

CmCORPOCmBAN< 


01985 Citibank. KAl Member FDIC. 
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IRELAND 
U3375JK»,000 
. Floating Rate Note* due 
Hay, 1989/94 

In accordance with the pro- 
vision* of the Notes, notice it 
hereby given that the Rate of 
Interest for the next Interest 
Period has been fixed at 8 T T ff 
per cent per annum.The Coupon 
Amounts will be U.S.S2I21I 
for the U.S. 55,000 denomination 
and U3.SI0305.47 for the 
U.S. 5250,000 denomination and 
will be payable on 29th May, 
1986 against surrender of 
Coupon No. 8. 

Manufacturers Hanover Limited 
Agent Bank 


PIMA Savings 
and Loan 
Association 

US$100,000000 V 
CoDa tpralfc ed 

Floating Rate Nates 
due 1995 _ 

In accordance with the tenns of the 
Indenture, notice is hereby given lhat 
the Rate of Interest for tbe period 
26tfc November 1985 to 31st Jnuiaiy 
I486 has been fixed « S.4375 percent 
per muium. Xbo Interest Amount, as 
defined, of USS1S.T0 per US$1,000 
Note wfll be payable on 3rd Febnany 
1986. 

Baxc&ue Mssebud Bsak Untold 
UgaatSaak 






£200,000/100 Guaranteed Floating Rate Notes Due 1 996 
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HOMEFED0W- 
Savings and Loan Association 

San Diego, California 

(Federally chartered as a savings and loan association 
under the laws of die United States of America) 

U.S. $177,000,000 

Syndicated Letter-of-Credit Facility to 
support the financing of assets owned 
by a wholly-owned subsidiary of Home 
Federal Saving* and Loan Association 

Arranged by 

Goldman Sachs Limited 


Provided by 


National Australia Bank Limited 
Crcditanstah-Bankvcrein 
Lloyds Bank International 1™^ 
Banqtse Indosnez 
Credit Agricole 

Dresdner Bank AktSengescllschaft 
Klemwort, Benson Limited 
Credit dn Nord 


Agent Bank 


Bank of America NT & S A 
First Interstate Bank of California 
State Bank of New South Wales 
Basque Nationale de Paris 
Credit Suisse 
The Fuji Bank, Limited 
Bank of Ireland 
London Interstate Bank Limited 
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INTL. COMPANIES & FINANCE 


South Korea takes another step 
on the road to liberalisation 


BY STEPHEN BUTLER IN SEOUL AND PETER MONTAG NON IN LONDON 



RARELY do investors enjoy 
the chance of buying into a 
stock market where prices are 
dearly on the verge of an 
explosive rise. Such an oppor- 
tunity is, however, now 
apparently looming as South 
Korea moves to open equity 
ownership to foreigners. 

As the pace of liberalisation 
gathers force, extravagant and 
mouthwatering forecasts sud- 
denly abound. “I believe that 
stock prices will rise to twice 
or three times their present 
level within two years after 
allowing securities investment 
by foreign investors in Korea," 
says Mr Jae Ryomg Kim, man- 
aging- director of Dongsuh 
Securities which this month 
opened an office in London. 

Yet some observers are 
already sounding a note of 
caution. 

Not least among the problems 
thrown up by the Korean 
approach is the difficult choice 
facing tiie authorities between 
gradualism and a sudden, total 
freedom in capital movements. 
While the latter could cause 
unbearable economic strain, the 
framer c ar r ies the risk that 
share prices will become dis- 
torted in the nm-up to liberal- 
isation, making them less 
attractive to those foreign 
investors whose cash is sup- 
posed to benefit the country” 

The background to Korea's 
decision earlier this month to 
allow 14 leading companies to 
issue convertible Eurobonds 
lies in a long-term policy of 
financial market liberalisation 
decided in 1981 when, says Mr 
Y. J. Kang, a senior Finance 
Ministry official, international- 
isation was recognised to be 
44 an essential policy measure in 
order to realise long-term 
economic development.” 

But the timing of Korea's 
moves also reflects the more 
urgent problems of an economy 
struggling to service $45bn In 
foreign debt, much of which has 
been incurred by the private 
sector. Korean companies are 
now widely regarded as being 
heavily over-borrowed and 
badly in need of a fresh Injec- 
tion of equity; gearing ratios of 
330 per cent are average. 

Borrowing made sense for 
companies five years ago, when 
inflation ran ahead of bank in- 
terest rates. Yet when real 
rates began to rise, companies 
found Korea’s own capital 
markets unable to respond. 
They were obliged to continue 
to pay high interest rates enthe 


funds they needed, to the 
delight of many Korean savers. 
Company dependence on bank 
borrowing and an accumulation 
of bad debt by the banks have 
severely hampered the develop- 
ment of an efficient banking 

system. 

Regulations also hampered 
the free development of capital 
markets. Companies resisted 
public offerings because of rules 
that forced them to sell to the 
public at par value, regardless 
of how much the company bad 
grown. Oversubscriptions of 20 
to 40 times were treated pub- 
licly as a sign of successful 
flotation rather than a failure 
of pricing. 

These regulations continue to 
plague the market. Only a few 
companies may issue shares 


aging about 5.4 compared with 
more than 20 in Japan and 
about 11 in the US and Europe. 

That, however, is where the 
common interest between Korea 
and potential foreign investors 
begins to break down. Already 
the first convertible Eurobond 
isue, a S20m deal for Samsung 
Electronics, has turned out to 
be controversial. 

The problem lies in setting 
the conversion premium for the 
shares in a rapidly rising mar- 
ket Samsung shares rose drama- 
tically as it became known that 
the bond issue was on its way. 
In the week the issue was an- 
nounced they gained 22 per cent 
to 1,310 won compared with a 
low for the year of 750 won. 
By the time conversion becomes 
possible in 1987, they may have 


makes it only about a quarter 
of the size of th*’ entire market , 
value of British Telecom. If that 
raises questions about the liqui- 
dity for foreign investors, then 
the weakness of the won and 
the uncertain outlook : for 
Korea’s economic and: political 
development could also raise 
doubts about , the actual trend 
in share prices. . 

Some bankers argue .that the 
Korean authorities wOT m ttet 
be fairly happy if .liberalisation 
fails to produce a big-stugr in 
foreign capital inflows a* a re- 
sult of these problems. Not only 
would this mean that most pro- 
fits from higher prices would 
accrue to local investors; it 
would also relieve worries’:, that 
the ownership of companies is 
spreading too rapidly in a:coun- 


KOREA: STOCK EXCHANGE 
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above par, at a formula- 
determined premium that can 
vary widely from the market 
price. Underwriters must 
guarantee share prices for 30 
days, making subscription risk- 
free. and creating a strong in- 
centive to under-price issues. 

Although formal controls 
over dividends have been lifted, 
informal pressures from the 
banks discourage companies 
from declaring a dividend in 
excess of prevailing bank 
interest rates. 

From the point of view of 
foreign investors -seeking new 
outlets for their funds, Korean 
shares are, however, regarded 
as an exceptionally good buy. 
Prices have been held down by 
an oversupply of stock and lack 
of demand in the narrow 
domestic market, where 340 
companies are now listed. 

There Is little institutional 
buying and only 720,000 indi- 
viduals hold shares; most prefer 
to invest in property or higb- 
yielding money market instru- 
ments. As a result, Korean 
companies trade on very low 
price/earnings- .multiples,, aver- 


risen a lot further, yet if the 
premium is set too high over 
current prices the issue could 
fail to attract investor demand. 

Lead managers S. G. Warburg 
and Goldman Sachs have de- 
vised a complicated formula for 
getting round this, but is 
already points to one major diffi- 
culty for the emerging market. 
Since local investors will know 
In advance which companies will 
be able to sell their shares 
abroad, they mav drive up the 
prices to a level which ceases 
to be attractive to foreign 
buyers. 

In other words the bonanza 
may not turn out to be quite 
what some foreign investors 
now expect. 

In theory, there are many 
reasons why the Korean stock 
market should have big growth 
potential- Korea’s record is that 
of a dynamic, rapidly industrial- 
ising economy with total exports 
of $30bn. Its stock market capi- 
talisation at the aid of the 1984 
was only 7.9 per cent of gross 
national product 

But it is also a thin market 
whose- capitalisation -of -Sfitar 


try where business Is tradition- 
ally in family hands. 

Not all companies eligible to" 
issue convertible bonds are . 
jumping at the chance. Mr SL 
W. Lee. manager of finance at ’ 
Kia Motors, says that whilehis 
company is attracted by. the - 
possibility of low interest financ- 
ing. its management does not - 
want to lose control of chore- ~ 
holders by expanding the pool, 
of owners. :. 

Despite this caution, however, 
there is no doubt that the first 
issues of convertible ', bonds' - 
mark a key stiir towards i&terv 
nationalising the. -Korean stodc - 
market. Pressures will continue ; . 
building to remove restrictions; 
on pricing issues and on divi- 
dends. and to raise disclosure 
standards for companies. . 

Put another way, some bank- 
ers regard Korea’s stock mar- 
ket as being in a position simi- 
lar to that of Japan’s 30 years ' 
ago. Even today.' Japanese..' 
stocks are not always easy for - 
foreigners to trade. And that 
suggests that in . practice, the - 
road to libaralisatton in Korea 
will be long and-harjL-' ; 
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New Issue 


These Notes having been sold, this announcement appears as a matter of record only. 
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Hafslund 

NOK 200,000,000 

9%% Notes due 1992 

Christiania Bank og Kreditkasse 


BankAmerica Capital Markets Group 
Bayerische Veretnsbank Aktiengeseflschaft 
Credit Lyonnais 

Dresdner Bank AktiengeseQschaft 

Kredietbank International Group 
Morgan Stanley International 
Samuel Montagu & Co. Limited 
Swiss Bank Corporation International limited 


Union Bank of Switzerland (Securities) Limited 


Bank Brussel Lambert N.V. 
Bergen Bank A/S 
Den norske Ciedftbank 
Enskilda Securities 
Skandinaviska Enskilda Limited 
Merrill Lynch Capital Markets 
PK Christiania Bank (UK) Limited 
Soci&t& G€n£rale 
Union Bank of Norway ABC Bank 


Algemene Bank Nederland MV. 

Bank J. Vontobel & Co. AG 
Banque Paribas Capital Markets 


Bacob 5.C. 


Julius Baer International limited 


Bank fur Gemeinwirtsehaft 
Aknen gese I Iscfia ft 


Bank Mees & Hope MV. 


Bank of Montreal 


Banque Nationale de Paris- 


Bayerische Hypothekerv- und Wechsef-Bank 
Aktiengesellschaft 


Bayerische landesbank 
CSrozentnle 


Berliner Handels- 
und Frankfurter Bank 


Christiania Bank 
Luxembourg SA. 


CISC Limited 


Citicorp Investment Bank limited 


-Commerzbank Aktiengesellschaft, 


Copenhagen Handdsbank A/5 


County Bank Limited 


Creditanstatt-Bankverein 


Deutsche Bank Capital Markets Limited 


Credit Suisse First Boston limited 

Di ^ EUrOP<!Umi " d 


Generate Bank 


HandebBank N.W. (Overseas) 
Ltd. 

Manufacturers Hanover Limited 


Genossenschaftliche Zentralbank AG 
Vienna 


Invest Securities u 


Kansallb-Osake-Ranfcki 


Girozenirale und Bank 

Dei Osterreichbchen Spark as sen 

. AJcetengeselkchaft 
Kteinwort, Benson Limited 


Mitsubishi Finance International Limited 


Norddeutsche Genossenschaftsbank AG- 


Norddeutsche Landesbank 
Girozentrale 


Orion Royal Bank Limited Pictet International Ltd. 

rate 

Rued Jorgensen J. Henry Schroder Wagg A Co. Svenska Handetsbanken Grouo 

Limited 

S.G. Warburg & Co. Lid. Wesrdeulxhe Landesbank Girozentrale Westpac Banking Corporation VWrtschafts- und Ptiwrbank 


Prudentlai-flachfL 
Securities international 

Verelns- und Westbank 
Aktiengeseflschaft 
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APPOINTMENTS 

Senior Trafalgar 
House Group post 
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YOUNG AUSTEN & YOUNG 
r part of the. new specialist 
mechanical and electrical engl- 
established 

within the Trafalgar Bouse 
Groups nasr -appointed Hr Brian 
Sj Greenstreet Ug managing 

dirwtw. Mr Greenstreet JoSed 

Young Austen & Young from 
Cleveland Redpath EngiSelring 
Services where he bad been 
m a n a gin g director since Its 
acquisition by Trafalgar in 1982. 

Hr Michael J. Butler has been 
annotated managing director of 

heinold conaSniSS: 

,.® r E. Ebon, who was 

tne cnairman .and controlling 
shareholder of the Elson group 
01 fD **» US recently 

acquired by.W. H. Smith, -haa 
gi^'° ted director of 
WjH- SMITH AND SON (HOLD- 
INGS) and of W. H. Smith and 
Son. 

* 

Mr Frank Stenaer has joined 
BMW (GB) as finance dirertoTin 
succession to Mr E. Pothmann. 
Vr Stenner was previously head 
Of group finance of BMW AG in 
Munich- The director 'of UK 
sales operations at Rolls-Royce 
Motors. Mr Tom Pnrves, is to 
join BMW (GB) as sales director. 
He succeeds Mr GreenhllL who 
is leaving to form his own 
marketing consultancy. 

After nearly three years In 
France as bead of Leyland sub- 
sidiary, Leyland Vehicules Indus- 
triels. Mr Roger Dougherty 
returns to the UK as European 
operations director, LEYLAND 
TRUCKS. He . heads a team to 
spearhead the company’s return 
to key European markets outside 
France and Benelux. . 

- * 

Hr Richard C. MariHwg has 
been named finance .'and admini- 

stration director for PRIME UK. 
Formerly financial controller, he 
replaces Mr Robin Shelton, who 
recently joined Prime’s European 

headquarters as director, finance 

and administration. 

* 

- AGB RESEARCH has made 
the -following appointments at 
group companies: Mr Leigh 
Emery has been appointed 
deput y m anaging director of 
AGB PUBLICATIONS. He was 
previously general manager and 
managing director of Murray 
Publishers Pty in. Australia: Mr 
Malcolm Stirling has been made 
a director of AGB Impact He 
was previously new product 
. development manager. Hr 
Graham Woodham. will be join- 
ing Questei Qualitative Studies 
as managing director. He joins 
Questei- from QRU, the qualita- 
tive research subsidiary of 
Research Bureau, where he was 
managing director. Hr Peter 
Rostov has been appointed vice 
president and general manager 
of Information and Analysis uc, 
HlcksvilJe, New York. He was 
previously vice preddent-r-dUcot 
service arfr r TOtti:et&>$ *WIfK v 
LArAr - - 


CONTRACTS 
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£12.7m Iraqi pump 
station project 




PATERSON CANDY INTER- 
NATIONAL, the London-based 
water treatment subsidiary of 
Portals Holdings, has been 
awarded the mechanical/electri- 
cal equipment contract for a 
pumping station for Baghdad 
Water Supply Administration. 
The station will take water from 
PCTs new treatment works at 
Karich and from Saba Nissan 
Treatment Works. It will deliver 
a blend of these waters, at a rate 
of 9.8 eu metres per second 
(180m gallons per day), into the 
trunk pipelines serving the 
Rasafa district of Baghdad. The 
order Includes the engineering, 
provision and installation of six 
2,000 kW pumps, a battery of 
seven steel surge-suppression 
pressure vessels (each 4m 
diameter. Ilm high), pipework, 
manifolds and some 30 valves 
of 800, 1000 and 1000mm bore, 
water chlorination equipment. 
Sow, pressure and level monitor- 
ing. together with control, super- 
visory and telemetry systems, 
llkV switchgear and twin, 
5LSMW, diesel alternator sets 
for standby power, pins all 
building services. The contract 
has a 28- month duration and will 
be 85 per cent financed through 
merchant bankers Morgan Gren- 
fell, supported by ECGD. under 
an existing goverument-to- 
govemraent project finance 
protocol. 

Four intercity 125 high-speed 
train (HST) power cars are to 
receive new engines in a Md to 
increase train reliability. Under 
a contract worth around £ 750,000 
awarded by British Rail to 
M1RRLESS BLACK8T ONE 
(STAMFORD). a Hawker 
Siddeley company, four MB 190 


diesels each rated at 1,790 kw 
(2,400 bhp) will be used for 
in-train trials to assess the 
suitability of these engines for 
rail traction duties. The engines 
wiU be installed by mid-1886. 
British Rail’s HST 125 units, are 
some of the ‘.most" intensely 
worked trains in the world with 
many East Coast sets covering 
over 1,000 miles every day. The 
BR requirement is for an engine 
which can directly replace the 
existing diesel with a minimum 
of modification to engine room 
layout, ancUlaries and control 
equipment. The 12 cylinder 
MB 190 has been chosen to pro- 
vide reliable operation combined 
with long service intervals. 
Changes in the location of the 
engine-driven pumps and turbo- 
charger were necessary to suit 
the installation, together with 
provision for a power take-off 
to drive the cooling equipment. 
The engine frame has also been 
modified to accommodate the 
existing traction alternator. 

* 

HOLROYD MACHINE TOOLS 
AND ROTORS, manufacturer of 
specialist equipment for the 
screw compressor market, has 
been awarded export orders 
worth flA5m from Japan and 
Czechoslovakia. Holroyd. a 
member of the Renold Group, 
will supply a 2E CNC rotor 
milling machine to The Kobe 
Steel Company of Japan. 
Delivery is sc hedu led for early- 
1986. The CKD Compressor 
Factory in Prague has ordered 
2AC and 5AC milting machines 
together with ancillary equip- 
ment The first machine is due 
for delivery before the end of 
1985 and the rest of the order 
in eariy-1966. 



1945-1985 

40 years ago you 
owed him so much. 

In the years betweervyou have 
continued to call on him 

Hease show your gtetitude 
with a donation to help 
soldiers, ex-soldiers and their 
families in distress - 

r TO"THEARMV BH^OLE^FUND"! 

| DEPT. FT, « QUEEN'S GATE, LONDON SW7 5HR . | 

| In gratitude I cndose a donation of ^ 


Address. 


Residential Property 


V Mr David 
l>econ ^ chief ex ecu- 
S® WALSALL CHAM- 

INDUSTtfV- C0M1I PCE AND 
t«iJU5TRY. one of the Iaruest 

reoreaMt’ Chambers to the UK 

£KXL ns 301118 ^ mcmbcr 

FIRE AND 
■ niSURANCE COM- 
(UK >- has appointed as 
I??*™ 1 and director 

Mr Brian J. Pearce, and as com- 

“d director Mr 
Kenneth C Johnson. 

* 

l^NUFACTURERS HAN- 
London merchant bank 
Manufacturers Hanover 
P’.ft** appointed Mr Ray 
Tundmn as an executive direr- 
J:“\. re ®P0B£fbIe for fixed and 
floating rate eurobond trading. 
{EL™* a *I*« President of the 
°S5 raUoa in 

London. Mr Kerin Morgan will 
joining Manufacturers 
Hanover as a senior member of 
the trading team with spectific 
responsibility for the creation of 
a product flow to the other mer- 
chanr banking units of the 
Manofactnrers Hanover Group. 
Mr Morgan was also a vice pre- 
sident with Citicorp- Mr Ken- 
neth G. McCracken has been 
named a rice ^resident at 
MANUFACTURERS HANOVER 
TRUST COMPANY. He is with 
tne UK domestic group. ' 

*■ 

' Mr Geoffrey Myers, who was 
appoin ted vice-chairman of 
BRITISH RAILWAYS BOARD 
last April, is to assume responsi- 

bility for the total management 
of the railway business, sup- 
ported by two joint managing 
directors. Mr J. J. O’Brien, 
board member and joint manag- 
ing director (railways) wiU Ir- 
responsible for business direc- 
tion. Mr David Kirby, currently 
director London and south east. 
Is appointed joint managing 
director (railways) from Dec- 
ember 1, with responsibility for 
current operations and engineer- 

ing. Hr Chris Green, general 
manager. Scottish' Region, since 
April 1984, becomes director 
London and south east from 
January 6. Mr Jbn . Cornell, 
deputy general manager, Scot- 
tish Region, takes over as 
general manager in Glasgow 
from the same date. 

. * 

Mr Harold Booth, managing 
director of GOLDENLAY EGGS 
Is to retire at the end of March 
next year. He will be succeeded 
by Mr Peter Kemp. - - 
* . 

ROCHE PRODUCTS has ap- 
pointed Mr A. ML Kessler manag- 
ing director. Mr R. E. Heskril, 
the production and site opera- 
tions director (Welwyn), is re- 
tiring early at Christmas on the 
grounds of ill-health. His place 
on the board will be taken by 
Dr J. A. Goldsmith. Dr P- C. 
Slufrpe Jrinr'tiit? board os medi- 
cal director. 
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Company Notices 
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ARDEN COURT GARDENS 

The Bishops Avenue 
Hampstead London N2 

An oatsiaiKfiag new restdemial development of 

five large delalched houses set to their own 
landscaped gardens in this most prestigious location. - 
Each house has 4 reception rooms, 6 bedroom 
5 bathrooms, aa atrium style had a fitted kitchen, 
a linked double garage and a Qnibb security system. 
Prices from £l-5nL freehold. 

DetaBs from r Bcntlcus Sole Agents 
5 Hofly Hm Hainpstea&^Londofi NWS SON 
TWepbone 01-794 002 


Rentals 


URGENTLY 

raquirffd good quality properties for 
families bating transferred to London 
LONG UETTMCS — GOOD CORPORATE TENANTS 



7^ Anscombe St Ring land 

- - “O .; .\r VN \v.5f 

oi rriTin/oi T.t mj --•■-tji; 

• -—■•'i- -• —i-r» -'-—Cl.. 





Keith ^ 


Cardfile 
Groves 

HYDE PARK SWI 

A Mlcctlafl Of outstanding bMUtf- 
fafnr MulDttM and *reU ruraUhM 
yim nnoa »ot in «nctu«v* SSSI 
g***. termetd and Wewi war 
fwrfc. Wo d BMM aonred In mat- 

ins auprano desnnen and UMm 
w rterpts. Idtf. 2 IS double bed*. 

Z/3 battle. OR, tanging «nd 
mn« terv Ice. Telex nelUbJe by 
RMralc nmoBenient. ReuUli 
front £550 mi, dep en d ing on 
ot l et to lad. C/n. EHW. 
IUt» and portarxpe. 


\ 01-629 6604 /f 



RENTED QUALITY HOUSE- 
COTTAGES— HATS 
FURNISHED AND 
unfurnished available 
"And urgently' REQUIRED" 

for u ro ft :wlqpi»l people end compute* 
je«n« .or^^bMng eccotombdiUae- 
In ttx Notta— Derby— Ulic* — York* 
and Hembenlde arces. 

snort and Iona tenn lets arranged. 
Al legal formalin a» and hey* could, 
be made awalbblc within Men 
(where poolMel. 

For free booklets or Informal db- 
atadon backed by podtfve action and 


Tel: Nottm i06O2> 501591 
Crimoby (04721 S9537 
Scunthorpe <07241 872095 


f Spedoo. Hidrt and teeny z Bet 
nan Flat ha this modem Wot- 
Doable r ec e p ti on. 2 doable bed.* 
2 bathrooms, kitchen. Lena Le 
£250 per week. 


RENTALS 
Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tsls 037284 381 1 . 

TRlex: 835112 J 

RESIDENTIAL 
LETTINGS 
SALES 
& 

MANAGEMENT 
_ SPECIALISTS 
' Offices ah 
1- WtmMcdoa and Fulham - 

TownokhceI 

M W -947 7351/731 4448 J 


CHELSEA TOWERS, SW? 


sail 


KENWOOD 

RENTALS 

QUAUTY FURNISHED FLATS 
AND HOUSES 
Telephone: 01-402 2271 
Telex: 25271 KENWOD G 


Chestertons 


MENRY a JAMES — Contact n* w» 05 
01-255 8861 lor the beet selecttoo of 
ftmMhed nets and Houses to rent 10 
.. Keigfctsbrtdgc. Beipratla and Chelsea. 

KEMSIMSTON _CQ WtT. W- Sun crb 2 
Bed net. Eac t ue ndy decorntea a 
mmlsbed. Large el egant re*., fully aued 
kit. bath. £290 P*. SAMUEL A CO. 
01-756 8000. 


Overseas Property 


SWITZERLAND 

LAKE GENEVA OR MOUNTAIN RESORTS 

Fora loner* can buy lovely Apartment* or Chalets with magnificent views 
MONTREUX. VILLAftS, VLRBIEfl. LES DIABLERETS. CHATEAU D'OEX NEAR 
GSTAAOp LEYS IN 

Price* from SFr 12X000. Vortgsgo* up to 66 % at in«d««rt 

Globe PLAN S.A. A*. Mon-fiopos 24 Tel: (21) 22 35 12 

Vi (its welcomed. CH-10G5 La naan no 

also mifcindi SmltZArUnd Telox: 25185 MEVIS CH 


Holidays and Travel 


J IWOHEOFraBABETTraOEftLlllAHHaCA J 

i AMEHJCA-S SRfJCTEST SEAT SALE!! -ft 

* 


& National Westminster Bank PLC 

t Incorporated in Englanti with forwfed h^bHify} 

Issue of U 5 .S 500 . 000,000 
PRIMARY CAPnAL FRNs (Series’ XT) 

(Floating Rale Nam) 

In accordance with the provisions of the Notes 
notice is hereby seven, that for the three months interest period 
from November 27, 1985 to February 27, 1986 
the notes will carry an interest Rate of 8 V* % per annum. 

The interest which win be paid on the relevant interest payment date. 
February 27,1986 will amount to UB.S 210B3 per U.S.s 10D00 prinorai 
amount and wih be paid only through Cede! SAand 

Mocqan Guami^ Ihet Cormerry of New VbilL Brusseis Office, 
as operator of the Euro-deer System, In accordance with the terms of the 

Temporary Global Note, subject to the provisions o< the Trust Deed. 

Agem Bank 

KREDIETBANK 

&A L I'XI MBOC ROLOI5E 

November 27, 1985 


Motor Cars 


GRUP# PCI 


GET UP TO 30% DISCOUNT 
ON NEW CARS 

Juic look at these on the road examples: 

BMW 3181 2-door £7,500 Renault 25 GTX £8,450 

Opel Kadett GTE £6.320 Renault 25 GTS £7,500 

Opel Manta GTE Hatch £6,150 Mazda 626 GLX Hatch ... £6,300 

Mercedes Benz 190E ... £10,550 BMW 3201 2-door £8,320 

it SPECIAL * 

Early da I ivory on Opel and BMW 

OROERS PLACED BEFORE NOVEMBER 15th ENTITLE YOU TO AN EXTRA 
AIR AND FERRY TICKET FOR A GUEST WHEN COLLECTING YOUR NEW 
VEHICLE 

Open 7 days a weak Monday to Friday 9.00-4.30 Saturday 10.00-4.30 
PADRON A CO INTERNATIONAL (UK) LTD 
TTm Manaeamont Office 
WlHoaborouqh Industrial Park 
KannhHiton Road. Ashford. Kent TN24 DTD 
Tel: (0233) 38448 or Telox: 968221 

Telephone for a quotation and (roe brochure or contact your local agent 
All prices cublect to term* and conditions ot our contract and currently 
fluctuations aa detailed in our brochuro 
Scotland area and Sunday enquiries only 041-634- 1236 


Backed by owr 50 years customers service 
Sappfiers to BrtUiBS Latest Fleets NOW GO PUBLIC 
IttM MK PM of aitspMM NoNfflro* eWi beam bmtaess m 1977. 



CMtosihieoes*. .... .. - 7 as . 99 canari 3 ». am fe^xnii eomzo 

CartMteGL 7873 99 neue*O2DSBTr86lp0e 63*887 

MehanHli 4T7J8 RwWWXSGLD — 5W« 

NksDcUGEFI 6M6.0 tes»iS*«7ut«» 8*80.09 

llornoa 1GL - 557B.« Rgou«2S6TS M053 

RM»Sf 6373 J6 . Rbm*25W6i 000.13 

Fort Emm XR3 6734*6 ToyoOCeroli BL4 a. 6333 64 

FortEscaniKLSdr. ... 589351 6c«6LT»iboDlt*el 6733*6 

DbNXRS S600 49 AoaCouprGT 10057 .99 

CauunGMiMfraet ...... — Mfia.31 “2“ 

Sab900l2*. B173.W AsoaCTESdr. — 706EAB 

Martrt?6?oiTcut5*.PS^...-::.-r...-7He.9r--- - - — SDactarpriewaaiir 
■gw— V|ieihiwite.taBBliWWlm-lgrt|* 



SaweuptoCW ) ^500^iiy 


* WO provide Taa Free cars to meet the spcdllcMlon and 
desUnmon of yoir cfioice. It cortd be USA. Africa. AustraM 
or even Britain. Incercar can aho me you up to £5,000* (Tax Md) 
here In Britaia even wdtriout cutting out car tax. Find oue Hyou qudOy_ 
vtrit our new Urttf-Make’ shourrooni or Jmt aric lor our FREE Brochure and Guide 
to Tax Free and Personal Import Car Buying. Intcrcar 
afx» give FREE Independent unbiased adwte 0078/ 


o 


FOR BMW CONTRACT HIRE 
TELEPHONE 
01-788-4314 




239. DO 

249.00 UsVt«as 
319X0 Lestagdn 
2SSQ0 HsuanCnies 
28800 Mart 

299.00 Hn Often 


33900 Son Antonie 299 00 

839.00 Suifuncnce 2^.00 

279. CO SLUM 379 CC 

34900 S*Ut\t 279 JO ^ 

249 OP Tj*P* 249 JO 'T 

329.00 Vfssbnfltan 258.00 ~¥- 




Flights 


UBsmouan Mget w a* 
giKMU Mtea an m 


ant MiMM 

JMBUS 


astneud 

muMuntm. 


Personal 


BOOK PUBLISHER 
MERLIN BOOKS DTD. 
Braunton, Devon EX3 2EA 
Tel: (0271) 816430 

Invites AUTHORS to send menu- 
scripts for publication an subsidy 
terms. ■ All categories 
htcfudiiM POETRY, 

AUTHORS 


conafderad 
and NEW 
ara walcomo. 


Art Galleries 


13. PM Bond St. 


watsreok y a. ten IW and etchings at 
TM Bu lM Inn Chime Gsllerv. 28. Store 
Street. ImSn, wCt. Until 1 S December. 
Moiv-FtI. dS6-5 JO: Sat. 10 4. 


GENEVA 

FULL 5ERY1CE IS 
OUR BUSINESS 
Law and Taxation 

Mailbox, telephone and 
. la lex services 

Translation and secretarial 
. seivicas 

Formation, domiciliation and 
administration of Switt and 
lenifjn companies 

business ADVISORY 
SERVICE SJL 
7 Rug Muzy. 1207 Geneva 
Tel: 36 05.40 


A BSG Internetoriei Company 


LEASE MASTER 
MATH3MAL CONTRACT HIRE 

BMW 31 8i 4-dr From £163 pw 

ESCORT XR3i From £46 pw 

COUPE QUATTRO._From C91.50 pw 

GRANADA I^GL From CSS pw 

MAINTENANCE PROGRAMME 
INCLUSIVE 

Our rates are the lowest 
■nd we buy your existing cars 
Tel: 0922 612181/27451 
Telex: J38S85 

for a quote on any company ear 
DE RICHE CONTRACTS 


VO l A/O 


ORDER YOUR NEW 
VOLVO ESTATE NOW 
Contact Chiietopher Craig 
or Peter. KloUng 
Telephone: 0T-2B6 6151 
Lex Broekfxnds 


MOTOR CAR 
ADVERTISING 
APPEARS EVERT 
SATORDAY AND 
WEDNESDAY 


■MAD6HAW 4 WIU rttatre and offer 

‘* hone: M - 493 


De Beers Consolidated Mines Limited 

Incorporated m the Republic of South Africa 

Registration NO. 1 10000705 

NOTICE OF DIVIDENDS DECLARED 
ON PREFERENCE SHARES 

XB^RATtON OF «^» e «VS.^e P A E 6 R H CC,<T 

Dividend No. 151 ot One Rina iRl 001 ner dure in rriorct 01 the six 
montfu ending Slit Occember 1985. lus been denared payable to the holders 
of tne 40 per cent preference s.ures registered 10 the basks 01 tn* Camoany 
at tne dote ot ammcM on ZBth Deccmoer 19B5. and to persons presenting 
coupon No. 1SS detached from the prrlerenee Share warrants to bearer, a 
sauce regarding Daymen! Ot dividend* on coeoon No. 163 detached Iron* 
share warrants fa oearwr. will M auBlitnea in inc ores* by me Lanaaa 
Secretaries of the Company on or about 13m December 1985. 

DECLARATION OF DIVIDEND No. 21 ON THff ■ PER CENT CUMULATIVE 
SECOND PREFERENCE SHARES OF R1.00 EACH 
Dividend No. 21 of 4 cents per chare in respect of the tie month* 
end-ng list December 1985. hsi been declared payable to the bolam of me 
n oer cent cumulative second preference snares registered in tne Books ol 
tne Company at me dose ot bntlnns on tot* December 1BB5 

For tne purpose Of these dividends me preference dure erjncrer m'Hers 
nnd rep liters of members vnU be dosed freo 21st Decrmorr 1985 to 3rd 
January 1985, Both days Inclusive, and warrant* will be- patted from tn*_ 
Johannesburg _od United Kingdom transfer offices on or about 3rd February 
igss. Registered shareho l ders paid from the United Kingdom will receive the ' 
Untied Kinodom currency ennwslent on 23rd December 1985 of the rand 
value of their dividends (Ins appropriate tans*) Any wen shareholders may, 

however elect to Oe paid in South African currency, pronded that me reoucit 
IS received at 'he Company'* transfer 'offices in Johannesburg or the United 

Ki rK^S i rae 3 '5 b te^ , t 9 S^cbo.ders- tan I. 11 682 per cert. 

Th . dividends are parable subject to condition* which can be insoecred at 
the bead office and London ofhee of Che Company and also at the Company's, 
transfer offices In Johannesburg and the United KlnBdom. _ __ . . 

bv order or iw Doaro 
H. J. CRANK5HAW 

Secretanr 


Transfer Socretariesi 

Consolidated Snare Registrars Limited 

First Floor. EfSura 

40 Commissioner Street 

Johannesburg 2D01 

IP-O 80* 61031 

^tarshaUtown 21071 

Hill Samuel Registrars Limited 

6 Creencoat Place 

LOndD 1 SW1P 1 PL 

27th November 1985 


Head CHhcei 
36 Sfockoato Strret 
Kimberley 8301 

London Offer. 
40 Haloorn Viadurt. 

London EC1P 1AJ 


De Beers 

OcBemCoiLDlsLiiai UinnlmiiiiJ 


EUROPEAN COAL AND 
STEEL COMMUNITY 
U5560.000000 9\% 1776-1986 

FISCAL REDEMPTION 

The Commission of the European 
Commun i ties informs the holders ot 
above mentioned Bonds that tne 
amount remaining outstanding le 
6 115 37.5do.ooo — Is redeemable 
at par on or after January IS. 1985. 
Bonds mould be presented for payment 
at tne offices of the paving agents 
yet forth In the prospectus end the 
conditions of (he donas. 

Luxembourg. November 2T. 1985. 


Clubs 


EVE bu outtWrd the others because of 1 
policy of fair nUv and value for money. 
Supper from 10-3 30 am. Disco and too 
mine ans. glamorous hours sci. ricilbo 
floorthows. 109. Repent St. 01-734 0557. 


CLASSIFIED ADVERTISEMENT RATES 


Single’ 

Per line column cm 
(min. 3 lines) (min. 3 emsj 


Commercial & Industrial Property 
Residential Property 
Appointments 

Business, investment. Opportunities 

Business for Sale/Waoted 

Personal 

Motor Cars 

Hotels & Travel 

Contracts & Tenders 

Book Publishers 


£ 

10.50 

5.00 
11.00 
10.50 
10.50 

8.00 
8.00 
S.00 

10.50 


£ 

35.50 

27.00 

37.00 
35.50 
35.50 

27.00 
27.00 
27.00 
35.50 

net 17.50 


Premium positions available £7.00 per single column cm extra 

For further detail? icrite to: 

Classified Advertisement Manager . . 

Financial Times, 10 Cannon Street, London EC4P 4BY 


Contracts and Tenders 


SYRIA 

FOREIGN CALLS FOR TENDERS 
NO. 2471. DATE: 10-11-85 

Buyer: The General Organisation for the Exploitation and Develop- 
ment of the Euphrates Basin (GOEDEB) — RAQQA — DREIYA. 
Requirements: Seventeen (|7) Crawler Tractors — for Horticulture. 
With the following supplements per each tractor: 

Ts^orary-CTlriv a tpr^-Ptoogh-- 

— Disc plough — Sprayer 

The technical specifications and the special delivery terms attached 
to this call for tender can be obtained from the headquarters of 
GOEDEB in RAQQA or from any of Damascus ALEPPO offices. 
Delivery period: -Shortest possible-. - - . r 

fiid Bond: '5% from the offer value to be submitted by' Bank 
Guarantee issued through any Branch of the CBS and to be 
attached to the offer. 

Final Deposits: 10% from the contract price to be submitted when 
signing the contract and to be valid all the duration period of 
the contract. 

Offers should be placed in three envelopes: (a) for bid Bond and 
supporting documents concerning the offer and Tenderer: (b) for 
technical details supported by catalogues and technical bulletins; 
(c) for financial details, then all in main envelope stamped by the 
stamp of the tenderer and featuring the subject of the tender. 
Offers should be submitted to the headquarters of the organisation 
in Drei’ya Raqqa or to any of its offices in Damascus or Aleppo 
within a period finishing at the end of the official working hours 
on Wednesday, January 15, 1986. 

Any offer arriving after the A.M. date will be neglected. 

The offerer should abide by the rules of the contracts issued by 
Legislative decree No. 195 for the year 1974. 

Director General 
Dr. Eng. Abdo Kasem 
Goedeb, Raqqa, Syria. 


liUI 


ALGERIAN POPULAR DEMOCRATIC REPURLIC 

ALGERIAN POPULAR DEMOCRATIC REPUBLIC 
THE MINISTRY FOR WATER RESOURCES, THE ENVIRONMENT & FORESTRY 
NATIONAL DAM BUREAU 

NOTICE OF NATIONAL AND INTERNATIONAL PRE-SELECTION OF COMPANIES 

The Ministry for Water Resources, the Environment and Forestry is launching a notice 
of pre-selection for companies interested in constructing the dam at BENJ-HAROUN 
on the Oued KEBIR, 70km to the north of CONSTANTINE, in the Wilaya de MILA. 
The structures to be constructed primarily consist of the following: 

1. A dam of rockfill with day core. 120m in height, 600m along the crest, of total 

capacity 795 million m3 at level RN 195. 

2. A roller-compacted concrete coffer-dam 32m in height. 

3. Spillway with 3 nil, 50m crest length with spillway channel 320m in length. 

4. Two by-pass tunnels. 8m in diameter, each 600m in length. 

5. Sloping wa eer-in-takeshaft, 40m in length, diameter 9m. 

6. Valve chamber in vertical shaft, 8m in diameter, 107m in length. 


VOLUME OF WORK: 


Excavation 

Open 

Underground 

Backfiili 

Concrete 

Mass 

Reinforced 

Roller-compacted 


4500.000m3 
00. 000m 3 
10.000 .000m 3 

60.000m 3 
m.00Qm3 
465.000 m 3 


Companies interested, in this notice are invited to contact the Agence Nationale des 
Barrages, 'Ministere de I'Hydraulique de I'Environnemertt-et dej Forces (KQUBA) in order 
bo obtain the pre-selection documentation on payment of the sum of 500 DA. 

The duly completed documentation should be submitted by 12 noon at the latest on IS 
15 January 1986, to the Ministire dc I'Hydraulique de I'Environnemcnt et des Forets - 

(KQUBA), -Agence Nationale des Barrages. 

The envelope should not bear any mark 1 that may - identify* the Ceantpaiiy a rid -Ji ms r read 
“Barrage BENLHAROUN prEqualificarion/* 
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Allied-Lyons surges 22% to £123m[ Ro thmans ’ 

~ 1 profit fall 


BY CHARLES BATCHELOR 

Allied-Lyons, the food and 
drinks group which is fighting off 
a record £l.Sbn takeover bid 
from Eiders IXL of Australia, 
yesterday announced a 21.6 per 
cent rise in pre-tax profits to 
£122.6m in the six months ended 
September 1985. 

Sir Derrick Holden-Brown, 
Allied chairman, said: ** With 
many of the positive factors in 
the first half continuing, 1 
believe the outlook for the group 
for the second half of this year 
and beyond is excellent." 

The improvement in Allied’s 
performance prompted several 
stockbrokers to upgrade their 
forecasts for Allied's profits in 
the year ending March 1986 to 
between £260m and £265m from 
their previous levels of £245m 
to £255m. Pur the year ending 
March 1987 they raised their 
forecasts to £300m to £3 10m. 

The immediate stock market 


reaction, however, was to wipe 
8p off the Allied share price, 
reducing it to 2S7p. still 32p 
above Elders’ offer of 255p per 
share. 

Allied appeared to have re- 
sisted the temptation to cram all 
the goods news into its half-year 
statement as a defence tactic, 
analysts said. 

“They haven't come up with 
figures which look so good that 
you are prompted to look at 
them extra closely,” said one. 
"It looks to be a genuinely good 
increase in profits.” 

Elders said the Allied results 
were “ basically what we would 
have expected.” Ur Andrew 
Cummins, director of strategy, 
said Allied appeared to be keep- 
ing something in reserve for its 
defence document which will be 
sent out shortly. 

Pre-tax profits rose from last 


time's £lQ0J5m to £ 122.6m in the 
28 weeks ended September 14. 

A continuing reduction in the 
tax rate led to a 27.3 per cent 
Improvement in earnings per 
share from S.Sp to 1.2p. The 
interim dividend Is being lifted 
from 2.6p to 3 J25p net per share. 

The poor summer weather 
affected all three divisions — 
beer, wines, spirits and soft 
drinks and food— but group 
turnover still rose from £1.6bn 
to £L71hn. Trading margins 
increased from 6.6 per cent to 
72 per cent 

Pre-tax profits of the beer divi- 
sion rose 20 per cent from 
£54.4m to £65. 3m, following a 
reorganisation of the sector last 
December and with the benefit 
of a continuing Improvement in 
productivity. 

Pre-tax profits of wines, spirits 
and soft drinks, rose 17.3 per 
cent from £27_2m to £3L9m- 


Light wines and British wines 
recorded considerable sales 
advances. 

The food division increased 
profits by 16.7 per cent from 
£25. im to £29 .3m. Substantially 
lower profits from the UK ice- 
cream business partially offset a 
good performance by UK and 
overseas food companies and Is I 
hotels and catering. 

Central finance charges less 
investment income took £3fhn, 
compared with £5.9m previously. 

Allied included its share of 
profit from its 24.9 per cent hold- 
ing in Castlemaine Tooheys, the 
Australian brewer, up to the 
date of disposal of the stake on 
August 23. In the second half 
there will be reductions in 
interest charges and in prefer- 
ence share dividends paid to 
minorities following this 
disposal. 

See Lex 


Crown House seeks £5.6m for expansion 


TO ASSIST its principal objec- 
tive of raising profitability by the 
expansion of Its two separate and 
distinct activities, the Crown 
House group is asking share- 
holders for nearly £5.6m net by 
way of an underwritten rights 
issue. 

Proceeds will refinance the 
investment in George Butler 
Silversmiths, which cost £400,000 
to purchase in June and has re- 
quired some £4.3m working 
capital, reduce borrowings and 
provide for expansion. The 
group is also pulling out of over- 
seas contracting, thereby remov- 
ing its major risk area. 

The rights Issue accompanied 
the statement for the half year 
ended September 30 1985, which 
shows an 11 per cent Improve- 
ment to £1.63m In pre-tax profit 

The rights will involve the 
issue of 4.5m shares at 130p 

. f. . _ia m 


each on the basis of one-for-flve 
for bolders registered Novem- 
ber 18. Last day for acceptance 
and payment in full is Decem- 
ber 18. 

An interim dividend of 3p net 
is declared on the present 
capital, against 2.75 p last time. 
The directors intend to recom- 
mend a lift in the final from 
4J2Sp to 4.75p on the larger 
capital. 

Crown House supplies en- 
gineering services and products 
to industry, and tableware pro- 
ducts to the consumer, It plans 
to expand the engineering con- 
tracting facility but this will be 
confined to the UK. The range 
in the tableware division (which 
includes Denby) will be in- 
creased and the operations 
expanded into other tableware 
and giftware items. 

Turnover in the half year rose 


from £84m to £93 .6m. A split of 
pre-tax profit shows engineering 
contributed £796,000 (£774,000), 
tableware £803,000 (£521400). 
and finance and property £35,000 
(£16,000). 

Earnings are shown at 7.1p 
(3£p) per share. 

• comment 

Despise its steeplejack activities. 
Crown House has no head for 
heights when it comes to gear- 
ing. So it has decided to make 
a modest call on the market in 
order to e liminat e most of the 
borrowings incurred as a result 
of the George Butler acquisition. 
Net debt of around £7 .5m will 
be reduced to less than 10 per 
cent of shareholders funds by 
tiie rights. Also, by March almost 
all the group's Gulf and South 
African connections should be 


severed at the cost of the £L2m 
provided for in these figures. 
The tableware half of the com- 
pany is predominantly a market- 
ing organisation rather than a 
manufacturing one — and this Is 
a balance that will need to be 
kept in mind specifically as fir 
as the Butler factories are con- 
cerned. The other half of Crown. 
UK mechanical and electrical 
contracting, could do with some 
bigger contracts (with more cash 
up front) but is benefiting from 
a lot of smaller quick turnround 
jobs. The shares were unchanged 
at 152p against the offer price of 
130p, an indication that the 
market does not fear dilution in 
this case. On a forecast of £7m 
for the year and with a 45 per 
cent tax rate the shares are 
trading on a prospective multiple 
of 9.5 — but surely not for long. 


Apricot Computers suffers £4.6m loss 


Apricot Computers* 12-year 
run of profits growth has been 
abruptly halted with the group 
suffering a £8.42m turnround to 
losses of £4.6rn in the six months 
to eud-September 19S5. 

The company, chaired by Mr 
L. C. Bury and formerly known 
as Applied Compurer Techniques, 
blames the downturn on sub- 
stantial losses by French and 
German subsidiaries and 

associates, and lower than 
budgeted sales because of slower 
growth in the personal computer 
market. 

Group turnover rose from 
£35.73m to £48. 13m but trading 
profits declined by nearly 67 per 
cent from £3.81m to £2 .27m and 
were further depressed by 


£5 -88m of exceptional stock pro- 
visions. 

Net lasses, after a £H7m tax 
credit, were £3.43m against 
profits of £2.1m. Closure of 
Apricot Computer GmbH cost 
£lm leaving the attributable loss 
at £4.43m (profit £2.1m). 

Despite this, and with a 6-6p 
loss per share, the interim divi- 
dend is unchanged at 045p. 

Regarding prospects, the 
chairman says that Apricot Is 
“well placed to be as profitable 
in the future as it has been in 
the past." Taxable profits In 
1984-85 rose to £10.65m on turn- 
over of just over £92m. 

• comment 

It was not entirely perverse of 


the market to add 5p to the 
Apricot share price on receipt 
of yesterday’s interim figures. 
Though losses were bad, indeed 
somewhat worse than expected, 
combination of stock provisions, 
closure costs and staff reductions 
at least promises a return to 
profits next year. Twenty per 
cent off overheads should be 
worth around £7m to operating 
profits; improving results in the 
joint retailing venture and the 
elimination of losses from the 
German sales company should 
help pre-tax profits towards 
£10m. Though about £8m of cash 
seems to have run out of Apricot 
this year so far. the balance 


sheet still seems strong enough 
for next year's p & 1 not to be 
spoiled by a significant interest 
charge. However, pruning of 
costs and of the lower reaches 
of the product range — the F- 
series is to join Apricot's ill- 
fated portable on the discard list 
—do not guarantee a return to 
long tern growth. Apricot's 
problems, erosion of Its basic 
market from below by Amstrad 
and a squeeze from above on its 
more sophisticated business 
products by IBM and many IBM- 
dones, make future profits hard 
to value at a high multiple. At 
65p, asset-backing of about 52p 
per share may be a mote 
relevant consideration. 


worse than 
feared 

Rothmans International's 
j&ra yesterday fell to 

Within Bp of Oils ygjj'j Jour 
immediately after the an- 

noaaeenat of sharply lower 
interim profits which failed 
to match the bottom end 
of a fairly wide and already 
downgraded range ef Cttv 
estimates. 

At £584m pre-tax, the re- 
sult compared with the corres- 
ponding period’s £84.4m and 
estimates of between £60zn to 
£79m. The shares, which have 
had a high of 200p and a low 
of XX2p, closed at 121p, down 
5p on the day. 

Rothmans* was again hit 
fay problems at Parting 
O’Keefe, the Canadian brew- 
ing company, and in the West 
German tobacco market. 

Carling, which suffered a 
£17m fall in profits, had to 
shoulder costs from intro- 
ducing new packaging 
from labour disputes In addi- 
tion to a farther decline in 
volumes. 

Tobacco, Rothmans’ core 
business, returned lower 
profits of £73Am, against 
£83.5ia, after rationalisation 
costs of £7m. Demand in 
Europe remained depressed 
and there were problems in 
the Middle East. 

In addition, the group's re- 
sults were depressed by net 
interest charges more than 
double from £3 4m to £8-6 m. 

Problems at Carling became 
evident in the middle of last 
year and Rothmans, chaired 
by Sir Robert Cri ehton-Brown, 
who had forecast a difficult 
year, says things do not look 
any more settled and it will 
be some way in 1986 before a 
better performance can be ex- 
pected. 

Action has been taken in 
tobacco operations which In- 
cludes a new product launch 
in Canada to strengthen mar- 
ket share and the forging of 
a partnership with local 
trading interests In Japan to 
give a firmer base for market 
penetration. 

Other operations, encom- 
passing luxury consumer pro- 
ducts, continued to improve 
performance with Dnnhill and 
Cartier both increasing operat- 
ing profits. 

Group turnover for the six 
months to end - September 
1985. was lower at £744£m 
against £779Jm. Earnings per 
share fell from 14.7p to 8.2p 
and the interim dividend was 
unchanged at 22p. 

See Lex 


This advertisement is issued in compliance with the 
requirements of lire Council of The Suck Exchange 

ROSEHAUGH GREYCOAT 
ESTATES PLC 

(Incorporated with limited liability in En gland. Registered in England No. 1526447)' 

Placing of £40.000,000 11 per cent. 

First Mortgage Debenture Stock 2014 
at £99^13 per £100 nominal, payable as to 
£40 per £100 nominal by 29th November, 1985 and 
as to the balance by 26th February, 1986 

Application has been made to the Council of The Stock Exchange for the whole of the Stock to 
be admitted to the Official List. 

In accordance with the requirements of the Council of .The Stock Exchange £4,000,000 
nominal of the Stock is available in the market daring market hours today and until noon 
tomorrow. 

Preliminary Extel Cards are available and listing Particulars will be available in the Hxtel 
Statistical Services and copies may now be obtained during normal business hours on any 
weekday (excluding Saturdays) up to and including 10th December, 1985, from: 


S.G. Warburg & Co. Ltd., 

33 King Wiliam Street, 
London EC4R9AS 

Romhaugh Greycoat Estates PLC, 
53-55 Queen Anne Street, 
London W1M0U 


27th November, 1985 


Rowe & Pitman, 

1 Finsbury Avenue, 

London EC2M2PA 

until 29th November, 1985 only, from 
The Company Announcements Office, 
The Stock Exchange, 
Throgmorton Street, London EC2 


TAor odmttseamt £r area/ in tompBanet tried tie req m rm v d s 


.Application has been rnac *«* co the Council of The Stock Exchange for the grant of 
permission for the whole of the issued share capita] of J S Pathology pic to be dealt in on 
the Unlisted Securities Market. A proportion or the shares being placed may be available 
to the public through the market during market boors coday. Jt is emphasised that no 
application has been for these securities to be admitted to listing. 



JS PATHOLOGY pic 

(Raptsrtd in England mder ti* Campania 19E5) 

Namier 1215906 

PLACING 

by 

GRIEVESON, grant AND CO. 

of: 

1,875,000 Ordinary shares of lOp each at 160p per share 


Authorised 

SHARE CAPITAL 

Issued arid to be 
-issued fully paid 

£ 


£ 

1,400,000 

in Ordinary, shares of lOp each 

1, 194,400 - 


In the Unhed Kingdom JSPS a the leading private dinkal pathology laboratory provxiiqg 

a wide range of servi ces to tbe independent health cate sector. The Group operates from 
its main premises in Harley Street, London W. 1, and employs approxim a tely 140 staff, of 
whom mo re than half ate professionally qualified. 

Particulars concerning tbe Company are available in tbe Extel Unlisted Securities Market 
Service and copies of the Prospectus may be obtained during normal business hours on any 
weekday (Saturdays exc epted ) until 11th December, 1985 none 

GRIEVESON, GRANT AND CO. 

Leith House, 45-57 Gresham Street, London EC2V 7£H 


W. H. Smith buys music 
shop chain for £5.5m 


W. H. Smith, the bookseller 
and newsagents group. Is paying 
up to £5 .5m cash for Music 
Market, which operates a chain 
of 20 music shops. 

Smith recently started Its own 
recorded music chain known as 
Sound FX and plans to have 
10 stores open by Christmas. 

Music Market made a pre-tax 
profit of £170,000 on turnover of 
£4.0 Im in the year ended 
September 1985. Net tangible 
assets at the year end were 
£699, 97L 

Smith will pay £2 -5m on com- 

S letion with a further £3m 
ependent on profit growth at 


Beazer spells out offer 


C. H. BEAZER’S £1 17.8m offer 
for French Kier, construction 
and property group, values it at 
53.3 per cent more than its net 
asset value, according to Bearer’s 
official offer document 

The offer, which values each 
French Kier share at 237p with 
a cash alternative of 225p, pro- 
vides an Increase in capital value 
of 75.8 per cent (66.7 per cent 
for the cash) and an Increase in 
income of 44 per cent (127.3 per 
cent for cash). 

The document says the merger 


would represent a big strategic 
step for Bearer and would 
realise both companies’ objective 
of creating a broadly based inter- 1 
national construction and pro- 
perty group. 

“ You will note that your 
directors, in rejecting the offer, 
have not disputed the logic of 
creating a business with large 
contracting and housebuilding 
activities, as we are proposing to 
do. Indeed they are moving in 
that direction in their offer for 
Abbey.** 


Handful accept Guinness Peat bid 


Guinness Peat, the financial 
services group, yesterday re- 
vealed that it had gained only 
a handful of acceptances for its 
£2I2m bid for Britannia Arrow, 
the banking and investment 
group. 

Guinness, advised by Morgan 
Grenfell, said that by last 
Monday, the first closing date 
of the offer. It had received 
acceptances In respect of 426,541 
ordinary shares (028 per cent) 
and £5,950 nominal of Britannia's 
9 per cent convertible unsecured 
loan stock 1995-2000 (0.02 per 
cent of tbe issued convertible 
stock). 

Together with stock purchases 


made before the bid last month, 
Guinness now owns 28.4 per cent 
of the ordinary shares and 33.35 
per cent of the convertible. Tbe 
offer has been extended to 
December 17. 


P. AND W. MACLELLAN has 
entered into an agreement to 
acquire a heritable property at 
Great Western Road, Glasgow, 
for a consideration of £800,000 
cash. The contract is conditional 
on Madelian's shareholders’ 
approval. The proper ly com- 
prises 18 maisonettes and five 

shops with an annual rental 

income of £73,000. 


DIVIDENDS ANNOUNCED 


BFB Industries 


Hambrosll 

Hambros** 


Current 

Date 

of 

Corre- 

sponding 

Total 

for 

Total 

last 

payment 

payment 

div. 

year 

year 

...lnt 

3.25t 

Feb 28 

2.6 

_ 

7,5 

...int 

0.85* 

Mar 14 

Nil 

_ 

0.7 

lnt 

0.33 

Dec 17 

0.35 

__ 

1.5 

...int 

1.78 

Feb 3 

1.68 

_ 

6.72 

...int 

3.5 

Jan 24 

3.1 



7.7 

a ... 

QJSf 

— 

0.7 

0.5 

0.9 

...int 

1 

Jan 20 

1 

— 

2.75 

...int 

3 

Feb 14 

2.75 

— 

7 

...int 

3 

Feb 1 

2.5 



6 

...int 

10 

Jan 2 

6 

— 

15.8 


3 

— 

3 

5 

5 

...int 

22 

— 

20 

— 

65 

...int 

22 

— 

2 

— 

6.5 

r int 

3 

Jan 27 

3 

— 

16.51 

.Jut 

1 

Jan 6 

Nil 

— 

2.5 

..int 

1.1 

Jan 31 

1.1 

— . 

2.4 

..int 

1.6 

_ 

L6 



4.8 

..lnt 

22 

Jan 27 

22 

— 

6.4 

lnt 

Nil 


1.75 

— 

4 


Thomas Warrington int 

Dividends shown pence per share net except where otherwise stated. 

"Equivalent after allowing for scrip Issue, t On cat- 
increased by rights and/or acquisition issues. J USM stock. 
§ Unquoted stock. £ For 18 months. II £2 shares (50p paid). 
** 5p limi ted vo ting shares. 


BPB Industries rises 
14% to beat forecasts 


IMPROVED RESULTS from its 
building materials companies in 
the UK, France and Canada and 
lower interest charges helped 
BFB Industries' taxable earn- 
ings improve by 14 per cent in 
the six months to the end of 
September 1985. 

On turnover up by £15. 6m to 
£29 9.4m the pre-tax profit came 
out at £46m. against £40.4m last 
time, £3m above most forecasts. 
From earnings per 50p share of 
14.9p (I2.9p), an interim divi- 
dend of 3.5p is being paid, com- 
pared with last year's SLlp. 

Sales volume for gypsum- 
based products in the UK was 
similar to last year, but the 
benefits from the new plaster- 
board lines at the East Leake 
factory were reflected in better 
margins for British Gypsum. 
Operating profits for the UK and 
other minor overseas activities 
Improved from £23m to 05. Ira. 

In Canada, where operating 
profit rose to £6.9m (£5.1m). 
sales volume increased, helped 
by continued exports to the US. 
Daring the period the Westroc 
Industries offshoot acquired the 
Genstar Gypsum plant In Van- 
couver where it had closed a 
smaller plant earlier. 

Margins in the UK paper and 


packaging division were reduced 
mainly by higher raw material 
costs and operating profits fell 
from £5.7m to JESm. However. 
Mr A. G. Turner, chairman and 
chief executive, says that waste 
paper costs have fallen and 
improved results are expected 
in the second half. 

Operating profits in the other 
divisions were building mate- 
rials: France and Italy. 
(£2.5m): Ireland £lm (£L2m); 
overseas paper and packaging 
£400.000 (£100,000). Total operat- 
ing profits came out at £ 42.4m 
(£37. 6m). 

The share of profit from asso- 
ciates fell from £4.6m to 83.9m. 
Mr Turner says they were hit by 
tbe severe winter in Europe ana 
adverse currency movements. 

Interest payable fell from 
£1.8m to £300,000. ' 

The tax charge was £2 8 .5 m 
{£24 .8m) and with minorities 
taking £100,000 (£200,000) and 
dividends absorbing £&7m 
(£5.9m> the retained profit came 
out st £2 1.7m, against £18-7m 
last time. 

• comment 

The market appears to have 
changed its mind about BFB. 
This summer tbe City took 


exception to a small decline fat ; 
profits and toned down lu eutifar ; . ; 
enthusiasm over the prospect! 
of the wireline logging sjstma V 
developed by BPB instruments -2’." 
The shares, which th en -*®U - 

205p. are now at 388p. fa'ifa*...- 
quite out of proportion wttlh 
meagre 13 per cent increeaeitr.^ 
pre-tax profits at the toteilia--'. 
stage. However, better profits - . 
have been achieved despty figt 
demand for plasterboard, at the . j 
sweeping economies of scale m 
from the East Creek ptenthtve- 
started to show. Not only are " 
there further efficiencies w be 
squeezed front that plant, • coe» 
dli ions in the industry art - 
Improving and should look spark- - 

ling against the grisly winter 
of last year, while lower on and 
waste paper prices should. *ho _ - 
reduce costs. Abroad things: 
look better too: in Csuada.cn*. 
dty has been out, and .price 
controls have been relaxed in 
France Meanwhile. . BFB la 
generating cash whlj awesome 
ease, and is «JreadyJ»ck;tn * 
position of nil borrowings follow- 
ing the huge capital expenditure 
of the past three years. Profits . 
of £92m this year would put the . 
shares on an unde m a nd ing - 
prospective p/e of 12. 


Property sale boosts Carless 


REFLECTING THE inclusion 
of a £2m surplus on the sale of 
its redeveloped former bead- 
quarters in Cannon Street. 
London, Carless Cupel & 
Leonard, the oil exploration and 
solvents group, lilted pre-tax 
profits by 58 per cent from 
£3>08m to £4JB8m in the six 
months to September 30 1985. 

At the operating level, profits 
more than doubled from £3. 12m 
to £7B3m and Included a first 
time contribution from the 
group's $40m North American 
oil and gas acquisition which 
was completed in April. 

This acquisition however, 
which was made for cash, had 
the effect of lifting interest 
charges from £198,000 to £3. 09m 
in the half year. 

Tax charge was up from 
£327,000 to £1.08m and after 
minorities, net attributable pro- 
fits came through 37 per cent 
higher at £3.76m (£2.74m). 

Stated earnings per 3 Op share 
rose from 3.6p to 4.9p, while 
the net Interim dividend is 
unchanged ax IP — last year’s 
total payout was 2.75p on £8 -55m 
pre-tax profits. 

First-half turnover of £79.93m 
(£53. 3m) and operating profits 
were split between: — oil and 
gas production £8J5m (£3.91m) 
turnover and £3. 73m (£2.3m) 
profits; hydrocarbon solvents 
and chemicals £33. 69m 
(£2S.07m) and £L82m (£0.8ra); 
petroleum fuels marketing 
£37. 69m 02132®) and £656,000 
(£249,000). Other income, less 


CARLESS CAPEL 
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200 
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expenses, added £L.63m (took 
£227.000) net 

Tax of £0.75m on property 
sale profits has been provided. 
The company says it is currently 
preparing to arrange tbs 
redevelopment of another 
Cannon Street site which It 
owns. 

In the US, the acquisition 
from LTV Steel In April, more 
than doubled the group's oil and 
gas reserves in that country. 
Sales under the long term 
supply contract with LTV have 
been as anticipated and total 


production in the US Is 
currently about 14m cubic -feet 
of gas per day. 

• comment 

Carless, Cape! & Leonard has 
slightly disappointed with these 
Interim figures — all the more as 
£2.1m from the sale of the com- 
pany's redeveloped former heed- 
quarters has been taken ** 4 part 
of operating profits. A further 
£450,000 occasional gain- from 
solvent trading could also be 
stripped out. This would leave 
pre-tax profit about £lm behind 
those In the comparable half of 
1984. Even more disconcerting 
has to be the state of the balance 
sheet April's S40m US purchase 
and the continuing high explora- 
tion spend (much of it un- 
sheltered fay resource taxable - 
production revenues)- . have ■ 
boosted gearing up to 100 per 
cent of shareholders'* funds. And u 
with spending heading for a peak T 
next year this is hardly the- time 
to be complacent over debt. Mr . 
Ian Chnbb, the new managing 
director, has his work cut out to 
unwind borrowings and make 
exploration expenditure more 
tax efficient. Aiding him on the 
positive side is the good money " 
still being made ou the group’s 
traditional solvents business. The 
shares, down 5p at ll2p, reflect , 
the market's expectation that no 
more than- But timfe round, 
£8.5m, is likely for the. year.- 
Interest payments of £6m will 
consume all increases & the 
onerating level. 


Music Market In the year end- 
ing September 1986. 

Tbe chairman and controlling 
shareholder of Music Market is 
Mr Ian Howard, aged 35. Alan 
Patricof Associates is a substan- 
tial minority shareholder. 

Mr Malcolm Field, Smith's 
managing director, said tbe 
purchase of Music Market would 
allow Smith to accelerate the 
growth of its recorded music 
chain. Initial results of the first 
Sound FX shop in Slough were 
encouraging. 

The two chains would form 
a base for a national network 
of music shops. 


WHO'S BUILDING SOMETHING 
SPECIAL IN THE CITY 

IN PUBLIC RELATIONS, ADVERTISING AND DESIGN? 
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Turnover* up 18% 

Profitup32% 

Cash improvement £26m 

Dividend up 29% 

Further significant 
progress expected in 1986 
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1985 


1984 


Tumover £ 383.0m 

*Tut lii> vex; comtoufaghwiittBsrei £371. 4m 
Profit before Tax £47.6m 

tamings per Share 12,9p 

Dividend per Share 4.5p 


£388. 7m 
£3 18.0m 
£36.2m 

10.2p 

3.5p 


Principal Activities 

INDUSTBlAI^griJt^ndev^es. 

environment controls, marine equipmentdistribatldn. AUSTRALIA. 
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h WHEN IT COMES TO CREATING 
2 SUCCESSFUL NEW WHISKIES, 
o CURS ARE A UNIQUE BLEND OF 

WISDOM AND AGE 

Of all the world markets for Scotch whisky Japan is one of the most competitive. 

Yet, within the premium gift and bar sectors two of our new brands are 
achieving spectacular growth. 

Sales of White Horse Extra Fine are growing by over 24% year on year while 
Johnnie Wtilker Old Harmony has increased its volume by more than 40%. 

These precisely targeted new Scotch whiskies are just two newcomers joining 
the ranks of our internationally established brands such as Johnnie Walker Red 
Label, Dewar’s White Label, Black & White, Haig and White Horse. 

Cardhu malt whisky is now firmly established, with sales growing year on 
year by over 40%. Slater & Scott, our new entrant in the fiercely competitive 
French market, is eryoying a warm reception. 

Our white spirits are leaders, too. Gordon&is the worlds leading quality gin, 
and Ttinqueray the best-selling imported gin in America. 

Ad in all, our broad range of brands earned us £473m in exports last year; 
much of this directly benefiting Scotland in the process. 

The world market is a tough place where flair, innovation and tenacity are 
prime requirements and where the quality of our people counts for everything 

With our marketing wisdom and distilling skills, we’re keeping our world 
leaders ahead of the rest And introducing tomorrow’s successes today. 


DISTILLERS 

THENAME BEHIND THE WORLD’S LEADING BRANDS 

The Distillers Company pic, Edinburgh 


The Antiquary * John Begg . Black & White • Buchanan’s - Cardhu Highland Malt • Claymore • Crawford’s Special Reserve - Dewar’s White Label - Dimple . Haig 
Johnnie Walker Red Label • Johnnie Walker Black Label * Lagavulin • Old Pair • Tfclisker * Usher’s Green Stripe • Vat 69 ■ White Horse • Ye Monks 

Booth’s • Gordon’s ■ High & Dry - Tanqueray 
Cossack Vodka -Hine Cognac • Pimm’s ■ Crabbie’s Green Ginger Wine 

(These are just some of our leading international brands) 


DISTILLERS 





. What’s- 

in a name? 

Norton Opax is .. . 


SECURITY PRODUCTS NORTON & 
WRIGHT. OPAX LOTTERIES INTER 
NATIONAL. CONTTNUPRINT. CONTI 
NUPRINT (SECURITY). CITIFORMS 
(PRINTING). ROCKUFF MICROCOM 
PUTERS. SPECIALIST PRINTING 
JESSE BROAD. : - 
COX ROCKLIFF.^ 

LUND HUMPH 
RIES. CAUSTON^ 

ENVELOPES.® 

EASTERN PRESS J; 

CONVERTA. DEN;: 

NIS WELBOURN.i; 

PUBLISHING &I 1 
ADVERTISING 


AURUM ADVERT}: 
ISING. OPAXPUBp 
LISHING. HEADS 
WAY PUBLICAft 
TTONS. CAUSTON j 
INTERNATIONAL*, 
THE MANOR* 
HOUSE PRESS. 


Interim figures (unaudited) ftor Norton 
Opax pfe for the six months ended 
30th September 1985 


SECURITY PRODUCTS NORTON & 
WRIGHT. OPAX LOTTERIES INTER 
NATIONAL. CONTTNUPRINT. CONTI 
NUPRINT (SECURITY). CITIFORMS 
(PRINTING). ROCKUFF MICROCOM 
PUTERS. SPECIALIST PRINTING 

JESSE BROAD. 


* Turnover £34. 1 m 


Up 92% 


COX ROCKUFF. 
LUND HUMPH 
RIES. CAUSTON 
ENVELOPES. 
EASTERN PRESS. 
CONVERTA. DEN 
NK WELBOURN. 
PUBLISHING & 
ADVERTISING 
AURUM ADVERT 
KING. OPAX PUB 
LISHING. HEAD 
WAY PUBLICA 
TTONS. CAUSTON 
INTERNATIONAL 
THE MANOR 
PUBUC 

RELATIONS. PACKAGING CAUSTON RELATIONS. PACKAGING CAUSTON 
CARTONS. CLOISTER LABELS. CARTONS. CLOISTER LABELS. 


★TVadtng profit £3.27m Up 154% 

★Profits before tax £2.13m Up 112% 

For the fifth successive year, Norton 
Opax has increased turnover and pre- 
tax profits. 

The company is grouped into four 
areas of specialisation within printing 
and publishing, all with organic 
growth that successfully contributes 
to a balancedrtxisiness. 

The entrepreneurial management 
team is well positioned for further 
expansion. 


NORTONIOPAX 


For eopies of the interim statement, write to tiie 

COMPANY SECRETARY NORTON OPAX PLC NORTON OPAX HOUSE I 1 FUPON ROAD HARROGATE HGI 2JA 
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IN FUTURE 



WILL BE KNOWN AS 

ARBUTHNOT 

SAVORY MTTI/N 

HOLDINGS 



7b reflect the connection with Savory Mflln Limited, 
and emphasise an established banking name, DowScandia 
Holdings Limited is pleased to announce its change of 
name to Artmthnot Savory Milin Holdings Limited. 

The shareholders remain as: Dow Financial 
Services Corporation (a wholly owned subsidiary of The 


■ Dow Chemical Company)- 52&; Sundsvallsbanken-28%; 
Bank of Helsinki Limited-20^. 

Through Arbuthnot Savory Milin Holdings, the 
group 'mil continue to provide a high level of merchant 
banking, stockbroking, investment advisory and other 
related financial services. 


Arbuthnot Latham Bank limited, 131 Finsbury Pavement, Moorgate, London EC2A 1A5T 
Savory MiUn Limited,' ^London VfeH Buildings, LondonECIM 5FU 
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James Neill makes final 
£14.7m offer for Spear 


BY CHARLES BATCHELOR 

Jutes NdU Holdings, the hand 
tool m a mfacta re r . yesterday put 
m an increased and final offer 
far Spear te Jackson, adding 
£L2m to its original bid to take 
It to £l«.Tm. 

Neill also succeeded in forcing 
Spear to said a letter to share- 
holders to admit that some of 
the claims made In Its defence 
campaign had not been backed 
up by sufficient evidence. 

Spear, best known for its 
garden tools, wrote to Its share- 
holders at the request of the 
Takeover Panel conceding it 
could not satisfactorily corrobo- 
rate three claims made in its 
letter of November 19 and 
admitting they should not have 
been made. 

Spear withdrew its charges 
that NeUl had £13 m of ks assets 
tied up In declining businesses; 
that 'Neill faced problems which 
threatened its very existence; 


and that Its Britool operation 
was at risk. 

NdU has increased its offer 
to five of its own shares for 
every three ordinary duns of 
Spear with a cash, alternative of 
250p per share. It originally 
offered a three-fortwo share 
swap with a cash alternative 
worth IfflSp per share. 

Neill’s shares slipped 4p yes- 
terday to 157P to value its offer 
at 26L7p per Spear share. 
Spear's shares fell 2p to 256p— 
5.7p below the level of the offer. 

Neill is also offering three of 
its own shares for every two of 
Spear's 3J5 per cent tl cumula- 
tive preference shares with a 
cash alternative of 225p for 
every one preference share. It 
origuuliy offered one share for 
. each preference share with a 
cash alternative of ISOp. 

Spear’s ordinary shareholders 


would be entitled to retain 
Spear's interim dividend of z.5p 
per stare* Neill said. 

Neftt said it planned to recom- 
mend total dividends of 7p for 
the year ending December is* 5 * 
a 47 per cent increase onlRws. 

Mr Hugh Neill, the Neill chair- 
man, nub “The case we have 
made for the merger of 
companies is a very compelling 
^Together they will* orma 
powerful British hand-tool group, 
capable of tackling the competi- 
tion worldwide.” , 

Mr Leonard Grosbard, manag- 
ing director rtf Spear, said Neills 
pift l T n that Its offer represented 
a 62 per cent rise in income ovef 
the annualised rate of Spear s 
forecast dividend ignored the 
fact that the 9p to be paid over 
the current 15-month period 
wniWng March 1986 would form 
tt w for future 12-month 

dividends. 


Drayton Prem 
wooed by note 
alternative 

Shareholders in Drayton 
Premier Investment Trust who 
accept the National Coal Board 
Pension Fund offer of SOOp per 
share will be able to receive 
: their consideration in loan 
: notes. 

Mr David Prosser, managing 
director of the NCB Pension 
Fund’s investment department, 
has written to Drayton holders 
urging them to accept the bid 
and pointing out that the loan 
notes win help to postpone 
liability to tax on capital gains. 

The absence of a loan note 
alternative was a major criticism 
of another recent pension fund 
take-over hid for an investment 
trust; launched by the Merchant 
Navy Officers Pension Fund. 

Mr Prosser also stressed that 
the firm SOOp offer — valuing 
Drayton at £158m — differs from 
many offers for investment 
trusts which a^e made on the 
basis of a formula which 
| fluctuates according to changes 
[in market levels and exchange 
rates. 

Drayton responded by saying 
that on November 5 the net 
asset value per ordinary share 
was 569£p. That makes the SOOp 
: gffer equivalent to -only STB per 
i.efok ' ' of net asset value 
‘emphasising tire inadequacy of 
1 the offer." 


Godwin Warren withdraws 
from Sunleigh takeover 


THE USM quoted Godwin 
Warren Control Systems, manu- 
facturer of car park barriers; 
yesterday abruptly called off an 
agreed £L7m bid for Sunleigh 
Electronics, maker and distribu- 
tor of electronic and scientific 
optical equipment. 

The unusual step, which 
the appr o val of .tin 

Panel, after a 

detailed review carried out by 
both companies of their future 
trading prospects. In a state- 
ment, Sunleigh and Godwin said 
the combined group's 
position would differ 
candy ” from what wu 
envisaged for 1989 'and It 
Two sources involved with the 


deal said the trading problem 
centred on 4 significant loss of 
business at one of USM-quoted 
Sunlefgh’s subsidiaries, which 
they declined to name. 

According to the terms of the 
bid, Godwin Warren intended to 
offer one ordinary share for 
every 28 Sunleigh shares, or a 
cash alternative of 155p per 
Sunleigh share. Directors and 
certain shareholders in Sun- 
Mgh are now released from 
irrevocable undertaktegs pledg- 
ing 5&J8 per cent of the equity. 

Shares in Godwin dosed at 
167p, down 8p on the day, while 
Sunleigh, after dipping . 2p, 
dosed unchanged at 7p. 


Mount Charlotte purchase 


BY DAVID GOODHART 
Mount . Omelette Investments 
yesterday . revealed a complex 
agreement with the trustees of 
the Postman Family Estates to 
acquire a 125-year Lease on the 
Mount Royal Hotel in Oxford 
Street and the shops below it 
Mount Charlotte. which 
already runs the Mount Royal, 
is paring am financed by a 
vendor placing of 94m shares 
which has increased its share 
capital by £8 per cent 
It originally bought the 
Kennedy and Mount Royal hotels 
from Grand Metropolitan tiro 


and a half years ago>. far. about 
223m but Jtt acquired the ffdk. 
hold of only foe-%. Kfeantiaft 
Before the present deal was con- 
cluded the company had & 27 
year leaaa on the Mount Royal 
site excluding th« r shops. 

Mr Robert Peel, -managing 
director of Mount Charlotte, 
said: “This is a longterm asset 
deal which would “have been 
craay not to take advantage at*. 

He added . -that the Mount 
Royal la likely to be upgrades 
from a three t» a four star' 
hotel at the end of next year. 


I Chemring 
expanding 
decoy side 
for £14m 

By Lionel Barber 
Osemiing> which speclali&es lo 

pI SSw dofl-jg g* 

So’uSpSSsed p™»«° S 1 ™; 

specialises in more 

nvreteclmtea — infra-red flans 
SSd fo^Snfuse” heat-seeking 

“m? 1 Sn Fairfield. Chemrtag’s 
chXnum, said: “The deal Is a 
natural extension of our mam 

gSSess and the two companies 

have worked closely together in 

tl fo I tS’year to September 1^4, 

Chemring made H r £: t SL SfjSf 
of £1.5m on sales of £7^01. Fains- 
Wessex. which has .distributor 
ami agency networks in SO 
countriesand exports ^percent 
of sales, made f L8n \,°, n 
sales in the year ended Novem- 

of the size of the 
acquisition. Chemrinn shares 
were suspended at 5S3p 
day. The board said , t.P rol Sf e * 
to pay for the deal through a j 
rights issue of convertible 1 pre- 
ference shares and a vender 
placing to raise a total of £13m. 

V Further details on the terms 
of the rights Issue are expected 
when the purchase agreenvmt is 
signed later next month. 

Allegheny, whose branded pro- 
ducts Include Rowenta domestic 
appliances and Wilkinson Sword, 
swung sharply into loss in the 
third quarter. Mr Christopher 
Saunders, director of Allegheny 
International Group in Lon don , 
said the company was now con- 
centrating on its core businesses. 

British Aerospace 

British - Aerospace announced 
yesterday that tiie foreign owner- 
ship of its shares has fallen from 
14 per cent to 12 per cent since 
it announced in October that 
foreign holders had come within 
tenter cent of the IS per cent 
Unfit permitted under the com- 
pany’s articles of association. 

Mr Don HcClen of British , . 
Aerospace said: “That first 111 
announcement shook a few r 
people out as It was intended to, 
wad we have now announced the 
drop an people can rest-assured 
that we are farther away.” if 
foreign buyers break the 15 per 
cent ceiling the purchasers of the 
excess stares will have to sell 
thorn within a reasonable period 
usua l l y taken to mean 21 days. 
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A date for your diary -the Financial Times 1985 World Telecommunications 
conference to be held in London at the Hotel InterContinental on 
4 & 5 December. This is the sixth event in a series which provides an annual 
up-date and insight into the complex developments in telecommunications. 

This year’s conference will bring together an international panel of 
distinguished speakers representing a wide range of influential industry 
interests. The inter-relationship between business and telecommunications, 
how telecommunications as a growth industry is affected by policy 
framework and its role as a driving force in international competitiveness, will 
be among the key issues to be debated. 

Speakers taking part include; 


4 


Mr Randall L Tobias 

AT&T Communications 

M. Jacques Dondoux 

Ministfere des FTT 

Dipl. Ing Helmut Schon 

Federal Ministry of Posts and 
Telecommunications 

Mr Paul H Henson 

United Telecommunications Inc 

Mr Kalmann Schaefer 

K Schaefer & Associates 

Mr Geza Feketekuty 

Office of the United States Trade. 
Representative 

Enquiry Form 

World 

Telecommunications 


□ Please send me full details of the 
World Telecommunications Conference 


Dr Hisashi Shinto 

Nippon Telegraph & Telephone Corporation 

Mr lain Vallance 

British Telecommunications pic 

Dr Henry Ergas 

Organisation for Economic Cooperation 
and Development (OECD) 

Mrs Marisa Bellisario 

Itaitel 

Mr B A Pemberton 

-Cable and Wireless pic 

The Rt Hon Lord Cockf ield 

Commission of the European 
Communities 

Ta Financial Times Conference Organisation. • • 

Minster House, Arthur Street, London EC4R 9AX. 

Tefc 01-621 1355 Telex: 27347 FTC ON F G 



A FINANCIAL TIMES 
INTERNATIONAL 
CONFERENCE 


Name 

Trtte 



CompanyfOrflanisation . 

Address 





— Country _ 

— 

Telephone - • 

Telex 



Type of Business 
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1985/86 
First half 
£122.6m. 


1983/84 
First half 
£90.5m. 


1984/85 
First half 
£100.8m. 


iirr.spj;, 


1981/82 
First half 
£65.5m. 


1982/83 
First half 
£73.9m. 





Our best ever first half. 


The excellent results achieved in the 28 weeks to 1 4th 
September, 1985 demonstrate that Allied-Lyohs has the 
'right strategy, the right structure and the right strengths to 
achieve continuing growth in profits and an increasing re- 
turn for shareholders. 

Excerpts from the interim statement announced 
yesterday. 

RESULTS 

profit before taxfor the 28 weeks ending 14th Septem- 
ber, 1985 rose to a record £122.6 million compared with. 
£100.8 million in the comparable period last, year; an in- 
crease of 21 .6 per cent With the benefit of the continuing 
reduction in the tax rate, earnings improved- by 27.3 per 
cent from 8.8 pence per share to 1 1 2 pence per share; 

Despite poor weather throughout the summer, wffich 


affected aitthree divisions, group turnover increased by 7. i 
per cent With continuing improvement in productivity and 
efficiency, trading margins increased from 6.6 per cent to 
72 per cent 


MTERIM RESULTS (28 wwks to 14th September 1985) 

■Profit before lax- 

£122L6m,up21-6%. 

* Earnings per share 

11.2p.up 27.3 V 

"Dividend per sham 

325p,up25J0V 


The great success of Castlemaine XXXX in the areas 
•so far covered has .contributed to growth of Allied 
Breweries'- share of the total lager market: This, with the 
growing benefit from the cfivisiorfe re-organisation last 


December and the continuing programme of productivity 
improvement, has lifted profits by 20.0 per cent 

WINES, SPIRITS AND SOFT DR INKS 

This division achieved an overall profit increase of 172 
per cent, with significant sales advances recorded for light 
wines and-British wines. There was some lack of volume 
with the more weather-sensitive products but otherwise 
performance was up toexpectatioa . 


ruuu - - 

A good performance overall by thefood companies 
both at home and abroad and in hotels and catering was 
partially offset by substantially lower profits from the.U.K. ice 
cream business, leaving the profit increase for the division 
as a whole at 1 6.7 per cent. 


Commenting on the results the Chairman, Sir Derrick 
Holden-Brown, said “We are pleased with the results 
achieved in not the! easiest of trading periods. Perhaps 
overall the most encouraging aspect has been the perform- 
ance of the beer division, which has moved into a higher 
gear following the management changes at the end of last 
yean With many of the positive factors in the first half con- 
tfauing. I believe the outlook for the group for the second 
half of this year and beyond is excellent". 


-Lyons 


In btt five yeas up to February 1985. ou pie-tax prott ■rose from £n2m to £2i9m, 


-p i nr m — wweow B» aB » 1iPa.CTK>AnwC BM.lJOwItoW toWr itt M . ■ . v - - - _ 

This advertisement b AU^-Lyons PLC whose directors (inducting those who have delegated detailed sopemsian of Wb advertisement) have taken hH reasonable care to ensure that the fads stated End opinions expressed herein are lair and accurate. Each of the directors accepts responsibility accordingly 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 
HOUSTON DIVISION 
■ — ■ - - X 
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CONTINENTAL AIRLINES CORPORATION, 
CONTINENTAL AIR LINES, INC, 

TEXAS INTERNATIONAL AIRLINES, INC, 

TX1A HOLDINGS CORPORATION. 

TEXAS INTERNATIONAL AIRLINES FINANCE N.V., 
TEXAS INTERNATIONAL AIRLINES CAPITAL N.V„ and 
TXIA FINANCE (EUROPE] B.V., 


Case Nol 85-0*019. H2-5 
8S4M022-HS-5 
sad85-W«H-B3-5 ' 
dowgfcBIMKVB-HS-S 


No. S3-M019-H2-5 


Fenner £lm down despite 
recovery in second half 


N(mCE TO CREDITORS AND EQUITY SECURITY HOLDERS OF 
(A) HEARING ON APPROVAL OF DISCLOSURE STATEMENT, (B) HEARING ON 
CONFIRMATION OF JOINT PLAN OF REORGANIZATION AND (C) TIME WITHIN 
WHICH CREDITORS AND EQUITY SECURITY HOLDERS MAY VOTE FOR 
ACCEPTANCE OR REJECTION OF JOINT PLAN OF REORGANIZATION 


NOTICE IS HEREBY GIVEN THAT: 


L On September 5, 1983, Continental Au-Enea Corporation, Continental Air lines, fat, Texas Iater- 
Airlines, Inc. (TXr*j, TXIA Hofcttogs Caam ari on. TX2A Finance (Eanpe) B-V., Texas Inter- 
national Airlines Capital N.V. and Tons International Airlines Finance N.V. (colleaivdy, the “Debtors”!, 
£led wkb the United States Bankruptcy Court for xbe Southern District of Texas (the ‘‘Bankruptcy Goart 1 *) die 
Debtors' Joint Plan of Reorganization Under Chapter 1 1 of the United States Bankruptcy Code (the “Plan"] 
and a proposed disclosure stafgaeat pursuant to section 1 L25 of die Bankruptcy Code in (ooneettoo with tbe 
Plan (the “Disclosure Statement"). Copies of xbe Plan and die Disclosure Statement are on Sic sritb the 
Clerk of the Bankruptcy Court, United States Courthouse. 315 Rod: Street, Houston. Texas 77002 and mar 
be reviewed during regular business boon. 


Hearing on Approval of the ptsdome Statement 

2. A bearing w iD be bdd on December 18, 1983 at 9:00 am. , or as soon thereafter as counsel cm be 
beard, before the Honorable T. Glover Roberts, United States Bankruptcy Judae, in Co ur troom 1, United 
States Courthouse. 51 5 Rusk Street, Houston, Terns, to consider the Dtsdosan; Statement and any objection* 
or modSeatioas thereto, and to consider any other matter that may properly come before the Bankruptcy 
Covet at that tune. Said hearing may be adjourned from time to time without further notice other than an. 
anaonnonnent of the adjourned date or dates at the bearing car an a dj ou rn ed hearing. 

3. Objections or proposed modifications to the Disclosure Statement, if any, must be in writing and most 
be Glcd with ibe Bankruptcy Court, together with proof of acrvi oc, and served oo the following car or before 
Decembers. 1985: 


f i) Continental Airlines Corporation 
2929 Alien Parkway 
Houston, Texas 77019 
Attention: Barry P. Simon, Esq. 

(K) Weil, Gotshal Be Manges 
Attorneys for the Debtors 
767 Fifth Avenue- 
New York, New York 10153 
Attention: Bruce R. Zirinsky, Esq, 

(iu> Dotson. Babcock & Scofield 

Attorneys for the Unsecured Creditors’ 

(i f wlw l i H Pf 

4200 Interfirst Plaza 
Houston, Texas 77002 
Attention: WiDhtm M. Schultz, Esq. 
(iv) Bishop, Liberman & Cook 
Attorneys for tbeTXI 
Public Debtholders' Committer; 

1135 Avenue of the Americas 
New York, New York 10036 
Attention: Rohm Miller, Esq. 


(*) Booth. Marcus & Pierce 
Attorneys for the Union 
labor and Pe n s i on 
Creditors' 

79 Fifth Avenue 
New York, New York 10003 
Attention: Clande Montgomery, Esq. 
(vi) Ervin, Cohen & Jessup 

Attorneys for the Non-Union 


DESPITE a sharp improvement aw — — — ^ 

o*er the second six months J. H. JJi FENNER I 

Fenner (Holdings), the Hull* | 

based power transmission eagi- 110 
neer, still ended the year to 
August 31 1985, some £L06m 
lower at the pretax leveL -no 

And compared with a promised 
50 per cent rise in the dividend 
total shareholders are to receive 
a aam tvagain 5p net per 25p 90 

share, the final being 3p. 

The directors forecast the divi- 
dend rise in their successful 
defence against a bid front 
Hawker Siddeley in August last 
year. 

In maintaining the payment 
they say they are aware of their 
commitment to shareholders but 
feel it would be Inappropriate to 
increase the dividend until the 
planned improvements 

have been fully achieved. 

Second half profits rose to 

(£2. 98m) and lifted the vm km tses I 

total to £3 .96m pre-tax, compared — — — -i 

with the previous years restated 
£5. 02m. Interest charges surged 40 per cent 
from £3.73m to £5 f&m. For the year as a whole profits 

Turnover improved from before tax for both the UK and 



improvement, helped by substan- 
tial exports of conveyor belting, 
produced a strong recovery from 
the weak first half. ' 


Profits fall 38% as 
industrial troubles 
hit Bassett midway 


Group performance during the 
year was seriously impaired by 


THE SIR week strike at the 
Bassett Foods group had a 
serious effect on the Interim 


a combination of external prob- figupg®. Turnover was only main- 


j prns arising from three specific 
areas— India, South Africa and 
UK mining activities. 

However, the directors are 
encouraged by good progress 
made in many areas, particularly 
newer activities such as elec- 
tronics and the significant 
strengthening of the American 
operations which, they say, will 
lessen group dependence on the 
mare traditional overseas mar- 
kets of India and South Africa. 


tained and the pre-tax profit fell 
by nearly 38 per cent, from £L7m 
to £L06m. 

' Mr Bev Stokes, chairman of 
this confectionery mailing group, 
says prior -to the strike George 


margins have been Wt by rar- 
reocy movements. Ernest Jack- 
son performed 

torily with sales and profit wen 


Bassett was well on track after £2.8m. 


Shareholders are rceeirfag^ 
increase In their interim divi- 
dend from l-68p to L?8p_neL 
The final last year was 5.MP 
when pre-tax profits came to 


the disappointing performance 
in the second half of last year. 

Its sales volume was running 5 


After rpy god minorities, earn- 
ings for the period are shown at 
5jj5p (il.73p). No provision is 


per cent up on the first half of f 0r - profit sharing at the 

19S4 - . interim stage. 


• comment 

Fenner’s problems bad been well 


1984. 

The strike was by maintenance 
engineers at. the Pontefract and 
Sheffield factories during August 
and September; and immediately 


aired at the half-way stage and 
there were few surprises in these 

figures: if anything they were a j**J®*: L2L“£F5“Jta4*?S5 
little better than txpected and prireincreaseg madefa August 


0.54.03m to 067 Jm, despite an overseas, ignoring the associates. 


the shares managed to remain tot these should show through 
i per cent unchanged at 125p. At first to second half. 

For the year as a whole profits glance it seems that everything Mr Stokes concedes that the 
store tax for both/ the UK and that could have gone wrong short term cost of the strike was 
r erseas, ignoring the associates, during the . year did so, but very high, but expresses the 


advance of only 3 per cent at were virtually unchanged at take out the film of losses in belief that for the company to 
home where improvements in £L8m and £2.4m respectively *— India and It can be seen that remain in contention in a 


most UK activities offset the re- the associates swung from profits 


Employees CretScaa' Committee 
ioiWibhtrc KvtL 


9401 wihhtrc BJvtL 
Beverly Hills, California 90212 
Attention: Clifford Brown, Esq. 
(vu) Andrews & Earth 
Attorneys for die 

Institutional Creditors of 
Continental Air Lines. Inc. 
4200 Texas Co mmerce Tower 
Houston, Texas 77002 
Attention: Hugh M. Ray. Esq. 


duced derhand from the National of £648,000 to losses of £281,000. have been performing sC 
Coal Board. The power transm i ssion bum- to have kept rent 

Overseas sales increased by ness is responding to a signifl- profits unchanged deeptti 
almost 15 per cent while exports cant rationalisation and invest- backs on mining-related 
from the UK increased by over ment programme and this South African activities. 


some of the businesses must fiercely competitive market it is 
have been perfuming strongly imperative not to accede to in- 


to have kept remaining national? wage demands, 
profits unchanged desptte set- ; ■ +Vw , « 


J.S. Pathology for USM 


South African activities. The 
effects of the coal strike persist 

even now and exchange rates are Last **“ ^ uadjusted to 


stiU adverse,* 1 btrtiftheit! are no tate mEmert Jackson (pastilles 
further mirfortunes the curreS 5? teengreL acquired a year 


Time for Acceptance or Rejection of the 
. Plan and Hearing oa Confirmation of (be Plan 


4. Creditors snd the equity security holders of the Debtors wfio are entitled to voce to accept or reject 
Ibe Plan most do so on or before February 20, 1986. Information rega r d in g the Plan and instructions for- 
votinj; on die Plan will be maile d to all known creditors and the equity security holders of tbe Debtors in 
advance of tbe expiration of the lime fixed for voting. 

5. A hearing win be beU on March 20, 1986 at 9=30 a-m., or as soon there aft er as counsel can be 
heard, b efore the Honorable T. Glover Roberts, United Stales Bankruptcy Judge, in C o urt room 1, United 
States Courthouse, 513 Rusk Street, Houston, Texas, to consider confirmation of tbe Plan and any other 
— — that may properly come before the Ban kru ptc y Coon at that rime. Said h e aring may be adjourned 
from time to rime without farther nbtice ocher than an announcement at the adjoorneddate or dates at tbe 
hearing or *n adjourned bearing. 

6. Objections to confirmation of the Platt, if any, most be in writing and mart be filed with the Banfc- 
nnccy Court, together with proof of service, end served on the persons set forth In nanjgrroh 3 above on or 
before February 28, 1986. 

7. The times fixed for voting to accept or reject the Plan, the he arin g on confirmation of tbe Plan and 

objec ti o ns to confirmation of the Pun may be rescheduled by the Bankruptcy Court in dtp 
»»"* Hwclmim. H rat+mmr U nrtt- wymwl by flw r^rff nn nr ghnrxf rWwnV f HI, 1985. Notice 

^iLwcrfipJnWil.Miv.hMwlllMfiw^^wwnii.infMw-awth-tiwringiiBtlMniMiniwvSm*. 

meat (or. an adjourned bearing on the Disclosure Statement), as well as In tbe materials sent to craSton and 
the equity security holders of the Debtors regarding voting on the Flan. 

8. SPECIAL NOTICE to holders of 7 S4% Convertible Subordinated Debentures Issued by Tons Inter- 
national AirUnes Finance N.V. and holders of Gnaranieed Floating Rate Notes issued by Toss International 
Airlines Capital N.V. (collectively, the "Eurobonds")— 


JJS. Pathology i an independent 
clinical pathology laboratory, is 
planning to join the unlisted 
securities market with a placing 
of L88m shares at lflOp a share 
by brokers Grieveeon, Grant, 
giving it a market capitalisation 
of aiP-i m- 

The company will form part 
of a newly-emergent health 
sector of the USM, consisting of 
Health Care Services, The 
; Swindon Private Hospital and 
West Yorkshire Independent 
Hospital. West Yorkshire joined 
the market on Monday. 

J.S. Pathology was started in 
1988 by Aba Jean Shanks, chair- 
man and chief executive. It 
now employs a staff of 146, more 
than half of whom are profes- 
sionally qualified. 

About naif its turnover comes 


gineers at. the Pontefract and m merit 
leffield factories during Augost • commwu 
d September; and immediately It remains a difficult to get 
llowed tiie annual holiday excited about Bassett *°oas- 
alod. It deferred the benefit of Although its softer^attng con- 
ice increases made In August fectionery has been showing 
it these should show through gains until the strike hit, 
the second half. was from depressed levels the 

ort term coat of the stake was in the first half: the 

JTef h f£t f^r t th?co^^iv 1 ^ Dutch operation lost about 

toto^pSatKS^SSrSriea ^ lost 
t0 in ’ perhaps another £100,000, and 
tiooary wage demands. tte rest of the £840,000 shortfall 

Turnover- m the 28 weeks fe presumably down to the 
ided October 11 1988 came to strike. Tbe group is going to 
7.52m compared with £37.89m. jj. ve 0 t work hard just to equal 
ist year bag bee natijusted to the last full-year profit figure: 
ke in Ernest Jackson (pastilles muC h depends on what it can 
id lozenges), acquired a year pu u Q nt of the hag in its last 
so, in respect of sales £2J5m Quarter, but at this stage about 
id profit £173,000. £2.6m looks likely. This puts the 

The year started with high shares, down 6p at 156p, on a 
ock levels following the poor prospective p/e ratio of 13 after 


< i!!U! 


r m-vm. W^^v« yrer should see a reco W a t *£*£&,* f2J5m 

f __««,* . , r ■ u- ii least £7-5m, putting the shares “d® prrat £173,000. 

52? fr ^ 1 . ^ oc ; on a prospective p/e ratio of The year started with high 

abort K.pet cm tax irtlMl. MMu 


charge. At that price they are { trading in the final quarter of a 35 per cent tax charge against 
not without their attractions. The the previous year. With high a sector average of 111. The 


. ... . , .1 , , TIV » niuwiu awaavurtu. auo i ■*<* ■ .V— ' 

ho^ltals m the UK and over- prospective yield of &4 per cent I capital expenditure 


in- premium would appear to rest 


__ .. mvuhi «uja investors lumpy creased interest rates this led to on the assumption that share- 

while they wait . to see what a rise in interest charges from holders who resisted Avan a s 


* wuuc u«VJ wmi . SAJ otd wuq; 1 a a IOC ui Mawacav v 

g®S“ Emerson Electric does .with its £268,000 to £518#)0. 


carrying out clinical trials of stake 

new drugs on behalf of phanna- 25 ^ cent staKe ' 
ceutical companies. ^ 

Profits have g r ow n at an 
annual compound rate of 43 per TKbAdvertiM 

cent in the five years to March Appfcafion hi 

1965. In the last fall year they the entire shs 

were £L36m (£933,000) on turn- emphasised 

over of £A25m (£3JSm). of the shares 

The company has forecast pre- 
tax profits of £L9m for the 
current year, putting the shares 
on a prospective p/e ratio of 
16.7 after an estimated 42 per 
cent tax charge. 


approaches might now feel more 


Export volumes were up but susceptible to further overtures. 


This Advertisement is issued in accordance with tha requirements of the CouncB of The Stock Exchange. 
Appficatfcxr has been made to (he Council of The Stock Exchange for tha grant of permission to deal In 
the entire share capital of DMene PLC, issued and to be issued, on the Unlisted Securities Market it is 
empharised diet no appfication has been made far these securities to be admitted to listing. A proportion 
of the shares being piaced is avatfabie to the public through (he market during market hours today. 


2>ioiem 


Upon tbe xpproval «f the Diadosore SuBonent by the Bankrtqrtty Court, tbe Plan, the amoved Dis- 
closure Statement and a ballot for voting on the Plan *31 be sent to ell known holden of Eurobonds. 
A dditio n ally, xpoc o a dm a tH yooewedc xfter sach epprovti, « ftmher notice will be publ i shed xdviatnaboldca 
of Eurobonds ot the procedures for voting on the Plan and how they may obtain ballots and copies of tbe 
Plan and Disclosure Statement. 


David Dixon higher at £0.42m 


David Dixon Group, the Leeds- In the second half. First-half 


DIALENE PLC 

(btcafporated Sn England under the Companies Act 1948^ — No. 515897} 


Dated: Houston, Texas 
October 18. 1985 


WEIL, GOTSHAL A MANGES 
Attorneys for (he Debtors 
767 Fifth Avenue 
New York. New York 10153 
(21Z) 3X0-8000 


United Stain Bankruptcy Judge 
United States Courthouse " 
515 Rusk Street 
Houston, Texas 770Q2 . . 


based clothing maker, raised pre- 
tax profits from £361/100 to 
£423,000 for the six months to 
September 28 1965, and the 
I directors say the outlook for the 


sales climbed from £7.48m to 
£8m, and all group companies 
were profitable. 

Operating profits rose from 
£538,000 to £649.000. Interest 


remainder of -the year is excel-- charges increased, to ,£226,000 
lent ' ( £177,000), ma&ty as a result of 


pany are expected to be higher 


6 


NOTICE OF REDEMPTION 
TO THE HOLDERS OF 


October and November the over- 
draft has fallen significantly and , 
the charge for the second half 1 
will be much lower, the company 
says. _ 

After tax of £42fi00 (£7B .000) , 
stated earnings per 25p share | 
were up from 15.14p to 20.14p. 
The interim dividend is raised 
to 3p (2.5p) net— last year’s total 
was 6p. 


Placing by 
de Zpete.&Bevan . 

J... 

1,220,000 Ordinary shares of 25p each at 128p per share 


■* ' * f 


Authorised 


Share Capital 


£1250/000 


Ordinary shares of 25p each 


Issued and to be 
issued hilly paid 

£952^50 


David Dixon Group pic 

Record Interim Results 

Half year ended 28th September 1985 


The Long-Term Credit Bank 
of Japan Finance N.Y 

Guaranteed Floating Rate NotesJQoe 1986 


Dialene 


NOTICE IS HEREBY GIVEN 
Agreement dated December 13, 


to the Fiscal Agency 
The Long-lfenn Credit 


Turnover 

fXXXJ's 

9,004 

+20% 

Operating profit 

649 

+21% 

Profit after tax 

381 

+35% 

Earnings per share 

20.1 4p 

+33% 

Ordinary dividend 

3.0p 

+20% 


as Fiscal Agent, S75/)00,000 principal amount of the above described Price wtllhe £4.Bm. 

Notes are catted for redemption at > icir principal amount on Dea aber Some 909.000 o* the shares 
17,1985. will be sold by the founding 

Interest on the Notes will ceaae to accrue cm December 17, 1985. nsan family , and 311,000 by the 

Tbe December 17, 1985 coupons should be detached mid presented company, raising about £293,000 

for payment in the usual m a n ner. The Notes win cany an interest rate of 

SWftper annum with a coupon amount of $211.28. ■*> -*• i 

TheNotee may be presented for payment at the following addresses: UntlSn Empire 

ff By Hand Jf By Mail THE FINAL dividend of the 

M a nufa c ture r s Hanover M a nufactur e r s Hanover Britisii 

■Dust Company Dreet Company General Tnwt has been reduced 

130 John Street Coupon Faying Department tn^Seot ember 30 P 1985 as anti- 

CrtgjgTrtrtWmdrte Sp 

GioundFloor New York, New York lOllti issue in May. Net asset value 

New York, New York - also lower, dawn from 29-684 P 


amount of the above desc ri bed 
principal amount on December 


Dialene, the plastic injection 
moulder whose flotation on the 
USM was announced last week, 
will be coming to the market 
with a placing of L22m shares 
at 128p per share by brokers 
De Zoete & Be van. Its market 
capitalisation at the placing 
price will be £4JBm. 

Some 909,000 of the shares 
will be sold by the founding 
Dsen family and 311,000 by the 
company, raising about £293,000 


The principal activities of Dialene PLC and its subsidiary are 
manufacture and distribution of plastic injection moulded proc 
garden, houseware and pre-school furniture markets. 


are the des 
products for 


★ Record operating profits 

★ Turnover at new peak 

★ Orders at unprecedented levels 

★ Outlook for die year is very good 

Harry Turpin 
Chairman 


Particulars of Dialene PLC are available in the Exte) Unlisted Securities Market 
Service and copies of such particulars may be obtained during usual business 
hours on any weekday (Saturdays excepted) up to and including 


11th December, 1985, from: 


Brit 


de Zoete &Bevan, 
25 Finsbury Grcus, 
London EC2M7EE 


27th November, 1985 


The Notes may also be surrendered to: 

lufecterers Hanover The Development Bank 

[roiled of Singapore limited 

lit Lyonnais Union Bank of Switzerland 


Manula c tnr er a Pnimver 

I jTnitpri 

Credit Lyonnais 
Bankers Ikust International 

Limited 

Banqoe BruxeBes Lambert SJV. 

Chase Manhattan T Jwiihii 

Commerzbank Aktieogeaelisdiaft 


(Securities) T 
S.G. Warburg & Co. Lid. 
Westdeutsche Landesbank 
Grrozentrale 


British Empire Securities and 
General Trust has been reduced 
from 0.7p ro OBp in the year 
to September 30 1985, as anti-, 
clpated at the time of its rights 
issue in May. Net asset value 
is also lower, down from 29.684 p 
to 29.2S7p. 

Net revenue for the year was 
£530,000 (£324,000) before tax 
of £189,000 (£97,000). Earnings 

? er share were 0.7258p 
1.10Q7p). 


NOTICE OF REDEMPTION 
To the Holden of 


WELLS FARGO & COMPANY 

12%% Subordinated Notas Due December 27, 1991, Series A 


GT Global 


David Dixon Group p.I.c.. Ebor Court Leeds. LSI 4ND 


Dated: November 14, 1985 


ntls announcement appears as a matter ot reoorti only 



GT Global Recovery Invest- 
ment Trust had a higher net 
asset value of 13S.9p per £1 
share at the end of the six 
months to June 30 1985, com- 
pared with 119.7p a year pre- 
vious. . „ _ 

Net revenue, however, declined 
from £124,076 to £86,285 and 
earnings per share fell from 
L24p to 0£6p- The interim divi- 
dend is unchanged at 0.75p. 


NOTICE IS HEREBY GIVEN that, pursuant to the pnritions of Section 4 of the Series A 
Notes and Article Three of the Indenture dated as of Deoeraber 27, 19Q4 between Wells Fanm A 
Company and Morgan Guaranty Trust Company of New York Trustee, UJS. $6,681,000 win. 
dpal amouiu of the Notea haa been eefocred ft* redemption onDec^ 
tion pnea of 101% of the principal amount thereof. r 


O U iiJAMM HG WDX IS CHT SLOOO SMB SUXDTO THE D IS tPrC TiVK HUianout 

xansfo xn ant or the follo wjnowvo dtotts: kumbkm 

09 31 S4 31 *1 49 60 ex 65 75 ■» » 


*wo wra mmiwo notes or tijMo » >rn Bnsma 
m roLLowmo «axracmnwi(S™n^™ 


41437 4M37 49637 

41*37 45637 49#37 

37437 41637 43737 49937 


-*•»**)* | 


BOARD MEETINGS 


Bradbury Wilkinson 

ESIABLISHEDAND RECOGNISED HIGH SECURITY SPRINTER 


£ 545 , 000 , 000,000 


Bearer bonds and certificates of deposit 
to this value were 

printed on behalf of banks and investment houses 
during 1984 by; 


BRADBURY WILKINSON 


Bradbury Wilkinson (Aeroprint) Limited 
International House, The London World Trade Centre 
1 St. Katharines Was London ei sun 
T elephone: 01-481 8825 14 lines) Tfeiex: 892 693 BW BOND 
Facsimile: 01 -480 5209 (Group 111) 


[ The tallowing companies have notified 
d«ies ot board meetings to the Stock 
Exchange. Such maeUnga are usually 
hold for the purpose ot considering 
dividends, Omclsl indications srs rwt 
available as to whether Uw dividends 
are interims or Antis end the sub- 
divisions shown below sre based 
mainly on lest yew's timetable- 
TODAY 

Interims: — 8 rick house Dudley, A. F. 
Bulgin. Dolrnnr, Fraahbako Foods. 
Harrisons Malnyslen Plantations, John- 
■on Mantisy. New London Oil, Premier 
Consolidated Oilfields, Steinberg, TH 
Property investment Trust. Trans- 
continental Services, Unioaia. 

Finals:— DuMIlur, MEPC. Marine 
Adventure SaiH/to Truer. 

FUTURE DATES 
Inter ims ; — 

Alpine Soil Drinks Dec fi 

British Building and Engineer- 
ing Appliances Dec H ' 

Charter Consolidated Oe<11 : 

Joseph (Leopold) Dee * ' 

Lovell IQ. F.) :.... Dee B 

Peg ler-Hu tiers ley Dec 4 

YsHowhammer- : -OoC 12 

Finals-— 

Fitzwllion Nov 23 

Grenade Dee n 

Usds Dee 3 


W7 4M7 7337 11737 15637 18337 23737 26237 SSr ^3 SS* iSP 7 80037 

iaxt 8137 11337 18737 18337 23S37 ' SSr SSZ 3252 42237 46237 60337 

4737 8337- 12137 16837 19*37 71037 2SS37 21S5 ^52 * aB37 46337 DOS3T 

4*37 8337 12237 18307 13637 5S4 £%? 3522 «gV 4^7 50337 

SHE 2221 42737 46737 50637 


***** 


- - ■* ■ yap* ■our# V(U7 SU37 

251 43137 47437 51237 

SS2 2252 51337 


aan 6637 9337 13237 iron 20*37 ami ■ 

2337 8837 9637 33*37 17137 30637 

13S37 17237 20737 24*37 

tSZi J2£L 2S2 SZSI 180837 2*637 aawr 

3737 6337 10137 13937 17TOT 3*937 lUryn 

3«7 aarr lonrr urn tww JTSL! 28737 32S37 

^337 28837 32637 


47837 51S37 




3537 7137 3*537 18*37 31837 SS? S ^ ^ 


rr-~ - 44937 48237 
*«37 45037 49437 


Payment win he nude fifOS, doUsraon an -v 

•uiT««kr of the above Notes with coupons due “P°n prewsaution and 

packed, nbject to epplicahfo laws *5baequejit coupons 


***** 


attachwLiwbjectto epplicahfo laws and icgulntioS^Tt^^i^ 6 ^hacqueat coupons 
Brna«^ Fnmkfmt wEd ^ ^ n8tee HT, 

LmtemtaoTBKme m Lazemboayg, P«5nenta may Ba f l0 ®fd Kredietbaak 

dram on a ^>Ser account of the TrSwln New YMkr^^kL 0 ^ 1 ® 1 ^ ** a check 

in a hank in Europe. _ ^ « by ttanafe to a doC 




zedpiexifo fail to provide 


S , s=aR5» a as£ffw 






ideatificanoD Speyer 

reqaixed to provide thdr S a W^7KSl ( T lo f 0 
Form W-9and who fail to o^fcron'lntmSi^ 


On and after Decenlm- 97 too 7 0ar 8«a ritire fZ iS”" 1 ** ***<o*e Provide 




LADBROKE INDEX 
1.127-1,131 (-14) 
Based on FT Index 
Tel: 01-427 4411 


D*tedsN<mndKr27,198S WELLS FARGO & COMPANY 
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UK COMPANY NEWS 

F* H. Lloyd advances to 
£0.8m at six months 


Mid^S )ya K Hol £ A,1 * s ’ West 
Mtaiaods • based engineering 

'ffiaaiTi 

.^rSaS'*. 1 "" ** preTlous 

A* -the annual meeting in 
August the chairman indicated 
thaS trading results in the first 

airlift 1 *? d *J ,een hl SWy encour- 
age, and the positive perform- • 
aoce continued in the second 
period. •_ 

. --The group’s two steel foundries 
opiating profits from 
£287,000 to £316,000, while the 
steel mill contribution was 
metier at £222,000 (£177,000). A 
marked improvement in engt- 
' SESTiSI.® 01 * services results from 
• £173,000 to £443,000 included 
■■tome profit: from each of the 
three recent acquisitions — AB 
Weha. Seaboard Wellhead and 
In, particular, Rollstud. 

-for the second half , .the indf- 
■ xatlona for most of the group’s 
businesses are good; but demand 
from the steel mi| i is currently 
down and this will affect its con- 
tribution and thus, the group 


result for the second six moath«- 

Overan nice fbr the first half 

edged up from £25.44m to 
£2&21m. These were split 
between foundries flOJBm 
(£SJ7m); steel £7.35m. (£9.07m) 
»d engineering and services 
£8J8m (£7m). 

The company is resuming the 
Interim dividend . after five 
years absence — with a payment 
of lp net. This is In line wfth 
the board’s Intention of spread- 
tog shareholders 1 Income across 
tiie year. Last year’s final was 


First half interest charges 
dropped from £330,000 to 
£179.000. After a tax charge of 
£223,000 this time, and minori- 
ties, net attributable profits 
were ahead from £252,000 to 
£525.000. The bifftrim dividend 
costs £241,000. 

Earnings per 25p share; are 
toown as 3Jp (lp) before tax 
and 2£p (lp) after. 

• comment 

Last year it seemed that the 
new management at F. H. Lloyd 
was better at trimming the com- 
pany’s foundry and steel divi- 
sions than it was at reinvesting 


the released assets in new busi- 
nesses. However, these interims 
show that the recently acquired 
subsidiaries, which got off to a 
difficult start; are now bring 
made to work. Rollstud, In 
particular, is operating profitably 
after haring made disappoint- 
ingly large losses in the first 
half last year. The group is 
now poised to make more 
acquisitions, as following the 
disposal in ' Hay of Brown 
Lennox; it Ins no gearing at all 
The consequent reduction in the 1 
interest charge should help push 
profits to about £2m this year, , 
a forecast ■ which would have j 
been higher if it were not for; 
the anticipated slump in demand 
for steel tube, which wUl upset 
profits from that division. In 
pushing the shares from a low 
this year of 32p to yesterday’s 
price of 70p, the market has been 
mindful both of the company's 
progress and of the strength of : 
its -asset base. However, a 
prospective multiple of about 13 
would seem a bit Ugh were It 
not for the ever present prospect 
of a bid from Suter, which now I 
owns 25.6 per cent of the shares. 


Monks Investment cots US portfolio 


THE NET asset value for the. 
Baillje, Gifford-managed Honks 
’Investment Trust rose to 197 ,3p 
on .October 31 1985, compared - 
Arith 190-lp a .year earlier. How- 
. *ver it foil slightly from the 
. ; l9&$p : recorded at .April 30 1965. 

- Despite .a fall . in investment 
income from £2-09m to £L7m, 

' net revenue improved by 15 per 
'cent to £915,000 (£797,000). The 
directors said that was the result 


of the sale of the Japanese bond 
portfolio which allowed the trust 
to repay a 625m loan. 

Stated earnings per share were 
L18p against LOjp. There will 
be an ; unchanged interim pay- 
ment of Lip. 

There were net reductions In 
investments in the ITS and Japan 
and' an' increase In continental 
Europe. Europe accounted for 
1L5 per cent while the US fell 
from 323) per cent to 233) per 


cent Its US dollar position was 
fully hedged throughout the 
period. 

In the present year priority 
has been: given to Germany and 
France. Japan should be able to 
grow at . a good rate while UK 
growth is reasonable. The 
d ir ectors expect further growth 
in earnings in the second half 
and the total dividend will be at 
least the 2.4p paid last year. 


COMPANY NEWS IN BRIEF 


HELLENIC & GENERAL Trust, 
the Investment holding subsidiary 
of Hambros, achieved higher pre- 
tax revenue of £8793)00. against 
£589,000, over the six months to 
end-September 1985. Tax was 
£332,000 (£239,000). 

FLEMING UNIVERSAL tnvestr 
meat Trust returned lower avail- 
able profits of £780,000 against 
£914,000, for the six months to 
end-September, 1965. While un- 
certainties remain the company 
is optimistic that the second half 
will .see better returns. ASf* 
asset value per 25p share at the 


end of the period was 369 .lp 
against 35&lp a year previous. 
An unchanged dividend 

has already been declared, and 
anticipated revenue for the year 
should enable a minimnwi sp 
(8p) total. ■ 

GEORGE OLIVER (Footwear) is 
to buy 80 per eent of Arizona 
Shoe Corporation for $24m 
(£L7m) of which 1400,000 is pay- 
able on completion and the 
haiMiffr by an interest bearing 
promissory note of $2m redeem- 
able on January L Arizona is 
raid to be the largest privately 
oW3e tf’sttSfe* retailer la tte Strath 
west of the US. with 22 outlets 




lUs j B n a omcpBwnt vipomas a nuturefXBpacdaitr 


in Phoenix and two in Tucson. 
This Is a diversification move 
for Oliver and it intends to build 
on this in that region. In the 
year ended September 30 1985 
Arizon made a pretax profit of 
$752,000 ($452,000) on sales of 
$12 .38m ($10.77m). Net tangible 
assets were $L6m. 

STEWART NAIRN Group says 
that following the completion 
and subsequent letting of its 
braiding in Wokingham, . the 
company has disposed of its free- 
hold interest to the represent 
atlve body of the Church of 
Wales. The price reflects a yield 
of under 5.25 per cent. 'The 

■»r_, - 

v r O > 


.BP. 


Kitchen 
Taylor 
falls to 

£606,000 

Robert Kitchen Taylor, the 
textilee and property group, 
made sharply lower pre-tax pro- 
fits of £6063)00 for the six months 
to September 30 1985, compared 
with £L44m for the correspond- 
ing period of 1984. 

As foreshadowed, there were 
no significant disposals by the 
property division during the 
period. Contributions from this 
source have therefore been mini- 
mal compared with the significant, 
contribution made by the pro- 
perty trading side last time. 

The results of the textile divi- 
sion were broadly comparable to 
last year’s corresponding period, 
but were significantly below 
the continuing cold znd wet 
weather in the summer months. 
This depressed sales in the fabric 
and leisurewear divisions, bring- 
ing margins under pressure. 
Certain subsidiaries are not 
, enjoying previous levels of profit- 

I ’ ability and will either be restruc- 
tured or sold, the directors ray. 
The company has continued to 
. consolidate its UK manufactur- 
ing operations. One factory has. 
been disposed of and a subsir 
diary has been sold as a going 
concern. The reorganisation of 
these operations Is now - well 
advanced and Should be com- 
pleted during 1986. 

The interim dividend is 3p 
(same) net— in the previous 18 
months period, dividends total- 
ling l<L5p were paid from £225m 
pre-tax profits. 

Stated half-year earnings per 
lOp share fell from 2&26p to 
8JS6p. Tax charge was £255,000 
(£414,000) and there were also 
extraordinary debits this time of 
£134.000 for the net costs relat- 
ing to the proposed factory clo- 
sure. Attributable profits came 
to £203,000 against £LG2m. 

Turnover improved from 
OOAOm to £1286m. . 


building has been, let: to Cara, ’ 
Communications at a ' rent 
believed to be in excess of 
£44£00 per annum. 

JOHN GOVETT Management 
Group intends to change the 
names of four investment trusts 
in the group. Border and 
Southern Stockholders Trust will 
become Govett Strategic Invest- 
ment Trust; Lake View Invest- 
ment Trust will he Govett - 
Oriental Investment Trust; 
Stockholders Investment Trust 
to Govett Atlantic Investment 
Trust; and General Stockholders 
Investment Trust to Govett- 
Enterprise Investment Trust 


Redemption Notice 

COMMERCIAL UNION ASSURANCE COMPANYpTc 

US$30, 000,000 8Vfe% Bonds 1986 

NOTICE IS HEREBY GIVEN, pursuant to the Trust Deed, between Commercial Union Assurance Company pic and The Law Debenture 
Corporation p-L c. dated December 22, 1971 imrfw which the above desafted Bonds were issued, that Commercial Un»a Assurance Company pk. has 
srierted by lot for redemption an December 15, 1985 ihroagh the operation erf the Sinking Fund. $2,488,000 principal amount of said Bonds at the Sinking 
FWri redemption price oflOOfc of the principal amount thereof together wifo accrued interest to foe date freed for redemption. Tbe serial numbers of the 
Bonds selected by Jot for redemption are as follows: 


H 1859 <733 5648 9285 12843 13261 W791 15318 16126 17074 ' 

88 1862 4734 5850 S2B6 12817 13264 14795 15321 16130 17147 : 

71 1863 4771 5GS2 9287 126SO 13Z67 14797 15331 16131 17150 ! 

■72"Wr 4863 5BS5 9288 12854 132711480015333 16133 17151 ' 
73 1BB8 4867 S6S6 B2B9 12867 13297 14*16 15338 18136 17153 < 
77 OB 497T 5881 8280 12880 13300 14818 15433 16141 17156 : 

86 1871 4974 58*4 9294 12861 13301 148Z2 15438 18144 1715B ' 

111 1875 4981 . 5936 9318 12883 13305 14827 15439 16147 17161 ' 

112 1897 4965 5937 9314 12E68 13312 14829 15441 161 SI 17170 

118 1900 4991 5938 8317 

388 3S90 5031 6348 9321 


22311 23415 
22317 23416 
22320 23420 
22461 29421 
2M52 2342S 
22472 23426 
22474 23432 
22477 23454 


237S6 24347 
237S9 24381 
23762 24380 
23793 24381 
23797 24382 
23758 24411 
23771 24420 
23773 24461 
Z3776 24485 


27938 28316 
27346 28317 
27947 28321 
Z7981 29322 
27983 28325 
27985 28327 
27989 28329 


Jlbrambar, 1965 


1063 
1086 

1883 

1884 
1088 4117 
>091 4180 
1032 4163 
1171 4170 
1173 4173 
1175 
1179 
1181 
1209 
t211 
1310 
1314 
1317 
MIS 
M17 
1SS9 4247 
1564 4251 
1569- 4252 
1572 4253 
1574 4280 

1881 4264 

1882 4270 
4273 
4776 
4280 
<284 


4296 
<297 

4298 

4299 
4390 
4311 
43M 
4355 
4372. 
4376 
4411 
4415.. 
4420* 

4602 

- >4888 -4519: 
1838 4520 
1M1..468 ■ 
..... . 
* ’1843 4648 

•■'"^'.W’-4B4r- 
•" 1850 4648-' 
- 1851 4727- 
1854 <732 


9850 
10417 
10424 
10426 

10428 <13010 
10441 13011 
10446 13014 
10450 13020 
10153 13021 
10456 13025 
10(58 13030 
10807 13031 
10613 13035 
10623 13040 
10997 13043 
10989-13045 
11823 13047 
11862 13050 
5812 8545 1188113051 
5613 8550 11895 13054 

5615 8553 11900 13143 

5616 8SG5 12522 13MS 
-5819 85S6 12S2S 13150 
EG20- -8556 42529.13153 
5622 9263*12531 13155 
5623 . 5282,42537-: 13180 
5036 .0270 12511 13181 
5636 9279 125*3* 13167 
8640' rati -12917-13170 
5611 9202 12555 13253 
5643- 9263 12558 13255 
5646 9284 12601 13259 



28643 28983 29437 29740 

28644 28985 29*58 29741 
288S 28988 29467 29742 
28656 28908 29473 29743 

28661 38992 29474 29744 

28662 28993 29479' 29745 
28667 28996 '29486 29749 
28670 26997 29(91 29752 
28674 2C»3 23500 29756 
28677 28201 2SS08 29762 
28680 2920b 29511 29765 


iOU 

if 

m 


5T2S 
5129 

13722 15131 15906 
13730 15133 15328 
13733 15138 15931 
13737 15140 15933 
13741 15141 1S93S 
13809 15144 15941 
13811 15147 15BS0 
13613 15150 15951 
13616 15151 15954 
13819 151S3 15958 
13821 15155 1595B 
13824 15156 15961 
13951 15171 15970 
13954 15174 1072 
13958 15177 15975 
13961 15T79 15978 
13966 15161 15961 
13869 15183 15884 
13971 15185 15990 
13974 15198 15993 
13977 15191 15997 
13980 15133 M000 
14004 15211 16081 
14010 J5Z13 18004 
14013. 15215 16053 
14017 15217 16070 
14023 152Z7 16071 
14027 15230 16077 
14831 15231 16080 
M036i,15234 18091 

14040 15Z384U095:. 

14041 15242 18100 
14882 15247 T6I8T 
14886 19248 19109 
14700 15907 16106 
M781 15310 16111 
14784 15313 16114 
14787 15316 16121 


10*11 
>8413 
18420 
1842* 
18428 
18*30 
18431 
10434 
19437 
18448 
18443 
18445 
1B451 
18459 
18462 
18465 

18470 

18471 
T8474 
10475 
1B478 

17590 18480 
17869 19481 
17871 18488 
17874 18488 
17880 18491 
17886 18463 
17890 18497 
17882 >8503 
17895 18507 
17961 18510 
17984 18511 
17987 18515 

17990 18517 

17991 
17994 


18S8S 
18588 
18581 
18693 

■ 18595 
18285 18597 
18271 18685 
18273 18688 
1827S 1B681 
18227. HIM 
iaaiS 4 flD 7 ' 
18283 -98712 
18266 IBZtf 
18288 M7I6 
18291 18719 
18293.. 18767 
18298 18770 
18290 18771 


20616 
20621 
20624 
20631 
21284 22330 
21311 22934 
21313 22997 
21311 22941 
21328 22942 

21324 23095 
21327 23096 

21325 23103 
21331 23104 

21369 23108 

21370 23139 
2M47 23140 

21452 23144 

21453 23202 
21455 23203 
22061 23208 
7300 23200 

22301 23211 

22302 23216 
22305 23217 
ww nwi> 


24097 

24098 
24101 
24105 
24107 
24109 
24112 

24115 

24116 
24119 
24122 
24125 
24128 25661 
24131 25682 
24133 25667 
24135 2S668 

24137 25674 

24138 25675 
24142 2S679 
24144 25882 

24146 

24147 
24150 

24160 2578 

24161 

24162 
24168 

24172 

24173 
24202 
24204 
24207 

24210 

24211 

24212 
24216 
24218 
24221 

24224 

24225 
24221 
24232 
24235 
24237 
24240 

24242 

24244 26856 
24246 26861 
24248 26883 
24250 28884 

24258 26885 

24259 28886 
24261 HIM 
24266 27108 
24Z73 27109 
24261 27110 
24282 27114 
2(317 27118 


28*12 
28417 
26422 

28423 

28424 
28434 

152 20437 

158 29444 28829 

159 28448 20830 
192 28459 
183 2840 
167 29171 
175 
177 
179 
108 

195 

196 


29872 29338 
28873 29340 
29877 29343 
28878 29345 
28522 20879 29347 


± 

± 

uu 


27773 

27774 

27775 
Z7776 
27788 28257 
27769 28281 
-27794 28253 
27797 28286 
27821 28287 
27828 28271 
27832 28273 
27838 28275 

27845 2BZ77 

27846 28279 

27953 26280 

27954 28286 
27855 28290 
27902 28291 
27912 28297 
27916 29298 

27919 28902 

27920 28303 

27921 28309 
2793 28310 
27937 29315 


28601 28038 
2B802 2833 
28807 28948 
28810 28944 
28814 28945 
29616 28949 
29621 29981 
28627- 28962 
MfiW 28963 

28635 28968 

28636 28972 
288*0 28973 
28841 28077 
28S42 28980 


29686 29921 

29672 29924 

29673 2992S 

29674 29930 


29397 29696 29975 

29398 29698 29980 

29399 29700.29903 
29403 29710 29990 
294M 29711 

29400 29710 
29410 29717 
29413 29720 

: 29414 29724*4' 
-29417 29725 ■ 
2941*29720' 
29424 28730 
29426 29732 
29428 29733.. 
29432 29734 
29435 29738 


On December 15. 1985 there wffl became due md payable upod each Band selected forzedemptioa tbe raid redemption price, together rath interest 
accrued to the date fi»d fix redemption. Payment of tbe redemption price of the Banda to be redeemed wiH be made npau presentation and surrender of.' 
said Bonds, with all cotgxms appertaining thereto maturing after the date fixed for red emp tion, at the offices of Citibank, N.A., ill Wal Street, New; 
York, NY 10015 rad sut^ect to applicable laws and regulations, at the main offices of Citibank. NA., in Loodoa. Amsterdam, Brussels. Frankfurt/Main, ' 
tfihn and Paris, Gricorp Bank (Luxembourg) SJL in Luxembour& Crcdftmstak-Bankverezi in Vienna and Kfemwort, Benscn limited in 1 /wHnn 
.On and afisr foe date fixed Ibr-TedeiQptioiviBterrat on aaid Bonds w31 cease to accrue. Coupons due December 15,1985 should be detached from the : 
Bonds and presented fix payment id foe usual manner. 




BP International Limited 

ir revocably and nncoixiitionally guarantecd by 


NofianfieflsrDB5- 




For COMMERCIAL UNION ASSURANCE- COMPANY pk ' 
CITIBANK, NJL, New York 1 * 
As Principal Paying Agent ; 


The British Petroleum Company p.l.c. 

(Incorporated in England under the Companies (Consolidation) Act 1908 regstered member 102498) 

US$1,500,000,000 

SEVEN YEAR COMMOTED FACILITIES 


US$5,000,000,000 

UNCOMMITTED FACILITIES 


THESE FACILITIES HAVE BEEH PROVIDED BY THE FOLLOWING BANES 


jUgemene Bank Nederland H.V. - Em ri ariam RottBgdamBanfc M.V. AnatraaaAHewzemaiiaBaniaiiff GkoupucL 

m. Bara Narionale dal lomxo Banco dfRonm Banco tfiSfcffia Bankers Trust Oompany 

f”* 0 * " (trad tetaMU - O—taiBandO CradonBMdO 

n—v nr umnrka. H.T. & SJL Bank of Montreal Bankof Scotiand The Bank of Tokyo Ltd. Banqne Beige Limited 


Anatzahade New Zealand Banking Group l&L 


Bank of America XLT.&SA. Bank of Montreal BankoCSmOaKi jMsatucccTORyoua. Banqne Beige umaea 

Banqne todosaa Banq»N«tfc»atodeParii Banqne Paribaa (London) Barclay* Bank HC Oanatfimn Imp eri a l B a nk Group 
The Chase Manhattan Bank. NJL CfoanricalBank C M b mfcKJL GotmnerrimnkAktkmaeseOsriafi 


Bask of Scotland 


The Bank of Tokyo Ltd. 


CkeditaxBtek-SanfcTCreto 

Den nocsfca Ocatfifoank AS. 


Grddit Lyonnais 


Q p aditSatap 


P ou tacbeBa n kAktiangnselbchaft 
• Qmdoa Bmcfc) 


Quito V b I Imi w 
OL mftonBmcV) 


OqodonlniKtB 

The DaHchl Kongyo Bank Ltd 


A profile of ; the typical reader of 

THE BANKER 

The typical reader of THE BANKER is a Senior Vice President working 
for a commercial bank. He has responsibility for international affairs 
yet, despite his senior executive position, he is only 42 years old. 

He will have access to a computer, be responsible for selecting 
or purchasing technology equipment and wall be involved in both 
personnel selection and- relocation matters for his bank. 

As is to be expected, lie is a well-travelled executive makin g about 
13 international flights on business each year, normally first or 
business class, and spending 24 nights in hotels. fih»n«*s are that 
he will have two credit cards and regularly rents cars. 

Formore specific details of the MORI research findings into readers 
of THE BANKER and the opportunities offered to you for business 
and profit, please contact* 

- The Marketing Director 

. . . THE BANKER 

102-108 Clerkenwell Road, London EC1M 5SA 
Tel: 01-251 9321 Telex: 23700 


EKtrainerBonk AktiengcsaBachaft fimlMaatatodri^liukBtolkL TheFbatNi riralB i Wk cf Cteaqo TtoFup Bank. Limited 
(London Branch) 

TbolndnattW'Bankrf Japan Limited The Loag-Tenn C re dit Ba n k of Japan. limited 

Treat CofgpZOT MW»n»l B a nk pie. IbaManbisM Bank, limited TbeBBtrohishiTnatA Baking Craporalion 
yheMtoui Bank Ltd. MtagraCkraityTraMConii^ Nktionri WestamistarBankCkoiv 

MV. TbaBoyslBrakorCttBida.' The Sam Bank, Limited. 

Gfin&alB fip Ypiiatik ch a trarad Bank ' TtoSarrfiterio Bank, Limited Tbe Satfitaano Tnast & Banking Co. Ltd. 




SwteaBankCapcwtioa 


the Tnikai Bank, Ltoaed 


.- .acndraBnadb) 


ARRANGED BY . 


Weripac Braktag Cocpocatioo 


BPFinance Intematioiial 


HOLIDAY AND 
TRAVEL 

e 

is published on 
Wednesday & 
Saturday 

For details of Advertising 
Kates contact: 

Canal Haney 

Financial Times, Bracken House * 
10 Cannon Screec, London EC4P4BY 
Telephone: 01-248 8000, Extn 4657 ■■ 


WhlOWACOMMNV PLC 

Summary of results for the 53 weeks ended 7 September1985 


Turnover 206,874 15422 

Profit before tax > r. 6266 5.10 

From after tax . 4^19 28J 

Earningspershare 39.13p 30.19 

Dividends per share l2JDp 10:0 

^ ac j5 u ntsfortfie period to 7 September 1985 on which the auditors have given an 
unqualified report will be delivered to the Registrar of Companies in due course. 

*'* ' ' •• CnpW of the Annual Report and Accounte can be obtained from: ' 

Tlie Secretary, Wm Low & Company PLC, GPO Box 73, Bairti Avenue, 

^ Dryburgh Industrial Estate, Dundee DD1 9NF 








Svenska Handelsbanken 


US$ 100,000,000 12%% Notes 1989 


NOTICE IS HEREBY GIVEN that pursuant to Condition 4 (b) of the Notes, USS 9,000,000 principal amount of 
the Notes has been drawn for redemption on 27th December 19S5, at the redemption price of 101% of the 
principal amount, togerher with accrued interest to 27th December 1985. 


The serial numbers of the Notes drawn for redemption are as follows: — 


I 2868 3856 
! jm 3868 
i 2891 3893 
' 2915 3904 
i 2936 3924 
! 2937 3934 
I 2940 3936 

> 2945 3938 
i 2959 3945 
i 2960 3955 
t 2994 3959 

3011 3965 
1 3035 3977 
i 3038 3981 

> 3045 3990 
i 3047 3993 
I 3051 3999 
’ 3072 4001 

3091 4018 
3101 4037 
3119 4044 
3123 4046 
3127 4053 
3154 4063 
3167 4080 
3173 4086 
3180 4093 

3226 4099 

3227 4102 
3232 4113 
3236 4118 
3238 4151 
3242 4159 
3244 4184 
3261 4191 
3266 4202 
3272 4203 
3276 4228 
3282 ' 4233 
3285 4240 
3289 4243 
3297 4244 
3311 4246 
3320 4249 
3344 4301 
3 349 4316 

3353 4325 

3354 '4366 
3357 4368 
3373 4416 

3399 4423 

3400 4427 

3402 .4441 

3403 4483 
3411 ' 4493 
3421 4497 
3437 4498 
3447 4505 
3450- 4522 
3455 4533 
3459 4537 
3463 4543 

3466 456S 

3467 4578 
3471 4600 
3496 4630 
3498 4633 
3502 4646 
3514 4655 
3548-4659 
3550 4672 
3568 4676 
3570 4687. 
3589 4698 
3624 4708 

3629 4731 

3630 4734 
3658 4735 
3660 4740 
3666 4744 
3703 4766 
3738 4775 
3743 4791 
3767 4794 
3788 4812 

3791 4839 

3792 4852 

3793 4859 
3839 4866 
3842 4876 


4877 . 5829 
4880 5841 
4893 5863 
4901 5877 
4919 5878 
4947 5880 

4969 5882 

4970 5883 
4980 5900 
5004 5912 

'5025 5916 
5036 5919 
5040 5921 

5043 5926 

5044 5948 
5049 5979 
5054 5983 
5058 5985 

5095 6002 
5102 6021 

5104 6032 

5105 6070 

5106 6079 

5107 6137 
5137 6152 
5143 6153 
5157 6159 
5159 6182 
5166 6185 
5181 6196 
5184 6204 

5201 6210 

5202 6217 
5207 6229 
5211 6262 
5215 6269 
5219 6282 
5228 6289 
5239 6290 
5248 6291 
5269 6307 
5275 6333 
5279 6376 
5284 6390 
5288 6393 
5299 6395 
5311 6405 
5324 6414 
5346 6482 
5360 6490 
5389 6499 
5394 6528 
5418 6559 
5425 6562 
5435 6593 
5485 6606 
5489 6621 
5495 6628 

5537 6633 

5538 6636 
5546 6640 

5557 6665 

5558 6678 
5577 6683 

5590 6700 

5591 6719 
5599 6723 
5613 6737 
5616 6751 
5621 6753 
5628 6757 
5631 6768 
5656 6777 
5659, 6794 
5663 6803 

5669 6805 

5670 6818 
5675 6826 
5678 6832 
5684 6846 
5692 6849 
5707 6852 
5710 6861 
5717 6886 
5726 6896 
5739 6898 
574S 6904 
5761 6914 
5786 6922 
5812 6931 


8008 8960 10164 11187 J2I46 13126 14202 15219 16113 17051 18120 19044 

8015 9024 10172 11218 12159 13130 14214 15229 16120 17076 18142 19051 

8016 9039 10178 11223 12179 13146 14217 15230 16126 17086 38151 19053 

8026 9054 10188 11252 12189 13157 14231 15232 16129 1?107 18154 19060 

8027 9070 10202 11291 12202 13168 14238 15118 16135 I712I 18158 19065 

8037 9079 10243 11312 1221 W 13203 14261 15241 36141 17133 18174 19093 

8045 9106 10251 11341 12207 13206 14270 15257 16159 17140 18182 19094 

8060 9139 10256 11349 12213 13236 14276 15259 16167 17156 18183 19120 

8070 9167 10283 11352 12216 13250 14279 15260 16184 17165 18190 19137 

SWt 9169 10302 J1353 12223 13264 14287 15262 16198 17168 18199 19180 

8089 9170 10307 11361 12226 13279 14294 15270 16200 17169 18202 19215 

8093 9171 10311 11370 12257 13305 14302 15282 36204 17194 18206 19232 

8094 9179 10318 11374 12258 13327 14306 15383 16206 17197 18221 19240 

S097 9203 10329 11388 12261 13338 14316 15288 16216 17202 18224 19256 

8124 9206 10330 11408 12264 13355 14320 15294 16219 17204 18235 19257 

8J26 9208 10342 11422 12277 13357 14331 15306 16231 17213 18237 19267 

8129 9210 10361 11443 12283 13387 14334 15307 16266 17227 18247 19271 

8150 9214 10382 11444 12288 13389 14340 15311 16273 17241 18265 19278 

8152 9215 10395 11469 12290 33399 14354 15321 16275 172S3 18266 19294 

8157 9230 10407 11486 72291 33420 14417 15360 16303 17273 18273 19296 

8175 9254 10413 11491 12305 13445 14418 15370 16304 17276 18326 19298 

8182 9278 10423 11492 12309 13448 14434 15372 16329 17291 18339 19301 

8202 9280 10426 11495 12357 13459 14437 75395 16338 77298 18341 19314 

8238 9297 10432 11504 12384 13492 14450 15396 16346 17304 18349 19319 

8250 9302 10445 11514 12387 13510 14475 15410 16359 17333 18350 19361 

8281 9321 10478 11519 12414 13SI6 14482 15418 16368 17347 183SS 19375 

8320 9346 10485 11520 12443 13521 14495 15430 16390 17352 18362 19379 

8341 9350 10500 11524. 12457 13528 14517 15434 16409 17384 18364 19382 

8351 9362 10502 11534 12463 1356S 14519 J«S5 16423 17405 18366 19390 

8352 9369 10503 11536 12474 13569 14520 15464 16434 17444 18367 19404 

8358 9370 10532 21548 12500 13572 14526 15484 16437 17446 18370 19409 

8359 9373 10533 11549 12503 13577 14537 15506 16484 17452 18376 19419 

8366 9382 10538 11570 12507 13609 14539 15520 16490 17460 18384 19434 

8373 9390 10542 11573 12519; 13616 14560 15556 16500 17462 1838S 19463 

8397 9418 30543 11574 12524 13620 14570 15562 16518 17465 18401 19471 

8399 9423 10546 11576 '12531. 13626 14580 15568 16520 17472 18403 19487 
8411 9428 10562 11577 12545 13659 14599 15569 16542 17473 18434 19491 

8419 9474 10S96 11582 12576 13661 14601 15572 16556 17478 18444 19497 

8449 9482 10600 11610 125S0 13665 14604 15S74 16561 17495 18459 19508 

8453 9524 10613 11621 12S93 13669 14608 15587 16568 17498 18474 19S26 

.8454 9532-10638 11628 12594 13671 14617 15589 16573 17502 18484 19539 

8455 9533 10648 11637 12597 13672 14628 15614 16592 17503 18495 19540 


8481 9540 10662 11648 12605 13682 14640 15627 16596 17507 18510 19548 
8504 9551 10664 11650 12621 13703 14649 15645 16604 17547 18512 19553 
8506 9554 10673 11654 12628 13710 14679 15661 16607 17548 18513 19555 
8528 9558 10677 11663 12634 13717 146S9 15672 16608 17577 18519 195S7 
8545 9563 10679 11666 12643 13720 14701 15681 16611 17585 18529 19560 
8562 9565 10688 11679 12645 13724 14704 15687 16620 17594 18535 19569 
8567 9572 10702 11681 12646 13733 14717 15696 16636 17597 18545 19575 
8569 9584 10703 11686 12651 13735 14720 15707 16639 17599 18554 19578 

8596 9593 10708 11694 12661 13755 14731 15715 16644 17611 18564 19SS3 

8597 9630 10718 11704 12681 13766 14735 15717 16660 17624 18572 19585 
8600 9641 10753 11719 12682 13773 14745 15724 16669 17646 18575 19587 
8616 9646 10773 11759 12702 13784 14747 1572S 16670 17656 18589 19629 
8638 9648 10782 11765 12715 13786 147S4 15745 16673 17662 18592 19640 
8661 9662 .10805 11766 12727 13791 14757 15755 16682 17687 18594 19649 
8672 9674 10813 11769 12735 13792 14782 15778 16686 17690 18606 19659 
8677 9675 10837 11775 12737 13835 14799 15779 16691 17691 18614 19664 
8685 9677 10840 11777 12757 13860 14801 15783 16711 17695 18627 19669 
8694 9679 10841 -11778 12764 13865 14805 15808 16742 17709 18635 19687 
8714 9690 10865 11779 12769 13876 14810 15818 16760 17737 18659 19696 
8719 9695 10882 11796 12781 13886 14818 15833 16763 17741 38665 19706 

8726 9705 10886 11808 12789 13887 14834 15859 16774 27746 18685 19711 

8727 9707 10894' 11811 12795 13892 14844 15929 36802 17749 18692 19733 
8730 9713 10916 11863 12806 13893 14852 15937 16810 17774 18702 19744 
8745 9759 10923 11872 12809 13899 14865 15942 16812 17778 18717 19752 
8762 9768 -10934 11888 12813 13923 14874 15951 16814 17790 18723 19764 
8770 9776 10946 11889 12820 13924 14891 15956 16827 17797 18770 19770 
8776 9804 10959 11900 12825 13939 14900 15957 16833 17846 18772 19778 
8780 9810 10968 11910 12854 13951 14903 15958 16847 17852 18801 19785 
8784 9825 10976 11936' 12899 13957 14904 3S972 16852 17864 18822 19794 

8794 9830 10990 11956 12908 13984 14983 15996 16857 17869 18825 19804 

8795 9831 10996 11961 12919 13987 14995 16002 16879 17875 188Z7 19812 
8806 9833 11027 11968 12935-14004 14998 16004 16894 17894 188S8 19821 
8824 9877 11031 119S3 12946 14005 15013 16006 16905 17904 18861 19824 

8835 9882 11036 11988 12956 14019 15026 16013 16912 17909 18862 19834 

8836 9905 11049 12006 12969- 14046 15037 16017 16924 17957 1886M9849. 

8846 9935 11050 12008 12978 14048 15049 16025 16929 17965 18878 19852 

8847 9943 11051 12011 12979 14051 15053 16027 16931 17967 18889 19863 
8862 9988 11056 12032 12989 14054 15055 16031 16932 17999' 18920 19887 
8865 10000 11082 12035 13024 14073 15059 16043 1695 6 .18013 18930 19896 

8876 10005' 11095 12038 13052 14075 15078 16072 16976 18027 18940 19898 

8877 10010 11119 12044 13055 14101 15097 16073 16987 18042 18999 19900 

8878 10051 11125 12047 13056 14132 15110 16078 16991 18043 19006 19901 
8883 10072 11141 12052 13069 14142 15115 16088 16995*18049 19011 19964 
8897 10081 11147 12056 13075 14144 15133 16089 17002 18051 19015 19966 
8931 10090 11169 12085 13077 14164 15160 16091 17007 18075 19019 19976 

8953 10094 21277 12119 13086 14175 35 166 16096 17020 18093 19026 19979 

8954 10107 11178 12L3Q 13109 14188 15170 16102 17027 18103 19029 19991 
8956 10133 11186 12134 13123 14201 15207 16105 17050 18111 19037 2OOQ0 


On the 27th December 1985, the said redemption price will become due and payable upon each Note to be 
redeemed, together with accrued interest from 20th February 1985 to 27th December 1985 amounting to USS 
527.66 per USS 5.000 Note. On and after that date, interest on the said drawn Notes will cease to accrue. 


Payment of the Notes to be redeemed will be made on or after 27th December 1985 upon presentation and 
surrender of the said Notes, with all coupons appertaining thereto, at the office of any of the Paying Agents 
mentioned thereon. 


Bankers Trust Company, London 

Principal Paying Agent 


27th November 1985 


J.P. Morgan & Co. Incorporated 

DM 400,000,000 


Floating Rate Subordinated Notes of 1985/1995 


— Slock Index No. 476 966 — 


In accordance w-kh £ 2 (9) of the Tfcnns and Cosditlooi of ihc Notes, 
notice U hereby pven ihu the Rate of Interest hat been fixed at 5>/» ?• 
for I be Inferior Period 25 fh November; 3985 to 25th February; 1986. 
Interim accrued for this Interest Period and payable on ZSth February, 1986 
wig amount to DM 129J8 per DM 10,000 Note and DM 3,234.38 
per DM 230,000 Note. 


November 1985 


let crest Determination Bank: 


Morgan Guaranty GmbH, 


Frankfurt am Main 


The Chase Manhattan Corporation tf 
JJA $175,000,000 

Floating Rate Subordinated Notes due 1997 


Notice is hereby given ihot the rate of Interest has been fixed at 
84k% and that the interest payable on the relevant Interest Payment 
Date February 26 , 1986 against Coupon No. 1 in rasped of US$1 0,000 
nominal of the Notes wiB be US$21 4.03. 


BASE LENDING RATES 


Financial Times Wednesday November 27 1985 
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UK COMPANY NEWS 


• - - • • • ■■■>• ... 

Sales of terminals help 

• • •*> iS . .. 

boost Alphameric profi 


Development 

costs hit 

Parkland 


,;uara 


A STRONG pe rf ormance by Its 
terminals subsidiary compen- 
sated for an unexciting first half 
at its keyboards subsidiary and 
helped Alphameric, electronic 
keyboards and colour terminal 
maker, to raise pre-tax profits by 
49 per cent from £344000 to 
£512,000. - 

Turnover in the tax months to 
September 80 1986 was up 45 per 
cent from £3.48m to £5j06m. 
Earnings per share rose from 
l-54p to &28p. • 

The company Is paying its first 
interim dividend since, joining 
the USM in July 1984 — 0.35p. 

Slack UK demand for key- 
boards has persisted for longer 
than the- group expected and 
more rtf Its resources, have been 
devoted -to the rapidly- growing 
markets supplied by Rishopsgate 
Terminals. 

BJshopsgate’s strong- -growth 


continues and it has became the 
dominant member _o£- tha group 
in turnover and- profit The com- 
pany has begun deliveries of 
1,000 terminals for th ©Stock 
Exchange's Seat 'information 
system. 

The group says there are in- 
dications of a return to growth 

in UK keyboard sales in the 
medium term. There is good 
demand for prototypes for new 
and existing customers and In 
the past such demand has .usually 
preceded an upsurge in orders. 

The new keyboard plant at 
Nlmes in Frftooe -has passed 
breakeven, resulting tri. a £61,000 
contribution by Alphameric SA, 
while its sister company, Sud- 
Alim SA, made a small first half 
loss. It is however expected to 
contribute to profits ' In the 
.second half. 

The group has decided not to 


proceed with any investment in 
Power Technology Sources of 
Dublin and the option described 
in the placing document of July 
1884 will be allowed to lapse, 
although Power Technology's 
products will stm be sold by 


Textile 


Group is moving 

away Dram components such as 
keyboards and power supplies 

towards ./higher value - added 
information products and 
systems, and this trend is ex- 
pected to continue, 

- ur Dougs! Craig-Wood, chair- 
man, expects a strong second 
half, which traditionally has 
-greater activity. The group order 
book at the' beginning of October 
was substantially ahead of the 
same time -last year, with many 

orders scheduled for delivery in 
this financial 'year. . 


St Ives makes sound progress 


St Ives Groan the magazine 
printer which came to the market 
via a tender offer, two months 
ago, traded m line with expecta- 
tions during 1984-85 and is 
confident of a successful outcome 
far the current year. 

From a turnover ahead by 
£2JMm at £l&34m pre-tax profits 
for the 12 months to July 31 
surged from. £L75m to £2J33m. 
As foreshadowed, no dividend is 
being paid. 

On an adjusted basis to reflect 
the acquisition of Folio Holdings 
the directors, headed by chair- 
man Ur Robert Gavron, estimate 
profits for the year at £2.5m — 
- the figure estimated in the 
prospectus. 

The acquisition of Folio Hold- 
ings horamp effective after the 
yearekxd. 

Since July 31, Severn Valley, 
tile group’s financial subsidiary, 


has completed the installation 
of the launit web offset press. 

The directors say this press 
"has higher productivity than 
any press of its kind In this 
country,” and after some inter- 
ruptions to production caused by 
its installation, is how printing 
some of the company's magazine 
contracts at high speeds with 
excellent results, * ' 

R. J. Acford "has- also been 
involved In the' installation of a 
large new press which win sub- 
stantially improve the" produc- 
tivity of its book printing. This 
press has completed its trials 
and is producing " satisfactorily. * 
Earlier this- month St' Ives 
entered the bid arena .with a 
agreed offer for Richard Clay, 
the book printer.. 

The offer put a price tag of 
some £ 18.8m on Clay which 


topped an earlier approach from 
McCorquodale. the security 
printing and packaging group, by 
£6.6m. - 

Yesterday, N. M. Rothschild, 
advisers to the St Ives Group, 
purchased a further 14,403 Clay 
ordinary shares and In total St 
Ives now owns or holds rights 
over 2.07m Clay ordinary, equal 
to 29.6 per cent of the equity. 

The intervention by St Ives 
was prompted both by ' an 
approach from Clay itself and 
from A. suggestion by Mr Peter 
Mayer, chairman of Penguin, one 
of tiie main customers of both 
Clay and McCorq uodale. 

McCorquod ale's bid was re- 
ferred to the Monopolies and 
Mergers Commission on the 
grounds of market share in 
paperback printing. ' 


jse. *«srj» 

SBSueswss 

manufacturer. __ 

SSSSSSS 

sssftsr “a* ^ooo 

“pSklffi which is chaired hy 
Mr B J. Spencer, blames the 
downturn on devdwment corts 
in the clothing diwion, partku 

lariy to the relocation of *he cut- 
ting department and product 
development. 

Satisfactory results, however, 
were achieved by spmningand 
weaving operations and group 
turnover, which rose fron* 
£24.79m to f 2 7 - 5 ?xn, is antici- 
pated to increase further in the 
second half. 

The company is paying an un- 
changed interim dividend of 
I gp. Earning s per 2Sp share for 
the six months to August 30 
1985 were well down at 
against 7_3p. . £ 

Parkland says it is now bene- 
fipng from action taken and is 
confident in forecasting an im- 
proved second half performance. 


Yearlings down 

The interest rate for this 
week’s issue of local authority 
bonds is lift per cent, down ft 
of a percentage point from last 
week, and compares, frith 10ft 
per cent a year ago. The bonds 
are issued at par and are redeem- 
able on ' December 3 1986. 

A full list of issues will be 
published in tomorrow’s edition. 


COMPANY NEWS IN BRIEF 


UNLISTED SECURITIES 


HONG KONG Telephone Com- 
pany, a subsidiary of Cable and 
Wireless, made profits of~£30m 
(£24m), after tax and scheme of 
control transfers, in the half-year 
to September 30 1885. Turnover 
was £L87m (£158m) and adjusted 
earnings per share Q.l9p (OJfip). 
EXPAMET International has 
completed the purchase of Link 
Security Products of Carnoustie 
for £635,000 plus stock and • 
debtors at valuation — this has 
been satisfied by £135,000 cash 
and and . the issue of 373,134 
ordinary shares at 134p each, not;.', 
ranking for 1985 dividend. Link 
makes giaas 1 - r e inf orce d po lye st er ■ 
products. 


October 24. Acceptances have 
now been received in respect of 
6.05m Horsell ordinary (99.6 per 
cent) and 930,920 Horsell pre- 
fere rd ordinary (995! per cent). 


MAPLE AND CO (HOLDINGS) 
Intends to propose early redemp- 
tion of the whole of the outstand- 


tion of the whole of the outstand- 
ing amount of the £2.7lm 10.5 
per cent partly secured, loan 
stock -1988-2002 at par in cash 
plus accrued interest This repre- 
sents an Increase of approxi- 
mately 105 per cent aver the 
middle njaritef jquotatiap^-Iast 
Friday..- ■ .. :• 


COOKSON GROUP says the cash 
alternative 'to the 'offers for the 
Frank Horsell Group ordinary 
shares an dthe Horsell preferred 
ordinary shares, has now dosed. 
The offers were declared uncon- 
ditional in all- respects on 


BLVE'-AHBOW’S'^ffer- for- the- 
Brook Street Bureau employment 
agency has beeif ; accepted by 
the holders of - 8.46m Shares 
(8L84 per cent 'of which' accept:' 
ances in respect of 533 per cent 
remain subject to verification). 
The cadi alternative - offer h 
dosed but the 1 share . offer 
remains open until December 8. . 


The Financial Times is proposing to publish' 
• a Survey on. 

The Unlisted Securities Market 
on Tuesday, 28 January 1986 
For further details and advertisement rates 
Please contact Nigel Pullman. 

“ *“■ Financial Time^ Bia^en i&fwW, .- ... , . 

— ~ltft5aaffl Pi rl3t ree t ; " Lmidmr 35€4P-4BY. 

Tel 248 8000 


Dates of Financial Times Surveys are subject to change at the 
discretion of the Editor 
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ABN Bank 11}% 

Allied Dunbar & Co_.. 11}% 

Allied Irish Bank 11}% 

American Express Bk. 11}% 

Henry Ansbacher 11}% 

Amro Bank 11}% 

Associates Cap. Carp... 12 % 

Banco de Bilbao 11}% 

Bank Hapoalim ......... 11}% 

Bank Leumi (UK) 11}% 

BCCI 11 j% 

Back of Ireland ......... 11} % 

Bank of Cyprus 21}% 

Bank of India 11}% 

Bank of Scotland 21}% 

Bonque Beige Lid. 11}% 

Barclays Bank 11}% 

Beneficial Trust Ltd.... 121% 
BriL Bank or Mid East 11}% 

■ Brown Shipley 114% 

CL Bank Nederland ... 11}% 
Canada Permanent ... 11}% 

Cayzer Ltd 11}% 

Cedar Holdings 12 % 

I Charterhouse Japhet - 11}% 
Ch cull art n ns** 

Citibank NA 22}% 

Citibank Savfnra 712}% 

City Merchants ^ank. . . 11}% 

Clydesdale Bank 11}% 

C. EL Coates & Co. Ltd. 12 % 
Comm. Bk. N. East ... 11}% 
Consolidated Credits... 11}% 
Continental Trust Ltd. 11}% 

Co-operative Bank *11}% 

The Cyprus Popular Eft. 11} % 

Duncan Lawrie 11} % 

E. T. Trust 12 % 

Exeter Trust Ltd. 12 % 

Financial & Geo. Sec. 11}% 
First Nat, Fin. Corp.... 124% 
First Nat Secs. Ltd. ... 12}% 

I Robert Fleming & Co. 11}% 
Robert Fraser & Ptrs. 12}% 
Grindlays Bank tH}% 


■ Guinness Mahon U}% 

■ Hambros Bank 11}% 

Heritable & Gen. Trust 11}% 

■ HU1 Samuel §11}% 

C. Hoare & Co 11}% 


Hongkong & Shanghai Ilf* 
Johnson Matthey Bkrs. lift 


Johnson Matthey Bkrs. 11}% 
Knowsley & Co. Ltd.... 12 % 

Lloyds Bank 12}% 

Edward Man&on & Co. 124% 
Meghraj & Sons Ltd.... 11}% 
Midland Bank 11}% 

■ Morgan Grenfell 11}% 

Mount Credit Corp. Ltd. 11}% 
National Bk. of Kuwait 11}% 
National Giro Bank ... 11}% 
National Westminster 11}% 
Northern Bank Ltd. ... 12}% 
Norwich Gen. Trust ... 11}% 

People's Trust 12}% 

PK Finans. Inti. (UK) 12 % 
Provincial Trust Ltd.... 12}% 
R- Raphael & Sons ... 11}% 
Roxburghe Guarantee 12 % 
Royal Bank of Scotland 11} % 
Royal Trust Co. Canada 11}% 
Standard Chartered ...|| 22 }% 

TCB llf% 

Trustee Savings Bank 11}% 
United Bank of Kuwait 11*% 
United Mizrahi Bank... 11}% 


Westpac Banking Corp. 11}% 
Whites way Laidlaw ... 12 % 
Yorkshire Bank 11 } % 

I Members of the Accepting Homes 
Committee. 

7-dajr daposSte 8.00%. 1 -month 
830%. Top Tier— E2.SO0+ at 3 
month* notice 11.26%. AX cell 
when El 0.000+ remeina deposited. 
Cell deposits £1.000 end over 
8.00% groae. 

2t>day deposits over £1,000 
9.25%. 

Mortgage base rate. 

' Sea Provincial Trust Lid. 

Demand dap. 8%. Mortgage 13%. 
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Air crews front many countries train with visual Eght displays developed by Sabena. 


Sabena. 

Savoir faire in the air. 


How Sabena air crews get 
their know why with their know how. 


ADVERTISEMENT 

I nvest wisely in your most important For farther information write to: 
asset - Your Staff. Let them share The Victoria Wine Company, 

in your success this Christmas by (Incentives), Freepost, Brook House, 

rewarding them with a Woking, Surrey GU21 5BR 

Victoria Wine Gift Voucher. or call Jeannette Kerr on 

. . . , , Woking (04862) 5066. 

Enjoy the returns as they toast ' 

vour health and the Company s Victona Wine Vouchers ^ 

continued prosperity. Dividends will - arguably your most profitable 

be paid in goodwill next year. investment this year. 


ttorKX70HouxasorsmoKAit 
DEPOsnABT naans iediu m 
NIPPON SHINPAN CO* LTD. 

W« AR pfeanl k» tat copnn si ta 
JJJwjI Row) *■ nor M II. 
■fSS el N«eon Shnean C*, lid. are now 
teeJeW, ito £0» kolibn upo. appLooto. <U n. 

« the Depownn. Gm»L H& 

Srand, London WC28 114 nd dm «an. 
CkwaBMk t Uu— *o «g) 5*. lfr Vn. 
Thu mo, Uxenbown 


To ensure that air crew trainees quickly learn to 
understand exactly what.takes place when they 
operate aircraft controls, Sabena engineers de- 
vised special visual light (feplay panels connected 
to their cockpit procedure trainer. 

So’ successful has the system proved that 
the air crews of a number of world airlines are 
trained with the Sabena designed cockpit trainer 
and panels. That’s savoir faire. 

Sabena savoir faire has also gone to create 


their new Business Class. Enjoy the undiuM.* 
atention of especial cabin JS. 
range of reading matter. Sabena's superiorcuf 
s/ne sen/ed on special tableware and comon 
mentary champagne, cocktails wines an, 
aueurssen»HarS.i „r„~r ’ w,nes Wd I- 


queurssen/edjnrei'gteses' * ““ 

■"Snasssszszsz; 

■ESSSK Sfflfitf-XSS 


Make sure you’re booked aboard 


BELGIAN VVOrSaHuneI 
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Fi0anCial Tizaes Wednesday November 27 1985 

“- Fr COMMERCIAL LAW REPORTS 


•' ■■- ■■ '* Jt ■ ■ . . 


Guarantor’s liability unlimited 


TCB LTD v GRAY 
252 Sw“£ S ' OB: Sir Nicolas 

nSS, 

WjEIffi A person signs an 
unsealed power of attorney 
expressed to be 
sealed and delivered " £££?- 
1*9 Uiat It should be relied 
on as a power of attorney. 

uSSSP 1 laler »ssert its 
■ ^ "fulwt those 

who did rely on it to their 
detriment. Nor can he assert 
the favaifdOy of a debenture 
toned by his company in 
ra’rwr of a person acting in 
«ood fiUth In that the trans- 
action is statutorily deemed to 
be authorised and within the 
company's capacity. 

Sir _ Nicolas Browne - Willdn* 
son V-C so held when giving 
Judgment for the {riamtiff com. 
paoy, TCB Ltd, a secondary 
bank, w its claim on & personal 
guarantee given by the defend- 
- ant, Mr Victor Gray. 

Section 0 ( 1 ) of the European 
Communities Act 1972 provides- 
In favour of a person a«»«ti e 
with a company in good faith” 
any transaction decided on by 
the directors shaft be deemed to 
be . . . within the capacity of 

the company and the power 

of the directors to bind the com- 
pany shaU be deemed to be free 
of any imitation . . . and a party 
to a. transaction . . . shall not be 
bound to enquire as to the capa- 
city «... limitation . . . 

and shall be presumed to have 
acted in good faith unless the 
contrary be proved.** 

HIS LORDSHIP said that TCB 
was a secondary bank. Mr Gray 
was a very successful business- 
man. He had built up two pros- 
perous private companies codded 
Graylaw and Link, in which .he 
was principal shareholder. 

In January 1982 Mr Gray 
-wished to. enter into a specific 
transaction through the medium 
: of Gray law and Link. For that 
purpose he needed to borrow 
£5 ul His loan broker approached 
TCB and stated that Mr Gray’s 
guarantee, would be available. At 
a meeting between Mr Gray, his 
brokers and TCB on January 21, 
TCB agreed in principle to make 
the loan. 

Mr Gray was * Misting that the 
loan should go through with the 
greatest urgency. He was plan- 
ning to go to Switzerland the 
following week and it was 
arranged that he should give 
power of attorney to his soUdtor 
to enable Jbim to complete the 
matter. A power of attorney was 
prepared and signed by On 
its face there was no seal, 
waller, Hocus sigfiU, or any other 
indication that a seal was affixed. 

The transaction involved 10 
guarantees in Jto, one to be 
executed JiyMr Gray, and the ~ 


other* by third party mort* of the; power.** ■■ Approaching the 
Sagees. The solicitor prepared evidence . oft any -normal basis 
the necessary documentation. At ' 'the - court would be unable to 
some stage during January 25 find as a fact that anything coo- 
one copy of TCB's standard form jstitotuag sealing took place, 
n guarantee was amended by ■ If the court were to hold that' 
troingat the end 'of - it a clause the document was in fact sealed 
15 winch provided that the it would not only be dying to 
guara ntor’s Habahty should be the face of what actually 
pzmte^ It was then photostated, happened, but also disregarding 
At that stage a mistake was the statutory requirement that It 
made. Mr Gray had not left should be sealed, 
for Switzerland and various But it was not open to Mr 
documents were seat to him for Gray to raise the point, since he 
execution, including the guaran- -was estopped from denying that 
tee. In error the form sent was the document was seeled. 


one of the photostats, contain 
me typed clause which Hmfr 


He -had executed a document 
drafted as a deed which said 


bis lability under the guarantee, that be' had hereunto set his 
Ur Gray executed his guarantee 'hand' and seal There was, there- 
m that form. ;fOre,- a representation of fact 

That was an error. At all times that it was. sealed. Mr Gray 
toe solicitor intended that Mr executed -the document with toe 
Gray should sign the- guarantee Ihtentionrthat it should be relied 


in uavMmited form. 


upon as- a power of attorney, 


The next day toe error was knowing toat TCB was going to 
noticed and drawn . to the sol ict- rely on it ss : &uch. 
tor's attention. . He. thought he . TCB relied on it to its detrf- 
coufld correct it under toe power mem, since tt advanced money 
of attorney, but decided to ring in .reffiasce.. on documents 
Mr Gray to “cover bis hack." executed under the power. The 
Hie evidence was that be did case therefore bad *H toe neces- 
rtiig Mr Gray, spoke to-'haih, and sary •" demerits of a classic 
got toe necessary -approval.- He estopped. - 
deleted danse IS. initialling toe Mr Brodie’s second line of 
deletion and adding toat it had defence on. behalf of Mr Gray 
been deleted by him “as. attar- was that be personally only 
ney” for Mr Gray. entered into the transaction on 


By late evening on January 28 toe basis toat he Was guarantee- 
all the documents - had been tog the liability of Graylaw and 
executed, and the full £5m-'was Lank,, to he secured by a deben- 


drawn toe next day. 


turn. , It was said the debenture 


A year later Graylaw and t-tov was not validly executed by 
collapsed and- went Into liquida- -Link. 

tton. The security proved in- - Link's, articles of association 
adequate to repay TCJ3 in. full, provided that “every Instrument 
On February 8 1983 payment was to which the seal eh all be affixed 
demanded on toe guarantee, shall be signed by a director.” 
and when the d emand was not The debenture was not signed 
met the present action was by a director, but by an attorney 
begun. The amount doomed (but for a director. There was no 
not yet . proved) -was approxt- power in .toe articles for a dix- 


mately £L8m. 


ector to act by attorney. There- - 


In defence Mr Gray ssrfd that fore, said Mr Brodie, toe deben- 
the deletion ww unauthorised tore was not the act of Link, 
either by the alleged telephone Section 9(1) of the European 
cam of January 28 or tinder the Communities Act 1972 provided 
power of attorney. He ^aid.toe a complete answer. 


power of . attorney was invalid 
since it was not sealed, v - - 


; Under toe add law a person 
deMtog with a corporation was 


On the evidence it -was found required to look at the com- 
that Mr Gray well knew, on pony’s memorandum and articles 
Jwmtzy 21 and “thereafter, that to satisfy 1 himself that toe trans- 
be t was -required to give action was. within its corporate 
an ucdsotiteo guarantee, and So capacity. ’*■ ' 
instructed bis advisees. Also, — ; ^ectipjt vpas passed- to 

his solicitor was expressly auto- bring toe law of England into 
orised to delete clause 15 from line with, article 9 of Council 
the guarantee. The deletion was Directive. 68/151 of toe European 


therefore valsdly made. 


Econbmfc ' Community. 


The power of attorney, manifest purpose of toe direc- 
d escribed as a general power of tive and the section was to 
attorney, was signed by Mr Gray enable people to deal with a cont- 
end opposite his signature were -pany in good faith without being 
the words “signed sealed and adversely -affected by any limits 
delivered,” but there was no seed on: ftr capacity oar its rules for . 
or other mark to indicate it had internal management, 
been seeled. Given good faith a third party 

Section 1(1) of toe Powers of was able to deal wdto a company 
Attorney Act 1971 provided that through its organs or directors, 
an instrument creating a power Section 9(1) achieved that in 
of attorney should be “signed two ways: It deemed all trans- 
and seated by. o* by direction actions -to-be authori sed, a nd jt. 
and fa thepreswoe of, toe donor deemed that the directottf could 


FINANCIAL TIMES 

is proposing tp publish a Survey on . 

DEFENCE INDUSTRIES 

Publication date: December 16, 1686 . 
Advertising copy date: December 2,1985 
For further details contact: 

* • Tim Kingham .-• » •:,< ... : r'~ v 

01-248 8009 ext. 3806 •' v''V ;V. 


FT CROSSWORD PUZZLE No 5,884 


lacts on Pensions 


Financial'nmes Business Infonnation puMishes two rn^or ■ 
handbooks pn executive pennons and setfemplpyed 
pensions. These reference sources are essential for the 
adyfeer and for those who are selecting a plan. 
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SELF-EMPLOYED PENSIONS HANDBOOK 198586 is the only source 
erf detailed comparative pensions inlbrmation for the self-employed and 
their' advisers, h analyses over 140 sdiemes. explains the different types of 
pension plm available, summarises toe tax position, and gives information 
onpast results and projected benefits. Pmffles of toe fife insurance 
compajfeS:VvhkA issue toe plans are included, and comprehensive details 
of tbeptins tttebad ouL 

COfm^lNCLlIDE: 

UFBIfBORANCE COMPANY DETAILS. Key fects about toe life 
instarari^cptrqjanies which currently issue personal pension schemes for 
ttesjdfeoiployed. 

SELF-EMPLOYED PENSION POLICY DETAILS. YVito-profite plans. 
Unit&dsed plans; Depotit admimstraboo plai». All examined in detail, 
vrito commootoms of reference to facilitate comparison. 
tWHSED PENSlON FUNDS. Tabular information on: date launched 
investment manager^ vdue of f«md;pen£nt3ge t^it 2 d growth. - 




."..-••/- v ■ '• ORDER FORM 
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bind the company without limita- 
tions. 

Mr Brodie said TCB should 
have looked at toe articles and 
discovered the in-egulariiy and 
toat accordingly they were not 
acting in good faith. 

He rightly abandoned that 
argument. The last words of 
-toe second part of the sub-section 
expressly provided toat good 
faith was to be presumed; the 
second part expressly provided 
that the person dealing with the 
company was not bound to 
inquire. 

Mr Brodie'* next submission 
was that, in order for the section 
to apply at all. toe first require- 
ment was toat there must be a 
transaction by toe company. 

Since Link never sealed the 
debenture In the . only way 
aotborised by the articles, it wets 
argued, there was no transaction. 

If that were right it drove a 
coach and horses through toe 
section. In every dealing with 
toe company toe third party 
would have to took at its articles 
to ensure that the company was 
binding itself in an authorised 
manner. 

The section did- not have that 
effect. It applied to transactions 
which a company purported to 
enter into and deemed them 
validly entered Into. 

Mr Brodie also submitted that 
the article regulating toe way in 
which Link could seal docu- 
ments, was Dot a “limitation” on 
the powers of directors, but a 
mandatory direction as to toe 
only way in which the company 
could bind itself. 

That submission also was re- 
jected. Lank had either actual 
or deemed capacity to enter into 
the debenture. Being an artifi- 
cial person it could only enter 
into toe debenture by its agents, 
the directors. Any provision' in 
toe articles as to toe manner In 
which they could act as agents 
was a limitation on their power 
to bind the company and as such 
fell within the first’ part of 
section 9(1). 

Finally Mr Brodie submitted 
that in order to rely on the 
section it bad to be shown that : 
the debenture was a transaction 
“decided on by the directors.” 

He said the evidence showed that 
the directors of Link neyer did 
decide- to- enter fate the deben- 
ture. 

In fact all toe directors of 
Link individually did decide to 
grant toe debenture, though not 
at a meeting at which they were 
ail present 

Accordingly, Mr Gray was 
liable without limit on his per- 
sonal guarantee. 

For TCB: Robert Reid OC and 
David Hodge (Buckley Foodie). 

For Mr Grog: Stanley Brodie 
QC and Gabriel Moss (H. Davis, 
and Co.). 

By Rachel Davies | Sff, 

r i; a. . '• v \* f . Barrister 
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COMMODITIES AND AGRICULTURE 


Bonn under fire on tin crisis 


Stefan Wagstyl - adds: Datuk 
Paul 'Leona the Malaysian 
Primary Industries Minister, 


BY JOHN DAVIES IN FRANKFURT AND QUENTIN PEB. IN BRUSSELS 

EUROPEAN GOVERNMENTS the European Commission to Metal Exchange, where tin Imidon Metal E x cha n ge as 

are embarking on an intensified draw up proposals for a com- tradio ^J 1 “ ^ aUK 1 *? tnec hanism. 

bout of discussions about the mon position, on restoring order sop® October 24. But the UK's 

international tin crisis, with to the tin market M^ucnce Is li mite d because the 

the West German Government Mr Paul Channon, the British EEC speaks on the Tm coxmdl 

in particular facing pressure to Trade Minister, appealed to his with one voice and the West said In London yesterday that 
adopt a more conciliatory stand, colleagues to agree on actions German attitude is seen as * viable solution to the tin 

The UK is trying to persuade to propose at the ITC meeting- c ™£f L 
its EEC partners to follow its "It would be e>-emely The Economics Ministry in action by everyone involved. 

lead in pledging to honour the serious for all western countries m^eSSSSL h iJ lt tSS ag 

debts of the International Tin if the tin agreement collapses," <»untries — 

Council it is anxious to win he said. was relaxing Its position and whether or not they were 

sninnnrt “J* 1 ®! jit w a. might be prepared to give some members of the tin council — 

^ . Caii-Heira Narjes,tbe the tin council pro- bankers and the London Metal 

next emergency meeting on the Industry Commissioner, said he -jITYhat other countries Hid ” ' 

monfcold ends on Monday. w( mld present pn,p«^ tatte £S%? e a J£ D*nk Leoag had n. fresh 

The council, which runs a very near JSJjJJ tors agreed to write off some proposals to make for sotting 
price pact on behalf of 22 tin even be discussed by. officials of the financial obligations. toe^rteis, dashing hopes toS 
consuming and producing tomorrow, and flossed by ^ reports ^re - plucked his visit to Lorion might have 
countries, owes hundreds of national repr^e^itives at ^ ^ ^ ^ n according to one brought a new initiative from 
millions of pounds to banks and their meeting on Friday. official yesterday. The West Malaysia. He was experted to 

metal traders after running out Chancellor Helmut Kohl will Germans say that their position ’ * 

of money in its attempts to be in London for a regular baa not basically changed and 


support tin prices. 


leave for home last night. 

- - - w . . o The Minister would not be 

round of consultations with vrs that movement towards solving drawn on whether Malaysia 


British Government officials Mar g aret Thatcher, the UK the crisis should come from 
had talks in Bonn yesterday Prime Minister, and senior others. 

with their counterparts in the ministers and officials will also The Bonn Government *»»«, 
West German Economics be in the West German party. however, received a plea 
Ministry in preparation for a _ Meanwhile in Brussels, the fr 0m XetallgeseUschaft and 
meeting of the commodities tin question _ was due to be preussag, the West German 
committee of the European raised last night at a routine metal concerns, to recognise 
Commission in Brussels today, meeting of the EEC Foreign the international importance of 
The West Germans are also Ministers and again today at a the London Metal Exchange, 
braced for the possibility that European Co mmi s si on mee ting. The two companies, both of 
the UK will raise its concern However, despite, this flurry which have trading subsidiaries 
about the tin crisis during high- of diplomatic activity, there is London, have sent a Joint 
level Anglo-German talks in as yet little sign that UK pres- letter to Bonn pointing out that 
London today. sure has paid off. West Germany, as a major 

EEC Trade and Foreign The UK is concerned that the industrial country, has an 
Ministers yesterday instructed crisis might damage the London interest in upholding the 


would have anything new to 
propose .when the tin council 
resumed its meeting next week. 
But he confirmed that he 
remained in touch with bis 
counterparts in Indonesia and 
Thailand. 

The apparent absence of any 
initiatives from Datuk Leong 
brought an angry reaction from 
the TJffB. Mr Jacques Lion, 
LME board Chairman, said it 
was “ quite ludicrous " that the 
Minister had not been in touch 
with the tmv. during his visit. 
“It's very frustrating." 


Chris Sherwell on the smuggling that undermined export curbs 

Singapore’s back door to the market 

BEHIND A well-guarded gate to May 1984, which was reduced 16,500 tonnes of metal, was Netherlands and Spain. South 
on a tree-lined street in Jurons. to SS279.500 after allowing for smuggled out of Thailand and Korea— where Kimetal now has 


Singapore’s main industrial 
area, stands a plant which for 


accumulated losses. 

Kimetal's smelter is said to 


Malaysia in the year to July an 
1983. 


associate company — is 


years has attracted criticism be capable of producing 2,000- 

from the Malaysian, Indonesian 3,000 to nnes of metal per year, hiu to came irom man ana into smeicea metal, 

and Thai governments and tar less than the output from Malaysia, and action was taken Soviet Uni ml 

brought embarrassment for the Datuk Keramat Holdings and by the Kuala Lumpur author!- In Mayalsia 


island state's leaders. the Malaysian Smelting Cor- 

The plant ia a tin smelter, and “ 

L.i— ~ ♦„ . iimnnrt started it was the second in 

Singapore to try to take advant- 
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it belongs to a self-styled import 
and export company called 
Kimetal. which trades in tin ore 
and tin metal. 

In the eyes of Singapore’s 
three neighbours, which are the 
world's top tin producers, 


age of South East Asian pro- 
ducers' desire to avoid bans on 
the export of tin concentrates 
and high royalties. 

By mid-1982 the smuggling 


Kimetal is a major channel for *^em ha* ^eady become 
the vast quantities of tin smug- S M a S £l hi r 

gled out of these countries onto 

Se international market over Minister, to raise the issue with 
the past few years. 

As this activity has added 
significantly to the “ overhang" 
on the market, the company is 
reckoned to have contributed 
materially if unintentionally, to 

the current tin crisis. Equally, - 

toe way toe crisis is resolved a *«*t-down w; 

will determine Kimetal's com- "ft*** “becauae rt would 
merdal prospects. affect confidence in Singapore 

Kimetal itself, like many pri- 35 a ™ enterprise economy.” 
vate Singapore entities, is ex- * 


Mr Lee Kuan Yew, Singapore's 
Prime Minister. Mr Lee’s 
answer then, and toe official 
line since, has been that Singa- 
port has no interest In such 
energy-intensive industries and 
would not encourage new 



bikes loaded down with tin 
being ambushed by officials — in 
one case at a road block on toe 
causeway linking Singapore to 
Malaysia. 

In Thailand, police and cus- 
toms officials intercepted several 
fis h i n g trawlers attempting to 
smuggle tin from locations on 
the And aman Sea coast, where 
operators of hundreds of 
“suction" boats mined tin-bear- 
ing ore from toe ocean bed 
Thai seizures climbed from 424 
tonnes in 1983 to 755 tonnes in 
1984, and will be even higher 
this year. But this is still a 
small fraction of the estimated 
total. 

Indonesian naval patrols also 
claimed success in curbing 
smuggling. 

~-"fTCSure rr " ,:r Sn Singapore 

. . ^ .. . . reached its height at the dose. 

A snort while later, however, ties over the subsequent months of 2983 and start of 1984. Presi- 


Mr Lee Kuan Yew, 
Sfngapore'fc^Priiiie^fiiSter 


tremely shy of publicity and re- the Jurong authorities dis- Jo ensure adequate documents- dent Suharto of Indonesia 

fuses to answer questions about allowed toe extension of a lease tion and give customs officials tackled Mr Lee on the 

its business, although its execu- to toe first smelter, run by greater powers in a bid to cut at a meeting in Singaj 

tives have understandably de* watten Metal, and it then had to the flow. That made Singapore late December. Two 

nied that it is involved in step its smelting operations. The an even more - heaviiv tanmtwi * 

smuggling because Singapore is authorities also turned down an outlet, 
a free port “ ' * 

They also 

been unduly affected by the tin 


Australian company’s apptica- 


ducing Countries, which 


ing business. 
This might 


- , - - m ’ — -I «uu lugbiia «*«,u OJ am 

tnus climbed sharply in 1983 to hours* urged Singapore to co- 
have helped 10,600 tonnes. According to the operate in checking tin smug- 


crisis, but this is doubted by CrjTZ JEIr w me opera' 

bigger smelter operators in 2?“?“ **_“?*£» _«w*PUca. Goyemmenrs figures, which do gUng. 


Penang because it is olainlv so ?°? producers not include Indonesian trade, Singapore duly issued a state- 

difficult to set prices tathe bad ““P 0 ^ tirt* awn export they rose again in 1985 to 11,250 ment saying Mr Lee had assured 


prices 

current climate. 

Formed in 1977, Kimetal is This 


quotas in order to limit toe tonnes, and this year they are Mr Suharto that Singapore 
flow of tin on to the market running at par or slightly would not allow another smelter 
smuggling lower. Actual figures may be 


stimulated 


run by members of the Cheng further, and according to a higher. 


if and when Kimetal ceased 

„ .. , - operations, but repeated that 

family and has a paid-up capital study by toe International Tin Thailand dearly remains the toe Government could not shut 
of SS4.65m f£l.5m). It made a Council, 22,500 tonnes of tin chief source of imports, while it down as long as it complied 
profit of S$675,370 in toe year concentrates, equivalent to the bulk of ore goes to toe with regulations. 


Low prices dim 
hopes for 
Greenland mine 

By Kenneth Minton, 

Mining Editor 

DEPRESSED PRICES for lead 
and zinc have cast a cloud oyer 
the outlook for the Canadian 
Cominco group's Black Angel 
mine in Greenland. The Arctic 
lead-zinc-silver producer has had 
to revise its output plans for the 
remainder of this year and for 
1986. „ 

It has also asked toe Green- 
land and Danish Governments 
for clarification of its obligations 
in the event of a mine closure 
and has sought assurance from 
its bankers that lines of credit 
will continue to be available. 

Grcnex. the operating com- 
pany, needs additional financial 
support of DKr 35m (£2.6m) 
which will be provided by 
Cominco subject to Greenes 
obtaining the desired answers 
from governments and bankers. 
If so. production' will continue 
at Black Angel until at least 
mid-19S6 when a decision will 
be taken on the future of the 
mine. 

Cominco, controlled by the 
Canadian Pacific group, sus- 
tained a loss of C$2S.4m i$14m) 
in the third quarter of this year 
to leave a loss for the first nine 
months of C$25. 6m after credit- 
ing an extraordinary gain af 
C$9.4m from toe sale of part of 
the holding in Pine Point 
Mines, in the same period of 

C$29. 3m. 

• North Korean and Ethi- 
opian geologists have found 
large iron ore deposits In 
western Ethiopia. reports 
Reuter from Addis Ababa. 

The country’s leader Mr 
Mengistu Haile Mariam, was 
quoted by the Ethiopian news- 
agency as saying the discovery 
in the Wellega region was a key 
“ to the country's future growth 
and development" 

Mr Mengistu was visiting the 
area with North Korean vice- 
president Li Jong-ok, who said 
his country was willing to help 
Ethiopia develop its mining in- 
dustry. Although Ethiopia has 
considereable mineral potential 
only a modest amount of gold 
Is mined at preseqL 


Australian grain forecasts lifted 


AUSTRALIA'S Bureau of 
Agricultural Economics (BAE) 
has raised its forecast of the 
country's 1985-86 wheat crop 
to 16.45m tonnes from 16.05m 
tonnes predicted in early 
October, reports Reuter from 
Canberra. 

The forecast compares with 
the 1984-85 crop of 18.29m 
tonnes. 

It Is in line with the latest 
Australian Wheat Board esti- 
mate of about 16.5m tonnes, 
issued on October 29, but above 
the Australian Wheat Fore- 
casters estimate at 15.95m, re- 
leased last week. 

The BAG’S area estimate was 
unchanged at 12.01m hectares, 
against 12.02m hectares in 
1984-85 

It said crop prospects re- 
mained generally favourable 
across Australia after timely 
and widespread rainfall in 
middle to late October. 


The rains arrived too late 
for early-sown crops but proved 
beneficial in late-sown areas 
and average to above-average 
yields should be realised in 
most regions. 

Fine weather is now needed 
for completion of the harvest, 
underway in all states, although 
further radn would still help 
very late sown crops, toe BAE 
said. 

Given dry warm weather, the 
harvest will be in fuH swing by 
the end of this month but the 
staggered start to toe season 
means harvesting is likely to 
continue well into toe new year, 
toe Bureau said. 

In Queensland toe harvest is 
almost 50 per cent complete 
although delayed by rain, 
notably in central Queensland 
where sprouting has caused 
significant declines in quality, 
it reported. 


In Western Australia good 
finishing rains in October 
boosted crops after a poor start. 
Wheat received there so far has 
bene well above average in 
protein content 

The Bureau has also raised 
its forecast of the 1985-86 
barley crop to 5.06m tonnes 
from 4J58m predicted in early 
October. This compares with 
the record 1984r£5 crop of 
&56m tonnes. 

The area estimate was left at 
3.48m compared with 3.51m in 
1984-85 and the higher produc- 
tion forecast reflects increased 
yield prospects in aU states. 

The BAE raised its barley 
forecasts for all mainland states 
with significant increases esti- 
mated for New South Wales, 
South Australia and Queens- 
land. 

The barley harvest is now 
under way and is normally com- 
pleted around January. 


Canberra may block cheap 
bauxite and alumina sales 

THE AUSTRALIAN Govern- He said toe contracts were 
ment may use its export control based on production costs and 
powers to block bauxite and certain of them had pricing 
alumina exports from toe Aus- arrangements which did not 
trali an/Swiss Gove venture always achieve a fair inter- 
because sales contracts were national price, 
negotiated at unreasonably low Be added that Austraswiss 
prices, according to the Trade had paid no Australian company 
Minister, Mr John Dawkins, tax since 1970 and had been 
reports Reuter from Canberra, hit with a tex assessment of 
The Gove project is owned AS 15 3m (£7 .2m) for the years 
70 per cent by the Alusuisse 1076-79. 
unit Swiss Aluminium Aus- The tax authorities had in- 
tralla, known as Austraswiss. creased Austro swiss* notional 
The remaining 30 per cent is ^come by ASlOOm after re- 
held by a CSR subsidiary, Gove assessing income for 1976-79. 
Alumina. Austraswiss officials were not 

Mr Dawkins told Parliament available for comment but a 
that Government approval was statement made when tbe issue 
being sought for substantially recently surfaced in the local 
lowerlnn the export price for press said it was required by the 
Cove bauxite. Government in I96S to enter a 

“ I have recently notified 20 year cost-plus contract to sell 
these companies that these to a single buyer, Alusuisse. 
arrangements are not accep- The company said the tax 
table and that I will continue authorities had not explained 
to approve exports only if they toe basis of the assessment and 
are made on conditions which were trying to rewrite the rules, 
reflect fair and reasonable long- Austraswiss said it had sub- 
term marketing levels," Mr mi tied detailed and precise 
Dawkins said. objections to toe assessment 


WEEKLY METALS 

AH prices as supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market. 99.6 per cent $ per 
tonne, in warehouse, 2,780-2.830. 

BISMUTH: European free 
market min. 99.99 per cent, $ 
per lb. tonne lots in warehouse. 
3.01K5-50. 

CAD AHUM: European free 
market min. 99.95 per cent $ 
per lb. in warehouse, ingots, 
0.67-0.71, sticks, 0.739,76. 

COBALT: European free mar- 
ket 99.5 per cent S per lb, in 
warehouse. 10.9-11.15. 

MERCURY: European free 
market min. 99.99 per cent $ 
per flask, in warehouse, 265-280. 

MOLYBDENUM: European 
free market drummed molybdic 
oxide, $ per lb Mo, in ware- 
house. 2,64-2.70. 

SELENIUM: European free 
market, min. 995 per cent, S 
per lb. in warehouse, 7.10-7-30. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent. 5 per tonne unit WOj. 
cif. 57-65. 

VANADIUM: European free 
market min. 98 per cent V a 0*, 
other sources, $ per lb VA, cif, 
2.15-250. 

URANIUM: Nuexco exchange 
value, $ per lb UiO H 16.50. 


LONDON 

MARKETS 

the BOUND’S firmness 
a gain s t the dollar yesterday 
Pushed puces lower on toe 
London Metal Exchange and 
on toe sterling denominated 
soft commodity markets. Cash 
buyi ng agatest European con- 
sumer demand helped toe 
lead market te defy toe trend 
with a £4 rise in the cash 
position to £267.50 a tonne. 
But the other metals were an 
down with cash aluminium 
adding £15 to Monday’s £8 
decline at £653.50 a tonne. 
Last week’s gain, which took 
the aluminium price out of 
its recent narrow trading 
range,- has now been com- 
pletely Wiped out, much to 
toe disappointment of bullish 
investors who hoped to see 
some consolidation at the new 
level before further gains 
were attempted. The coffee 
market also responded to 
sterling's rise with toe 
March position moving £31 
lower to tlMOJO a tonne. 
The fall was also influenced 
by reports of continuing rain 
in Brazilian growing areas. 
March cocoa’s £29 fall to 
£L,676£0 a tonne was 
encouraged by better delivery 
news from Brazil, the Ivory 
Coast and Ghana. 

LHE prices supplied by 
Amalgamated. Metal Trading. 

ALUMINIUM 


INDICES 

FINANCIAL TIMES 

Nov.Y9.Nw asurar iaoYear ago 


— ■ 889.77 

(Bisk Judy t 1992 ™ too) 

REUTERS - 

Koy.aSftov. gBjftWBqS Veafaeo- 
17MA!i7I 7J 0 ; 1701 ,6 
(Bin! Eopembir 18 1931 ">100) 

DOW JONES 


Dow) Nw. nSvTiMorithj 'Year 

Jones 23 » 82 I ago ago 


-Spot .120.6012031; — (IZOJBB 
Put. !i2i.6a,'i2i.4q — jis7.se 

(Ban: December 31 1974 ■ 100) 


• Net available dua-to suspension of 
Tin on LME. 


MAIN PRICE CHANGES 

In tonnes unless otherwise stand. 


METALS 


Nov. 20 4- or Month 

isaa — ago 


Ahimlnlu }£1 100 

Free MW_ jfIR6/4l 


1+9 


ti o rediL-Uswa.OT 1 — o.: 


5 rnth*_ 


. £960.26] — 7 
. S33l.7Sj+OJ 
-767.0 !+4 


Unofficial 4* or 
dosa(p.mJ — 
JE per tonne 


Cash 
3 months 


603-4 

G77-.5 


'—15 j66B«6M 
'-IB |&»f674 


Gold Troy o 

i wui Cash- 

3 rath* [£274JS I +2J| 

Nkrfcel. , 

Free Mkt [indOKel- 

PaHedlura o: 

Platinum oz 

Quicks Uvcrt — .. . . 

SUvsr troy ee..~|4iajtop| 

S7lSu 

*68/64 
C421.B 
£427.76 

Ifew/sm 


377.6 


— e.ib'ssao^ 

-7.5 SZB6/27B 
+i.av43o.giB 


Htehnow wjlifmjajhb. 

Zinc. 

5 months 
■Producer*— 



Official closing Cam}: Cosh 688-5 
(668-_5)„ three months 832JL3 (692-3), 
settlement 609-5 (SOILS). Final kerb 
dose: 675 -S. 

Turnover: 21,700 tonnes. 


COPPER 


Coconut (Phil) 
Palm Malayan 


TSsdfiw '"KEB-MHr - 
I SS87.BZ '+7.5 1*366 


SEEDS 


Copra Phil 
Soyabean l82Q8w 




GRAINS 


Barley Fut. Mar. (£112.11 
Maize pridUMi 

Wheat Fut. Mar. ^114.1 
Ho. 2 Hard Wlnt-t 


£102.80 
£135.60 
H- 

t 


Official closing (am): Cash 948- .5 
0446-5). three months 883 - 3 (884-5), 
settlement 846.5 (945). 

Final kerb close: 957-8. 


OTHERS 


Cathodes 
Cash 
3 months 


921-2 

B43-4 


'=3 


■925/924 

944 


Cocoa Ft. Mar. 
Coffee PL Jan. 
Cotton A Index 
Oat Oil Jan. 
Rubber (Idlo) 
Sugar iraw/ 
Wooftops 64s 


IBu 

1884LS 

■40q 


1876.6 — ET 
1840.5 I— 31 

8.OO0 

S273.25 +5JS;*2BB 

Eifl.Op fl7p 

S139w fl34.fi 

3Mp kilt 1 114p Itlo 


Official dosing (sm): Cash 824.5-5 
(927-8), throe months 947-9 (844-8). 
settlement 825 (928). 

Turnover: 19,325 tonnes. US producer 
prices 65-69 cents per lb. 


LEAD 


Cash (267-8 
3 months |274.-6 


I Unofficial 4- O' 1 
closer p.m.) — High/low 

1 £ per ton he ! 

I — ■ — — i 


i Unquoted, x Dee-Jan. w Nov- Dec. 
u Dec. t Per 75 lb flask, a Cents 
per pound, z Jen. 


COCOA 

Futures traded actively and, follow- 
ing an opening CIO lower, eesed fur- 
ther. At the lower levels physical 
interest improved end good second- 
hand business wes no tea, reports Gill 
end Duffus. 




US MARKETS — 

PRECIOUS metais seneraDy jisiw iJJJ} JgS 525 

STir warehouse g* 5SS S* gs 

Jan 112.40 ^ 

March _ 112.80 

March 112-60 


silver along with long UquMa- 
tion ahead of first notice day 
on Friday, reports Hefaold 
Commodities. Copper and 
aluminium weakened m 
response to poor cash interest 
pw«i indications tint copper 
stocks continue to rise outside 
toe US. Sugar lost ground 
on toe la** «f fresh cash 
Inquiry. Coffee traded in a 
choppy fashion reflecting 
reports of rain In the growing 
areas of BraziL An Increase 
In Bah i a arrivals led to sell- 

■ ing in cocoa. Cotton remained 
steady on light offerin gs « 
of cash along with sym* 
pathetic buying in line with 
a firmer tone In the soyabean 
complex. Hie grain complex 
traded mixed with mafee 
slightly higher on light 
country movement while 
wheat steadied on Egyptian 
purchases. Soyabeans finned 
on light cash movement and 
heavy loan ■ entries. Ibe 
energy complex cam* under 
pressure fva anticipation of a 
stork bnUd-uD In toe weekly 
trade stock report. 

NEW YORK 


f 1 M nw at ' 5/trW 01 

High 


Ch«o man __ 356 6 

B* 2Si 3550 351.8 356.6 

J *" S'9 ^7 354 0 359 6 

S! MB.S 3».S 3331 

^ 3t4 5 360 S 3«.6 

368.5 369.0 371.6 


April 

July 

Oct 

Jan 


3612 

366-8 


SILVER 

6.000 trey ox. centa/uoy M 


Nov 

Dm 

Jan 

March 

May 

May 

Sept 

Dec 

Jan 

March 


dose 

824.3 

824.S 

829.1 

637.8 

846.0 

646.0 

663.8 

678.0 

683.0 
632.7 


High Low 


627.5 
831 .S 

641.0 

649.5 
649 5 

667.0 

681.5 


621.0 

630.0 

635.0 

645.0 
645 0 

662.0 
675.0 


635.0 694.5 


Prrv 
6778 
628 5 

133.0 
641 6 
649-7 

649.7 
667.4 
671.2 

686.1 

695.7 


SUGAR WORLD " 11 “ 
112.000 lbs. cents/lb 


Jan 

March 

May 

July 

Sept 

Oct 

Jan 

March 


Ctasa 

High 

Low 

Prov 

5.38 

5.S9 

5.38 

5.44 

8.08 

6J3 

6.06 

6.17 

6.22 

6.41 

6.50 

637 

G.3S 

6.54 

6.35 

6.50 

6.53 

6.60 

6.60 

6.68 

6.63 

6.79 

6.63 

6.76 

6.78 




6J9 

7J4 

7.K 

7.24 

736 


CHICAGO 


ALUMINIUM 40.000 IbS. oWTts/lh 


LIVE CATTLE 40.000 lb: cntiu/lb 


NOV 

Dk 

Jan 

March 

May 

July 

Kept 

Dec 

Jan 

March 


Close 

43.75 


Mtft 


4345 44J0 

44L25 — 

45.00 


46.60 
47 JS 


45.80 

46E0 


48.80 

49.55 


Low Pn* 

— 44.20 

43.65 44.45 

— 4485 
45.60 
4840 

48 EO 47m 

— 4735 

— 49E6 

— 49.40 

— 60.15 



Close 

High 

Low 

Doc 

67.62 

67.55 

67.07 

Feb 

84-32 

64 37 

63 65 

April 

62.17 

62.30 

61.40 

Juno . 

(61.90 

62.15 

61.42 

August 

60.37 

60.50 

59 90 

Oct 

58.95 

59.30 

59.40 

Dee 

60 JO 

60 JO 

60.30 


Prov 

66.97 

C3.55.4 

61.431,* 

61.42 

50.77 

58.40 

59.70 


LIVE HOGS 30.000 IM. cents/lb 


COCOA 10 tonnes, 5/ tonne* 


+4 270 

+2-5 j2754f273E 


Official closing (am): Cash 269.5-70 
(2S2-.5). three months 275-6 (271-.5). 
settlement 270 (282.5). Final kerb 
close; 273.54. 

Turnover: 10.680 tonnes. US spec 
18.75-20 cents per lb. 

NICKEL 


COCOA 


t£ per tonne j 


Deo. 

March.— — i 
May....— — 
July— ... 
Sopt — 
Dec. 
March— 


Yesterday si i 

does $4- or Business 
Done 



Unofficial +or 
ctoseip.in.) — 

£ per tonne 

Cash 

3 months 

2730-30 .-17.5 rs 
8770-80 i+8J S 


High/low 


1637-16301-23.0 1663-1657 
1076- 1677 *— HO.O .1700-1*78 
1697-1698 —M.OI 1719-1636 
1714-1716 — 27.01 1738-1714 
,1734-2786- -26.S l75S-17ffi 
. 1733-1735 —23.3 1750-178# 
.( 1747-1760 Mfl.fil 1780-1750 

Seles: 4.871 (1v«M) lots of 10 
tonnes. 

ICCO Indicator prices (US esnts per 
pound). Dally price far November 25: 
106.12 (107.51): flve-dsy average for 
November 26: 106.16 (10S.S0). 


Official dosing (sm): Cosh 2740-50 
(Z720-30), three months 2780-5 
2760-5). samlemunt 2750 12730). Final 
kerb close; 2770-75. 


COFFEE 


Tumovan 606 tonnes. 


ZINC 


(Unofficial Hh or 

4 

H Igh grade dose (p.rrU — 

jHIgTW low 

{ £ per tonne 

Cash (421.5-9 r-3.fi 

; _ 

3 months M27.0-S !— 1 

1433.5,426 


Trade selling during a quiet opening 
craaiad losses of £10-15. reports 
Drexel Burnham Lambert. Mixed buy- 
ing inarast encouraged a rally before 
further trade pressure triggered a sharp 
decline in light volume. Profit-taking 
■nd commission house support pro- 
vided incentive lor snotrer recovery 
but stronger sterling tended to restrict 
the rise. 


COFFEE 


Official closing tarn): Cash 423-4 
(424-5). three months 429-5-30 
(427.5-8). senlemant 424 (429). Final 
kerb dose: 425-5-6.5. 

Turnover: 12.325 tonnes. US Prime 
Western: 33-33.75 cants per lb. 


GOLD 

Gold rose Pi an ounce from 
Monday*a doss in the London bullion 
market yesterday to finish at 8331*2-332. 
The metal opened at S331-331*] and 
traded between a high of S332-332 1 * 
end a low of S330V331V Once trad- 
ing was mostly quiet end uneventful, 
despita a weaker dollar. 

GOLD BULLION (fine ounce) Nov. 26 


f 


estertfy’sj + or 
dose 



Nov 18OQ-I8OEJ — 21 

Jan 1 840-184 H—3U 

March 1878-1 878 [—38. 

May 1916-1 _ 

July.. 1965-196N— IfiJ 

Sopt. 1986-1934) — fl_Q 

Nov 2010805*)— 7. B [MIS 

Sales: 4,200 (2.388) tale ol 5 rennet. 

ICO Indicator prices (US cents per 
pound) for November 25: Comp, daily 
1879 14121 (141.28): 15-day average 
140.04 (140.12). 



Ctoao 

High 

Low 

Prev 

Dec 

2107 

2120 

2WZ 

2134 

March 

2200 

2214 

2181 

2221 

May 

2248 

99fft 

2250 

2275 

July 

2282 

2289 

2277 

rwwi 

Sept 

2306 

Z305 

2306 

2X28 

Dec 

2315 


— ■ 

2338 

March 


■— 

— 

2348 

COFFEE 

‘■C** 

37,500 lbs. unU/Bl 


Close 

High 

Low 

Prov 

Dec 

158.60 

168.60 

158.61 

168.70 

March 

163.19 

163 JO 

181 Jl 

163.17 

Moy 

168 JO 

166.40 

164.50 

105.72 

July 

169 J2 

169-35 

167 JO 

169.60 

Sept 

171.27 

171 JO 

170.05 

170.50 

Dec 

172.00 

172-00 

ira.ro 

171J5 

March 

171 J1 

171 JO 

171.00 

171.80 

COPPER 26,000 ibe, ceots/lb 


Close 

High 

Low 

Prev 

Nov 

60.65 

-w 


(146 

Doc 

60.75 

61 JO 

60.75 

61.15 

Jan 

61.05 

61 JO 

81.80 

61 >46 

Merab 

61.65 

62.40 

61 JO 

62.05 

May 

62.00 

62.65 

62.00 

6240 

July 

IO K 

634)0 

62J0 

6265 

Sept 

62.55 

63.30 

62J55 

6296 

Doc 

63.06 

63.70 

63J0 

6246 

Jan 

63 JS 

— 

— 

63.65 



Cion 

Hiqh 

Low 

Prev 

Dec 

47.82 

47.90 

47 JO 

47 JO 

(tab 

47.22 

47.25 

46.50 

46.42 

April . 

4230 

4240 

41.65 

41.60 

June 

• 43.95 

44 JO 

43 65 

13.65 

July 

44 JS 

44.35 

43.70 

43.60 

Aug 

43.20 

43.65 

4280 

4270 

Oct 

40 JO 

40.42 

39 95 

39.65 

Dec 

41 J5 

41.35 

40 90 

40.60 

Feb 

41.00 

41.00 

40.75 

40.70 


MAIZE 

&606 bu min. centa/56 lb bushel 



Ciota 

High 

Lew 


Dae 

240.2 

240.6 

238.4 

237.0 

Match 

200.4 

241.4 

240.0 

239.0 

May 

241.4 

243.0 

241 J 

241 J 

July 

240 J 

2426 

240-0 

241.4 

Sept 

231 J 

232.0 

230.4 

231.0 

Dec 

227 J 

228.2 

22S.4 

225.0 

March 

235.4 

235.4 

239.0 

233.4 

PORK BELLIES 38.000 lb; 

cants/ lb 


Close 

High 

' Law 


Feb 

63.82 

63.82 

61.90 

61.82 

March 

63.8S 

63.85 

62 05 

61.85 

May 

65.02 

65.02 

63.25 

63.02 

•My 

64.92 

64.95 

63 40 

63.19 

August 

6245 

6245 

60.90 



&L00 bo min. eems/60 lb bushel 


COTTON 50,000 lbs. eants/lb 


Dec 

Merab 

May 

July 

Oct 

Dec 

March 

May 


Close 
61 M 
*1.77 
62J0 
60.17 
54.09 
51.87 
5227 
52.62 


High 

6160 

61-86 

62.30 

60JZS 

64.15 

51.76 


Law 

61.62 

81.41 

61-98 

80.05 

64.05 
51 .65 


Jan 


61.15 

61.58 


July 


6212 Aug 
80.21 Sept 


54.10 

51.85 

5265 

5240 


Nov 

Jen 

March 


-Close 

4920 
488 8 

507.2 
513.8 
5134) 
606.0 

607.2 
-518.0 

529.0 


High 

492.4 

499.4 

506.0 

814.0 
5130 
5080 

507.4 
5180 


Low 

487.0 
494 2 

502.0 
SC8.0 

508.4 
5040 

505.4 

516.4 


Prov 

484.6 
4322 
500.8 

506.6 
506 4 

502.4 

505.4 
5162 

527.4 


CRUDE OIL (LIGHT) 42000 us gelfonr. 
S/berreie 


Jan 

fab 

March 

April 

May 

Juno 

July 

August 


latest 

30.72 

2905 

29.18 

28.50 

27.S4 

27.43 

27.15 

28.80 


High 
30 OB 
30.19 
29.4* 
2803 
28.18 

2707 

2708 
27.03 


-Loaf 

30.72 

28.80’ 

29.13 

26.41 

2705 

27.40 

27.15 

2600 


.PMv 
31.01 
30.M May 
2933 July 
2839 Aug 
2838 Sept 


SOYABEAN MEAL 100 tons, S/ton 
Cloee ' High Law 
.1424 ...-T42.S— 1403 
1414- 141. S 1404 


2 £ 

March 


27.78 

27.42 


Oct 

Dec 


Sept 

26.85 

26.70 

2262 

2281 

Oct 

28 JO 

28.60 

28.60 

2BJ6 

GOLD 100 troy ax. S/trey oz 


Close 

High 

low 

Prev 

Nov 

331 jO 

331.7 

331.7 

3323 

Dee 

331 J 

3225 

330 J 

3327 

Jan 

333.4 

e^ 


333.7 

Fdb 

335.6 

336.9 

.335.4 

337.0 

April 

339.4 

340 J 

339J 

340.8 

June 

343.8 

345.2 

343.5 

346.0 

Aug- 

347.8 

348.9 

3420 

349.2 

Deo 

3G6.8 

3SBJS 

366.8 

368.2 

Fob 

381.5 


' ' — 

3629 

April 

386.4 

364 J 

366.6 

367 J 

June 

371.6 

— 

— 

3720 

Aug 

377 J 

878.0 

377.8 

378-8 

HEATING OIL 42600 US gsHonu 

cents /US gallons 




Latest 

High 

Low 

Prev 

Deo 

89 JO 

89.15 

88.45 

89.10 

Jan 

89.1S 

89J5 

88.65 

89 J4 

Feb 

88.15 

89 JS 

88.00 

88.67 

March 

8345 

84.10 

8225 

8CJ2 

April 

78-75 

79.65 

78.55 

79 JO 

May 

75J0 

7B.10 

75.50 

78 JO 

J«SK1 

73JW 

74.10 

73 JO 

75.00 

July 

7275 

74.00 

74.00 

74.60 

August 

7240 

73.50 

7200 

74.00 


27.10 Jan 


140.7 

1413 

1413 

141.5 

140.5 
140.0 
1423 
141.3 


140.8 

141.8“ 

142.0 

142.0 
1424 

141.0 
142.5 


139.5 

1403 

140.5’ 

140.8 

140.0 

140.0 

1424 


Prfiv 

1393 

139.3 
1393 
139.9 

140.3 

140.0 
139.5 
139i 

142.0 
14T.5 


SOYABEAN OIL 

60.000 

Hn cents/lb 

Dec 

Close 

High 

Low 


19.26 

19.40 

19.13 

19.17 

Jan 

19.30 

19.40 

19.15 

19.17 

Match 

1937 

19.48 

19.25 

19.29 

May 

19.80 

19.75 

19.50 

19.52 

July 

1BJ4 

19.95 

19.70 

19.B3 

August 

19.85 

20.00 

19.78 

19.78 

Sept 

19.85 

19.95" 

19.80 

19.90 

Oct 

39.80 

e— 

— - 

19.93 

Doc 

20.10 • 

20.10 

19 85 

20.02 

Jen 

20.05 



19.30 

WHEAT 5.000 bn 
bushel 

min; 

cons /601b 

Dec 

Close 

High 

Low 


327.4 

330.4 

325.4 

329.2 

March 

327J 

329.0 

325.2 


May 

307-2 

306.6 

305.8 

308.2 

jy*y 

284.0 

285.0 

281.2 

2826 

Sopt 

284.0 

28S.0 

2824 

2826 

Dec 

295J 

297.0 

296 J 

294.0 


7^°T,o^Sl CES — CWca 9Q loose lard 
(18.00) cents per pound. Handy 
nd Hannan silver bullion 625.0 


Close S531ia-S52 (£286-S26igJ 

Opening 633i^3Hs i£2 864-227] 

M'ni’g 1W. 8331.60 (£987.060] 

Affn'n fix *33136 (£886.680, 


POTATOES Caribbean pons.) Prices for November 

A OES SJS'WS.A* <6 - 6,)! ’ 5 " , « 

_ - 

of a further weakening in physical rumours concerning rendered Dutch JJ 8 *- Oct 1491-1499. Dec 1505-1520. 


FREIGHT FUTURES 

The market eased following reports 


COLD AND PLATINUM COINS 


Krifl'rind 83331s 334 i£887U 227 ^s) 

H Krug. I176-1764» (£19ai80ta) 

*4 Krug. 190-904* (£6U*«19*i 

1/IB Krug. *361* 31 >e (885 Sfilgt 

Maploleef *341 ls-348 (£83814-833) 

Angel S340ta-348ifl 18838 -833tai 

1 riff Angel *331* -381* (£883.-86) 

NewSov. *7918-80 [£64-1* -54 Ig) 

■•New Sov *4110-481* (£38i*-38i 

Old Sov. SaOlfl-88 (£S4a«-564«) 

*80 Eagle *460500 l£813ii 340l*i 

Noble Plot 8363IS -3671* (£847 9* -250 1«) 


freight rates on tha major grain routes 
After ibe initial losses, a minor correc- 
tion in the afternoon left the closing 
levels in mid-range, report* Clarkson 
WoHI. The Baltic Freight Index was 
901. down 0.5. 

| Close IHIsh/uiw]' Prov. 



877/876 

881/875 

880/080 

April 

935/936 

938/936 

940/946 

July 

826/83C 

825 

887/8SIJ 

Oct. 

915/920 


916/920 


925/955 

— - 

930/955 


990/X00C 


996/1000 

July 

880/896 

— 

881/885 

Oct. 

950 1 IOOOI — 

950/1000 


After opening 50p up values ware 
trimmed by keen profit-taking selling 
interest. Continuing unconflrmod 


Bintie caused a sharp drop as reports 
circulated suggesti n g that some of the 
tandem had met PMB a peel li cation. 
On the decline saps were struck 
bringing further pressure re beer, 
reports Coley and Harper. 

|Yestenfay*si Previous IBusfnoae 
MnnHi 1 mesa I ctos* I done 


£ per tonne 


SILVER 


Silver 


fixed Up an ounce 


higher for spot delivery in the London 
bullion martial yesterday at 428.2Sp. 
US cent equivalents of the fixing 
levels wsra: spot 624.6c, down 0.4c; 
three-month 636-7c. down 0.36c; six- 
month 648.6c, up 0.2c; and 12- month 
674.1c. down 0.15c. Tha metal opened 
st 428-431 p (625-628C) and dosed at 
425-4280 (6244327c). 


Turnover: 100 (39). 


GRAINS 

Wheat attempted to regain initial 
tosses but continued selling pressure, 
reflecting s weaker physical market, 
depressed values. Barley trade was 
extremely thin and values eased on 
sentiment to close at the lows, reports 
Muirpace. 


Fob. 
Apr ——1 
May 

Nov.....| 

_ 

Sales: 

tonnes. 


BOJBO 

90.CC 

96.60 

73JI0 


84.00 

96.00 
101.30 

74.00 


.0041.00 
.6068. 7B 

loeja-ae^o 


1J2BB (1^25) lots Cf 40 


March 1558-1570. 

OIL 

. lost 25c in tare trade 

following an uncertain end inactive 
day. Nymex opened 21c down and had 
lost e further 5c lor January by 1.30 pm 
EST. In the petroleum products market 
gae/od prices fell late in the day on 
general bearishness brought on by 
impending transatlantic imports and 
°* increased US stock o. Fuel 
as sliort-term buyers 
ot good quality mararlai outstripped 
supplies— Petroleum Argus, London/ 

SPOT PRICES 


Latest 


crude OIL— FOB (6 per bairen-Doe. 
Arab Light — 87jo ea.on 


85.S0-25.95 


SILVER 

per 

troy 

Bullion 

Fixing 

Price 

+ or 

L.M.E_ 

P-m. 

Unefflci 

+ or 

SpotM— . 
3 months. 
6 month*. 
V norths 

428.2Sp 

440.05P 

481.40p 

474.40p 

+1.M 

+1.75 

k-tiu 

4£4.76p 

437Jp 

-146 

-145 


WHEAT 

lYoatard'yal + or! 
Mnthl close 


Jan. 
Mar- 
May..! 
July J 
Sept- 


113J5 

-0.79 


114.90 

— 0.7E 

112.15 

117.78 

—0-66 

114J8 

119 JO 

-OJi 

— 

98J0 

-CUB 

96 JO 


BARLEY 
Teste rdyij + or 
close 


-0-50 


SOYABEAN MEAL 

The market opened 90p higher hi 
light pretessienel buying, reports T. G. 

Roddick. Continued trade buying Ar _ h ... 

during the afternoon tail the market KIEL, 6 “ v * : M 

“ “ SSS5S3=d l2:15SiS 

ssmaswi isjsjsjr 

Urals taif NME) — 

PRO DUCTS — North West Eurooe 
Prompt dallvery df (8 per tSn^j 

Premium gaaollne_ r 275-279 

OM OH......-..,, . 9RR.;ia 

Heavy fuel oil iSg-fa? 

Naphtha. ——..I 8&9-Z60 

‘January 

Petroleum Argus estimates 


Change 
1+ or — 



yesterday 

efose 

m 

B7TTT 

Dec. - 

Feb 

Apr — 

June..., 

August — 
October — 
Dec. 

Pi 

TFir-r 

"*Xt Ire 

|| 

125.0 
135.5-taj 

191.0 

181 J) 


*0.05 
— <3.86 


+ 0.80 


-8 
*2 
+ 1 


LME— Turnover; 

10.000 M. 

Three months high 441 p, low 439p, 
final kerb 43B-8.5. 


RUBBER 

PHYSI CA L ^ — The London marital 
was extremely quiet throughout the 
day, reports Lewis and Peat. Closing 

price (buyera): spot E6.OO0 (same). 

Jen 64 25p (54.00p). Fsb M.75p 

(54.50p). The Kuala Lumpur fob price 
(Malajra'ra/Singa pore _ can u) per kg 


Seles: 87 (125) lota of 2D tonnes. 

SUGAR 

. . LONDON DAILY PRIC6— Raw sugar 

Jan 109.80-9.05. March 112^6-2.10. May SI 39.00 (£95.50). unchanged {up 5Qp) 
Salas: 90 a tonne for Noverebsr-r 


Business done— Wheat: Jen 112JB0- 
26 (36) lots of 2^0. March 115.B5-4.90. May 11&35- 

7.G6. July 120.10-19.90. Sept 9655 only. 
Sales: 417 lots cf 100 tonnes. Barley: 


GAS OIL FUTURES 


114.60-4.45. Sept un traded, 
lota of 100 tonnes. 

LONDON GRAIN S Whea t: US dark 

northern spring no 1 15 per cent Nov 

132-26, Dec 132. Jan 133.76. Feb 
136.50 transhipment east coast. US 
jo 2 colt red winter Dec 115.75, Jen 

117.50. Feb 117.76 sellers. EC French 
Dec 130. English feed fob Jan/Mar 
117-50 paid Boat coast. Dec 1-15 114.50 


Month 


December 

delivery. Whits sugar S177.6Q. down 
SI .50. 


NO.fi 

Ywrciay*! 

PrrvWus 

Bcriitesa 

Con- 

tract 

ClQfA 

dose-. 

done 


RSS No 1 was 177.0 (same) and for A J?iW“ n * 121.00-127 .5a Jan/ Deo—! I416-147,« 144.8 ' 147J-14JJI 

SMR 20 170.0 (169.5). ' «a ^ 1 B 


JUTE 


3“ n 1 i ,119.00-119.50 buyer/ssllers. 

Malm: U$ no 3 yellew/Franch tran- 
shipment tan coast Dec 140. Rest 
unquoted. 


HUqiSSSS 

— A.re, 270.0066.25 

juiy— alaiog 

Mar — i I57.’6 i57la| ms-rSAa lei Turnover; 2,172 (2_nni 1 . “ 

May ■ ffit.B.IBsCff 1MJ-IB4.8. 185^-181.8 tonnes. 14.770) | Qla Q( 100 

Aug ! 166JM872 170.9-17M 178.0-1^.8 rreme 

SS | I70J-17M WW-WSA 174^-172.8 | n SS5f°% °- L ^ FUT ^ES— e r 


Spartonm _ 



I 5U.S. 

Mr ten no . 

ISS ^ 

866.25 
804.50 


Business 

Done 


(1^70) IMS Of SO 


HGCA-- Locational ex-farm spot 
prices, rae d - O arley: S. East 106.30. 

W. Mid* 106.10. N. East ItKSn t52 

£420. 6WD S#15: C and F Antwerp UK Monetary coefficient for the ‘week 

S^.nd W F C D S ^« B ?f12:5 WD r boainning Mcndny Decomber 2 “(hCS w SSmTlmK CIM* 

£400; C end F Dundee ex-Indle Nw/ on HGCA calculations using 6 days’ (same) a tonne lor export. 27.00-28.00. _ ■ores' 

- — in _ 10 01 ? 6 - 28 - exchanga ratcaj is expected to remain InHunettaiul Sugar Agreement— Turnover: 3o 
unchanged. — " — •- — ■- ■** 


s » 5 ^rBSsTrSs 


JUTE — Nov /Doc shipment C and F 
Dundee BTC S4S5, BWC SWO. STD 


Dee shipment 

40 in 73 ox £12.61; B twill* £44.48. 


Sales: -2,220 
tonhes. 

Tate end tyle delivery price for 


28.98-29.03. 

28 JO-28.70. 


+0ffi MartS 

+ ?°5. umraded; Ap” 


Internettanel Sugar* Ag reement— 
(US cents per pound fab and atowsd 


Turnover: 

barrels. 


unitadad; 
,„ur> traded. 
(33) iqis of 


May 

1.000 
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FOREIGN EXCHANGES 

Poor figures depress dollar 
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, Tbe dollar broke through 
lower resistance levels yeslentoy 
in. reaction to Door us durable 
goods figures. Favourable West 
Gemaa trade figures also cS 
JgWM J* 9 the decline. 
October's durable goods orders 
by 2-1 per cent from a fall 
Of OS per cent la September. 
AlUmugh renowned for its vole- 
tility. the figure was some way 
. below market expectations, and 
after a brief pause, following 
the announcement, the dollar 
was sold off. 

Background factors included 
speculation that a programme 
to cut the budget deficit and 
defence spending would lead to 
lower US interest rates and this 
In turn revived talk of a cut 
In the US discount rate. How- 
ever it was difficult to see how 
sustained any fall in the dollar's 
value would be since many 
operators were remaining on the 
sidelines ahead of tomorrow’s 
holiday In the US. Even tki 
proximity of Christmas was 
exerting an influence on the 
scale of trading. 

Against this background the 
dollar .fen to its lowest closing 
level agains t the D-mark since 
July 1982 at Dig 2.5490. 
Although this was a recovery 
from the day's low of DM 


£ IN NEW YORK 


I HOW, as | Prey, dose 

£ , Boot |K*?S5.1.<7H|Sl.4eaO-1jtta> 
i month Q.4UU0 pmj 0.4M.40pn) 
4 mawth a l.s*-i.*OpnJ 134-l.Zlprn 
? month! 3.B3-B.78 pnv 3.6S-3-75pffl 

Fo*w»rJ pnmtunu and discounts apply 
to tho U.S. dollar. 

23445, it was still well down 
from Monday’s close of DM 
23860. The dollar resisted 
attempts to push it below Y200 
“d after touching a low of 
Y200JS5, it recovered to finish 
at Y2G1.00 up from Y20a70 pre- 
viously, it was lower against the 
Swiss franc however at SFr 
2.0910 from SFr 2.1010 and 
«r 7.7675 compared with FFr 
7.8175. On Bank of England 
flgv.es, the dollar's exchange 
nee index fell from 127.1 to 

120.9, 

STERLING — Trading range 
against the dollar in 1985 Is 
1.4705 to 1.0525. October average 
1.4217. Exchange rate it lex 
dosed at 803, unchanged from 
the opening bat down from 803 
on Monday. The gfx-months-ago 
figure was 79 JL 

Sterling fell against the Dmark 


and other EMS currencies but 
improved against the dollar and 
the yen. It continued to benefit 
from high interest rates and firm 
oil prices but there appeared to 
be little enthusiasm cm a longer- 
term basis. 

It fel against the Dmark to 
DU 3.7475 from DM 3.7550 and 
FFr 11.4225 compared with 
FFr 11.4400. Against the Swiss 
franc it was unchanged at 
SFr 3.0750. It rose against the 
yen to Y29530 from Y293.75 and 
finished at its best closing level 
against the dollar since March 
1984 at SL47Q0-L471Q, a rue of 
70 points. 

D-MARK — Trading range 
against the dollar la 1985 is 
14510 to 23498. October average 
23443. Exchange rate index 
1283 against 1213 six months 
ago. 

The Dmark was higher against 
the dollar in Frankfurt yester- 
day, helped by poor US economic 
datum and a favourable rise in 
West Germany’s current account 
surplus. Tim dollar dosed at 
DM 23570. down from DM 23870. 
Earlier in the day it had been 
fixed at DU 23689. compared 
with DM 23640 on Monday, and 
there were no reports of any 
intervention by the Bundesbank. 


POUND SPOT — FORWARD AGAINST POUND CURRENCY MOVEMENTS 


M ov2C spread CIqm Qua month 

US - 1.4545-f.47TO 1AJ00-1A7W 0 .4 S 0. Sc pm 

Canada 2.0088-2.0207 2-0179-1 .0207 03S-036e pm 

Noth Ind 430V432S ZVZc pm 

Belgium 7538-7535 75.8S-75.95 24-18e pm 

Denmark 1332V1337 i3S5Vt3.SA n-2Vm pm 

Ireland 13086-13151 13110-1.2120 035-0.11 p pm 

W Gar 3.73V33S>2 3-7 «i- 3.75V MW pm 


Portugal 233V2«ft 


140435c dis 


Spain 230.88-2S1.42 23Q.GS-ZM36 4545c die 

Ittly 2523V2537H 2531V-253Z* 1-4Hra tfta 

Norway TI.Z2V1139 1138-1131 VVora cfla 

Franca 1137V1144V 11^TV-TI-42V 83%c pm 

Sweden 113TV1131V 1130V1131V IVI^ora dls 


2634-2838 

338338 


298-296 

2634-2837 

337-3.08 


0-97-0-84* pm 
13V12gr pm 
2V2Ve pm 


% Three % 

p.a. months p-a. 
335 132-1.18 pm 336 
2.58 135-1.T1 pm 234 
834 6-6\ pm 531 
3.32 61-52 pm 238 
238 8-7 pm 231 

1.78 0304.22 pm 139 
730 «V«*> pm 6.87 
-1430580-1380 dla— 1647 
—338 210-325 dls -434 
-1.18 10-14 «a -1-90 
-047 2V3V dis -134 
232 «VF. pm Z.14 
- 1.06 <V4V dls “139 
3.88 238-231 pm 331 
8.77 96V32V pm 538 
8.»5V5>ipa 7.40 


I Sank of Morgan 
) England Guaranty 
| Index Change % 


Starting. i 

U3. dollar———; 
Canadian dollar-— I 
Austrian schilling . 

Belgian fran c 

Danish Kroner 

Dsutscha mark—— 
Swiss franc—— 
Guilder . 

French fran c .. 

Urc— 

Yen— — — — 


Belgian rata la far convertible franca. Financial franc 7635-7846. 
Six-month forward dollar 231-2.160 pm. 12-month 3.80335c pm. 

DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Day's 

ftov 28 spread Close One month 

UK? 14546-1 4710 14700-1.4710 046342c pm 
Ireland! 1.2006-1.2135 1-2118.13138 0333.130 pm 
Canada 13769-13788 13772-13782 0383.12c dls 
Nathlnd 23649-13975 23695-23706 0394.S8e pm 
Belgium 5135-52.08 61.66-61.65 13Vc dis 

Denmark 931 -930V 931V-9-22V VVw dls 

, W Gar 23445-23740 23385-23496 0.894.7807 pm 
■K Portugal 161-1634 161-182 2D»460edl» 

T Spain 157.19-15831 15730-157.60 83-1100 die 

Italy ' 1721-17334 1721V17ZZ4 74 Bra dls 

Norway 7.68-7.73V 7.67V7374 24-3ore «8a 


% Tinea % 

p-a. months pa. 

336 132-1.15 pm 336 
130 0.75445 pm 230 
—0-91 038433 dte-0i89 
238 131-138 pm 230 
-040 44 die ... -038 

-035 2 -34 dip -037 
3.76 230-2.15 pm 339 
-2333 550-1300 die -23 33 
—730 285336 die -733 
—5.76 23-24 die -541 
-438 8-84** -438 

—0-74 2.15440 dia-1.16 
-543 9V-8V die -431 


Morgan Guaiaity chmsw svsrag* 
1380-1982 >=100. Bank of England index 
(baas a v er age 1875=100). 

OTHER CURRENCIES 


Franca 7.76V73S 7.764-7.77 0434.53c As -0.74 2.1«40 dia-1.18 

Swadsti 73BV-7.75V 7.68V7.B8V 3V-3*>re dt* "HI 

Japan 200.85-20135 2003540136 (MBy pm.O01<Bs - 0.08 0.13439 pm-022 

Austria 1739-18.00 1739-1733 34-30* P>« 

Switz 23870-2.1066 23008-2.0915 036430cpm 537 2342.15 pm 4.13 

t UK and Inland are quoted In US currency. Forward pramiumB and 
discounts apply to the US dollar and no* to the Individual currancy. 
Belgian rata la for csnvaitibia franca. Financial franc 6130-5230. 


Finland 
Greece 
H'kong 
Iran 
Kuwait 
Lux' burg 
Maiay*asl 
N'T land 
Saudi Ar. 
Sln’pore. 
8JW.(CpO 
SJtf. CPn). 
UJLE 



.300043010 
M48G-1.4405 
9.150-9.196 
3170-53190 
14938 163.11 
30047.8080 
85,10* 


■913631.65— 

1.418933818 

1.7365-1.7400 

3.6610-3 3618 

■■■■.0900 

■6316-8.6685 

3.1850-83 880 


* Sailing rate. 


EXCHANGE CROSS RATES 

Nov. Ml £ i * I DM J YEW IFPri'f SFr. 


n Hov.W l £ i - j PM 1 YEW I- 

' £ I’ 1.1- -2371 -5.748 895.61: 
» j 0360; . 1. 8349 801.3 


DM 0367 0.39 
YEN 3384 437 

FFr. 0.870 138 
SFr. 0386 Ml 


1. 7836 
19.59 100CL 

3381 859.7 
1319 96.10 


H FL 03371 0348 0.888 7a 03 
Lira Q.39BI 0381 1.480 116.7 

0 5 0,496 0.788 1358 148.3 
B Ft. 1319 1337 4.937 3B93 


3.048) 0381 
38.65] 11X41 


8.7071 0.789 
4.511 1 1314 


5.8671 138» 
16.06) 4.051! 


hTl { ura 


1 J26 675.7 
143ffl 8669. 


33941 8817. 
13781 8883 


lJ 600.1 
1.66 71 lOOOJ 


Tan par UWfc Ranch Ft par 10; Ura par 1.000: Beta 


63501 3336, 
ft par 100 . 


1. 3739 

60 100. 


EURO-CURRENCY INTEREST RATES 


CURRENCY RATES : 

' Bank Sparta! ICuropaan 

Nov, 86 rale Drawing Currency 
- -5T Rights unit 


Starting 

tl.B.8_ , 

Ca n a di an 8. 
Austria Sclw 
Belgian Fr- 
Danish Kr_ 
D mark.— 
Guilder.— 
French Fr— 
Ura-—.—. 

Yen — 

Norway Kr- 
Spen'h Pta_ 
Swodtati K— 
-Swiss ft— 
Greek Dr 1 eta 
Irish Punt... 


0.944502 

1.06678 

■ 

19.6016 

66.4861 

103006 

8.78986 

3.14068 

nfa 

1884.91 
818.513 
B. 57951 
171333 
8.40665 
838780 
164.708 
nra - 


0390423 
0359641 
1.18469 
163251 
44.7018 
7391BS 
830988 
8.48686 
6.73188 
140330 
173.347 
I 6.68397 
, 186.184 
1 636147 
131144 
130.887 
0.714681 


FINANCIAL 

FUTURES 

Firmer 

trend 

Prices rase on the London 
i International Financial Futures 
; Exchange yesterday, hut 
. generally finished below the best, 
i US Treasury bonds opened 
: weaker at 80-23 for December 
i delivery, near the day's low of 
SO-22. The cash market offered 
no new incentive, and the market 
showed little movement ahead of 
US durable goods orders for 
October. This set of figures is 
generally erratic, and forecasts 
for October covered a wide range 
between down 1 per cent to up 
1 per cent, with most economists 
looking for a plus figure of about 
03 per cent. The fall of 2.1 per 
cent was therefore a surprise, 
and encouraged immediate buy- 
ing, rising through resistance at 
80-26, but failing to move 
through another strong resist- 
ance point at 81-02. The buying 
was shortlived however, as 
traders reassessed the durable 
goods figures, and were dis- 
appointed to find that after 
taking out defence spending the 
result was roughly fiat on the 
mouth. December bonds eased 
bade to close at 80-30. compared 
with 80-25 on Monday. 

Three-month Eurodollars for 
December opened weaker at 
91.97. following a downward 
trend earlier In Singapore. There 
was good two-way business in a 
narrow range during the morn- 
ing. before Chicago opened. 
Heavy tolling took the contract 
down to a low of 91.94. slightly 
below a technical support level 
of 9135, but it recovered on the 
durable goods figure for October, 
to close unchanged at 92.00, as 
the Federal funds rate remained 
under 8 per cent and the Federal 
Reserve did not intervene in the 
banking system. 

December long term gQts 
closed lust below the day’s high 
of 112-29, encouraged by the up- 
ward trend in US bonds and the 
improvement by the pound 
against the dollar in the after- 
noon. The contract finished at 
112-28, compared with 112-25 
previously. 

Three-month sterling deposits 
were also supported by the 
strength of sterling In the after- 
noon, finishing at 88.60, the 
highest level of the day. com- 
pared with 8838 on Monday, 

CURRENCY FUTURES 

Spot l-Hth. 3-nrth. S-OUti. 12-mth. 

1.4706 1.4G62 13585 1-5S87 1.4333 

IMM— 6TBUJNG 8a par C 

Latest High Low Prev 

Dae 13615 13840 1.4530 1-4470 

March 13121 13520 1.1203 1.4500 

Jag 13390 1-4390 13320 1.4330 

LtfTB— STERLING £25300 $ par t 

Close Hlflh Low Prev 

Dae 1.4860 13860 13541 136S5 

March 1.45X 13615 13415 13480 

Juna 13440 1.4355 13365 13385 

Eat. voluraa 172 (13Z7) 

P rav kx^ day*a opan mt- <02S (3.770) 
LUTE — DEUTSCHE MARKS DU 125000 
5 par DM 

Close Hiph Low Prrw 

Dae n» P p w i 03897 03907 

March 03965 03850 03350 03839 

Juna 03998 — — 03971 

Eat. attfuma 15 (88) 

Previous day's opan inf. 260 (248) 

STERLING INDEX 

Nov 26 Previous 

on o on a 


LONDON 

20-YEAR 12% NOTIONAL GILT 
£90.000 30*09 of 100 % 

• Ctosa High Law Prev 

Dae 112-28 112-3 112-12 112-26 

March 11248 1W-04 112-19 11220 

Sept 112419 — — 111-30 

Eat velwna 6.699 (5358) 

Preview day's opan fnt. 8366 (7350) 
Basil quota (dun easts pries of 13H% 
Treasury 200408 less oquhntont pries 
of near futures contract) —4 to -1-8 
(32nds) 

W% NOTIONAL SHORT GILT 
rtOOJOQ 64d» of 100% 

CtOM High Lew Prev 
Dae 97-39 97-40 97-33 97-42 

March 97-54 — - — 87-57 

Eat. vofcuna 580 (498) 

Preview day’s opan mi. 1.702 (1.189) 


«~»| I ISSS I 


Starling 

U3. Dollar— 
Can Dollar— 
D Guilder — 
sw. Franc— 
Doutwbmrk 
Fr. Friuso — 
Italian Ura- 

B.Fr.(Flri)~ 

BrJ=r(Oon) 

Van 

D. Krona™— 
Allans (Sngll 


UM-ita* 


n ts? 

aaa-ejfc 

HH-57* 

7S*-7T4 

4*i -4M 
BSv-Bti 

lOVlSU 


aas-BTi 

6h-5*l 

S3i« 

4*1-458 

BHfiT B 

13*4-14 


Three She 
Montha Mentha 

iH ee 

SSS8 SSP 


11A-U* 


830 

am 


80^ 

80 A 

9.00 

am 


8(L5 

80.6 

10.00 

m 

■ aana 

SOS 

SOS 

1130 

am 


80.4 

80.7 

Noon 



80.5 

86.7 

LOO 

pm 


80.4 

SOS 

230 

pm 


803 

80.6 

3.60 

pm 


SOS 

805 

4.00 

pm 


SOS 

80.6 
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10-10*4 

18Si-14*t 
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EMS EUROPEAN CURRENCY UNIT RATES 


% chang* 


8*4 -8 *« 8*8^4 

emei* a*«-8»* 

7Tfi-8 7N-7M 

9-9*1 9-9** 

Mi| 8e*a 


against Ecu 
Neva mb s r 2fi 


Long-tarm EurodolUre: two ywni MrjLpor owe Hires y wra ca ne 

four yaan 9*x-8V per cant five yean 9®i*-9*^* par can* nominal. Short-torra 
ram an califorUS dollara and Japone*# yen; otfiacs two diyi nodes. 


Belgian Franc — . 
Danisb Krone — 
German D-mark 
French Franc 
Dutch Guilder— 
Irish Punt — 
Italian Ura ...... 


0.724578 

1520.90 


44.7013 -039 

739123 -139 

230828 -130 

6.7X185 -133 

2. IBB -130 

0.7M5B1 -138 

1 49330 -130 


% change 

adjusted for DIva r ganca 
d hrergaa o s HraR % 

+038 ±13426 

-032 ±1.6421 

-033 ±1.1455 

-136 ±13654 

—0.53 ±13192 

-031 ±1.6673 

-135 ±4.0969 


Changes are for Ear, therefore poihiva change denotii a 
wick currency. Adjustment calculated by Financial Tiraw. 


MONEY MARKETS 

London rates hold steady 

hold steady on traded around 7°* per cent seeking funds .to finance a -- ■ 
tH^o^nn^monev market before lunch, and as expected moderate round of tax payments UK clearing banks* base 
Site 7 <TtoS Se the Federal Reserve did not cm behalf of customers, which l ^ Kry 
the do and intervene in the money market, is expected to toad to another 
rioiS The stStgth In Frankfurt eaU money rose outflow of liqttudity today. since July SO 

d0 i“f U i£S Sharply to 4.70 per cent from Despite the tightness there was 

Dossible cut 4B0 per cent, and touched a no sign that bands needed to 
^ pect vfH^tr ab h^nk l I bSe rates peak of 5 per cent on end of eaU on the Lombard facility, foods for the market next 
tho^vLr bS month pressure. The Bunder drawing only a small DU 100m week as a total of DM 9.1bn 
tSS fSu^to^Sggest bank added temporary liquidity cm Monday. The central tank M expires on December J, via two 
diSSS to?* ■j-"— to repurchase agreements. 


Three-month 


closed swaps, estimated at around 
• cent DM2bn to DMSbn. This was 


17 > iit r^r- A>nt DJllbn to un# oou. luio vras 

unchanged at Ui- 12 | per eenr, „ . . Hoiiur /TVmarir tyans- 

ASrsLSsurGt 

IioST'! ’S .Sf’w 

changed this to £190m in the 

afternoon. Total help promad NEW YORK RATES 
by the authorities was £135m. 

The Tfritr of ^"giarot did not (UmditinM) 

intervene before lunch, and prima nu — ft 

fSftm hank bills outright Brakw loan rsta 9 


FT LONDON INTERBANK FIXING 


(1130 a.m. Now. 86) 
Three momto U3L doSkm 


8b aoa t b a U.S. doOna 


The vtarifc of ^"giarot did not (UmditinM) 

intervene before l unch , and prima nu — ft 

StoS ii Lrt? of WfuHdin inrervuntioo ... - 

around £85m was also provided, fremry Bitts & Bonds 

mug maturing in official ons month 634 

hands, repaytnent oftoteM^ Three month — ta 

tance and a take-up of Trwsury SIK month 7.66 

1257m, with bank balances below Ooa — 

target absorbing £135m. These two year — - — *-* 

actions adding *28 oti to Rwt >^ r 83i 

liemidity, and a fan m the note Seven yg ar 931 

In New York Federal funds 30 ywr *33 


* — Ovo ratamnea banka a* 11 a-m. aacb 

The flxtag retae are the aiMkmotle mridag Aw. Tba bsaka are National 
mama, luuntfad to tire pea mat one- Wtatminazar Bank, Bonk of Tokyo, 
sixteenth, of tba bid and offered retae Dautacho Bank, Basque Nationals da i 
for Stiks qaatad by tba mart s at to Parti and Morgan Guaranty Treat. 


LONDON MONEY RATES 


Throa I Six 
Months Months 


Interbank... 8*18 

Sterling GOa*.~ — — — 

LooalAut horltyDopoe 10Ta-llif 
Local authoriy Bonds -- 

Discount Witt Depos. B-lMi 


ll*,-ll7 8 HA-HA 

— Il*8-llffllA-ll*Slll*B-l*^ lt-I^ 
ll<a Ill* u*a 1108 11* 


9^11*8 II M-ll*a ifi 


MONEY RATES 


Oon pany Oepos lO^-ns, llte-lis, 1U 

FIiwk* Hoo Dopoa— — .- — lia 

Treasury Bills (Buyj™ — ■ — Hi 

Bonk Bins (Buy)---— •• — — Ilf 

Fine Trade Bills (Buy) — — lit 

Dollar COo.. — — 73-1 

SDR Unload Depaa.-. — — 78.-I 

ECUDopoe. -- ~ - 8*aJ 


iOfi-ios« 

73S.0 


, 1 one 1 Two ! Three ■ ™ 

a ® j OvT-Mstj Month ? Montha Month* i Montha 

— , a ft.aA u 88-4,66^4. 95-4.85 4.75 3.85*435 43C 

Srlci»"!‘.”“Z'"- I ^^8 | - 6H-B7a I 5»-6|t 

2SS?-:r i^ : ^; r KffiM 

Bril toe la. gjZ.gS 9H-10 [ STB-lOlalOM-lDfit 

Dublin 


J 


. Treasury Bills (aallj: on*, mo nth 11V, psr cent: throe- months 11\* par eenc 

ob- Bank BIHa (sail): one-month nv, per cent: tbrea-raontita 11*o pw cant- Treasury 

** Bllla: Averase tnndar raw at discount 11.1177 per cant. ECGD Fixed FlMnw 

onthr {InVntlen -schemo IV reference rsw October 2 to November 8 (inclusive): 11.808 par cant 
rR'AoJ ' Local authority and Finance Koum« seven daya' notice, others seven days’ flsod. 

. at Financo Haines Base Bate 12 per can* from Novembar 1 1985. Bank Oaposlt 

n-vft oh Raias f ar fl ut*u at ■even days* notice 535-6325 per cent (nil). Certificate* of 

i*_si» _ Tax Deposits (Serlas 8): Dtooefts £300,000 and over held under one month 

l _T ,ir _ 11*1 per cent; one-three months 1l*t par eonf threa-aix months n’t per cent; 

_ . _ M'm-nma mopV>* 11*» per cent: nlne-12 months 71% per ««. Under £100000 

j^as- _ lift per cant Irom Novambtr 19. Deposits held muter Serie* S 114 per cant, j 

ta.IDSa — Deposits withdrawn lor casta 74 per cant. 


THREE-MONTH STERLING 

000.600 points of 100% 


Ctoaa 

Hgb 

Low 

Prev 

Dm 

88.80 

89.80 

88.63 

8638 

March 

85.15 

09.16 

8937 

88.13 

Juna 

89.49 

00.48 

S8u43 

89.48 

Sept 

89.63 

89.64 

89.57 

80JS3 

Dee 

89.67 

K3JSB 

89J5B 

8838 


Cot- voluaM 1387 (1358) 

Previous day's epm kit. 7370 (6.994) 

FT-SC 100 BMD6X 

£25 per fulf bides point 

does High Low Prev 

Doc 14330 14430 103.10 14635 

March 14435 148.10 144.10 140.45 

Eat. volume 694 (489) 

Previous day's open bit. 2334 (2374) 

THRB-MONTM liS55u5 


us raeASurr bonds 

8% 6100309 32refa. of 100% 

~ C*o*s High Low Prev 

Dae 90-30 9l-W 80-22 80-25 

Msreh 79-22 7935 79-18 79-19 

June 78-23 — — 78-19 

EsL votame 5313 (2.588) 

Previous day's OPOW kit, a.lff? (4JB7) ; 

CHICAGO 

US TREAS 13 IY BONDS (CBT) 

8% *100300 32nds of MP% 

~ " Latoet High Low Prrv 

Omo 81-00 8133 80-22 8032 ! 

March 7934 7937 79-15 79*14 

June 7834 7837 78-16 78-14 . 

Sept 7738 7738 77-19 77*17 

Dae 7031 7531 7031 76-23 

Match 7007 7007 76-06 75-31 

•hmo 75-1* 75-18 75-18 75-10 

Doc 74-17 74*17 74-14 74-OS 

March 74-04 74-04 7434 7336 

US TREASURY BILLS (IMM) 

81m piwnts of 100% 

Latest High Low Prev 

Doc 92.96 9330 92.95 92.98 

March 9237 8239 9234 9236 

Juna 32.78 32.78 92.75 92.78 

Sopt 82.90 32.60 92.48 9237 

Doc 3230 8230 — 32.18 

March 81.92 3132 — »pn 

*»a 81.65 91.55 — 81.63 

Sept 9139 9139 — 9137 

CSfT DEPOSIT (MOM) 

Sim points of 100% 

Latest High Low 5ov 

Deo 8238 82.28 823* 9238 

March 9238 8238 8238 92-29 

Ama 8235 32.05 9231 82.03 

Sept 91.74 91.74 — 91.72 

THREE JdOWTH EURODOLLAR (IMM) 

Sim po kwa of 100% 


lEl 


PEAT 

MARWICK 


its of 100% 




1 MUM 

Hub 





Dec 

9231 

92.02 

Close 


Low 

Prev 

March 

8138 

W(B 

S2JOO 

92.00 

91-84 

82.00 

June 

91.76 

91.76 

9138 

8139 

9131 

9138 

Sept 

91.44 

91.45 

91.45 

91^47 

91.43 

9136 

Dec 

91.13 

81.13 

81.14 

91.14 

91.12 

91.14 

Much 

9032 

90.82 

one 5367 (2.798) 


Jwe 

90.63 

9033 


9038 9037 9034 9034 


LfFFOEUflOOOLLAR OPTIONS 

91m points of 100% • 

Strike Caha — Last 


Price 

Dec 

Jan 

Fob 

VOl 

Dec 

Jan 

Feb 

9030 

230 

138 

1.79 

— 

0.00 

0.00 

033 

9030 

1.60 

138 

132 

— 

0.00 

0.00 

036 

9130 

1.00 

130 

030 

— 

030 

0.02 

0.14 

91.50 

0.80 

0.67 

035 

— 

030 

aos 

0.29 

92.00 

0.11 

035 

038 

7S 

0.11 

037 

0.52 

9230 

0.00 

037 

0-12 


030 

O.S9 

036 

8330 

0.00 

GOT 


— 

130 

1.03 



THE U.S. 
OPPORTUNITY 

A ONE-DAY CONFERENCE 
ORGANISED BY THE INSTITUTE OF 
DIRECTORS WITH THE SUPPORT OF 
PEAT, MARWICK, MITCHELL & CO. 

TUESDAY 3 DECEMBER 1985 
116 PALL MALL LONDON SW1 


How can your company benefit from US 
economic growth? 

What is the scope for direct in ve stm ent, inatise ting 
initiatives, and acquiring businesses in the 
growing US economy? 

How can yon maximise profitable investment 
opportunities for your company and cut through 
lega l and financial complications? 

WHI strong US economic growth continue in the 
median term? 

ftiis one-day conference wiU answer these questions and identify 
tiie opportunities for investment in the US economy by acquisition, 
of subsidiaries or new marketing and distribution initiatives. 

The conference, which will be chaired by Colin M a rsh all, Chief 
Executive of British Airways, and by Chris Sneafh, Ifeitner of 
Feat, Marwick, Mitchell & Co., is aimed at businessmen seeking 
practical advice on overcoming the pitfalls and problems of 
investing in the US. 


P revious day’s opan InL- Calls 3.147, Puts 3.333. 

UFFE 2/9 OPTIONS 
moto {coats par Cl) 


price 

Doc 

Jan 

Feb 

Vol 

Dec 

Jan 

Feb 

Vol 

130 

26.86 

S36 

2636 


030 

0.01 

0.21 


136 

21.66 

21.66 

21.06 

■w 

0.00 

aos 

033 

___ 

130 

16.66 

1636 

1036 

to 

0.00 

038 

1.17 


135 

11.86 

11.86 

11.86 

WWW 

0.00 

036 

238 

TO 

1 AO 

066 

7-41 

837 

_ 

037 

236 

337 

210 

135 

231 

4.46 

6.72 

* 

0.91 

4.11 

632 

223 

130 

0.41 

232 

3.73 

16 

331 

7.07 

933 

6 


Previous day's opan bit: Calls 30343. Puts 17,379. 

LONDON 5E E/9 OPTIONS 
£12300 (rents par Ft) 


Strike 

price 

Doe 

tens- Lam 
Jan 

Fob 

Vol 

Deo 

Puts— Last 
Jan 

Feb 

1.20 

26.50 

— 



0.10 



135 

21.60 

MM 



0.10 



130 

1830 

— 


— 

0.10 



13S 

1130 

1130 

1130 


0.10 

030 

030 

130 

630 

630 

630 

— 

030 

0.70 

1j45 

735 

230 

230 

3.00 

58 

130 

230 

3 . 40 

l.to 

0.40 

035 

1.70 

42 

430 

640 

630 

Prevkan day’s open kit CaBs IF A. Puts N'A. 





“ I The conference will be addressed by: 


Hb EhrchHoncy Charles Place H 
The Uaired Stales Ambassador 
Lord Ezra 

Chairman of the British American 
Ctaunb&rtCommefce who tc£1 speak 
on "The Importance of Anglo* 
American “Dade and Investment 
Herb Adler 

Partnenn the New York Office of Peat, 

Marwick, Mitchell & Go., wbo will 

discuss Direct Investment 

Opportunities 1 

VE Pratt Tbompson 

Chaiiman of AIDCOM International 

pic, and 

1T«m» Mmtrw. Managing Drr»fft / ir nf 


Lapoole Induatrios (Holdings) pic, who 
will discuss the 'Practical problems 
and pitteUs of direct investment in 
the USX 
Peter Spira 

Vice-Chairman rf Goldman Sach3 
Iniomatxirial Corporation, who wiU taDc 
about The Investment Banker’s Vtew’ 
David Steer 

A Director of Richard Elhs Incorporated, 
who will survey ’Real Estate arm 
Appetlyfinplicacions 1 
Hugh Chapman 

Parmer of Surrey and Mama, who wifi 
discuss the ‘Practical and Legal 
Roblens' 


- _ I [the U.S. OPPORTUNITY ONE-DAY CONFERENCE 

M ABI L . ... ..... . 


PHILADELPHIA BE E/S OPTIONS 
ET 2 .S 00 (cants par’d) 

Strike Calla-Lrat 

prica Dsc Jan lab Vol 

130 — — — — 

1.25 — — — — 

130 — — — — 

136 — — — — 

1-W 630 — — W7 

136 130 — — 100 

1-50 035 — — 1 

Previous day's open Ml; CaOs ti/K Puts N/A. 


ipduBVB af dpeumentatxHL hinrii andrafrEshments. Pur cheque, made 
payable to the Tnstitgle of E&zecBxs 1 is endosed. 

Name 

Bogdan 

Address 


— — I 1 16SQoegn\tooria Sheet, fllacMrims, London EC4.Mephone 01-836 800a \ 



Sod £16 
G6n6rale 


Amsterdam-* 
Rotterdam Bank 
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\s%\y The 

JM & 1 Ebic banks: 
your partners 
in financial 
^ circles 


Banca Gommcrdafe 
hafiana 



Generate Bank 



Credifansfalf*- 

Bankverein 


Deutsche Bank AG 


Strength. Reliability. Innovation. Experience. 


■■■J' -wgwre,!.. 6 3 UUI 1 UUI irw. a ■ IWJVJI 9 

European banks with assets of some $400 billion. Seven 
banks with 1 0,000 branches, subsidiaries, associates 
and ioinfr ventures throughout the world. Sewn banks that 
nave been co-operating fora quarter of a century. 


European Banks faderaatiOBal 


EUROPE’S MOST EXPERIENCED BANKING GROUP 




jR -■ --. J?- .-•■J- .* •: ...... ■ 
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BRITISH FUNDS 

I Price 1+ or| Y*U 
Stack I E I - I tat I Re 
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LONDON SHARE SERVICE 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Profit-taking halts five-day upsurge in equities 
FT index retreats 18.4 to 1128.5 


ACCOUNT DEALING DATES 
Option 

•First Declare- Last Aceonnt 
Dealings dons Dealings Day 
Nov 11 Nov 21 Nov 22 Dec 2 
Not 15 Dec S' Dec S ■ Dec IS 
■Dec 9 Dec 19 Dee 20 Jan 6 

• " Naw- M m a - Staling* mar take 
pkjco from 9J0 am two buthwu day* 
eiriitr. 

The five-day- upsurge in equity 
prices which : . swept the FT 
Ordinary share index nearly 64 
points higher ended in the same 
spectacular fashion yesterday. 
The temptation to take, profits 
alter such a sharp rise was too 
much for investors and an easier 
trend on Wall Street overnight 
gave ■ them a plausible excuse. 
Dealers were forewarned, having 
expected the inevitable seltoff 
'during the previous trading 
session, so were on their guard 
the moment business opened.' 

A board mark-down of blue 
chip issues and recent high-fliers 
failed to deter the profit-taking 
sales but the business made only 
a token impact at first Around 
mid-morning the tone began to 
steady and it looked as though 
the squall had blown, out but 
during the afternoon the market 
encountered more turbulence. 
Dealers became worried over the 
absence of institutional, support 
and' in thin trading the downturn 
gathered speed. 

Renewed dullness m New York 
early yesterday exacerbated the 
market's unease which continued 
into the after-hours’ business. 
Finally the FT Ordinary share 
index closed showing one of its 
heaviest falls for some time at 
113&5. down 1S.4. The broader- 
based FT SE 100 share index was 
similarly affected, ending 23.6 
lower at 1431.9- 

Sheik Yaxnaiu’s fresh warning 
about oil prices stifled interest 
in the oil sector but losses were 
confined to a few pence. Else- 
where double-figure falls 
appeared against many leading 
stocks with the emphasis on 
issues which have been strong 
recently on takeover speculation. 
Of Monday’s outstanding quartet. 
British Home Stores. Habitat 
Molhercare and United Biscuits 
all reacted but Imperial con- 
tinued to forge ahead. 

Gilt-edged edged securities 
drifted back with the exchange 
rate, which initially lost firmness 
against the dollar. Interest was 
subdued for conventional stocks 
pending the outcome later this 
week of the tender offer for the 
new flbn short Gilt stock. 
Exchequer 10} per cent 1988. 

Index-linked issues made on of 
their periodic returns to 
popularity helped by recent Press 
comment Small demand in an 
. oversold market had quite* an 
effect, producing improvements 
ranging to f among both short- 
and longer-dated stocks. 


sympathy. Elsewhere, the major 
clearer® took a .distinct turn for 
the worse with NatWest leading 
the retreat with a decline of IS 
TO 707p. Midland fell 19 to 443p. 

Lloyds dipped 11 to 5Q2p and 
Barclays 9 to 4Kp. 

Insurances closed 1 ower 
throughout the list General 
Accident; add do nail y burdened 
by rumours of a vendor placing, 
lost 17 at 718p. 

AlUed-Lyons drifted 9 to 287p 
on lack of interest despite the 
better-than-expected first-half, 
figures. Similar conditions -pre- 
vailed elsewhere in Breweries 
with recent . high-flier Bass 14 
cheaper at 675 p, and Guinness 4 
off at 303p. Elsewhere, Distillers 
reacted to occasional profit- 
taking to close 8 lower at 482p. 

Among Building issues, BPB 
responded to better-than- 
expected interim results with a 
rise of 16 to 368p. but news of 
the half-year loss and interim 
dividend passing left Thomas 
Warrington 6 lower at 7Qp. Watts 
Blake Bearne, in sympathy with 
speculative rise in English China 
Clays, advanced to 180p before 
settling 12 dearer at 186p. Other 
bright spots included Geo 
.Wimpey, 6 firmer at 130j>, and 
J. Lalng, 9 higher at 345p. 

Occasional offerings left ICI 
15 cheaper at 717p, while Leigh 
Interest eased a few pence to 
118p following the half-year 
figures. 

Leading Electricals were upset 
by Press comment on a possible 
new Government initiative to 
farm-out defence contracts to 
smaller componles. Falls of 8 
were marked against GEC, 178p 
and Plessey, I38p. Ferranti also 
gave up 8 at 126p, while Cable 
and Wireless . fell 16 to 637p. 
Goodin dipped 8 to 167p, follow- 
ing the withdrawal .of its offer 
for Sunleigh. Apricot, in con- 
trast picked up 5 to 6Sp on 
recovery hopes despite the poor 
interim figunr. Amstrad drew " 
encouragement from thfe annual 
meeting and put on 12 to 198p. 
but Alphameric fell H to 135p 
on profit-taking after the interim 
figures. 
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Nov. 

22 


Nov. 

21 


Nov. 
20 . 


Government Sect ..... 

r 

•H 


as.m! 83.86, 83.60 1 83,37! 83.41 B3 00 
Btt.STj 


Nov. [. year 
is 1 ago 


Fixed Interest.-. 


63.961 

Bft.Wj B8.SO, 88.06) 88,78 B8.76 66.05 

Ordinary'* f 1 128.5, 1 146 A 1 135.4; 11*1*1 1106.0 1096* j ’ 

GoW Mines- — ,1 306Xj 300.4; 294* 893 X, 869* 277 oT 509 0 

Old. Dhr. Yhkf 4.32: 4*8’ 4*81 Ml.' 4 .J* 4.4d 4 61 

Eernlnee, YW. SfcfuUj). 10.761 13X631 10.69? 10.69- mx* joxo’ ll^S 

P/E Ratio fitetj 11.46. 11*0 11.63! 11.53' lx,3ff U 3i‘ io*5 

Total bargains 34,847) 56.000 32*60 28,764 ! 84,43* 83.189- 17*81 

EqoHy turnover £nv; - i 619X4j 634X0 645.03 ' 729.X2>89axs 296.63 

Equity bargain* - : 56,32d 36,669 #4,l4l ifljai 

| 300*} 399.1, 313.4- 349X1 279.3; 1X64* 


Shares traded <mO ! — 


* w era V37A: 11 am 1136.4. Noon 1138.1. 1 pm ii • 

2 paf 113X2. 3 pm 1l3i;7. 4 pwi 1129*. 

Da/s' High 1WX3. ©ay's Low 1128.2. 

. Baals 100 -Govt. Sees. 15/10/26. Fixed. Int. .1928. .Ordinary, 1/7/35 
Gold Mines 12/9/68. SE Activity 1974. 

' Latest Index 01-246 6026. ' ... 

• Nil -11.06. . 


HIGHS AND LOWS 
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: Nov. 
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Oidinary ... 
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1146.9 
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136JS- •’ 

1 191.4 
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Stores give ground 


Mercury Sees fall 


Mercury Securities dropped 23 
to- 690p on profit-taking in the 
-wake- of Mr Saul “Steinberg’s 
decision to limit his shareholding 
. inthe ebmpany; associated stock- 
jobbing ' concern ' Akroyd and 
Smith ers lost 15 to 515p in 


Leadmg Retailers, having led 
the equity market to successive 
peaks recently amid widespread 
enthusiasm over consumer 
spending trends, were quick to 
react to profit-taking. Weolwovth 
dipped 18 to S77p, while GUS A 
closed 8 off at 895 p. Considera- 
tion of the proposed merger left 
Habitat Motfiereare 17 lower at 
548p and British Home Stores 12 
cheaper at 397p. Barton were 
again volatile and fell to 570p 
before finishing 12 down on 
balance at 578p on continuing 
th ou g h ts -that - Hab it al 3 a yflT~ xtot 


W. R Smith A were relatively 
Steady at 294p after acquisition, 
news. Secondary Stores were 
generally neglected, although 
J. Hepworth gave up 14 to 230p. 
Press' comment lifted H. Samuel* 
A a few pence to 90p. while 
further consideration of the 
annual results aided Share Drag, 
4 higher at 287p. 

Babcock International 
vided one of the few bright 
spots in the Engineering sector, 
advancing to I88p before se ttling 
a shade below the best at 187p, 
up 11 on balance: the rise was 
accompanied by talk of a pos- 
sible Make build-up by a US 
group or Hanson Trust. Follow- 
ing the increased and fi"*i offer 
from James Neill, Spear and 


Continuing to reflect asset in- 
jection hopes following the 4Qp 
per share, offer from Mr J. R 
Peace, Sangers Photographic 
advanced to a 1985 peak of Ulp 
before dosing a net 3 better on 
balance at 106p. 

Publishers again highlighted 
W illiam C ollins which touched 
490p before dosing a net Iff up 
for a two-day gain of 25 at 4S5p; 
the A shares rose 11- more to 
336p. 

Leading Properties drifted 
lower on lade of support MEPC 
softened the turn to 300p in 
front of today's preliminary 
figure, while Land Securities 
relinquished a few pence at 318p. 
Elsewhere, Southend Stadium, 
made further progress, rising 5 
more to a 1985 peak of 92p 


lugs in front of next Monday's 
preliminary results and dipped 8 
more to 160p; the shares have 
fallen 65 since November . 15 
when L. MesseL the company’s 
stockbrokers, downgraded its 
profits forecast - - 


following press speculation about 
issible 


day's rise of 26, bat Imps finned 
* “ OI «|or.a two-day advance of 

dropped 13 todoSTbu^cISmS thre ? ^ ra i dl ^ e i SSi ? nS TtSS' 
Schweppes, at 159p, JiS ' Truflts - 


a possible bid from Yelverton 
Investments. Dealings in estate 
agents Balxstow Eves — suspended 
on Monday at 153p— are expected 
to resume at 9.30 am today 
following news of agreed cash 
and share-exchange bid terms 
from Hambros, 5 better at 190p. 

Textiles presented an irregular 
profile. David Dixon, well sup- 
ported of late following A. 3c J- 
Gelfer’s acquisition of a 20 per 
cent stake, rose 8 more to 248p in 
response to the increased interim 
profits and dividend. In sharp 
contrast,' Parkland A fell 11 to 
95p, after 93p following acutely 
disappointing mid-term profits. 

In Tobaccos, Bets, down to 
Z80p at one stage, settled only 5 
lower on balance at 283p. Roth- 
mans International revealed 
interim profits below market 
estimates and closed 5 off at 121p, 
after 118p. 

Asset Special Situation Trust, 
still buoyed by the proposed 
acquisition of fund, managers 
Guildhall, hardened S more to 
83p — an advance of SO over the 


Golds quiet 

Mining markets were much 
quieter than of late and 
attracted minor bouts of profit- 
taking. South African Golds ran 
out of steam after the recent 
advance but widespread small 
losses in the sector owed more 
to general lack' of - interest 
rather than selling ‘pressure. 
Recent demand from. South 
African and Continental sources 

dried up early, on and share 

prices tended to drift in idle 
trading, before, edging -better in 
late after-hours trading.' 

The Gold Hines index gave up 
23 to 306.6 while the bullion 
price traded around $331.5 for 
much of the day before closing 
a net $0.75 firmer at *331,75 an 
ounce, helped ~by the latest 
decline m the dollar. ' 

Australian mines were mixed. 
A number of the gold mining 
issues made progress but most 
leading stocks eased. 

Traded Option - volume in- 
creased slightly with 16£03 
contracts done—' 11,766 calls and 
5437 puts. 


NEW HIGHS AND 
LOWS FOR 1985 
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Monday's speculative rise of 12 . 
Elsewhere, Basset reflected dis- 
appointment with the sharp in- 
terim profits contraction and 
touched lfilp before firming a 
pro- ”©t 6 lower on balance at 156p. 


Somportex gave up 14 to 156p! 

Hanson weak late 


where in Investment Trusts, 
Fashion and General were 
marked S3 higher to 413p in 
reply to the nearidonbled first- 
half profits. Britannia Arrow 
featured Financials, rising to 
154p before sttling only a couple 
of pence dearer on balance at 
14$p -In the absence of a widely- 
rumoured lnarket • raid on the 
company’s shares; Guinness Peat, 
unwelcome bidders' for BA, has 
received only minimal accept- 
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Oils decline 


Hanson i Trust weakened late 
to 2 lip, down 11, on news that — - — 

uie company had lost its applies- ances for its offer, 
tion for an injunction against 
the SCM deal Other leading 
miscellaneous industrials turned 

u.A.'a&ioSsSFES 

ReAitt and Cofauan 13 to 603p. 

Booto gave up 9 at 263p aftw 
the previous day’s speculative 
flufty, hat Beecham closed un- 
altere«L- «tff23p, after having 
touched 330p at one stage; the 
eaiiy improvement was accom- 
panied by vague talk 
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cheaper at 256p. " while 
former eased 4 to 157p. 


vosper 

weakened 81 to 210p.in a limfNvj 


markeL Among the Leaders, 
GKN gave up 8 at 266p. 

The Food sector became 
quieter after the previous day’s 
excitement on ” the United 


up its option, "to adqutie *£! d 

5 cent of.'Debenhams/ AwaiWfu^^mWs^ 

*“*■ Spencer also ,lo6t the merger discussions. United 


gn.und and fdl 6 to ia2p, bu, 

... . - - figure Jesses. were also recorded 

in Christies International, 273p. 
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Scapa Group, 436p, Associated 
British Forts, -372P, and British 
Aerospace, 372p. Ashley Indus- 
trial Trust ran baric 7 to 7Tp. In 
contrast, E n glish China Clays 
featured a gain of Iff to fi84p. 
after 291p, on rumours of a bid 
from Tarmac. While revived 
speculative -demand lefr Mkriey 
5. to the good at U7p, after 118p. 
Bo water finned 10 to 328p late 
on acquisition news. 


The latest in a series of warn- 
ings from Sheik Yemeni of 
possible sharp falls in crude oil 
prices unsettled the oil chare 
market. Dealers ignored another 
firm showing by spot oil prices 
and marked quotations easier 
from the outset - Towards the 
close the leaders' staged a min&r 
rally and BP ended the. session 
a -net 6 lower - at- 590p, - having 
fallen earlier to 685p, while Shell 
closed -7 ‘down at 675p and 
LASHO a like amount off at 
250p. Britoil remained a resilient 
market and rallied from an initial 
235p to close only a couple of 
pence easier on balance at 238p. 
Elsewhere, Carless Capel dipped 
5 to 112p following the interim 
results. New London Oil fell 
back to 55p but.picked up.well to 
end the day a shade firmer on 
balance at 60p awaiting today's 
half-year results. 

In Overseas Traders, Polly 
Peck encountered nervous offer- 
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27i« Bank of Qreec* lOiiBLn. B010U- I + 

lOpnW Xgnin Biomeohanlos 8% Onv. Una. Ln. 2991. 1 7pm,— 8 

113 ) lab Brenner 1Q% Cnv. Uns. Ln. 1925 1 lOTibt 

10U Bristol Water 11.2% Red. Deb. 8005 jh. lOU.'-te, 
99i< Br/xton Eat. 103*5. 1st. Mart. Deb.70» 99 U — > 
ail* Chaster Water. 8* Red. Pref. 1992... 11**! ...... 


24i<J| 


jEeecx Waier 11 ^Itad. Deb. 1806-07, 


10 

104 Do. ll.Sjg Red. Deb. 2005-08. 
JB54 EVans of Leede 1 1% let-Mortiieb. SO JS 

' 244 Haslcmere J04* 1st Mort. 2016 

295b mu. Bk. for Rec. A Dev. B4S Ln. 20 X 0 

234 Lend Securities IDT Deb. 2028 

99 5« Nationwide life* Bds. 20/10/86^.: 


993, 

9941 Do. IISbX 17/11/86 1001 


Peachey Prop. Wtt let Mort. Deb. SO K 


39Be|sefoway DeepDIs. Stepped Ln.eoil..,, 

_ of) 94* u»* 20 14... 304;-,'!.- 


29rV[ Sweden flOn yto n 


104; 
104-4 

27 , 

254-4 
311/ —I® 
254-4 

i :::::: 

26l(| — 3s 
404;— 4 


BSHlYaoman I 


114* Deb. 2O15>-ilO04 , + »s 


RIGHTS OFFERS 


hm 

prion 

11 

Latest* 

Ranunc. 

ifate 

Ifll 

u 

Stock 

ce ^ 

H r-~ 

High 

Lew 

9l*f NR 

B9 \ .Nil 

am I nu 

04 NH 
10ft- i-V.Pt. 
0V Nil 
60 NU 

32 % Ml 
040 NH 
187.| HS 

■ — 

S/1, 

•»4n 

• toil. 
tox 
03/18 

itoptnl 

Klpm 

L-iai" 1 

4pS 

48pm 

1pm 

19pm 

40pm 

JIT 

"S3 

lHpm 

40pm 

34pm 

Barter A Dobson lg....... ( lpm -14 

Comm. Bk. Wale*. — < 21 pm +2 

Countryolda Propa---V..— .... ; 90pm. 

•Mteneora.- - — I4pmt 

Ftahnr tiUbert)-5p.': 131 

■2>Matel Soianons 1/p - 3>gpm‘ 

+Pavton inti. i 1 i:pm — is- 

Raodlcut&p : lVtpm — 1-- 

Samuel son Grp, 20p 40pm — ftvv 

Wedgwood 1 36pm| ...... 


RanuerisUon date MoeBy Met diy' for dealing (me of stamp duty, b Figures 
pr osp ectee esdmatea. oAemmed Oattfeed end yield. H otvidend 
and Y leM tend 00 prastectus or other oOcM estimates tor 1988. u Forecast 
otherwtee M ote . _ t lesued by tender. | OBared bolder* ol ordinary 
ahem aa ■ rights.** •* Issued by Way of cepftalieadojv. g Reintroduced. 

takeover. ■AUotment 


S— merger oc takeover. ■Altouoe 
rtSSL n 1,1 JF^sr Ru/e 8ST<2>. W Dealt fa andar Aula 635 (4) (a). 


i&3 


INDUSTRIALS .(2) 

icbeeiogv F«rtll-A Cnron 


Conbfned TecboetoBV- 

• MM1S' 

Aldcem Inti. ^[^^Oiprey^CoinaCT. 

tenifon Frur. 

„ , . . tnemaf ni 

Balmtr 6 Lee 

_ TRUSTS I2» ... 

Padec Assets Tru» Sacomt Market lav. 
oils c*> 

Cfcir tt rti O— Petrfm. Cq Unton Oil * Gas 
darawoM PNrlei. Night Hawk Renourcts 


Polty Feck Inti. OoaocCnvLn 2003-08 
PLANTATIONS til 
Koala Towns . 


Bengal indite 
Menu Capita. 


rronob M i n e s 


I Units comprising 5 ordfafay gharaa and 1 warrant. 


OPTIONS 

JW*! 

;■ 


Tbennal Syndicate. Puts were 
done in Fine Art Developments 
East ; _- list " Far c ' . afid > 'Boo^ white '’a ’doable was 

.JtegL Derian- Settle-. .traijsactq<Lin_Cn.B. Bailey. 

ingr^.Nliigsr.r- doaji -meUv^ !wr<?{ ... . ■ : 

Nov 18 Nfrt2» ; _TcfrZ* Mar 1? ” 


Dec 2 Dec 13 Muir 6 Mar 17 
Dec 16 Jan 3 H*;26 Apr V 
For rate indications see end of 
. . Unit . Trust Service 
Call options were taken out in 
Cariess Capri and Leonard, New 
Cowl Natural Resources, West 
Coait, Brunswick, Aquarius, 
Apricot Computers, AJdcorn 
I n tern a ti onal, Atlantic Resources, 
Arthur Lee, Charteriiall, H. 
Samuel A. Arid Technology, 
Premier Oft; Clyde Petroleum, 
Fine Art Developments and TSL 


1-- * 


2' * 


RISES AND FALLS 
YESTERDAY 


Britiah Fund* ..... 

Rises Falls Santa 
24 30 55. 

Corpus. Dora. 6 
Foreign Bond* ... 

® 

15 

58 

Industrials 

192 

431 

865 

Financial & Props. 

111 

158 

296 

Oils 

17 

31 

79 

Plantations 


4 

14 

MW 

«3 

a\ 

102 

Others 

SB 

SI 

84 

Totals 

454 

801 

1453 


YESTERDAY’S 
ACTIVE STOCKS 


MONDAY’S 
ACTIVE STOCKS 


LONDON TRADED OPTIONS 


CALLS 


PUTS 


Abow a vange activity wee noted 
the . foliowing stock* yesterday. 


In 


Stock 

Babcock 

Baaehem 

Boots 

Britiafi Aerospace 

British Home Store,... 

Burton 

English China Clays... 

Maria y 

Scottish Invst Trust... 

Smith (W. H.) A 

Spvar and Jackson 
United Biscuits 


Closing Day's 
price change 
187 -Ml 

323 ■ — 

2£3 - 9 

471 • -12 

.397 -12 

578 • —12 
284 +14 

118 + 6 

308 +3 

29* - 4 

256 - 2 

266 - 9 


Based on bargains recorded in Stock 
Exchange Official Uat. 

No. of Mon. 

Stock changes dose 


Boots 
Brit Homo Sus 

Burton 

Utd Blacults ... 
Cadby Schwpa 
Woiaaley-Hughs 
Brit Aerospace 

Beecham 

Impart* I Group 
Asset Speclel... 
Sangers Photo 
Beirviow Eves 


37 

30 

25 

26 
19 
.19 
18 
17 
17 
16 
16 
15 


'Price at suspension. 


272xd 

409 

590 

268 

158 

590 

493 

323xd 

229 

80*d 

103 

•153 


Day's 
change 
+194 
+36 
-13' 
+25 
+12 
+37 
+21 
+ 16 
+11 
+ 94 


- 2 


Allstocfe- 


urn 

+05* 

109X0 


2H i5ho(todonraK 5%. 

i&r ios 

3X7 • 
348 

3J1 

551 


3J7 

Dl 


i tt* piHbkers, the FwM Tknev Bracken Haase, Canaan Street, Lawton, EC4P 4BY, price 15ft pan 28p. 
(lUUyifi CUAflfiC -CORRECTION: -Carveti-lfiteiffitioaai Afatimri i!S2UW to 0etomte«estBicRts-G5I 


I EUROPEAN OPTIONS EXCHANGE 1 

1 


{ Fab. 

1 

May 


. 

II Mrv - 

1 Vo< - 

j Last 

1 Val. 

| Last 

| Vol. 

j Last 

] Stock 

GOLD Q 


S6 

32 

a 

.. 27 



8351.90 

GOLD O 

634 

147 

8.50 

47 

.-. 14 



GOLD C 

636 

1 88 

9.80 

4 

6.SO 




OOU) P 

. 632 

1 75 

8 






GOLD P 

f34< 

3 61 

10 

16 

11^0 

ZO 

11 




- Dec. 

March 

June 


SILVER C 


1 


1 4 

: 32 

2 

60 

•627 

SILVER C 

*701 

— 

— 





-SILVER P 

B6W 


' ' 

1 

• 35 



** 

to FR C 

FR43C 

— 



6 

-2.30 i 





Min. c 

FIJ8I 

10 

8.30 

60 

9.80/ 

6 


nJ2S!JB6 

t/FL O 

n^ec 

304 

to30 





SlFL. C 

Ft48E 

B 

1/ 


1 - 




SfFL C 

FL3CH 

SO 

0.40 

IB* 

3.20 

12 


•• 

S/Ft. C 

FLSOG 

— 

— 

2S 

- 2 

S3 



Ml FL G 

FL3^Q 

9 

0.10 

11 

1.80 

BO 

2X0 


• S/FL C . 

FLS2I 



_ 

' 




S/FL P 

F1JHI 

•as 

SJIO 

46 

6.701 

31 



' S/FL P 

Fl-asc 

lOS 

430 

11 





toFl P 

fijw: 

4 

S 







S/FL P • 

FI. 30 

88- 

19.50 

16 

16.50 



,P 

• S/FL.P 

FLBOe 

49 

.17 






S/FL P' 

F1.51B 

10 

37 

— 

— 

S 

30 


_ 


Jan. 

'Apr. 

July 


ABN C 

F1.66C 

84 

34 

38 

40 30 


- 

FI.660 

ABN P 

FL9SC 

SB 

3JK) 

62 

7.40 

— . 


.AEON C 

FLU 3 

174 

. 4. 

72 

6J0 

Bi 

8.20 

Fl.l53.7t) 

AEON P 

FIJ6 

46 

0.40 


- 



AH C 

FL7S 

116 

s 

24 

_ 4 

4 

9 

Fl.7?X0 

AH P 

FI.7C 

9 

1^0 

86 

2.10 B 

16 


AKZO C 

FLUO 

449 

15.50 

114 

18 

64 

SO 

FL 186 A 0 

AKZO C 
AKZO C 

FI.130 
FI. 140 

1198 

974 

8.30 

8.30 

347 

478 

19.30 Ai 
6.80 Bj 

40 

83 

13X0 

AKZO C 

FL8S0 

807 

1.30 

IBB . 

8.90 

69 


" 

AKZO P 

n.iK 

608 

1.60 E 

99 

3.30 

. 14 

6.40 

,# 

AKZO P 

FLS4C 

191 

6.90 

450 

7.60 



FLlSa.70 

AMRO C 

FLZM 

78 

4.40 

236 

6 A 

2 

7X0 

AMRO P 

FUOO 

68 

3X0 

14 

6.40 



OUST C 

FLSSQj 

£41 

9 

5 

9.30 



1 

PIX42 

GIST P 

„ FIJ4C 

19 1 

5.80 

5 

9.60 


_ j 

HON -C 

-Fl.BOO 

41 • | 

0X0 

11 

10 0 

2 

12 ! 

ftXOO.TB 

HEIN P 

FI. 100 

S3 

ZB 

37 

330 

6 

6X0 j 

HOGG 0 

. R.73 

174 13.40 

33 

6X0 

14 

6X0 

1.73.50 

HOOC P 

FL60 

155 

0.10 





KIM C 

FL60 

96- 
148 j 

1.50 

400 | 3.10 1 

75 

4.80 

1X5.60 


FI4C 

1^0 

Z39 

3X0 



NEDLC 

FL20C 

891 

0.30 

18 | 

14.80 

28 

X.80 J| 

1 x 02 x 0 

NEOLP 

PL1BG 

73 

1 

39 | 

2.10 

■a 



NATH C 

F1XC 

91 

8.40 

• 1* I 

5X0 0 

4 

6.40 jl 

1X1 

HATH p 

FLBD 

8 1 

2.10 B 

30 | 

3.60 

— 

- i 


PETR C 

Fr.7600| 

- 1 

** __ 

• 4 ; 

BOO : 

— 1 

- ,F7030 1 1 

PETR P 
PHIL O 

Fr.7500 

FI. 58 

1069 

1.70 

10 j 
1930 '} 

600 

8.50.1 

277 ' 

4^aJflA.40|I 

PHIL C 

F1.6C 

59 

0.60 

1305 1 

1.60 ( 

165 

2.30 

1 

PHIL P 

F1.6C 

480 

0.80 

SO 1 

X.S0 
7.30 | 

102 : 

2.20 1 

” 1 

RO C ” 

FlylfiC 

'376 

2JOO 

46- 

12 | 

8,80 TLlBSAgll 

RD P 

FJ.1W 

119 

MJSO 

SB-, i 

7X0 

32 

0.70 

... 11 

ROBE C ' 

FLB2.5C 



IS'. 

1X0 i 


- In. 01 1 

UN1L C 

FI.38G) 

289 

1.50 

43 .19,30 At 

• — I 

- iFI.382X0 1 1 

UNIL P . 

R.3SOj 

110 -i 

aso- 3 

6 { 

i4 : 

- 1 


m 

[ I TOTAL VOLUME )N CONTRACTS: 26,326 





1 

A- Ask B=Bid 

- C=GaJI 

P=PUt 




Option ' 

| Jan. 

J** 

j Jut! 

r] Jan. j Apr. 

July 

! B.P. 1 600 

(*686) | 890 

| 600 

I 98 

I 60 

1 17 

1108 

I 68 

1 27 

I* 

1 36 

1 2tor 7 

1 6 20 

1 26 l 46 

19! 

Cons. Cdc 
(*B07) 

460 

500 

850 

600 

70 

40 

16 

•7 

ts 

1“ 

87 

85 

30 

1 

18 

44 

73 

30 

50 

77 

Courts id ds 
1*186) • 

140 

160 

180 

200 

48 

28 

13 

eq 

in 

Ja 

96 

37 

96 

14 

H 

■ 19 1 21 

i* 

10 • 

. 22 

Com. Union 
r232| 

200 

820 

240 

260 

37 

Z1 

0 

4 

1 43 

| 29 
ZB 

1 IO 

20 

19 

V* 

14 

33 

7 

18 

36 

Ii 

1 38 

Distillers 

(403) 

460 

BOO 

660 

47 

25 

10 

1 66 

1 43 
1-22 

I 78 

1 80 
! 28 

14 

35 

72 

18 

40 

73 

TsT 

1 43 

1 73 . 

oxc. 

ri78) 

140 

160 

xeo 

200 

42 

24 

12 

4 

60 

32 

20 

9 

40 

28 

I I 

1 86 

3 

6 

14 

30 

I 1 ! 

Grand Mat. 
(*388) 

280 

300 

330 

560 

390 

118 
98 
:70 • 
43 
20 

123 

103 

76 

BO 

27 

90 

•68 

42 

1 

1 

l«i 

4 

12 

1 

1 

3 

8 

IS 

■ 

10 • 

20 

LCJ. 

(•710) 

600 

650 

700 

790 

800 

130 

87 

46 

15. 

' 7 

140 

94 

97 

26. 

150 

107 

•67 

34 

Ih 

8 

20 

60 

87 

] 20 
I-" 

8 . . 

22 

40 . 

62 

LandSao. 

(*SIB) 

260 

260 

300 

330 

u 

43 

24 

'S 

60 

31 

14 

40 

21 

1*a 

a*t 

4 

18 

. "4 
10 
23 

.W 

26 ; 

Marks 4 8 p. 

- <*182) 

130 

140 

160 

180 

200 

68 

46 

97 

11 

4 

90 

60 

SI 

18 

8 

E7 

20 

12 

1 

■2 ' 

ito 

9 

21 

I 18 

•4 

12 

-23 

"5 

14 

-26 

3 

Shall Trans 
(*67B] 

660 

700 

750 

43 

.13 

4 

95’ 

88 

10 

1-68 

1 - 

9 

30 

75 

22 

48 

86 

TraTgar Hae 

l*SB3) 

SSO 1 66 1-61 
360 I 28 34 

390 j . 11 J SO 

68 

49 

28 

V 

35 

2 

10 

81 

.24 

.28 

K ii 



— 


R Option ' j Feb. | 

May 

Aug. (Fob. | 

w 

Aug. 

BAT Inds 
1*283) 

sea 
280 
300 
330 1 

86 

20 

12 

4 

43 

SO 

20 

11 

40 , 
30 | 

3 

9 

88 

98 

7 

12 

85 

52 

14 

88 

Barclay* 

1*484) 

360 

890 

420 

460 

109 

76 

47 

20 

110 

80 

.67 

30 

i| 

40 

2 

4 

8 

25 

3 

7 

14 

35 

~~ 

20 

47 

Blit. Aero 
<*4T1) 

360 

390 

420 

460 

500 

126 

■» 

67 

40 

18 

138 

£08 

82 

60 

25 

B8 

68 

as 

1 

1 

6 

IS 

40 

i- 

12 

25 

47 

ii 

30 

so 

BrttTeleeem 

(*202) 

160 

100 

200 

220 

44 f 
W 
10 1 
Stgl 

~n 

16 

7 

37 

23 

11 

I- 

fio 1 * 

'« j 
ll 1 

5" - T 

13 

82 

Imperial Gr. 
C233) 

160 

180 

200 

220 

79 

69 

44 

29 

.83 

64 

48 

29 

s7 

S3 

II 

7 l 

1 . 

2 

6 - 
11 

6 

13 

LASMO 
(*248) - 

240 

260 

280 

300 

30 

20 

13 

6 

43 

33 

23 

18 

50 

40 

27 

10 

k3 

38 

55 

16 

28 

40 

68. 

20 

SO 

42 

LONRHO 

nm 

340 

160 

180 

200 

M- 

33 

18 

9i* 

69 

39 

20 

IS 

39 

24 

IS 

P 

7 

19 

I* 

IO 

21 

’s 

11 fi 

22 


PUTS 


Option 


P- * o: 
(*946) 


320 

420 

460 


Feb. 


May 


67 

40 

18 


73 

SO 

27 


RacaJ 

P140> 


180 

140 

160 

180 


ATZ 

.(*687) 


600 

650 

600 


Vital Reefs 
1*670) 


60 

70 

80 

90 


Option 


tobll 

l*- 


1989/ 96 


100 


TV. 1l« 1881-1 
lit) 


C2111 


18 

13 

6 

8 


24 

18 

11 

5 


Aug. I Feb. i May 


60 

35 


32 

34 


3 

8 

20 


5 

15 

27 


Aug. 


18 

35 


5 

10 

24 

42 


9 

16 

26 

42 


11 

18 


62 

30 

12 


67 

SB 

23 


77 I 

„[ 


11 

88. 

70 


19 

42 

77 


25 

52 


15 

9 

54 


Nov. 


14 

% 


174 

114 

6 


Feb. 


a* 

068 

04 


19 I 8 
1341 6 
— | 18 
- I 21 


64 

184 


May | Nov. 


El 


0* 

SI 


6 

a«e 

16 


Feb. 


7 

ll 


May 


=J=ltH=l=IB 



Bass 

(*679 


660 

600 

660 

700 

130 

SO 

37 

12 

147 162 

97 lig 
62 67 

26 oa 

2 

2 

13 

35 

4 

6 

26 

40 

7 

10 

27 

46 

(*04a9O) 

390 

420 

460 

500 

126 

100 

63 

28 

139 

10a 

78 

50 

146 

120 

95 

58 

1 

30 

s- 

8 

30 

50 

10 

22 

37 

60 

CKM 1 
(*266) 

- Glaxo 1 

260 

280 

1406 

31 

“ i 

43 

27 

14. 

46 

35 

20 

2 - 
6 

18 

4 

10 

2i 

8 

16 

26 





:u 


to 




^ Puts 5,187 



•* i . i 








r**r*Mit*L <i_ 
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Financial Tiines Wednesday November 27 1985 


WORLD STOCK MARKETS 


JAPAN (continued) ' 

■ Ptio*' + « 
Nov. 26 : Yen ! — 


_ CANADA 


523% 2212 
SZP» 22 

243 240 

SS». 495 

S’-Oj *% 

*S*4 5% 

»l 8*, 

SBi< 8 , « 

SS 2 £» 

S? a, 

335 313 

S13», W. 
519% *B% 

^ % 
519% W% 
522*4 22 

rp* 7% 
S21 . 21 

517% 17% 
5*3% M% 


%• =i 

2« - -5 
485 -5 

1«*< "% 
13% -% 

5*i 
8*. 

8 *. 

j^Z 

320 .—5 

a +% 

a ii 

s +i 

21 -% 
1T% -% 

13% + % 
15 *% 

14% +% 

II -% 
10*4 + % 

7^ -S 



21% 20, -% 
12 % 12 % -% 
23% 23% + % 
6 S -% 
25% 2S*4 4% 

S% 8% +% 

»% S -% 
IS S’. :i 

11% 11% 

M% 14% 

17 17 

S*m 9*. -V 


snk sad ' 

2322 Mpr Pipe 

WOO IpKQ 

20790 km A ( 
ttOQ J l im c c k 
130 Karr Add 
SCO Kim GW 
2900 Laban 
51650 a Lac 
KHOO Lacan 
3700 Lolas* A 

9329 LaMiw B I 
4700 Lagfl M 
6S3 laris* Co 
1550 LufiKMa 
500 MCC 
22800 McMn H X 
29681 UacmUan 
161918 Magna A l 
2893 Maritime I 
7000 Mark Spec 
14421 Mm Far 
150 Me mtyra 
475 Marcandi 
6M Msriaad E 
14550 IM Res 
4970 MM Carp 

1000 Mortal 

saaao momr a t 
3100 Motor) B 
07330 Moot* 

4185 Murpby 
5948 Nat Bk Can 
10455 MV0Ti» 
TOO Nfl CapA I 
WO MkTLP A 
90215 Norma 
104854 Noroan 
13402 Nora ord f 
6000 NC Odl 
27478 Nor Toi 
59000 NomiflM 
44139 Nvo AHA f 
4440 Ndoko W 
11577 Nu Waal 
2090 Numao 
812 Oat n uo od 
2743 Oakwd A I 
3000 Q rgfcl t B I 
7060 Omoga Hyd 
10400 Oatwaa A f 
199600 PtCW Ahl 
21500 Pgunn A ( 
WO Pamoor 
4916 PanCan P 
6405 Pagan* 

200 Fambto 
1500 PJawl A I 
WO Pina PoMd 
3B31B Piacar D 
1300 Poca Pat 
7340 Poarr Cor I 
300 Proesmb 
4200 ProiMO 
BOO Qua Sturg 
8BSS0 Ranger 
WOO Rayracfc I 
9020 Radpatti 
700 Ragtooi R 
617 RW Afgom 
2025 Roger* A 
9458 Rogers B f 
W0 Roman 
49217 Royal Me 


ltd lor Eha »g I Sites Sack 


lar Oaa H>| 


544*, 4% 
513% 13*4 
519% 18% 
518% 18% 
515% 15% 


532 36 % 36 % -% 

SW% 10% 10% 

515% *5% 15% + % 

515% 15>i 15% 

295 290 290 -S 

522*4 22*4 £2% 

518% 18*4 18% 

390 390 390 -5 

515 Ml, Ml, -% 

519 IP, IB*, -% 

521% 19% tS% -1% 

515% 15% 15% 

4141. 14% 14% -% 

335 310 310 -25 

536% 36% 36% +% 

UV 9| % 

33S 330 3& +6 

237 236 235 -4 

S9>, 9% 9% 

511% 117, 117, 

5M% *8% 18% + % 

520 197, 197, 

420% 29 28 -% 

526% 26% 26% +% 
521% 21% 21% 

521 21 21 -% 

58 77, 8 + % 

SIB 18 16 -% 

S14T, 141, 14% -% 

518 15% 16 

515 14% 14% -% 

SM% 14% 14% 

545% 44% 44% -% 

480 470 480 +15 

w% ^ %t +% 
44 43 43 

513% 13% 13*; 

«• £« 

57% 7% 7*. 

56% 6% 6% — % 

$7% 7% 7% +% 

534 34 34 -% 


44% 

w% +% 

:a 

15*4 

23*a + % 

Ik 


513% 13% 
SW, 10% 
510% 10% 
534% 34% 
511 10% 

517% 17% 
510% 10% 
820% 20% 
524% 24% 
SW 9% 
520% 20% 
466 465 

S* £ 

55% 5*« 

S8 B 
515 147, 

410 <00 

521% 21% 
511% 11% 

514% 141, 

3 


28 -% 

IS + * 

r a 
18 -% 
M% -% 

M% -% 
14% 

«% "% 
480 +15 

»l ♦% 
43 

s' 

S k 

34 -% 

13% +*4 
107, +% 
10 % 

34% 

10 % -% 
17% +% 

25 

20% 

24% +% 
10 ♦% 
20 % +% 
485 -5 

M% +% 
405 -5 

3% -% 

; A 
410 +» 

21% 

11 % “% 
14*4 -% 

«% -% 


RyTrco A 
Ram 
58. CamAI 

S ce pt re 

Scam r 
Scout c 
Seagram 
Sears Can 
Selkirk A I 
Shall CM 
Siwitt 
SoutfM 
Spar A#** I 

Statnbg A < 
Sirica A 
Tack B I 
Terra Mn 
Texaco Caa 
Thorn N A 
Tor Dm Bk 
Tot Sun 
Teratar B >* 
Total Pel 
Traders A f 
TrCon R A 
Tms Ml 
TmAKa UA 
TtCan PL 
Trtlon A 

Trtmac 

Trinity Rea 
Trlzac A I 
Ubtar P 
Un CaM 
U EMprtaa 
U Canaa 
Venn A l 
uemt B 
Vntgron 
Vulcan ind 
wua< A 
Walter R 
H aw 
Wcoast T 
WaakiMi 
Weston 
Woodwd A 
Yk Bear 
voting rights 


522% 22>« 
204 200 

523% 33*; 
485 460 

128 28 
S3 28 
580% 80% 
111 % 11 % 
5207, 20% 
524% 23% 
*1% T% 
515% M*a 
534% 241, 

§3 St 

SM% 14% 

800 296 

531% 31 
522% 22% 

sa 

523% 23% 
532% 31% 
S22% 22 
526*4 28% 
296 250 

511% II 

527 28% 

S22*, 22% 
522 21% 

330 320 

295 295 

528 28 

181 191 

5M M 
512*4 12 

WO 90 
340 335 

340 340 

430 310 

260 260 
516 13% 

533% 33*4 
SW w 
517% 17% 

512*4 12% 
5100% 100 
57% 7% 

57% TV 


22 % +% 
200 -2 
23*, -% 
460 -5 
26 +% 
28 +% 
601 ? +% 
11 % +% 
S07, +% 
241* +% 

9 

s? 

22 % +% 

M 5 -% 
22% +*« 
24% -% 

Z3% +% 
31% — *4 

22 -% 
28% 

256 +5 

»1% . 
267, -*4 

227, ♦), 

22 +% 
320 -W 
295 -5 

28 

111 +1 

14 

12% +% 
90 -W 
340 +5 
340 +15 

310 - *20 

260 +5 

W +% 
33% 

16 

15 

lOCT, + *« 

7% +% 

7% 


MONTREAL 

Closing prices November 25 

25821 Bank Uonl 533% 32% 32*, -% 

812 BombrdrA 513 1Z% 13 +% 

22300 BombrdrB 513 12 ^ jji, -% 

600 CB Pak 523% 23% 23*. 

18150 Cascades 511% W% 11 

7200 ConBatfi 517 16% W% -% 

2744 DomTxtA 513% U>, 137, «■% 

85055 Gaz Metre 512*, 12 12 -% 

6176 MntTrat SW W W 

4844 T NMSk Ctfa 521', 21% 21% -% 

22138 Pom Corp 521% 20*, 30% -% 

43732 Protngo 514% 13% 14% «-% 

4400 RoNandA 517% 17% 17>- 

35384 Royal Bank 634% 33% 33% -% 

570 RoyTrsnt 622% 22% 22% 

2950 SMMbrgA 531% 31 31 -1 

Total Sales 2013.352 snares 







AUSTRALIA 

AH Ord. mm ' 966.4 1086.6 98I.M 984.3 1B52J (2SHI1 7Q.3 .7:1) 

Metals *8«l1is.(1ili90) 498.1. 499.1 480.70 485J 585.B >2D,5i 35U iW* 


AUSTRIA 

Credit Aktien CtllBQ 121 JB. IILS 115.72 113.03 . 12143 i26 ll. 54JT (*4/l_ 


PFl glUM 
Brussels SE (3/1/101 


2983.08 269US SBU4 296IJS22686J6 i2S/1ti 2K6.7<U1> 



•Pm Sfc“ 








NOTES— Prices oa this page eta as quand’aa the 
(ndhridoal aacbangaa and are bat. traded prices. - KDeaHogm 
suspended, xd Ex dtvMand. sc Ex scrip issue. »Ex rights, 
xa Ex alL 


OVER-THE-COUNTER Ifaxdnqjia&ohal market, 230pm prices 


I from 


W7 32% 
7T . 7% 
00 W*4 
257 28*, 
80 14% 
109 7 

414 «, 

0 13% 
48 33% 
379 11% 
27S T7% 
200 MS 

P 

842- 35 
407 4? 
381 10% 
44 15% 
17% 


i 
>1 
h 

84% + % 
29%+ % 
B%+ % 
24%+ % 
* 

& 

3% 


46 

353 
179 
20 
40 
230 
IS 

252 12% 12 



u u 

ustxe M e » » 25 
un. . .«*«%. 15 15% 

UKrsy JJfle JBO 9^ 

Unama 2170 13% 13% 13% 

SSl MS M% M% Iff* > 

UnPto* 14B| W. 27% 27% OT»+ % 

CMBc* 130 22 Sr S.. S. ' ^ 

UACma --58 87 2*% lf% », - % 

OBAisk ,l5r >11* «* • •* 4 - % 


UBCd IDS 88 29 28% ' 28% - % 

l*nGrp 48 7 6% 8% 

UFMFd .05a. 243 20 19 W%- % 

UGrdn 1M 50 8% 5 .IP, 

UPraad 25 ti% n% li% - % 

US Ant 6449-16 41, 4% - % 

U6 Bep 1304 30% 297, 30% 

US Cap W . <*, 4% 4% 

USOw T7J 2*, 2% 2%- % 

. US HCe 28359 2D% 19% 20 + % 
USShelt .12 177 4% 4 4 - % 

US Sur v40e 418 19% 17% 17%- % 
U8TW 1J» W41% 41% 41% — % 

UStato J4 28 21% 21 21%+ % 

UVaBa 184 14 46% 46% 46% - % 

ItetFm 123 21% 21 21 

UnvHtt 367 13% 13% 13% + % 

IFSBfc .07V 35 10% 10% 10% — % 

Uteri -26 31 4% 4% 4% — % 

V V 

VU 208 8* 4 ' « 6 - % 

VLSI 982 14% 14 14%+ % 

VMX 752 5% 47, -5 

V8E .Wo • 10% 10% 10% 

VofldLg . 548 77, 7% 7%- % 

.VaVSL 81 18% W% 1S%+ V 

VWMI 132 *687 38 37% 37% - % 

VMLn AO 23 25 24% 24% 

-VanOua AO T74 19% 1S% 19% 

'Varaett 8 4% 4% <%- % 

VMW 438 5 4% 4% — % 

Vtorp .09* 122 19% 19% WV 
ViedaPr 32a • 211 8 7% 7% 

Vtkiofl 71 14% 14*, 14*, + % 

Vlratak 32 19 «% 18% 

VotOv) 366 7% 7 7%+ % 

Vottfcd 233 19% 18% 19*« 

w w 

«n>«0 JOB 370 20% 20% 20% - % 

WalbCB K 8 16% 15% ' 15% - % 

WUoTM . 135 10 9% 03, 

WatC 178 38 23% 22% 2Z% 

WfSl* . JBO 278 28% 27% 26 - % 

WUS8 .224 14% 14% K% + % ^ 

■Vrivatk 41 77, 7% 7% - % 

wabb M 110 12*4 12 «%+ % 

Wasft 23 18% 16% 1ri,+ % 

WriFS. 201 IS* 15% Wi 

Wteclc 7 7% 7% 7% 

WOlAs 344 W» 4 17% 18%+ % 

WnxxC AO 5 20 W% 20 + % 

Wtt*C* 297 11?i 11% 11%+ % 

WMba M 243 36% 38*4 36% 

Wfcri . 293 ’ ■ 3% 3% 3% 

Wtaoi S38 3% 33-16 9% - % 

want 165 78 47% 46% 47 + % 

W«^ 544 14% 14*4 14%+ % 

WnriSq 1 76*4 16% T8% - % 

W*teF VS 5», 5% S% — *4 

WtoOtnr JS| 2595 5% 4% 5% + % 

WbarO JBO 9 iP W% iH - % 

Weodhd .80 88 12% 12 12 - % 

Worths* -44 308 18% 18% 16% 

Wrier .ISe 98 6*, B*j 8% 

. Wynaa JO 42 21% 20% 21% 

X Y Z 

Xebec 713 2% 2*« 25-16 -3-19 

XJeor - - 159 8 7% 8 

Mdex 1113 14% 14% 14%+ % 

YkHfe -54 <33 25% 24% 25*4 + % 

ZaoLbS . .ia 4S5 24% 24 24% + % 

2toglar .481 170 13% « 13% - % 

ZtoaUf 136 104 44- 43% 44 - % 

S 2% 2% 27,+ % 

Py»f 3- 6% S »4+ % 

Zondiar JB) 478 11% 11% 11% + % 

,3VW* . 412 2% 2% 8% - VIS 


mm 

BBHHKi 


DENMARK 

CopenlMBen SEIB/l/BI) 219.78 219.82 Z22.B5 22 1. K ‘ 25757 1 24,10) 15144(11) 


FftANCC 

CAC Ceneral(51/12l62) . 2475 2415 246.66 2535* 2HJi25.l1) 1MJ ij-1i 
Ind TendenoeOS 12/84) 145.1 1441 (at • 1591 1441 rss.iij W8.1 iS.% 


GERMANY ' 

FAZ Akticfl (Ilf 12d8l ' 686.74. 601. 5 1 90118 S97JMMUW .22 Hi 557.58 (3/1 1 
Commerzbank ( 1 /n/«l) ! 1785.6 1774J 1775.40 17641 1741.4 <41 1> IIILBiSIl 


KONGKONG ‘ . 

Hag9,3k»nBBanlt(»l/7/M> 173%55. 1736.48 171212 176211-175211 (21/11.12:014 (2>l| 


ITALY 

Banoa Comm ItaL (1972) «*,« 450.67 418.75 42512 451.49 r26 11)22815 >2 II 


JAPAN" 

Nikkei (16/5/49) 12715.1 127831 12799.55 1 28971 HUM! rlSilO) 119451 iS ft 

Tokyo SE New (41//M) M0617 KU8.4D MGL52 WO 112 106718 (1B.-7) - 91815 («r1> 


NETHERLANDS 

ANPJ38S General (1978) 2581 Btl 238.78 S81 280.2 tS'111 ; 186.8 <511 
ANP-CBS Indian (1879) 212.9 2M.I 2)410 213.6 21410 (2B1|y M71 (I/ll 


Oslo SE (4/1/85) 40218 _ 466.58 i 48811 48411 41218(12/11)' 288.18(2>1i 


SINGAPORE 

Straita Times (1668) . 71710 72913 ' 7B10 70.99 -092.65 (7/8) 7I7.60<2S 111 


JSE Gold (28/9/78) 
JSE |ndUBt08'9|78) 


SPAIN 

BBedrid SE (21/ 12/64) 114.61 188.76 156.72 15714 7J7H (2M11 »L4fl it II 


— 1277.1 I2W.B 1215.4 1277.1,25-11. 6291 il 81 

— ! 10451 10281 10221 10451 iZSrlli 767.1 1 7. 5> 


HYSE-CkxwMatoil 1508 Astins 



SWEDEN 

Jaeobaon ft P (11/51) 1595.76 156311 155210 151510 1935.79 .28, Hi 1285.92 <t 7) 


SWITZERLAND 

SwiaaBankCpn (51/12)98) 5541 • 5551 938.50 5381 55910 i22.fi> 311.7 (I II 


WORLD I 

Capital IntL (I/V7I) . — 244.7 2+4.4 . 245.W 244.4,22,11) . 194.8 .4.1) 


** Saturday November 23: Japan Nikkei (c). TSE (c). 


Base value of all Indices era 100 except JSE Gold— 255.7. JSE Industrial— 
2641. and Australia. All Ordinary and Metal*— 600. NYSE All Common S O: 
Standard end Poors 1 0: end Toronto Composite and Metals—' 1J0O. Toronto 
Vndlca* baaed 1875 and Montreal Portfolio 4/1/83. t Excluding bonds. 1 400 
Industrials ptue 40 utilities. 40 Financials and 20 Tran, ports, c Closed, 
u U n a v ailable. 


T A1MDAV .Chief price changes 

lAJINllUIN On pence unless otherwise IncSeated} 


RISES 

Tr2K%lL202&-. 

Amstrad 

Bra Ind 

Babcock Int--i— 

Bngtid| Oiina 

Fashion St Gen 

■ Sdutfaen d 

FALLS 

ATTiprLT.yrTwg 

Alphameric 

Bassett Foods — 

Boots: : ‘ ■ 

BAe L . ’ 

Brit Home St— 


£91 + it 
198 +1Z 
388 +16 
187+11 
284 +14, 
413 +33 
92 + 5 


287 - 
135 -rill 
156 - ft 
283 ‘9 

471 -12 
397 -12 


Bnrim .. - 

HdntatMotfa^. 

Hansnn Trnst 

Hepworth (J> 

IQ 

Mercury Secur 

MMInnri Wnnlf ■ , 

NafWest. Bank __ 
Parkland Text A > 

Plcssey 

PoQy PBcklnt.^. 
Rothmans IntB- 
RowntxeeMack^. 
i Som ptHtex . .... . 

Dinted Bisc 

Vosper 

Wolsdey-H 


578 -12 
548 -17 
211 -11 
230 -H 
717 -15 
890 -23 
443 -13 
707 -15 
95 -11 
138-8 
160-8 
121-5 
400 -1ft 
156 -1+- 
258 - 9 
210 -31 
561 -W 


HAND DELIVERY 
SERVICE 




BASEUGENEVAAAUSANNE/ 

: TUGANQyZUWCH 

Your sub5criptioncopy ofthe RNANQal nMEScan be 

hanrf^telivered to your office in any of.-the above iocatkxw. 

For details contact: Peter Ijancaster.TeL 022 311603/4. Telet: 22589 


I 


SWITZERLAND 


fs attention to detail Some business travellers 


that makes a great hotd chain, like providing 
the Financial Times to business clients. ; : 

Complim6ntaiy cdf»es of the Financial Times 
are available to guests staying atitbe Hotel de 
Paris, the Hotel Mhabpau and die 1 Hotel Her- 
mitage in.Monte<2a?'l6. : ^ ^ 

fINANCIALlTMB 

EUROPE'S BUSINESS NEWSPAPER 


will change neither hotel nor newspaper. 
That’s why they are particularly happy to find 
complimentary copies of the Financial 
Times at the following hotels in Cannes: 
Frantel Beach, Majestic. 

FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSFftPER 
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Prices ax 3pm, November 26 . 


Financial Times Wednesday November 27 1885 


P/-SH.1 ■ . . ■ dost Pre*. 

Oik. VU. F l&flsHitfi liar Ctaott Doa 


.58 2 4 15 271 22% 22% 3 2% + % 

15 74 19 1B3 4 10% --la 

T rW« 40% Wlj 40% 4 

10J u23?, 23% Z3>t * 

ZCTi ZD 1 ] 20 b - % 


12 -Month . 

High um siach 

2*% « Aflft. 

19 10% AGS 

S03« 32'* AMR 

23% 18% AMR pf2.10 91 

a 19 anr Ufa 12 ia 

is% 9 ARK 14 78 15% .»% « • + 'a 

33% ASA 2d 5.3 404 36% an* ffV -% 

27 10'; AVX .33 2.5 65 12?, 12% |2% + % 

28% 2t»a AZP 2 72 W 7 490 26% »% 26% ♦ % 

63 3, 3#a AUUtnao 2217 1266 625, 6i' 4 62% +5*. 
&l 13S AccoWUM 2 1 17 9 23-4 233* 233* 

243* 10 AcmeC-40 3 4 89 11% 111* 11% -H, 

Iff} 7 ACTTWE3ZS 4.4 It 5 7% .7% 7>*.-1| 

19 15>2 AdaExIflJfl IQ 71 IP; w * «% 

20 13*; Admftll .40 Z10 21 19% 19% 10% - 

16% fty AdvSys 531 35 22 64 u75'*. lb 15% + 

36% 22'* AMD « 2001 27 26b 26% + b 

12i* 10% Adobe n ■ 594 12% 12 12% +% 

H5'j 1-*% AJoO pfA 147 16% 19 16% + % 

17% 10\* A** p(S 131 17% 17 IF* 

13% 6% ArfvoJ .12a 1 1 16 359 11% H% t«, 

53% 34% AelnU £64 5 1 17 4630 51% 51% 51% + % 

57>? 51% Aeu. (X5.l9a 93 11 56 55?g 55%. -% 

<ur-i 23% Ahtnna 1.20 30 1 735 40t B 39)* -40%. +■% 

3% 2% Ailoon ' 10 2** 2% 2% 

69-% 44% AirPrd 1.48 £5 13 95Z 60% 59% 60% -% 

24% 17i. AirfeFrt .60 £8 12 14 21% 21% Zf%+% 

2% 1% AiMoa s. TOd 5 3 1633 1% 1% 1% 

33% 28 AiaP pi A3 92 K *65 201* dZTb 27% +% 

8>j Si* AUP dpt .07 11. *11 8% 8 & 

83% 6*1. AldP pi 9 11. ■ a 1 19 84% 94% B4% +3% 

IOC* 96% AJoP H 11 II. y330 104 102% 10?%'-% 

92% 70 Al«p pi a 44 It *600069% 99% 89% +Z%I 

7®* 60 AiaP pi 8 28 If. y700 74i 2 73 74% + % 

26% 13% A Is IiAit .16 .8 8 399 19% 19% W? - % 

30% 12'. Albrw s .38 13 22 187 291* 29% 2D* +% 

XT* 26% Albrsrtf .76 £4 O 333 31'; 30% 01% + % 

31% 221, Alcan .80 00 51 900 27 28% 2®s - % 

39% 27% Ale nSW -24 34 16 321 36% 36% 36%-% 

32% 21 A(e*AI* 1 32 399 30* 31% 31% -1* 

30 20% Ale, dr 26 40 28% 20% 29% -% 

89% 72% AllgCpIM 18 22 2 84% B4% 84% -% 

C.-'J 241, AlgCp pTOBS 71 38 26% 2Sg 25% -% 

284, 20% AJqlm 140 5 9 290 2-"; 23% 23% 

201* 16% Algln pt? 19 12. 23 18% 16% 18% f% 

96 8S% Aim p/C 11.25 13 ID 90% 89% 891, .-11, 

1U. 26% AllqPwZ TO 8 3 10 476 32% 32% 32% - % 

24 16% AIIl-kG .60b 25 IJ 307 23% 23% 23%-*% 

23% 15% AnoPd 8 102 19% 18% 19 - % 

48% 42 AWSgiWl SO 40 9 3944 45% 441* 45% -% 

10'; 62 AldS pl*4l2 6 3 36 fch 1 * 65% 65% -% 

63 58% AMS ptC6 74 II. " “ '" 

111 103>- AMS plO 12 It- 

103% 100% AMS p If 

651-1 47% AlldStr 2.20 34 6 

9% 3% AHisCf! 

34;. 24 AlisC pi 

30% 23% ALLTL 1.96 7.0 9 

39% 23?, Alcoa It 

19 10-i A ma, .IP) 

36b 27% Ama. pi J 


60% - % 


34 221, AmHeal.lfl 

2% 1% AmApr 

27% 18% ABair 

70 53% A Bratxfi 90 

301. 253* ABrd pl275 9.1 
70% 54% ABrd 0*367 4 4 


201 61 

9 to®* 106 106' -% 

50 100% 100% 100% 

451 6S% 641; 85% +% 

374 3% 3i* 3% ■+% 

5 27% 27% 27% 

37 30b ZB 28% -% 

120 J 3 34 951 36% 35% 36 +% 

477 11% Il'y 11% 

B -29% 27% 27lj -% 


11 . 


120 5®; AGdCSilfiO 

30% 20% ABIflM 86 

31% 20>. ABusPr 64 
64% 48i ? Airu2on2. 90 
2®. AC an pi 2. 60 


3 7 25 951 29% 29% 29% +% 

1312 1% 1% 1% 

10 183 2®» 26% 20% -% 

658 320 60% 58% 60% 1% 

69 30% 30% 30% 

1 60% 60% 60% -% 


13 20 162 119% 1 19% 1 19% — % 

36 14 47 24 23% 23% -% 

21 15 B 3Cfl, 30% 30% 

4 4 13 978 ix6S% 641, 65% 4% 

11 13 u26 26% 25% 


56% 42 A Can pi 3 53 651 u57% 57 57% +% 

MB' 103 ACan 0*13 75 13 4 118 117 1T7 -1, 

32% is ACap&ara iq 7 22 21% 21% +% 

30% 35% ACapCCblo 9 2 29 27% 27 27% + % 

II 5% AComC 38 5*. d 5 5 -% 

56% 441, ACvan 1.90 3 3 17 600 58 97% 577. +% 

2W* ID* AOT .32 34 :6 116 27% £7% 27% -% 

2V a 19% AElPw 3M 9 9 9 2338 227 a 22% 221, 

49% 34% AmE*pT.36 28 16 4500848% 4Tq 48%. +% 
29% 14% AfanHs.48 16 IB 261 29% 29% 29% 

36>* 24% A&iCp 1 3 0 9 1031 33% 32% 33% 

16 8 AGnl *H 53 13 13 13 -% 

569* 52 AGnl pfA564elQ 1000 557g 557. 557. +% 

70, 481* AGn plDIM 4 0 48 663, 86 6®, -% 

37 29 A Herd 1.20 33 11 1 . 3Mg 367. 36% -% 

H% 7i, AHaral 40 B B% 8% 

66% 49-% AHomd? SO 4 B 12 3156 60% 599* 60% - 1, 

9?% 74% Amrichd.60 6.7 9 1127 981, 97% 98*. 4 7. 

1011, 62 AJnG/p 44 .4 22 199 99% 98% 99% 4-1. 

26% 16 AMI .72 19 10 2866 ID* 18% 15% -% 

4«, 2 % AmMel 7B8 2?, 2% 5% +% 

29 13% APrestS 50 £8 7 160 17% 17% 17% -f% 

13-% 5 ASLFIa S 6% 8% 8*; - <g 

1®, 12% ASLFI plZ-19 13 dl 17% 17% 171* +% 

15% 11% A5ftip 80 69 9 47 11% 11% 11% 

35% 269* Am Sid 1 60 4.6 11 1253 35 333, 343* -Ml* 

56% 35% AmSlOT .64 1.0 II 412 647. 64% B4% +% 

7B 46% ASW plA4 38 5B 1 75% 75% 75% 

59% 51 AStr pIS 680 12 A 58% 58% 567. +% 

24% IB AT&T 1.20 51 17 1232323% 23% 23% tU 

41% 33 AT4T p(164 B9 SO 41 *).% 41 

421, 34 AT6T p|374 89 68 42 41% 42 »% 

30>* 17ig AWdlrs I 35 9 147 287, 2B% 287. 

U'* 10% AWal pfl.25 10 4120 121, 12>* 4£i. -% 

28% 12 AntHaU2.20 18 5 212 12% 12 12 

72% 63 ATr pr 564 7.8 49 72 71% 72 +i, 

18 6'? ATr sc 52 17 1®* 17 +1 

-»%. 60%,, ATf un S64.64 - 18 . B71* 87 87% •.+ % 

-47i 2 2S% Amerod 60 3.4 8 12 u47% 47% ' 47V '+% 

26% 121*. AxnesOs.10 .4 23 324 25% 2S . 25% -% 

“ ‘ 4 1 16 776 24% 24% 24% -% 

45 23%’ 23- 23 i -t, 

550 1% t% 1% -% 

18 9 1183 68% 67% 68i« 4' 


29i; 19% A mere* * 
28% 1®,. Axnlac 
16 I viAmfsc 
TO** 50*4 Amocol30b 
W? 

21 11% Ampco 30 

19% 10% Armens 

38% a?, AmSm 156 
46% 32% AiMledl.60 
4% 1% Axucmp 

24% 1®, Anion 

2«B Wi Anchorl 48 
48% 33% AnCMyt.32 
143, 93* AndrGr .24 
271* 17 ApqelM.W 
3»p 23% Aniwu» 80 


an, 27% AMP .72 2129 157B 34% 33% 337g +% 
‘ £2 17 51 14 137, 137, 

11 56 18% 18% W% +% 

4.1 10 42 38 377, 38 +1, 

35 17 688 46 4®, 457, 

• 1003 3»« 27, 3 -% 

25 235 U25 24% £47, +7, 

59 64 25% 24% 25 

£8 33 186 48% 47i* 47% -% 

16 16 24 14% 141, 14% 4-1* 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


Financial Times Wednesday November 27 1985 


WALL STREET 

Attracted by 
weakness in 
blue chips 

IN BRISK trading on Wall Street, the 
stock market continued to stand up to 
profit-takers yesterday, writes Terry By- 
land in New York. 

Some early losses were recovered at 
midsession as softness in the dollar 
brought support for the overseas earn- 
ing stocks. 

A 3pm the Dow Jones industrial aver- 
age was 4.59 higher at 1,461.24. 

Bond prices moved higher In thin 
trading, after the Commerce Depart- 
ment statistics on October durable goods 
orders disclosed an unexpected dip of 2.1 
per cent. 

Any weakening in the US economy 
strengthens the chances of a discount 
rate cut by the Federal Reserve. How- 
ever, bond traders were squaring off po- 
sitions ahead of the Thanksgiving Day 
holiday which will effectively close the 
fixed interest markets from this morn- 
ing until Monday. 

In the stock market, some initial 
weakness in blue chips attracted the 
buyers. Financial issues remained dull 
and with institutions unwilling to push 
prices higher ahead of the Thanksgiving 
weekend break, it was left to special sit- 
uations to provide excitement. 


The prominent feature was an early 
plunge in Texaco, which was suspended 
at $32% in the face of an imbalance of or- 
ders as sellers responded to hints in 
Texas newspapers that the oil company 
might be forced into Chapter 11 bank- 
ruptcy proceedings by the court order to 
pay $10.5bn to PennzoiL 

By midday, Texaco had restarted trad- 
ing after a boardroom statement and a 
huge turnover of nearly 5m shares left 
the price at $32%. a loss of $1%. But insti- 
tutions traded blocks of Texaco stock 
above this price in the third, or off-floor 
market Pennzoil added $1 to $63% but 
was not heavily traded. 

Another long-running takeover situa- 
tion saw stock in SCM ease $% to $72% 
after the court denied Hanson Trust's re- 
quest for an injunction to stop Merrill 
Lynch from buying important subsidia- 
ries of SCM. The ruling reduces the 
chances of success for Hanson’s offer for 
SCM, the highest available for stock- 
holders. 

I3ut Rorer Group, a favoured takeover 
stock, turned sharply down after Sandoz 
of Switzerland denied interest At $38% 
Rorer lost $2%. 

Allis-Chalzners, the agricultural ma- 
?^ery and industrial group, eased $% 
to $3% in minimal trading after Siemens 
of West Germany bought the remaining 
12 per cent stake in the Siemens- Allis 
joint venture in the US. 

Sea-Land, at $25%, gained $1 after re- 
jecting a takeover offer of $25 a share 
from a private investor. 

IBM edged up $% to $139% in thinnish 

E™®*** 1 * Di S ital Equipment re- 
bounded $2% to $118% after falling on 
Monday in response to brokerage 
comment. ^ 


+v, T ? e . E ? troit 681 stood up well to 
the latest report of falling sales. General 
Motors holding steady at $70%, while 
Ford eased $% to $54% 

$f 'SSStaM* in Simtech aad 01 

A strong spot in the health care sec- 
tors was Warner Lambert, $ 1 % higher at 
$41% after plans for a stock buyback out- 
weighed the effects of a heavy charge 
against earnings. 

Profits news from the retail sector had 
httle overall effect Toys R Us remained 
unchanged at $36% on the earnings 
statement Department stores looked ir- 
mtajdthOQBh Petrie Stores added 
to $47% on a sharp rise in third- 
SSw* 61 * U S Shoe gained $% to 

$45%, Md The Gap $ 1 % to $58%, both af- 
ter trading reports. 

In the credit market federal funds 
continued to trade below 8 per cent with- 
out intervention from the Rederal Re- 
serve. Other short-term rates edged 
higher, however, reflecting need for 
funds ahead of the holiday. 

In the bond market, the new key is- 
sue, the 9% per cent 2015 issue auctioned 
last week, edged up % point to 99'%*. But 
tornover was narrow as traders wound 
down their positions in a market which 
does not expect to see much business af- 
ter noon today. 
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STOCK MARKET INDICES 


HEW YORK Nov 26 Previous Year ago 

DJ Industrials 1.48124* 1,456.65 1J21225 

DJ Transport 676.73* 67628 531.78 

DJ Utffllies 164.91* 16527 144.65 

SAP Composite 200.86* 20025 16555 


CURRENCIES 


U.S. DOLLAR 


STERLING 


LONDON 

FTOrd 
FT-SE 100 
FT-A AH-share 
FT- A 500 
FT Gold mines 
FT-A Long gilt 


Pray Year ago 

1.128.5 1,146.9 925.3 

1.4312 1,4455 1,172.3 

693.77 702.06 558.62 

761.74 77126 608.14 

306.6 309.4 559.8 

10.31 10.30 10.44 


TOKYO 
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Nov 25 
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COMMODITIES J 

(London) 

Nov 26 Prev 

Silver (spot fixing) 

428_25p 426.45p 

Copper (cash) 

£943 25 £948.50 

Coffee (Jan) 

£1,840.50 £1.871.50 

Oil (spot Arabian Light) $27.95 $27.95 

GOLD (per ounce) 
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U.S BONDS 
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Nov 26’ 
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P«a 

Ywld 

Price 

Yield 

8% 1967 
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99* As 

8.517 

9* 1992 

1GH» 
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Maturity 

Reium 
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+ 0 18 
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141.76 

-0.46 

10.18 
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10% May 201 3 
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11.05 

96?. 
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11.80 Feb 2013 
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11.15 
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11.65 

Source : Satcmon Bros 





FINANCIAL FUTURES 


London 

Nov 26 
$331.75 

Prev 

S331.00 

Jiinch 

S3317D 

5330.75 

Parts (fixing) 

S333.33 

S331.96 

Luxembourg 

$332.00 

S330.0Q 

New York (Dec) 

$331.30* 

$332.70 


CHICAGO Latast High La* Pnw 
U.S. Treasury Bonds (COT) 

8% 32nds of 100% 

Dec 80-31 B1-C3 80-22 80-22 

UA Treasury Bills (IMM) 

Sim points of 100% 

Dec 92.98 9300 92.95 9293 

CortWcatM of Deposit (IMM) 

Sim points Of 100ft 

Dec 9228 9228 9226 9228 

LONDON 

Tim es mo n t h Eurodollar 

Sim points Of 100% 

Dec 9200 92.00 S1.94 92.00 

20-year Notional Gilt 

£50,000 32nd s of 100% 

Dec 112-28 112-29 112-12 112-25 


’ Latest aorutxe ttgums 


Firm trend 
halted by 
p rofit -taking 

THE TEMPTATION to take profits was 
too strong for investors in London yes- 
terday after the five-day upsurge in 
prices. 

A broad mark-down of blue chips 
failed to deter the profit-takers, but 
around mid-morning toe tone began to 
steady and it looked as though the squall 
had blown out. However, during the af- 
ternoon the market encountered more 
turbulence, dealers became worried over 
the absence of institutional support and 
the downturn gathered speed. 

The FT Ordinary share index closed 
showing one of its heaviest falls for 
some time at 1,128.5, down 18.4. 

Gilts drifted back with the exchange 
rate which initially lost firmness against 
the dollar. Small demand in an oversold 
market produced improvements ranging 
to % among both short and longer-dated 
stocks. 

Chief price changes. Page 47 De- 
tails, Page 46. Share information ser- 
vice, Pages 44-45 

AUSTRALIA 

GOLD MINING was one of the few sec- 
tors to show any improvement in Syd- 
ney yesterday where prices were pulled 
lower by heavy selling in BHP. 

The All Ordinaries share index lost 3.8 

j tknwgk the 1,000 level to 

ena at 998.4. 

BHP, which fell 12 cents in Melbourne 
during the one-hour suspension of toe 
»yaney stock exchange after a bomb 
s f a f®,’ 18 cents lower on the day 
at AS8.44 following news of its plans to 
{^Houston-based Monsanto Oil for 

* nf goIds ' Renison added 16 rents 
to AS5J20 and Kidston, GMK and Cen- 

™ 311 gained W cents to 

AS5.56, AS4.90 and AS 7 JO respectively. 

HONG KONG 

AS TALKS over Hong Kong's political 
future began in Peking, shares ended 
higher in the colony yesterday with the 
Hang Seng index gaining 1.86 to 
1,738.35. 

Property issues, which have recently 
been heavily bought, ended lower. 
Cheung Kong lost 30 cents to HKS20.40, 
while both Hongkong Land and New 
World Developments shed 5 cents each 
to HKS6.60 and HKS8.45, respectively. 

SINGAPORE 

PERSISTENT selling kept prices lower 
across the board in Singapore yester- 
day. Investors appeared concerned over 
toe continued debt problems at Pan- 
Electric Industries. 

Most issues faded by between 1 and 5 
cents. Blue chips registered the largest 
falls with Gentings off 5 cents at S5J5, 
both Singapore Press and Malayan 
Ba nkin g off by a similar amount to 
SSo.15 and SS5.15 respectively and Sime 
Darby 2 cents lower at SSI JO. 

SOUTH AFRICA 

GOLDS turned easier in Johannesburg 
yesterday after starting trading mostly 
at the record highs reached on Monday. 

Industrials, on the other hand, tended 
firmer taking the industrial index to a 
record high. 

Buffets shed R1.50 to R86.50, Driefon- 
* m . 75 cents to R56.25 while among 

ba 5 J 2' 5 arclays 50 cents to Rig 
and Nedbank eased 10 cents to RIO. 

CANADA 

PROFIT-TAKING continued to take 
Toronto lower after last week’s record 
gains. 

Among active issues. Bell Canada 
St ^ 1 at CS 42 *- The group 
sa !^ ,*!■? Canada unit would set up a 
subsidiary to market franchising ser- 
vices luthe USand Canada. Imperial Oil 
eased C$% to C$531-. 

Mining and utility issues showed 
some gains in Montreal 


TOKYO 

Deflated by 
concern on 
higher yen 

CONCERN over the adverse effect on 
the Japanese economy of the yen's 
sharp rise against the dollar deflated ac- 
fivity in Tokyo yesterday, writes Shigeo 
Nishiwaki ofJifi Press. 

average finished at 
12,783.10, off 029 from the previous day. 
Volume totalled 281m shares compared 
with Monday’s 256m. Fails outnumbered 
rises by 413 to 382, with 153 issues un- 
changed. 

Soon after toe yen broke the Y200 bar- 
rier a gain st the dollar on Monday, Bank 
of Japan governor Mr Satoshi Sumita 
said toe central bank would maintain its 
policy of keeping the yen at higher lev- 
els while paying due heed to economic 
trends. This made investors increasingly 
concerned over a possible economic 
setback. 

As a result, asset-heavy stocks and 
constructions came under profit-taking 
pressure. These issues drew popularity 
toe previous day because they will ben- 
efit from expansion of domestic demand 
and be little affected by toe yen’s 
appreciation. 

Mitsubishi Estate lost Y20 to Y1.150 
and Nippon Express Y3 to Y587 
Taisei fell Y4 to Y342 and Tob ishima 
Y8 to Y362. But Wakachiku Construction 
and Shimizu Construction, both laggin g 
behind other construction issues, added 
Y10 and Y12 to Y675 and Y399, respec- 
tively. 

Blue chips fared poorly on prospects 
that toe yen's surge would worsen their 
earnings position in the business year 
ending in March 1985. NEC got off to a 
steady start but finished at Y1.230, un- 
changed from the previous day. Ricoh 
shed Y20 to Y1.130. Matsushita Electric 
Industrial Y20 to YUM and Sony Y30 to 
Y3,800. 

Large-capital stocks eased, with Mit- 
subishi Heavy Industries dropping Y3 to 
Y374 and Nippon Steel Y4 to Y155. 

In lacklustre trading, incentive- 
backed issues surged on speculative 
buying. Oki Electric was the most active 
stock with 18.19m shares chang in g 
hands, gaining Y42 to Y719. Oki has 
been attracting buying interest on ru- 
mours of its capital tie-up with IBM. 

Nippon Sheet Glass rose Y22 to Y617, 
supported by bright prospects for its op- 
tical communications-relaied products 
business. Nippon Kogaku advanced Y21 
to Y1.919 and Anritsu Electric Y1M to 
Y2.490. 

Kao closed Y25 higher at Y997 after 


rising to Y1,Q00, helped by expansion of 
its toiletry and electronics business. 

Bond prices surged, supported by ac- 
tive buying from city banks and securi- 
ties houses. The yield on the benchmark 
6.8 per cent government bond, maturing 
in December 1994, fell to 6275 per cent 
from Monday's 6.460 per cent 
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EUROPE 

Record run 
begins to 
lose steam 

SOME OF THE STEAM of the record- 
breaking run on the European bourses 
was lost yesterday as profit-takers 
moved in on a large scale. The setback 
proved largely technical in nature with 
most centres still fundamentally sound. 

Milan managed to reach another re- 
cord level despite having much corpo- 
rate news to digest and a healthy horde 
of profit-takers with which to contend. 
The Banca Commerciale index inched 
0.72 higher to an all-time peak of 431.49. 

Reports that Gemina may sell its 
stake in Montedison and that state mer- 
chant bank Mediobanca will be priva- 
tised occupied the attention of many in. 
vestors for most of the session. 

The early fall in Montedison's share 
price triggered some unease and subse- 
quent heavy trading in the group pushed 
it L12 lower to L2,499. 

Mediobanca also staged an uncertain 
performance after last week's breath- 
taking advance. The bank, in which 
three state-controlled banks will now re- 
duce their majority holding, lost LI 900 
to finish at L138.500. 

Other banks lost ground in sympathy 
with Banca Commerciale L55 cheaper at 
1^4,745, and BNA, down L10 to L7.100. 

Flat reversed the sharp rise of the pre- 
vious session to dose L18 down at L5.030 
and Olivetti, steady on Monday, lost L73 
to L7.847. Saipem moved against the 
weaker industrial trend with a L25 gain 
to L7.030. 


Insurers rose sharply with Ras L3.500 
stronger at L139.500 and Generali L320 
firmer at L69.870. 

Unofficial after bourse trading hit Fiat 
and Ras. 

Thin trading in Frankfurt exasperated 
the technical reverse from last week’s 
rally. The strong interim figures from 
Commerzbank and Bayer had already 
been discounted and tittle support was 
evident for either group. The former eas- 
ed 30 pfg to DM 274.20, while the latter 
dipped DM 3.50 to DM 258.50. 

The absence of foreign buyers was on- 
ly partially offset by a small number of 
domestic investors and the Commerz- 
bank index lost 1122 to 1,763.3. 

The softer dollar also cast a cloud over 
export-sensitive issues such as carmak- 
ers. Porsche, always vulnerable to dollar 
fluctuations, lost DM 15 on cue to DM 
1,290 although Daimler displayed un- 
usual weakness with a sharp DM 28.50 
fail to DM 1,209.5. BMW suffered a pro- 
portionally more damaging decline with 
a bruising DM 17 drop to DM 581. 

Isolated bright spots included Metall- 
gesetlschaft’s DM 3 rise to DM 307 on 
higher world sales figures and engineer 
GHH managed an early rise of DM 2.40 
before closing DM 5 lower at DM 223. 
Specialist ceramics group Rosenthal 
added 80 pfg to DM 321 while Brown 
Boveri scored an impressive DM 4.50 if 
advance to DM 298. ^ 

Banks were very mixed while stores, 
recently buoyed by strong demand, were 
trampled by profit-takers with Karstadt 
worst affected with its DM 10.50 decline 
to DM 336.50. 

Bonds mixed with a firmer bias, saw 
gains of up to 35 basis points and losses 
up to 15 basis points. The Bundesbank 
was moderately active with sales of pa- 
per increasing to DM 32.7m from Mon- 
day's sales of only DM 7m. 

Amsterdam turned mixed although 
strong UK support for Philips boosted it 
80 cents higher to FI 54.40 Boskatis held 
at FI 19.50 as details of its crucial re- 
structuring plan were revealed. Bonds 
were lower where changed. 

Early losses were partially overturned 
in Paris but prices still finished lower on 
the day in heavy trading. Some investor 
buying power was aimed at issues that 
appeared neglected in the recent surge 
that has boosted share values by 20 per 4N 
cent on average. ~ 

A cavalry-tike appearance by foreign 
and domestic institutions saved the day 
in Zurich which encountered early prof- 
it-taking among banks and then indus- 
trials. The market having survived the 
expected technical onslaught now ap- 
pears poised to make further solid 
progress. 

Pharmaceuticals injected further sup- 
port into a stronger Stockholm while 
Brussels began to consolidate recent 
gams in moderate trading. 

- Telecommunications led the downturn 
m Madrid as utilities, fresh from their 
capital raising plans, lost ground. 
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To morrow is Taking Shape all Over the Wbrld. 

k TRW is a widely diversified company 
J on the leading edge of electronics, 
space, automotive, industrial and 
energy technologies. 

Our Tracking and Data Relay 
Satellite System provides a vital 
. communications link between space 
shuttle missions and Earth. The A310 Airbus - one of the 
mostadyaoced of present passenger planes - is equipped 
with TRW turbine assemblies 4 ^ 

in its engines. And there is 
hardly a car or truck on 
highways anywhere 
without a TRW part 

From computer software to 
bearings and fasteners, TRW ideas have changed dozens of 
~ industries. These ideas have 

been brought to life by 
93,000 people in 27 
countries with a commitment 
to innovation and excellence. 

Tomorrow is takin 
company called 
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TRW Cam Gears 
TRW Nelson 


TRW Transportation 
Electronics 

TRW Wives 


TRW linhad-Carr 
TRW Ceramics 
TRW Conneaws 







